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1 The Prime Lending Rate (PLR) is published by banks in accordance with OJK Regulation 

(POJK) No. 37/POJK.03/2019, dated 19th December 2019, concerning Bank Report 

Transparency and Publication. The PLR is used as a base for setting the interest rate charged 

by the bank to debtors but does not consider the individual borrower’s risk premium 

component.  Therefore, the interest rate that is charged to debtors is not necessarily equal to 

the PLR. 

2 Using data available at end of October 2021. 



                                                      
3 Pursuant to OJK Regulation (POJK) No. 37/POJK.03/2019 concerning Bank Report 

Transparency and Publication, the PLR consists of three components, namely; (i) the cost of 

loanable funds (CoLF), including the cost of funds, cost of services, regulatory costs and other 

costs; (ii) overhead costs (OHC), including labour costs, education and training costs, research 

and development costs, rental costs, promotion and marketing costs, maintenance and repair 

costs, fixed asset and inventory depreciation costs as well as other overhead costs; and (iii) 

profit margin, which is determined by the respective bank for lending activity. 





                                                      
4 Loans at Risk (LaR) include restructured outstanding loans with a collectability score of 1, 

outstanding loans with a collectability score of 2 as well as non-performing loans (NPL). 








