Considering :

In view of :

a.

Unofficial Translation

BANK INDONESIA REGULATION
NUMBER 8/26/PBI/2006

CONCERNING

RURAL BANKS

THE GOVERNOR OF BANK INDONESIA,

whereasa strong and efficient national banking systel
essential to promote national economic growth anslippot
dynamic business development;

whereas as a part of the national banking, thenizgaion of
Rural Banks needs strengthening to realize a satrahg,
productive, and competitive industry in order topnove
services to the public, especially micro and sreadle
businesses;

whereas pursuant to the considerations set fortletter a
and letter b, it is deemed necessary to reorggma@sions
concerning institutional aspects of Rural BanksaiBank

Indonesia Regulation;

. Act Number 7 of 1992 concerning Banking (State Gazaf

the Republic of Indonesia Number 31 of 1992, Supplat
to the State Gazette of the Republic Indonesia Nurgh72)

as amended ...
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as amended by Act Number 10 of 1998 (State Gaaéttee
Republic of Indonesia Number 182 of 1998, Suppldnien
the State Gazette of the Republic of Indonesia Narmb
3790);

2. Act Number 23 of 1999 concerning Bank Indonesiatst
Gazette of the Republic of Indonesia Number 66 @991
Supplement to the State Gazette of the Republiodtinesia
Number 3843) as amended by Act Number 3 of 2004t€St
Gazette of the Republic of Indonesia Number 7 dd420
Supplement to the State Gazette of the Republicdiinesia
Number 4357);

HAS DECREED :

To enact : BANK INDONESIA REGULATION CONCERNING RUR

BANKS

CHAPTER|

GENERAL PROVISIONS

Article 1

Terminologies used in this Bank Indonesia Regutadie defined as follows.

1.

Rural Bank, hereinafter referred to as RB, is aaRBank as referred to in
Article 1 number 4 Act Number 7 of 1992 concernBanking as amended
by Act Number 10 of 1998 conducting conventionaibass.

Sharia Rural Bank, hereinafter referred to as SRBa Rural Bank as

referred to in Article 1 number 4 Act Number 7 0992 concerning

Banking ...
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Banking as amended by Act Number 10 of 1998 comulydtusiness based

on sharia principles.

3. Commercial Bank is a Commercial Bank as referrenh tarticle 1 number
3 Act Number 7 of 1992 concerning Banking as amdrae Act Number
10 of 1998 conducting conventional business andyased on sharia
principles;

4. Branch Office is an RB office directly responsildethe head office of the
RB concerned, which conducts business at a perrhaderess.

5. Cash Unit is an RB office whose business is to igwash services,
excluding extension of credit, in support of itpstvising office, and which
conducts business at a permanent address

6. Outdoor Cash Service is the provision of cash sesvito the public,
including but not limited to :

a. Mobile Cash Service or Floating Cash Service, ngraetash service
using land or water transportation;

b. Payment Point, namely a payment service operatederura
cooperation between an RB and other party(ies);

c. Automated Teller Machine (ATM), namely an electmoash service
operating as a convenience for customers in comdudbanking
transactions, including but not limited to cashhdiawal, payment by
bookkeeping transfer, and obtaining information oostomer’s
account balance or account entries.

7. Board of Directors
a. for an RB legally incorporated as a Limited LiatyiliCompany, is the

board of directors as referred to in Article 1 nem# of Act Number 1

of 1995 concerning Limited Liability Companies;

b. foran RB ...
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for an RB legally incorporated as a Regional Gowesnt Enterprise,
is the board of directors as referred to in Artitleof Act Number 5 of
1962 concerning Regional Government Enterprises;

for an RB legally incorporated as a Cooperativihésexecutive board
as referred to in Article 29 of Act Number 25 of9P9concerning

Cooperatives.

Board of Commissioners

a.

for an RB legally incorporated as a Limited LialyiliCompany is the
board of commissioners as referred to in Articlaumber 5 of Act
Number 1 of 1995 concerning Limited Liability Conmes;

for an RBlegally incorporated as a Regional Government pnite is the
board of supervisors as referred to in Article Aot Number 5 of 1962
concerning Regional Government Enterprises;

for a Bank legally incorporated as a Cooperativehis supervisory
board as referred to in Article 38 of Act Number 25 1992

concerning Cooperatives.

Executive Officer is an officer exerting influen@n RB or company

policies and operations, and/or directly respoesilbb the Board of

Directors, including but not limited to the managsof a Branch Office.

Controlling Shareholder is a legal entity, an indial, and/or a business

group which :

a. holds company or RB shares at 25% (twenty five gracor more of

shares issued and holds voting rights; or

b. holds company or RB shares less than 25% (twenty fiercent) of

shares issued and holds voting rights but has ethdexercised control

on the RB either directly or indirectly.

11. Professional ...
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11. Professional Certification Agency, hereinafter redd to as Certification
Agency, is an agency regulating and drawing upifaation system for
members and prospective members of the Board @icivirs of an RB, has
met minimum requirements stipulated by Bank Ind@aesnd holds

accreditation issued by the authorized institution.

Article 2
An RB may be legally incorporated as a :
a. Limited Liability Company;
b. Cooperative; or

c. Regional Government Enterprise.

CHAPTER I

ESTABLISHMENT OF RURAL BANKS

Article 3
(1) Any RB may only be established and conduct busimetwities with a
license of Bank Indonesia.
(2) Any RB may be established and owned by :
a. Indonesian citizens;
b. an Indonesian legal entity wholly owned by Indoaasiitizens;
c. a Regional Government; or

d. two ore more of the parties referred to letteetiel b, and letter c.

Article 4
(1) Paid up capital to establish an RB is stipulated rtinimum of :

a. Rp5,000,000,000.00 ...
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Rp5,000,000,000.00 (five billion rupiah), for an R® be established
in the area of the Capital City Territory of Jalkart
Rp2,000,000,000.00 (two billion rupiah), for an RBbe established
in provincial capital cities in Jawa and Bali istsnand in the areas of
Regencies or Municipalities of Bekasi, Bogor, Deparkd Tangerang;
Rp1,000,000,000.00 (one billion rupiah), for an RBe established in
provincial capital cities outside Jawa and Balamls and in Jawa and
Bali areas outside the areas as referred to ierlatand letter b;
Rp500,000,000.00 (five hundred million rupiah), fan RB to be
established in other areas outside the areas esa@fto in letter a,

letter b, and letter c.

Paid up capital for an RB legally incorporated aSaoperative comprises
principal savings, mandatory savings, and endowsnastregulated in Act
concerning Cooperatives.

No less than 50% (fifty percent) of RB paid up talpshall be used for

working capital.

CHAPTER I

LICENSING OF RURAL BANKS

Part One

General Provisions

Article 5

A license as referred to in Article 3 paragraphqiiall be granted in two stages,

namely :

a. Approval ...
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Approval in principle, namely approval to conduatearations of the

establishment of an RB;

operating license, namely a license to conduct B8ness activities after

the completion of the preparations as referred tetter a.

Part Two

Approval in Principle

Article 6

Application for approval in principle as referrexlih Article 5 letter a shall

be submitted at least by a prospective RB ownéhédBoard of Governors

of Bank Indonesia, enclosing :

a. draft deed of incorporation, including draft stattwhich includes at

least :

1.

name and place of domicile;

2. scope of business as an RB;
3. capital;

4.
5

. authorities, responsibilities, and tenure of merabmrthe Board of

ownership; and

Directors and the Board of Commissioners;

b. ownership data in the form of :

1.

list of prospective shareholders including details respective
shareholdings, for an RB legally incorporated dsnaited Liability

Company or Regional Enterprise;

2. list of ...
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list of prospective members including details ahpipal savings and
mandatory savings and list of endowments, for an IR&ally

incorporated as a Cooperative;

list of prospective members of the Board of Direstand the Board of

Commissioners, respectively enclosing :

1.

2
3.
4

recent 4 x 6 cm photographs;

photocopy of valid citizen identity card (KTP);

curriculum vitae;

written personal statement stating that never cdtachi any
disgraceful act in banking, finance, and other ihess and/or has
never been convicted of a felony and/or is not uiaigosition of
any sanction barring the person concerned fromirsgren the
management of an RB, SRB, and/or Commercial Barstipslated
in provisions concerning fit and proper test fordkB

written personal statement declaring that the pecsmcerned has
never been declared bankrupt and never becomeshamgholder,
member of the Board of Directors, or member the r8oaf
Commissioners found fault in causing a company dodbclared
bankrupt on the basis of a court sentence duriegldkt 5 (five)
years prior to the date of application;

specimen signature and initial;

photocopy of D-3 or Bachelor Degree Diploma or $@ipts of
completion of 110 credits in an undergraduate etitucgrogram
(S-1) legalized by the authorized institution, fprospective

member of the Board of Directors;

8. written ...
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11.

12.

13.

14.

15.
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written statement or evidence from the former bah&mployment
regarding operational experience in banking, foreaperienced
prospective member of the Board of Directors;

written statement on apprenticeship for at lea@h@e) months in
any RB, for an inexperienced prospective membdahefBoard of
Directors, signed by any member of the Board okE&liors of RB
apprenticing the prospective member of the Boardigctors;
passing certificate issued by a Certification Agerior prospective
member of the Board of Directors;

written statement or evidence from the former bah&mployment
regarding experience in banking, for an experiengagbpective
member of the Board of Commissioners;

written statement or evidence from an authorizestiturtion and/or
educational institution concerning education inkmag previously
attended, for an inexperienced prospective memb#reoBoard of
Commissioners;

written personal statement of prospective membehefBoard of
Directors stating that the person concerned doéshaee family
ties as referred to in Article 25 paragraph (1);

written personal statement of prospective membehefBoard of
Directors concerning willingness not to serve iry aoncurrent
position in excess of the provisions as referredntdrticle 25
paragraph (2);

written statement of prospective member of the Boarf

Commissioners concerning willingness not to serve any

concurrent ...
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concurrent position in excess of the provisionsreferred to in
Article 26 paragraph (3) and paragraph (4); and

16. written statement of prospective member of the Boaf
Commissioners concerning willingness to presentuligs of
supervision on RB to Bank Indonesia;

draft organizational structure and number of pemsgn

analysis on potential and feasibility for estabimt of the RB,

including assessment on :

1. demographic and economic aspects of the area;

2. number and growth of banks, including micro-finahanstitutions;

3. business plans including sources and allocationdunfls and
measures to be taken in realizing those plans;

4. monthly financial projections for the first year danannual
projections for the two subsequent years sinceRfaiecommences
operations; and

5. human resources planning;

plans of working system and procedures;

proof of capital payment at a minimum of 30% (thipercent) of paid
up capital as referred to in Article 4 paragraph il the form of a
photocopy of a deposit slip in favor of “The Boastl Governors of
Bank Indonesia, g.q. one of prospective ownerseiiablishment of
the RB concerned,” at a Commercial Bank in Indamestating that
the funds may be withdrawn only after receipt oftten approval of
the Board of Governors of Indonesia; and

written statement of prospective shareholders for RB legally

incorporated as a Limited Liability Company or Rewal Government

Enterprise ...
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Enterprise or of prospective members for an RBIlggacorporated
as a Cooperative, stating that the payment of @lapg referred to in
letter g :

1. does not originate from any loan or financing fiaciin any form
whatsoever from any bank and/or any other partg, an

2. does not originate from nor is intended for moreayndering.

(2) List of prospective shareholders or prospectivembers as referred to in
paragraph (1) letter b:
a. inthe case of an individual, shall enclose :

1. documents as referred to in paragraph (1) letiearaber 1 up to
number 5; and

2. written statement of prospective Controlling Shatdar affirming
willingness to resolve any capital and liquidityfdulties faced by
RB in the course of its business;

b. inthe case of a legal entity, shall enclose :

1. deed of incorporation, including statutes and amesrds thereto,
legalized by the authorized institution, except f@rRegional
Government;

2. documents as referred to in paragraph (1) lettearober 1 up to
number 5, for all members of the Board of Directansl the Board
of Commissioners of the legal entity concerned,eekcfor a
Regional Government;

3. list of shareholders including details of respextshareholdings,
for a legal entity incorporated as a Limited LiglilCompany or
composition of management including details of gipal savings

and mandatory savings and list of endowments ftagal entity

incorporated ...
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incorporated as a Cooperative;

. financial statement for the end of the month ptmrthe date of
submission of application for approval in principle

. financial statement of the legal entity, audited hy Public
Accountant, for the position of no more than 6 shonths prior to
the date of submission of application for appramgrinciple, for a
legal entity with equity participation of Rp1,0000000.00 (one
billion rupiah) or more, except for a Regional Goweent;

. written statement of legal entity management affuigrwillingness
to resolve any capital and liquidity difficultieaded by the RB in
the course of its business, if the legal entityaisprospective
Controlling Shareholder of the RB;

. written statement of Controlling Shareholder of gpective
Controlling Shareholder affirming willingness tosodve any
capital and liquidity difficulties faced by an RB the course of its
business, except for a Regional Government;

. the entire structure of business group relatednéo RB and the
legal entities controlling the RB up to the ultimathareholder,
except for a Regional Government; and

. written statement of the legal entity managemeatirgj that the
party concerned has submitted true and comprereigiermation
on the business group structure of the RB up to uhienate
shareholder, if the legal entity is a prospectiveniolling
Shareholder of the RB.

Article 7 ...
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Article 7
(1) Approval or rejection of application for approvalprinciple shall be issued
no later than 60 (sixty) days since the receig obmplete application.
(2) With regard to the approval or rejection as reférte in paragraph (1),

Bank Indonesia shall :

a. examine and verify the documents;

b. conduct a fit and proper test through administetimquiry and
interview with the prospective Controlling Sharede, prospective
members of the Board of Directors and the Boar@@inmissioners, in
compliance with the provisions concerning fit amdpger test for RBs;
and

c. assess the analysis on potential and feasibilityeftablishment of the
RB as referred to in Article 6 paragraph (1) leder

(3) In addition to the provisions as referred to inggmaph (2), parties applying
for establishment of the RB are required to deligegsentation to Bank

Indonesia on the analysis on potential and fedtsilfibr establishment of

the RB.

Article 8
(1) Approval in principle as referred to in Article 7anagraph (1) shall be
effective for 360 (three hundred and sixty) dayssithe date of issue and
shall not be extendable.
(2) A party having obtained approval in principle shb# prohibited from
conducting business prior to obtaining an operdtoense.
(3) If within the period as referred to in paragraphtfte prospective RB owner

fails to submit any application for operating lisento Bank Indonesia, the

reviously ...
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previously issued approval in principle shall beldeed no longer valid.

Part Three

Operating License

Article 9
Application for operating license as referred toArticle 5 letter b shall be
submitted by the Board of Directors of RB to theaBb of Governors of Bank
Indonesia, enclosing :
a. deed of incorporation, containing legal entity'sitates legalized by the
authorized institution;
b. ownership data comprising :
1. list of shareholders including details of respextshareholdings, for an
RB legally incorporated as a Limited Liability Coanpy or Regional
Government Enterprise; or
2. list of members including details of principal says and mandatory
savings and list of endowments, for an RB legaflgorporated as a
Cooperative,
respectively enclosing documents as referred tariitle 6 paragraph (2),
in case of any revision;
c. list of prospective members of the Board of Direstand the Board of
Commissioners, enclosing documents as referred frticle 6 paragraph
(1) letter c, in case of any revision;
d. organizational structure and working systems anocemures, including
composition of personnel;

e. proof of payment of paid up capital as referrechtdrticle 4 paragraph (1),

in the form ...
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in the form of a photocopy of a deposit slip in dawf “The Board of

Governors of Bank Indonesia, g.q. one of the owha@rsestablishment of

the RB concerned” at a Commercial Bank in Indonestating that the

funds may be withdrawn only after a written apptowa the Board of

Governors of Bank Indonesia;

written statement of shareholder for an RB legalborporated as a Limited

Liability Company or Regional Government Enterprseof member for an

RB legally incorporated as a Cooperative, statirag the payment of capital

as referred to in letter e:

1. does not originate from any loan or financing f#gilin any form
whatsoever extended by any bank and/or any othéy; @and

2. does not originate from nor is intended for morayndering;

evidence of operational readiness, comprisingast|e

1. list of fixed assets and inventory;

2. evidence of occupancy in the form of ownershipeasing agreement
for office premises, supported by evidence of owhigrfrom the lessor;

3. photographs of office building and layout of offiseace;

4. specimen forms/slips to be used in RB operations;

5. Taxpayer ldentification Number (NPWP).

Article 10
Approval or rejection of application for operatihigense shall be issued no
later than 60 (sixty) days since the receipt obmglete application.
With regard to the approval or rejection as reférte in paragraph (1),
Bank Indonesia shall:

a. examine and verify the documents; and

b. conduct ...
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b. conduct a fit and proper test encompassing admanigt inquiry and
interview with the prospective Controlling Sharatesl, prospective
members of the Board of Directors and the Boar@a@mhmissioners in
compliance with provisions concerning fit and pnofest for RBs, in the

event of any replacement of previously nominatetiate.

Article 11

(1) An RB which has obtained an operating license fidamk Indonesia is
required to open for business no later than 6Qystays since the date of
issuance of the operating license.

(2) Report of opening for business as referred to iragraph (1) shall be
submitted by the RB to Bank Indonesia no later th@rften) days after the
date of the commencement of operations, enclosin@edificate of
Company Registration.

(3) If after the period as referred to in paragrapht(l® RB has not opened
business, the previously issued operating liceha# be declared no longer
valid.

Article 12
Any RB which has obtained an operating license ftbenBoard of Governors of
Bank Indonesia is required to inscribe the legaloiporation and the words
“Bank Perkreditan Rakyat” or the abbreviation “BPR’front of the RB name in

accordance with statutes of the RB.

CHAPTER IV ...
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CHAPTER IV

OWNERSHIP AND CHANGESIN RURAL BANK CAPITAL

Article 13
(1) Ownership of an RB by a legal entity as referredntérticle 3 paragraph
(2) letter b shall not exceed the net worth of Idgal entity concerned and
shall not exceed the amount permitted for the legmity in compliance
with applicable laws and regulations.
(2) Net worth as referred to in paragraph (1) represent
a. the sum of paid up capital, reserves, and profégdudted by equity
participation and losses, for legal entity incogied as a Limited
Liability Company or Regional Government Enterprise
b. the sum of principal savings, mandatory savingsloaments, equity
capital, reserve funds, and operating results dedudy equity
participation and losses, for legal entity incogied as a Cooperative;
c. the sum of donations or untied grantgkaf, and endowments not in
contravention of the statutes and/or applicableslanwd regulations, for

legal entity incorporated as a foundation.

Article 14

The following are prohibited sources of funds feeun acquiring ownership of

an RB.

a. funds originating from any loan or financing fatilin any form whatsoever
from any bank and/or any other party, except froggiBnal Government
Budget (APBD); and

b. funds originating from and intended for money |aenialy.

Article 15 ...
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Article 15
Parties eligible to become owners of an RB shall be
a. not included in the list of persons barred fromdmeing shareholders
and/or the management of RB, SRB, and/or CommeiBaik in
compliance with provisions stipulated by Bank Inesia.
b. according to Bank Indonesia assessment, possassaggity, including
but not limited to :
1. good character and strong moral values;
2. willingness to comply with applicable laws and riegions; and
3. willingness to develop sound RB operations.
In addition to requirements to comply with the pstons as referred to in
paragraph (1), Controlling Shareholders shall dsorequired to meet
requirements for financial standing in accordancé&h wprovisions

concerning fit and proper test for RBs.

Article 16

Any change of ownership due to transfer of shaesulting in change

and/or emergence of a Controlling Shareholder oRBrmust obtain prior

approval from Bank Indonesia and shall be subjectptocedures for

replacement and/or addition of RB owners as stipdlan applicable laws

and regulations.

Application for approval of change in ownershipreferred to in paragraph
(1) shall be submitted to Bank Indonesia enclosioguments as referred to

in Article 6 paragraph (1) letter b and letter entoer 1 up to number 5.

(3) Approval ...
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(6)

-19 -

Approval or rejection of the application for changewnership as referred

to in paragraph (2) shall be issued no later thar{tidirty) days since the

receipt of a complete application.

The RB is required to convene a Shareholder Geihegating or Member

Meeting to adopt the change in ownership as radeen paragraph (3) no

later than 90 (ninety) days since the date of aggdroy Bank Indonesia.

If the Shareholder General Meeting or Member Megtas referred to in

paragraph (4) may not be convened within the pi@sdrtimeframe, the

approval of Bank Indonesia as referred to in paxalgr(2) shall be declared

no longer valid.

The adoption of change in ownership as referreith fparagraph (4) must

be reported to Bank Indonesia no later than 10 @eys since the date of

change, enclosing :

a. proof of payment;

b. minutes of the Shareholder General Meeting or Meriveseting;

c. notarized amendment to statutes;

d. evidence of report on the amendment to statutesfaged to in letter ¢
to the authorized institution;

e. written statement of shareholder as referred triitle 6 paragraph (1)
letter h; and

f. list of shareholders including details of respextshareholdings, for an
RB legally incorporated as a Limited Liability Coay or Regional
Government Enterprise, or list of members includieggils of principal
savings and mandatory savings and list of endowsndor an RB

legally incorporated as a Cooperative.

Article 17 ...
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(6)
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Article 17
Any replacement and/or change in owners which does result in
emergence of a Controlling Shareholder of an RB tnalstain prior
approval of Bank Indonesia.
Application for change and/or addition of ownergeferred to in paragraph
(1) shall be submitted to Bank Indonesia enclosiogplete documents as
referred to in Article 6 paragraph (1) letter b datter ¢ number 1 up to
number 5.
Approval of planned replacement and/or additioowhers as referred to in
paragraph (1) shall be issued no later than 3&\yjhiays since the receipt
of a complete application.
The RB shall convene a Shareholder General Meetingember Meeting
to adopt the replacement and/or addition of owregproved by Bank
Indonesia as referred to in paragraph (3) no them 90 (ninety) days since
the date of approval by Bank Indonesia.
If the Shareholder General Meeting or Member Megtis referred to in
paragraph (4) may not be convened within the pitesdrtimeframe, the
approval from Bank Indonesia as referred to in gaph (3) shall be
declared no longer valid.
Replacement and/or addition of owners as refewad paragraph (3) must
be reported to Bank Indonesia no later than 10 @ewys since the date of
adoption of the replacement and/or addition, ematpshe documents as
referred to in Article 16 paragraph (6).

Article 18 ...
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Article 18

(1) Any change in composition of ownership of an RBabhtdoes not result in
replacement and/or addition of Controlling Shardbolshall be reported to
Bank Indonesia no later than 10 (ten) days sineetiange.

(2) The change in composition of ownership as refettedh paragraph (1)
resulting from addition of paid up capital shall lbeported to Bank
Indonesia enclosing documents as referred to iiclarl6 paragraph (6).

(3) The change in composition of ownership as refetoeid paragraph (1) not
resulting from addition of paid up capital shall lbeported to Bank
Indonesia enclosing documents as referred to ifclartl6 paragraph (6)
letter b, letter c, letter d, and letter f.

Article 19
Any addition of paid up capital not resulting irclhange in composition of RB
ownership shall be reported to Bank Indonesia ter fdnan 10 (ten) days since
the addition of paid up capital enclosing documerstgeferred to in Article 16

paragraph (6).

Article 20
(1) The amount of paid up capital of an RB after thange in ownership as
referred to in Article 16, Article 17, Article 18&pagraph (2), and Article 19
shall comply with the provisions as referred té\micle 4 paragraph (3).
(2) In order to ensure adequacy of the working capsaleferred to in Article 4
paragraph (3), the RB is required to ensure thatatihount of fixed assets
and inventory shall be no more than 50% (fifty eett¢ of paid up capital.

Article 21 ...
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Article 21
(1) Any change in authorized capital shall be repottedank Indonesia no
later than 10 (ten) days since the receipt of #ed of approval of
amendment to statutes from the authorized instityg&nclosing :
a. minutes of Shareholder General Meeting or Membegtvg; and
b. amendment to statutes legalized by the authoriz&tdution.
(2) RBs are required to duly administer :

a. register/list of shareholders and any amendmentetine for an RB
legally incorporated as a Limited Liability Comparoyr Regional
Government Enterprise;

b. register of members and any amendment theretoafoRB legally

incorporated as a Cooperative.

CHAPTER YV

BOARD OF DIRECTORS, BOARD OF COMMISSIONERS,
AND EXECUTIVE OFFICERS

Article 22
(1) Members of the Board of Directors and the Boar€Commissioners shall
meet the following requirements.
a. competence;
b. integrity; and
c. financial reputation.
(2) The requirement of competence for members of theardBoof

Commissioners as referred to in paragraph (1)rlettghall be met at least
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by 50% (fifty percent) of members of the Board abn@nissioners in
knowledge and/or experience in banking.

(3) The fulfillment of requirement for members of thedd of Directors and
Board of Commissioners as referred to in paragréph shall be in

compliance with provisions concerning fit and profest for RBs.

Article 23

(1) The number of members of the Board of Directordldf&no less than 2
(two) persons.

(2) The minimum level of formal education for membefstioe Board of
Directors shall be D-3 or Bachelor Degree or a detign of at least 110
credits in undergraduate education program (S-1).

(3) Atleast 50% (fifty percent) of members of the Bbaf Directors shall :

a. possess experience as an officer in banking opestior at least 2
(two) years; or

b. have been in apprenticeship for at least 3 (thme@)ths in any RB and
hold a passing certificate issued by a Certificatidgency when

proposed as prospective member of the Board otiirs.

Article 24
Any member of the Board of Directors shall holdasging certificate issued by a

Certification Agency.
Article 25
(1) Any member of the Board of Directors shall be pbdatieid from having

family ties with :
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3)

1)

2)

3)

4)

(5)

(6)
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a. other member of the Board of Directors as pardmtdcparent-in-law,
son/daughter-in-law, husband, wife, natural brd#ister or brother/
sister-in-law; and/or

b. member of the Board of Commissioners as parenig,gbarent-in-law,
son/daughter-in-law, husband, wife, or natural teofsister.

Any member of the Board of Directors is prohibittdm serving in

concurrent positions as a member of the Board oéddors or an Executive

Officer at any other bank, company, or institution.

Any member of the Board of Directors is prohibifeom granting general

empowerment resulting in unlimited transfer of datand powers.

Article 26
The number of members of the Board of Commissioskedl be no less
than 2 (two) persons.
At least 50 % (fifty percent) of members of the Bbaf Commissioners as
referred to in paragraph (1) shall possess knoweletigd/or experience in
banking.
Any member of the Board of Commissioners may searveoncurrent
position as a commissioner at no more than 2 (btledr RBs or SRBs.
Any member of the Board of Commissioners is prdatbifrom serving in
concurrent position as a member of the Board ok@ars at RB, SRB,
and/or Commercial Bank.
Members of the Board of Commissioners shall coneregular meeting of
the Board of Commissioners at least 4 (four) timgear.
If needed by Bank Indonesia, members of the Bo&ftoomissioners shall

present the results of their supervision on the RB.

Article 27 ...
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Article 27

In the event of any conflict of interest, any membg&the Board of Directors,

member the Board of Commissioners, and Executifeéfshall be prohibited

from making any decision.

(1)

(2)

3)

(4)

Article 28
In the event of any extension of tenure and/orasginent of any member
of the Board of Directors and/or the Board of Comssioners, the
prospective member of the Board of Directors andive Board of
Commissioners shall obtain approval of Bank Indané®&fore appointed
and occupying the position.
Application for the extension of tenure of any memlof the Board of
Directors and/or the Board of Commissioners agedeto in paragraph (1)
shall be submitted by member of the Board of Doexto Bank Indonesia
prior to the Shareholder General Meeting or Menieeting to adopt the
extension of tenure enclosing the documents asreefeo in Article 6
paragraph (1) letter c number 1 up to number 6raumdber 13 up to number
16.
Application for the replacement of any member o Board of Directors
and/or the Board of Commissioners as referred foaragraph (1) shall be
submitted by member of the Board of Directors tmiB&ndonesia prior to
the Shareholder General Meeting or Member Meetirapbpt the extension
of tenure enclosing the documents as referred #rticle 6 paragraph (1)
letter c number 1 up to number 16.
Approval or rejection of the application for extemws of tenure and/or

replacement of any member the Board of Directord/@nthe Board of

Commissioners ...
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Commissioners shall be issued no later than 3Gtyjhdays since the
receipt of a complete application.

With regard to the approval or rejection as reférte in paragraph (3),
Bank Indonesia shall conduct assessments in conggliawith the

provisions concerning fit and proper test for RBs.

Article 29
An RB shall convene a Shareholder General Meetingamber Meeting to
appoint members of the Board of Directors and/oe tBoard of
Commissioners no later than 90 (ninety) days stheedate of approval by
Bank Indonesia as referred to in Article 28 parpgrél).
The appointment of members the Board of Directord/@ the Board of
Commissioners shall be reported to Bank Indonesidater than 10 (ten)
days since the appointment enclosing minutes ofSth@reholder General
Meeting or Member Meeting .
The minutes of the Shareholder General Meeting embker Meeting as
referred to in paragraph (2) shall be enclosed wittarized amendment to
the statutes, evidence of reporting of amendmenthéo statutes to the
authorized institution and the latest compositibthe RB management.
If the Shareholder General Meeting or Member Megtis referred to in
paragraph (1) may not be convened within the piesdrtimeframe, the
approval of Bank Indonesia for the prospective memslof the Board of
Directors and/or the Board of Commissioners asrmedieto in Article 28

paragraph (1) shall be declared no longer valid.

Article 30 ...



1)

(2)
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Article 30

Any appointment of an Executive Officer shall bgaded to Bank

Indonesia no later than 10 (ten) days since theectVe date of

appointment, enclosing :

a. letter of appointment, and especially in the cabé&8mnch Manager,
enclosing a letter of empowerment from the Boardwogctors of the
RB;

b. recent 4 x 6 cm photographs;

c. photocopy of valid citizen identity card (KTP);

d. curriculum vitae; and

e. specimen signature and initial.

If according to Bank Indonesia assessments andriaguan Executive

Officer is included in a list of persons barrednfrbecoming shareholders,

Controlling Shareholders, the management, or Exexudfficers of any

RB, SRB, and/or Commercial Bank, the RB shall dssmihe person

concerned no later than 30 (thirty) days sinceddie of notification from

Bank Indonesia.

The dismissal of an Executive Officer as referm@dntparagraph (2) shall

be reported to Bank Indonesia no later than 10 @eys since the date of

dismissal.

CHAPTER VI ...
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3)

(4)
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CHAPTER VI

OPENING OF RURAL BANK OFFICES

Part One
Opening of Branch Offices

Article 31
Any RB may establish a Branch Office only in thenggprovince as its head
office.
The establishment of a Branch Office as referrethtparagraph (1) may
only proceed pursuant to a license from Bank Ind@ne
The Capital City Territory of Jakarta and Regen@mesMunicipalities of
Bekasi, Bogor, Depok, Karawang, and Tangerang tpellgted as one
provincial area for establishment of a Branch @ffic
The provisions as referred to in paragraph (3)Istiab be in force for the
opening of a Branch Office in the area concernedrging from a merger

or consolidation.

Article 32
Any RB intending to open a Branch Office shall meegquirements as
follows.
a. disclosure of the plan for establishment of thenBraOffice in the RB
annual work plan;
b. rated sound during the last 12 (twelve) months;
C. possessing a capital adequacy ratio (CAR) at amum of 10% (ten

percent) during the last 3 (three) months; and

d. possessing ...
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d. possessing a sufficient information technology.

(2) Each application as referred to in paragraph (1y ordy be submitted for
the opening of 1 (one) Branch Office.

(3) The following application for the opening of a BcanOffice may only be
submitted no earlier than 3 (three) months afteraplication as referred to

in paragraph (2) is approved by Bank Indonesia.

Article 33
A license of establishment of a Branch Office akemed to in Article 31
paragraph (2) shall be issued in 2 (two) stages :
a. approval in principle for establishment of a Brar@ffice, namely approval
to conduct preparations for the establishment®franch Office;
b. operating license for the Branch Office, namelgtise to open the Branch

Office after completion of the preparations asmefe to in letter a.

Article 34
Application for approval in principle for establislent of a Branch Office as
referred to in Article 33 letter a shall be subedtiy the RB to Bank Indonesia
enclosing an analysis on the potential and feasibif establishment of the

Branch Office with reference to Article 6 paragrdfhletter e.

Article 35
(1) Approval or rejection of application for approvah iprinciple for
establishment of a Branch Office shall be issuedater than 30 (thirty)

days since the receipt of the complete application.

(2) With ...
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(2) With regard to the approval or rejection as reférte in paragraph (1),

(1)

(2)

(1)

(2)

3

Bank Indonesia shall :

a. examine and verify the documents; and

b. conduct assessment on the analysis of the potetiifeasibility of
establishment of a Branch Office as referred tArticle 34.

Article 36

Approval in principle for establishment of a Brarfoffice as referred to in
Article 33 letter a shall be effective for 120 (dmendred and twenty) days
since the date of approval in principle for theabishment of the Branch
Office.

If the RB fails to submit any application to Bankdbnesia for operating
license for the Branch Office within the prescriligdeframe as referred to
in paragraph (1), the issued approval in principleestablishment of the
Branch Office shall be declared no longer valid.

Article 37
Application for an operating license for a Brancffic@ as referred to in
Article 33 letter b shall be submitted by the RBclesing evidence of
operational readiness for opening of the BranchcOff
Approval or rejection of the application for opéngtlicense of a Branch
Office shall be issued no later than 30 (thirtyyslaince the receipt of a
complete application
With regard to the approval or rejection as refrte in paragraph (1),
Bank Indonesia shall examine the operational remdinof the RB for
opening of the Branch Office.

Article 38 ...
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(1)

(2)

(1)

-31 -

Article 38
Any RB having obtained an operating license for @mnBh Office as
referred to in Article 33 letter b shall open theaBch Office for business
no later than 30 (thirty) days since the date sdiasce of the license.
The opening of a Branch Office as referred to imageaph (1) shall be
reported to Bank Indonesia no later than 10 (tem)sdsince the date of
opening.
If within the period as referred to in paragrapht(fe RB does not open the
Branch Office, the operating license previouslyuéss for the Branch

Office shall be declared no longer valid.

Part Two
Opening of Cash Units

Article 39
Any opening of a Cash Unit shall be permitted anlyhe same Regency or
Municipality as the RB supervising office.
Any RB intending to open a Cash Unit as referrethtparagraph (1) shall
meet the following requirements.
a. the plan for opening the Cash Unit has been disdlas the RB annual
work plan; and

b. rated at least fairly sound during the last 12 [f@pmonths.
Article 40

RBs are required to submit a plan for opening o&lC&nits to Bank
Indonesia.

(2) Bank ...
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Bank Indonesia shall issue confirmation on the mhopening as referred
to in paragraph (1) no later than 30 (thirty) dayxe receiving the plan of
opening of Cash Units.

The Cash Unit shall open for business no later B8tithirty) days since
the date of confirmation by Bank Indonesia.

If the RB does not open the Cash Unit in the persdreferred to in
paragraph (3), the previously issued confirmation the opening of the
Cash Unit shall be declared no longer valid.

The opening of the Cash Unit as referred to in graeh (3) shall be
reported to Bank Indonesia no later than 10 (tem)sdsince the date of

opening.

Part Three
Outdoor Cash Services

Article 41
Outdoor Cash Services by means of Mobile Cash &sn#loating Cash
Service, and Payment Point may only be operataétiansame regency or
municipality as the RB supervising office.
Outdoor Cash Services by means of ATM conducteelysbly the RB may
only be operated in the same province as its RBrsiging office.
Outdoor Cash Services by means of ATM under codiparawith a
commercial bank may be operated reaching the dreasnd the province
where RB supervising office resides.
Outdoor Cash Services as referred to in paragraphpéragraph (2), and
paragraph (3) shall be reported to Bank Indonesidater than 10 (ten)

days ...



-33-

days since the date of operation.
(5) Outdoor Cash Services by means of ATM as referoenh pparagraph (2)
and paragraph (3) may only be operated with appaivaank Indonesia.
(6) Plans of Outdoor Cash Services as referred to iagpaph (1), paragraph
(2), and (3) shall be disclosed in the RB annuakvpdan.

Article 42
Financial statements of Cash Units and Outdoor C&shvices shall be

consolidated into the supervising office finang&tements on the same day.

CHAPTER VII

CHANGE OF OFFICE ADDRESS

Article 43
The Head Office and any Branch Office of an RB rmaly change address with

approval of Bank Indonesia.

Article 44
Approval of change of office address shall be idsngwo stages :
a. approval in principle for a change of office addresamely approval to
conduct preparations for moving office;
b. effective approval of a change of office addressnely approval to move

office after completion of the preparations asmei@ to in letter a.

Article 45

(1) Approval in principle for change of office address referred to in Article

44 letter ...
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(1)

2)

)
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44 letter a shall be in effect only for a changeoffice address to areas

outside the regency, municipality, or province.

Application for the approval in principle for changf office address as

referred to in paragraph (1) shall be submitteBdok Indonesia enclosing:

a. reasons of change of office address and plans amchnd liability
transfer or settlement; and

b. analysis on the potential and feasibility of thermte of office address,

with reference to Article 6 paragraph (1) letter e.

Article 46
Approval or rejection of the application for appabun principle for the
change of office address as referred to in ArtéBeparagraph (2) shall be
issued no later than 30 (thirty) days since theeiptcof a complete
application.
With regard to the approval or rejection as refrte in paragraph (1),
Bank Indonesia shall :
a. examine and verify the documents as referred #rircle 45 paragraph
(2) letter a; and
b. conduct assessment on the analysis on potentialfessibility of the
change of office address as referred to in Art#8eparagraph (2) letter
b.

Article 47
Approval in principle for the change of office adds as referred to in
Article 44 letter a shall be effective for a perioi180 (one hundred and

eighty) days since the date of approval by Bankhagia.

2) An
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(2) Any RB shall be prohibited from changing office aegk prior to the

3)

effective approval of change of office addressedsrred to in Article 44
letter b.

If the RB fails to submit any application for effee approval within the
period as referred to in paragraph (1), the preshoussued approval in

principle for change of office address shall belalec! no longer valid.

Article 48

Application for effective approval of change of ioff address as referred to in

Article 44 letter b shall be submitted to Bank Indsia enclosing :

a.

1)

evidence of announcement to the public as refetcedn Article 49
paragraph (1) and evidence of office readinessudiveg facilities, for an
RB intending to change its office address to oetsitt areas of the regency,
municipality, or province;

evidence of announcement to the public as refetcedn Article 49
paragraph (1), reasons for the change of officeesmsd plans of claim and
liability transfer or settlement, and evidence fiice readiness including its
facilities, for an RB intending to change its offiaddress within the same
regency or municipality.

Article 49
Any RB is required to announce the planned chamhgéfice address to the
public where the RB resides in local daily newspayeon notice boards of
all offices of the RB concerned no later than Hn)tdays prior to the date
of application for effective approval of changeoffice address as referred
to in Article 48 to Bank Indonesia.

(2) With ...
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With regard to the approval or rejection of apgima for effective

approval of change of office address as referrethtdrticle 48, Bank

Indonesia shall examine and verify the documents.

Approval or rejection of the application for effeet approval for change of

office address as referred to in paragraph (2) sleaksued no later than :

a. 30 (thirty) days for any RB intending to changeatSce address within
the same regency or municipality; or

b. 60 (sixty) days for any RB intending to changeoitfice address to the
areas outside the regency, municipality, or pragjinc

since the receipt of a complete application.

The office is required to move no later than 30rgh days since the date

of effective approval of change of office addresssied by Bank Indonesia.

If the RB fails to change its office address in gexiod as referred to in

paragraph (4), the previously issued effective aypglrof change of office

address shall be declared no longer valid.

The change of office address shall be reportedaimkBndonesia no later

than 10 (ten) days since the date of change afeoffddress.

Article 50
Any RB shall notify its plan to change the addresgs Cash Unit to Bank
Indonesia explaining the reasons of the moving r@adliiness of the Cash
Unit.
A Cash Unit may only change its address as refawwead paragraph (1)

after the RB has received a letter of confirmafiem Bank Indonesia.

(3) The ...
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(3) The confirmation as referred to in paragraph (2)lishe issued no later
than 15 (fifteen) days since the receipt of thefication as referred to in
paragraph (1) by Bank Indonesia.

(4) The change of address of the Cash Unit shall berteg to Bank Indonesia
no later than 10 (ten) days since the date of ahang

Article 51
Any RB shall report any change of address of it4d0or Cash Services by
means of ATM and Payment PoinégsBank Indonesia no later than 10 (ten) days

since the date of change.

CHAPTER VIII

CHANGE OF NAME AND LEGAL INCORPORATION

Part One

Change of Name

Article 52
(1) Any RB having obtained approval of change of namenfthe authorized
institution is required to submit an application Bank Indonesia for a
ruling on use of the operating license held byRIBeunder the new name.
(2) The application as referred to in paragraph (1)l dfesubmitted no later
than 30 (thirty) days since the approval of thengeaof name, enclosing :
a. reasons of change of name; and
b. deed of amendment to statutes legalized by theoeméd institution.

(3) Based on the application as referred to in pardg(@p Bank Indonesia
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shall issue approval of the change of RB name teo than 30 (thirty) days
since the receipt of a complete application.

(4) Any RB shall announce the change of its name tgthic in a local daily
newspaper or on notice boards of all offices of Ri& concerned no later
than 20 (twenty) days since the date of approvayk Indonesia.

(5) Any RB is required to submit evidence of armmment as referred to in
paragraph (4) to Bank Indonesia no later than &0)(tlays since the date

of announcement.

Part Two

Conversion of Legal Entity

Article 53

(1) Any conversion of the legal entity of an RB shadl fursuant to applicable
laws and regulations and may only proceed underoapp of Bank
Indonesia.

(2) Approval of conversion of the legal entity of an RB referred to in
paragraph (1) shall be issued in two stages, namely
a. approval in principle, namely approval to conducegarations for

conversion of the legal entity of the RB;

b. approval for conversion of operating license, nanagiproval to convert

the operating license from the former legal ertoty new legal entity.
Article 54

(1) Application for approval in principle for conversiof the legal entity of an
RB as referred to in Article 53 paragraph (2) letteshall be submitted to

Bank ...
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Bank Indonesia prior to the Shareholder General tidgeor Member

Meeting to decide the change of legal entity ofRfgeenclosing :

a. reasons of the conversion of RB legal entity;

b. draft deed of incorporation of the new legal enititgluding statutes;

c. plans of assets and liability transfer from thenfer legal entity to the
new legal entity;

d. documents as referred to in Article 6 paragraphdti¢r c number 1 up
to number 16; and

e. ownership data as referred to in Article 6 paralrdp letter b.

Approval or rejection of the application for appabin principle as referred

to in paragraph (1) shall be issued no later thar{tidirty) days since the

receipt of a complete application.

With regard to the approval or rejection as reférte in paragraph (2)

Bank Indonesia shall :

a. examine and verify the documents; and

b. conduct assessment on prospective Controlling $8bhlter and
prospective member of the Board of Directors andfm Board of
Commissioners in compliance with provisions conirggriit and proper
test for RBs, in the event of any replacement ange.

Approval in principle as referred to in paragragh ghall be effective for

180 (one hundred and eighty) days since the daapmioval.

If the RB fails to submit any application for coms®n of operating license

within the period of time as referred to in pargirg4), the previously

issued approval in principle shall be declaredamgér valid.

Article 55 ...
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Article 55

Application for conversion of the operating licensethe RB from the

former legal entity to a new legal entity as reddrrto in Article 53

paragraph (2) letter b shall be submitted to Balonesia enclosing :

a.

deed of incorporation of the new legal entity, uttihg statutes legalized
by the authorized institution;

list of prospective members of the Board of Commrssrs and the
Board of Directors enclosing documents as refetcedh Article 6
paragraph (1) letter ¢ number 1 up to numberiri@e event of any
replacement;

ownership data as referred to in Article 6 paralrél) letter b, in case
of any change;

notarized official record of all assets and liagiltransfer from the

former legal entity to the new legal entity; and

. minutes of Shareholder General Meetings or Membeetiigs of the

former legal entity which approve the conversiorita legal entity and

the dissolution of the former legal entity.

(2) Approval or rejection of the application for thenwersion of operating

3)

license from the former legal entity to the newalegntity shall be issued

no later than 30 (thirty) days since the receiph abmplete application.

With regard to the approval or rejection as refére in paragraph (2),

Bank Indonesia shall :

a.
b.

examine and verify the documents; and
conduct assessment on prospective member of thed BdaDirectors

and/or the Board of Commissioners and/or Contrgli8hareholder in

compliance ...
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compliance with provisions concerning fit and pnofest for RBs, in the

event of any replacement or change.

Article 56
The former legal entity may only be dissolved after
a. Bank Indonesia has issued approval for conversfarperating license
as referred to in Article 53 paragraph (2) letteartd
b. assets and liability transfer from the former legality to the new legal
entity has been completed in compliance with thiciaf record as
referred to in Article 55 paragraph (1) letter d.
The conversion of the RB legal entity shall be amued to the public in a
local daily newspaper or on notice boards of dicet of the RB concerned
no later than 20 (twenty) days since the date pfaml by Bank Indonesia.
The RB is required to submit evidence of dm@ouncement on the change
of the legal entity as referred to in paragrapht¢2Bank Indonesia no later

than 10 (ten) days since the date of announcement.

CHAPTER IX

CLOSURE OF OFFICE

Article 57
Any Branch Office may be closed only with approebBank Indonesia.
Application for the closure of a Branch Office &ferred to in paragraph
(1) shall be submitted to Bank Indonesia enclosemsons of the closure

and settlement of all liabilities to customers aftiaer parties.

(3) Approval ...
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Approval or rejection of the application for closuof a Branch Office as
referred to in paragraph (2) shall be issued ner ldtan 15 (fifteen) days
after :

a. the receipt of a complete application; and

b. the settlement of all liabilities, as confirmedday examination.

The closure of a Branch Office as referred to imageaph (1) shall be

announced to the public in a local daily newspapenotice boards of all

offices of the RB concerned no later than 10 (@gys since the date of
approval by Bank Indonesia.

The closure of a Branch Office approved for closaeereferred to in

paragraph (3) shall be reported to Bank Indonesitater than 10 (ten) days
since the date of closure enclosing evidence obamcement as referred to

in paragraph (4).

Article 58
Any plan of closure of a Cash Unit and Outdoor C&shnvice shall be
reported to Bank Indonesia enclosing reasons otltfeure no later than 30
(thirty) days prior to the closure.
The RB shall announce the plan of closure of Casit &hd Outdoor Cash
Service to the public in a local daily newspapeoonrnotice boards of all
offices of the RB concerned no later than 10 (tey)s prior to the closure.
The closure of Cash Unit and Outdoor Cash Serveeaeferred to in
paragraph (1) shall be reported to Bank Indonesiater than 10 (ten) days
since the date of closure enclosing evidence ocbamcement as referred to

in paragraph (2).

Article 59 ...
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Article 59
Any temporary closure of the head office and Bra@éfice other than on
official holidays shall acquire approval of Bankltmesia.
Application for the temporary office closure asemeéd to in paragraph (1)
shall be submitted stating the reasons of clogheeperiod of closure, and
the date of reopening.
Approval or rejection of the application for persi@ of temporary office
closure shall be issued no later than 10 (ten) dayse the receipt of the
application.
The RB is required to announce the plan of tempgoo#fice closure to the
public in a local daily newspaper or on notice lisawf all offices of the RB
concerned no later than 10 (ten) days prior to date of closure since
obtaining approval from Bank Indonesia.
The RB is required to submit evidence of announceroa the temporary
office closure as referred to in paragraph (4) amBIndonesia no later than
3 (three) days since the date of announcementfagae to in paragraph
(4).
The temporary office closure as referred to in gaaph (1) shall not exceed
5 (five) working days within 1 (one) calendar year.
The RB is required to report the reopening of tffee® no later than 10

(ten) days since reopens.

CHAPTER X ...
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CHAPTER X

CONVERSION OF BUSINESS

Article 60
Any RB may convert business to an SRB pursuantlicease granted by
the Board of Governors of Bank Indonesia.
Provisions concerning issuance of a license forctreversion of business
of an RB to SRB as referred to in paragraph (1)l ffleasubject to Bank

Indonesia Regulation concerning Sharia Rural Banks.

CHAPTER XI

VIOLATION OF REPORT OBLIGATION

Article 61
Any RB shall be found late in submitting a repdrthe RB submits the
report in question surpassing the deadline of sskiom of report but no
more than 30 (thirty) days since the deadline.
Any RB shall be found not submitting a report i€tRB has not submitted
the report within the period of late submissionreferred to in paragraph

(1).

CHAPTER XII
SANCTIONS

Article 62

(1) Any RB failing to comply with provisions in Articlé paragraph (3), Article

12, Article 13 paragraph (1), Article 14, Articlé paragraph (1), Article 17
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paragraph (1), Article 20, Article 21 paragraph @&jicle 25 paragraph (3),
Article 26 paragraph (5) and paragraph (6), ArtRfe Article 28 paragraph
(1), Article 39 paragraph (1), Article 40 paragrdf, Article 41 paragraph
(1), paragraph (2) and paragraph (5), Article 42iicke 43, Article 47
paragraph (2), Article 49 paragraph (1), Article p@ragraph (1) and
paragraph (2), Article 52 paragraph (1) and pardtyréd), Article 53
paragraph (1), Article 56 paragraph (1) and pagdyré2), Article 57
paragraph (1) and paragraph (4), Article 58 paragfa) and paragraph (2),
Article 59 paragraph (1), paragraph (4) and pagyr@®), and Article 70
paragraph (1) and paragraph (4), shall be liabladiministrative sanctions
in compliance with Article 52 Act Number 7 of 19@8ncerning Banking
as amended by Act Number 10 of 1998, in the form of
a. written warning; and/or
b. downgrading in credit rating for bank rating.
Any RB failing to comply with provision in Articlell paragraph (2),
Article 16 paragraph (6), Article 17 paragraph @&iticle 18 paragraph (1),
Article 19, Article 21 paragraph (1), Article 29rpgraph (2), Article 30
paragraph (1) and paragraph (3), Article 38 pagdyré2), Article 40
paragraph (5), Article 41 paragraph (4), Articleptagraph (6), Article 50
paragraph (4), Article 51, Article 56 paragraph @&}xicle 57 paragraph (5),
Article 58 paragraph (3), and Article 59, paragrdpjy and paragraph (7)
shall be liable to administrative sanctions in cbameze with Article 52 Act
Number 7 of 1992 concerning Banking as amended ¢tyNumber 10 of
1998, in the form of:
a. written warning and a fine of Rp100,000.00 (one dred thousand
rupiah) for each late report as referred to inde&t61 paragraph (1);

b. written ...
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b. written warning and a fine of Rp250,000.00 (two thed and fifty

thousand rupiah), in the event of failing to subanreport as referred to

in Article 61 paragraph (2).

(3) Any party fails to comply with provisions in Artiel 3 paragraph (1),

Article 8 paragraph (2), and Article 31 paragragh ¢hall be liable to

criminal sanction in compliance with Article 46 Ablumber 7 of 1992

concerning Banking as amended by Act Number 1(®681

Article 63

(1) Any RB failing to comply with the provision concang requirement for

paid up capital payment in stages as referred #riicle 69 paragraph (1)

shall be liable to sanctions as follows.

a.

prohibition against provision of new funds;

b. closure of Branch Office and Cash Unit;
c. termination of Outdoor Cash Services;

d.
e

. obligation to move domicile of office to anotheearinsofar as the paid

termination of business operations as moneychaagelr;

up capital requirement in the area of destinatibthe move is met as

referred as referred to in Article 69 paragraph (1)

(2) The change of office address as referred to ingrapd (1) letter e shall be

excluded from requirement to submit analysis onpibtential and feasibility

as referred to in Article 6 paragraph (1) letter e.

Article 64

Any RB failing to comply with the provisions in Acte 70 paragraph (2) and

paragraph (3) shall be liable to sanctions asvidlo
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a. closure of Branch Office and Cash Unit;
b. termination of Outdoor Cash Services; and

c. termination of business operations as moneychanger.

Article 65
Any member of the Board of Directors or the BoafdCommissioners failing to
comply with the provisions as referred to in A@3 paragraph (2), Article 24,
Article 25 paragraph (1), Article 30 paragraph @ad Article 71 paragraph (1)

and paragraph (3), shall be prohibited from seranghe management of an RB.

Article 66

(1) Any member of the Board of Directors or the BoafdCmmmissioners
failing to comply with provisions concerning conmmt positions as
referred to in Article 25 paragraph (2) and Artidé paragraph (3) and
paragraph (4) shall resign from the office affegtihe concurrent positions,
no later than 30 (thirty) days since the date ef niotification letter from
Bank Indonesia.

(2) Any member of the Board of Directors or the BoafdCmmmissioners
failing to meet the requirements as referred tganagraph (1) shall be

prohibited from serving on the management of an RB.

Article 67
(1) Any member of the Board of Directors and/or the f8oaf Commissioners
barred from serving in the management as refemeth tArticle 65 and
Article 66 paragraph (2) shall resign no later tB@n(ninety) days since the
date of notification letter from Bank Indonesia.

(2) Parties ...
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Parties barred from serving as members of the BobRirectors and/or the

Board of Commissioners as referred to in paragfaptshall be prohibited

from conducting any operational tasks of an RB @andther activities with

significant influence on the policy and financidlam RB.

If the parties as referred to in paragraph (1)uanwilling to resign :

a. the RB is required to convene a Shareholder Gendexting or
Member Meeting to dismiss the parties concernedater than 90
(ninety) days since the deadline as referred fmanagraph (1);

b. Bank Indonesia shall not recognize any and alllléga between Bank
Indonesia and the RB represented by the partiesecoed; and

c. any action taken by the these parties shall repteiee personal
liability of the individual concerned.

If the Shareholder General Meeting or Member Megtis referred to in

paragraph (3) letter a may not be held, Bank Indienmay designate and

appoint a temporary replacement pending appointnentpermanent
replacement by the Shareholder General Meetingeambér Meeting under
approval of Bank Indonesia.

Any shareholder failing to comply with the provisias referred to in

paragraph (3) letter a shall be liable to sanctiorsccordance with Article

50 Act Number 7 of 1992 concerning Banking as aradrigy Act Number

10 of 1998.

CHAPTER XIII ...
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CHAPTER XI11

TRANSITIONAL PROVISIONS

Article 68

(1) Approval in principle for establishment of an RBialihhas been issued by
Bank Indonesia but has not obtained any operaicense prior to the
enactment of this Bank Indonesia Regulation sleatlain valid.

(2) Any application for approval in principle for eslisbment of an RB,
application for opening of office, Outdoor Cash \&&¥s by means of
ATM, change of office address, change of hame an/ersion of legal
entity, and closure of office which has been sutadito Bank Indonesia
and pending the issuance of approval or rejecti@il e finalized under

this Bank Indonesia Regulation.

Article 69
(1) Any RB failing to meet the requirement for paid ecgpital as referred to in
Article 4 paragraph (1) shall meet stipulationsai®ws.
a. atleast 40% (forty percent) of paid up capitaD®cember 31, 2006;
b. atleast 70% (seventy percent) of paid up capytddécember 31, 2008;
c. 100% (one hundred percent) of paid up capital bgeldder 31, 2010.
(2) Any RB which has really deposited a capital but ma¢ been fully
supported with prerequisites fulfilling requiremerfbor a paid up capital
shall be classified fulfilling the requirements ftire paid up capital as
referred to in paragraph (1) provided that the RB feported it to or apply
for approval/legalization to the authorized indtdn.

Article 70 ...



(1)

(2)

3)

(4)

(1)

(2)
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Article 70
Any RB which has not met the requirement as refetoan Article 12 shall
bring itself into the compliance with the provisio later than 6 (six)
month since the enactment of this Bank IndonesguRéon.
Any RB which does not have the total number of memlof the Board of
Directors as referred to in Article 23 paragraph ghall bring itself into
compliance with the provision no later than Decengie 2006.
Any RB which does not have the total number of memf the Board of
Commissioners as referred to in Article 26 paragrél) shall bring itself
into compliance with the requirement no later tbetember 31, 2008.
If the number of members of the Board of Commissierhas not met the
provision as referred to in Article 26 paragraph (ésulting that the
meeting of the Board of Commissioners as referiednt Article 26
paragraph (5) may not be convened, the members Bbard of
Commissioners shall convene regular meeting wighBbard of Directors

at least 4 (four) times a year beginning with 2007.

Article 71
Any member of the Board of Directors not meeting tequirement for
formal education as referred to in Article 23 pasgdn (2) shall bring
himself into compliance with the requirement ncetathan December 31,
2008.
Fulfillment of the requirement for prospective meard of the Board of
Directors to hold passing certificates as refetaedh Article 6 paragraph

(1) letter c number 10 shall be stipulated as ¥adlo
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a. after December 31, 2006 for at least 1 (one) prsmemembers of the
Board of Directors;

b. after December 31, 2008 for all prospective membérthe Board of
Directors.

(3) The requirement for members of the Board of Directim hold passing

certificates as referred to in Article 24 shallfbHilled as follows.

a. at least 1 (one) member of the Board of Directtvalshold a passing
certificate no later than December 31, 2006;

b. other member of the Board of Directors shall holdaasing certificate

no later than December 1, 2008.

CHAPTER X1V

CONCLUDING PROVISIONS

Article 72
This Bank Indonesia Regulation shall not be effectfor RBs formerly
established as Village Credit Institutions (BKD)rgwant toStaatsblad Number
357 of 1929 an®ijksblad Number 9 of 1937.

Article 73

The implementation of provisions concerning RB kbal further stipulated in

Bank Indonesia Circular Letter.

Article 74 ...
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Article 74
(1) With the enforcement of this Bank Indonesia RegutatBank Indonesia
Regulation Number 6/22/PBI1/2004 dated August 9,4266ncerning Rural
Banks shall be revoked and declared no longer valid
(2) The provisions of implementation of Bank IndoneRiegulation Number
6/22/PBI1/2004 dated August 9, 2004 concerning RB@abks, insofar as
they are not contrary to this Bank Indonesia Reg@urashall be declared

remain valid until revoked, replaced, or renewed.

Article 75

This Bank Indonesia Regulation shall be in foreesiits enactment.

Enacted in Jakarta
Dated November 8, 2006

THE GOVERNOR OF BANK INDONESIA,

BURHANUDDIN ABDULLAH

STATE GAZETTE OF THE REPUBLIC OF INDONESIA NUMBER780F

2006

DPBPR
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ELUCIDATION

TO

BANK INDONESIA REGULATION
NUMBER 8/26/PBI/2006

CONCERNING

RURAL BANKS

GENERAL REVIEW

In order to promote national economic growth angpsut the dynamic
expansion of business activities, it is essentahéave a strong and resilient
national banking system which includes a sound effigient rural banking
industry capable of serving the public and espicialicro and small-scale

entrepreneurs.

In keeping with the vision for building a soundrosiy, and efficient
national banking system for creation of financigbdity, it is necessary to
strengthen rural bank institution, including butt nonited to capital and
competence of members and prospective members @l Bank Boards of

Directors.

In addition, in order to promote the intermediamyndtion of rural banks
through expansion of office network, it IS necegsan relax provisions
concerning the opening of Rural Bank Branch Offiogsonsistently taking into
considerations of prudential principles for capitehdpacity and business

feasibility.

ARTICLE ...
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ARTICLE BY ARTICLE

Article 1
Self-explanatory.
Article 2
Self-explanatory.
Article 3
The operating license shall be issued in the fofra Governor of Bank
Indonesia Decree.
Article 4
Paragraph (1)
Self-explanatory.
Paragraph (2)
Self-explanatory.
Paragraph (3)
At least 50% (fifty percent) of paid up capital @h RB shall be
used for working capital, after deducted by capitadts emerging
from the preparations of RB operations, including ot limited to
costs of establishment and purchasing/leasing sihbas premises.
Article 5
Self-explanatory.
Article 6
Paragraph (1)
Letter a
In front of the RB name shall be inscribed the mpooation
of the legal entity and the words “Bank Perkrediakyat”
or abbreviated to “BPR”.

For example : ...
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For example : PT Bank Perkreditan Rakyat XYZ orBPR
XYZ.
Letter b
Self-explanatory.
Letter c
Number 1
Self-explanatory.
Number 2
Self-explanatory.
Number 3
Self-explanatory.
Number 4
Self-explanatory.
Number 5
Self-explanatory.
Number 6
Self-explanatory.
Number 7
Self-explanatory.
Number 8
Self-explanatory.
Number 9
Self-explanatory.
Number 10

Self-explanatory.

Number 11 ...
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Number 11
Self-explanatory.
Number 12
Self-explanatory.
Number 13
Self-explanatory.
Number 14
This provision is intended so that members of the
Board of Directors shall not engage in activities
which may interfere with the performance of their
duties and responsibilities as Directors.
Number 15
Self-explanatory.
Number 16
This provision is intended to ensure members of the
Board of Commissioners to make every effort to
perform their functions in the supervision of thB.R
Letter d
Including but not limited to organizational chdngrizontal
and vertical lines of responsibility, and the lotvpssition
up to the level of Executive Officer.
Letter e
Self-explanatory.
Letter f

Self-explanatory.

Letterg ...
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Letter g
An example of inscription of information on capiggyment
on a deposit slip is: “The Board of Governors ofnBa
Indonesia, g.q. Mr. A for establishment of PT BPRZX.
Letter h
If a prospective shareholder of an RB is incorpataas a
legal entity, the written statement shall be made a
submitted by the management authorized to reprebent
legal entity concerned.
If a prospective shareholder of an RB is a Regional
Government, the written statement may be subdtitbiea
decree of the Head of the Regional Government ¢arde

Paragraph (2)

Letter a
Number 1
Self-explanatory.
Number 2
In the event of any absence of prospective
Controlling Shareholder, the written statement Ishal
be signed by any prospective shareholder
representing other prospective shareholders witi to
shareholdings at least 51% (fifty one percent).
Letter b
Number 1

Self-explanatory.

Number 2 ...
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Number 2
Self-explanatory.

Number 3
Self-explanatory.

Number 4
An RB owned by a Regional Government may
submit current year Regional Government Budget
specifying the budget for the establishment ofRige
concerned and has been ratified by the local Ragion
House of Representatives (DPRD).

Number 5
Self-explanatory.

Number 6
In the event of any absence of legal entity
constituting a prospective Controlling Shareholder,
the written statement shall be signed by the
management representing the legal entity concerned
with shareholdings at least 51% (fifty one percet)
shares.
Written statement of the management of a Regional
Government legal entity shall be made by the
Governor, Regent, or Mayor.

Number 7
The written statements shall be submitted by partie

which, according to Bank Indonesia assessment,
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exercise control on the whole business group, eithe
directly or indirectly.
Number 8
“Business group” is defined as :
a. an individual and a legal entity;
b. several persons; or
c. several legal entities,
with relationship in management, ownership, or
finance.
Number 9
Self-explanatory.
Article 7
Paragraph (1)
Self-explanatory.
Paragraph (2)
Letter a
When necessary, Bank Indonesia may conduct exaomnat
for verification of the documents.
Letter b
If a prospective Controlling Shareholder is incogied as a
legal entity, interviews shall be conducted withnmbers of
the legal entity management or officers duly auteat to
represent the legal entity concerned.
In the event of any absence of prospective Compll

Shareholder, interviews shall be conducted with the

prospective ...
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prospective shareholders with total shareholdinggeast
51% (fifty one percent) of shares.
If an RB is a part of a holding of a business group
interviews for prospective Controlling Shareholdeall be
conducted with parties which, according to Bankomekia
assessment, exercise control on the whole busmress,
either directly or indirectly.

Letter c
Self-explanatory.

Paragraph (3)
Self-explanatory.
Article 8

Self-explanatory.

Article 9
Letter a
Self-explanatory.
Letter b
Self-explanatory.
Letter c
Self-explanatory.
Letter d
Self-explanatory.
Letter e
An example of inscription of information on capif@yment on a

deposit slip is: “The Board of Governors of Bankidnesia, g.q.

Mr. A ...
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Mr. A for establishment of PT BPR XYZ".

Letter f
If a prospective shareholder of an RB is a Regiddavernment,
the written statement may be substituted by a @eaf¢he Head of
the Regional Government concerned.

Letter g
“Fixed assets and inventory” are defined as taegisisets obtained
in serviceable or pre-constructed form, used inn@ass operations
and not intended for sale.

The list of fixed assets and inventory shall inéudformation on

costs.
Article 10
Self-explanatory.
Article 11

Paragraph (1)
Opening for business shall be demonstrated by tipesaof an RB
in mobilizing and channeling funds.
Paragraph (2)
Self-explanatory.
Paragraph (3)
Self-explanatory.
Article 12
The incorporation and the words “Bank PerkreditaakyRt” or “BPR”
shall be clearly inscribed, among other things smmboards, letterhead,
publications used, savings book, deposit slips,laakkeeping slips.
For example : PT Bank Perkreditan Rakyat XYZ, orBPR XYZ

Article 13 ...
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Article 13
Self-explanatory.
Article 14
Self-explanatory.
Article 15
Self-explanatory.
Article 16
Paragraph (1)
“Applicable laws and regulations” include but notnited to
provisions concerning merger, consolidation, andquastion of
RBs and provisions concerning fit and proper tesRBs.
Paragraph (2)
Self-explanatory.
Paragraph (3)
Self-explanatory.
Paragraph (4)
Self-explanatory.
Paragraph (5)
Self-explanatory.
Paragraph (6)
Self-explanatory.
Article 17
Paragraph (1)
Self-explanatory.
Paragraph (2)

Self-explanatory.

Paragraph (3) ...




-63-

Paragraph (3)
With regard to issuance of approval, Bank Indonehk&l conduct
administrative inquiries to ascertain that partigglacing others or
new owners are not included in the list of bad slertd not under
term of imposition of sanctions barring them froervéng on the
management of any RB, SRB, and/or Commercial Bask a
stipulated in provisions concerning fit and profest for RBs.

Paragraph (4)
Self-explanatory.

Paragraph (5)
Self-explanatory.

Paragraph ( 6)
Self-explanatory.

Article 18

Paragraph (1)
“Change in composition of ownership” is a changeamount of
shareholdings among existing shareholders, withrappacement
and/or addition of Controlling Shareholder.

Paragraph (2)
Minutes of Shareholder General Meeting or Membeetihg shall
be submitted enclosing evidence of report to théhaized
institution.

Paragraph (3)
Self-explanatory.

Article 19

Self-explanatory.

Article 20 ...
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Article 20
Paragraph (1)
Self-explanatory.
Paragraph (2)
The value calculated for fixed assets and invensitgll be the
book value.
Article 21
Paragraph (1)
If an RB receives the letter of approval of amendinte statutes
from the authorized institution through a Notarybke the report
on change in authorized capital shall enclose aeipefor the letter
from the Notary Public.
Paragraph (2)
Self-explanatory.
Article 22
Paragraph (1)
Self-explanatory.
Paragraph (2)
Self-explanatory.
Paragraph (3)
Self-explanatory.
Article 23
Paragraph (1)
Self-explanatory.
Paragraph (2)
Self-explanatory.

Paragraph (3) ...
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Paragraph (3)
Letter a
Self-explanatory.
Letter b
Self-explanatory.
Article 24
Self-explanatory.
Article 25
Self-explanatory.
Article 26
Paragraph (1)
Self-explanatory.
Paragraph (2)
Knowledge and/or experience in banking shall be aiestrated by
a formal evidence of attendance in education oretéer of
confirmation on experience in banking as referi@dnt Article 6
paragraph (1) letter c number 11 and number 12.
Paragraph (3)
This paragraph means that anybody may only serv@amber of
the Board of Commissioners at no more than 3 (JHrés, 1 (one)
RB and 2 (two) SRBs, or 2 (two) RBs and 1 (one) SRB
Paragraph (4)
Self-explanatory.
Paragraph (5)
Meetings of the Board of Commissioners shall bevedo by

minutes of the meetings and regarded as supervisionthe

accomplishment ...
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accomplishment of duties and responsibilities o ®oard of
Directors.
Paragraph (6)
Self-explanatory.
Article 27
“Conflict of interest” is defined as the occurrerafeany conflict between
an RB economic interest and the personal econontgrests of the
owners, members of the Board of Directors, memlkes Board of
Commissioners, Executive Officers, and/or othemtesl parties.
Article 28
Paragraph (1)
Self-explanatory.
Paragraph (2)
Self-explanatory.
Paragraph (3)
Self-explanatory.
Paragraph (4)
Assessment includes examination on comprehensisersesl
reliability of documents including information frothe list of those
failed and List of Bad Debts.
Article 29
Self-explanatory.
Article 30
Self-explanatory.
Article 31
Paragraph (1)

Self-explanatory. ...
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Self-explanatory.
Paragraph (2)

Self-explanatory.
Paragraph (3)

As the consequence :

a. Any RB in the Province of West Jawa excluding treg&cies
or Municipalities of Bekasi, Bogor, Depok, and Kaemng may
not open its Branch Office in the Regencies or Mipailties of
Bekasi, Depok, and Karawang;

b. Any RB in the Province of Banten excluding Tangegran
Regency or Tangerang Municipality may not openBitanch
Office in Tangerang Regency or Municipality.

Paragraph (4)

Self-explanatory.

Article 32
Paragraph (1)

Any establishment of a Branch Office emerging frarmerger or

consolidation shall refer to applicable provisiomencerning

merger, consolidation, and acquisition of RBs.

Letter a

The number of Branch Offices to be opened shaktheed
in the RB work plan.

Letter b

Fulfillment of rating requirements shall be baseu the
administration maintained by Bank Indonesia witterence

to the latest report received by Bank Indonesia.

Letterc ...
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Letter c
Self-explanatory.
Letter d
“Sufficient information technology” includes but tnamited
to applications for savings deposit, time dep@sig credit.
Paragraph (2)
Self-explanatory.
Paragraph (3)
Example :
“Approved by Bank Indonesia” is for the operatingehse of
Branch Office.
If an application for opening of 1 (one) Branch iGdéf submitted in
February 2007 is approved by Bank Indonesia in IA2007, the
next application for opening of 1 (one) Branch CGdfimay be
submitted no earlier than July 2007.
Article 33
Self-explanatory.
Article 34
Self-explanatory.
Article 35
Self-explanatory.
Article 36
Paragraph (1)
The effective period of approval in principle igended to provide
time for an RB to put into place the infrastructaned facilities
necessary for the operations of the Branch Office.

Paragraph (2) ...
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Paragraph (2)
Self-explanatory.
Article 37
Paragraph (1)
Self-explanatory.
Paragraph (2)
Self-explanatory.
Paragraph (3)
When necessary, Bank Indonesia may conduct exammnadb
assess the operational readiness of the BranchbeOffi
Article 38
Self-explanatory.
Article 39
Paragraph (1)
The supervising office may be the head office Branch Office.
Paragraph (2)
Fulfillment of the rating requirement shall be s the
administration maintained by Bank Indonesia witterence
to the latest report received by Bank Indonesia.
Article 40
Self-explanatory.
Article 41
Paragraph (1)
Outdoor Cash Services do not include any activit@sducted for
promotional purposes, non-permanent in nature, aadcash

activity.

Paragraph (2) ...




-70 -

Paragraph (2)
Self-explanatory.
Paragraph (3)
In this cooperation the RB does not act as a dimemnber of an
ATM joint network.
Paragraph (4)
Self-explanatory.
Paragraph (5)
If an RB acts as an ATM card issuer, it is subjectpplicable
Bank Indonesia provisions concerning payment imsémnts using
cards.
Paragraph (6)
Self-explanatory.
Article 42
Self-explanatory.
Article 43
Self-explanatory.
Article 44
Self-explanatory.
Article 45
Paragraph (1)
Any change of an RB office address within the sasgency or
municipality does not require any approval in pighe.
Paragraph (2)

Self-explanatory.

Article 46 ...
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Article 46
Self-explanatory.
Article 47
Self-explanatory.
Article 48
The evidence of office readiness includes but moited to permits from
local government agencies in compliance with applie laws and
regulations.
Article 49
Paragraph (1)
Local daily newspaper is a newspaper circulatinthenarea of the
RB’s domicile.
Notice boards shall be located at easily visible @adable places.
Paragraph (2)
When necessary, Bank Indonesia may conduct exaornat
Paragraph (3)
Self-explanatory.
Paragraph (4)
Self-explanatory.
Paragraph (5)
Self-explanatory.
Paragraph (6)
Self-explanatory.
Article 50

Self-explanatory.

Article 51 ...
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Article 51
Self-explanatory.
Article 52
Paragraph (1)
Self-explanatory.
Paragraph (2)
Self-explanatory.
Paragraph (3)
Approval of Bank Indonesia shall be issued in threnf of a decree.
Paragraph (4)
Local daily newspaper is a newspaper circulatinthenarea of the
RB’s domicile.
Notice boards shall be located at easily visible @adable places.
Paragraph (5)
Evidence of announcement includes clippings of mpawsr
containing the announcement or photocopy of annement
placed at RB offices.
Article 53
Paragraph (1)
The applicable laws and regulations include butlimaited to Act
concerning Limited Liability Companies, Act conciem
Cooperatives, and Act concerning Regional Govertmen
Enterprises.
Paragraph (2)

Self-explanatory.

Article 54 ...
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Article 54
Paragraph (1)
Self-explanatory.
Paragraph (2)
Self-explanatory.
Paragraph (3)
Letter a
On prospective Shareholder, examination and vatiba on
documents include information from the list of tadailed
and List of Bad Debts.
Letter b
Self-explanatory.
Paragraph (4)
Self-explanatory.
Paragraph (5)
Self-explanatory.
Article 55
Paragraph (1)
Self-explanatory.
Paragraph (2)
Self-explanatory.
Paragraph (3)
On prospective Shareholder, examination and vatibo on
documents include information from the list of tadailed and List
of Bad Debits.

Article 56 ...
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Article 56
Paragraph (1)
Letter a
Self-explanatory.
Letter b
The transfer of all assets and liabilities shallppeved with
notarized documents of transfer.
Paragraph (2)
The approval of Bank Indonesia shall be issuechenform of a
decree.
Local daily newspaper is a newspaper circulatinthenarea of the
RB’s domicile.
Notice boards shall be located at easily visible @adable places.
Paragraph (3)
Evidence of announcement includes clippings of mpawsr
containing the announcement or photocopy of annement
placed at RB offices.
Article 57
Paragraph (1)
Self-explanatory.
Paragraph (2)
Self-explanatory.
Paragraph (3)
Self-explanatory.
Paragraph (4)
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Local daily newspaper is a newspaper circulatinthenarea of the
RB’s domicile.
Notice boards shall be located at easily visible @adable places.

Paragraph (5)
Evidence of announcement includes clippings of pewer
containing the announcement or photocopy of annament
placed at RB offices.

Article 58
Paragraph (1)
Self-explanatory.

Paragraph (2)
Local daily newspaper is a newspaper circulatinthenarea of the
RB’s domicile.
Notice boards shall be located at easily visible @adable places.

Paragraph (3)
Evidence of announcement includes clippings of pepwer
containing the announcement or photocopy of annement
placed at RB offices.

Article 59

Paragraph (1)
Self-explanatory.

Paragraph (2)
Self-explanatory.

Paragraph (3)

Self-explanatory.

Paragraph (4) ...
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Paragraph (4)
Local daily newspaper is a newspaper circulatinthenarea of the
RB’s domicile.
Notice boards shall be located at easily visible @adable places.
Paragraph (5)
Evidence of announcement includes clippings of mpawsr
containing the announcement or photocopy of annement
placed at RB offices.
Paragraph (6)
Self-explanatory.
Paragraph (7)
Self-explanatory.
Article 60
Self-explanatory.
Article 61
“To submit report” also means submitting evidenoesnnouncement as
stipulated in this Bank Indonesia Regulation.
Article 62
Self-explanatory.
Article 63
Paragraph (1)
Prohibition against provision of new funds meanshgsition
against extension of credit to new customers anghipition
against placement and/or extension of interbanlgun
Paragraph (2)

Self-explanatory.

Article 64 ...
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Self-explanatory.

Article 65

Self-explanatory.

Article 66

Self-explanatory.

Article 67

Self-explanatory.

Article 68

Self-explanatory.

Article 69

Paragraph (1)

To promote compliance with the paid up capital rexjuent, Bank

Indonesia will encourage RB to conduct merger, claation, or

acquisition.

Paragraph (2)

Article 70

Request for legalization or report/application &mproval shall be
proved by written documents from the Head of thegi&l
Government to the DPRD concerned, for an RB legally
incorporated as a Regional Enterprise or from thmar8 of
Directors to the authorized institution, for an RRBgally

incorporated as a Limited Liability Company or Ceogtive.

Paragraph (1)

Self-explanatory.

Paragraph (2) ...
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Paragraph (2)
Self-explanatory.
Paragraph (3)
Self-explanatory.
Paragraph (4)
Meetings of the Board of Commissioners with the r8o®f
Directors shall be proved by minutes of the meeatiagd regarded
as supervision on the accomplishment of dutiesraggonsibilities
of the Board of Directors.
Article 71
Self-explanatory.
Article 72
Self-explanatory.
Article 73
Self-explanatory.
Article 74
Self-explanatory.
Article 75

Self-explanatory.

SUPPLEMENT TO THE STATE GAZETTE OF THE REPUBLIC OF
INDONESIA NUMBER 4656



