Unofficial Translation

BANK INDONESIA REGULATION

NUMBER 10/ 11 /PBI/2008
CONCERNING

BANK INDONESIA SHARIA CERTIFICATE

WITH THE BLESSING OF THE ONE GOD
THE GOVERNOR OF BANK INDONESIA,

Considering : a.whereas in order to realize the objective to achiewmd
maintain the stability of the rupiah, Bank Indomeassumes

the task to formulate and implement monetary policy

b.whereas in order to support the task to formulatel a
implement the monetary policy, Bank Indonesia it ab
implement its monetary policy through open market

operations based on sharia principles;

c. whereas in order to improve the efficacy of monetawlicy
implementation through open market operations based
sharia principles, it is necessary to issue Banttohesia

Sharia Certificate;

d.whereas pursuant to the considerations set fortletter a,
letter b, and letter c, it is deemed necessaryegulate
provisions concerning Bank Indonesia Sharia Cedié in a

Bank Indonesia Regulation.

In view ...



In view of : 1. Act Number 7 of 1992 concerning Banking (State Gazef
the Republic of Indonesia Number 31 of 1992, Supplat to
the State Gazette of the Republic of Indonesia Nar3d72)
as amended by Act Number 10 of 1998 (State Ganétiee
Republic of Indonesia Number 182 of 1998, Suppldnten
the State Gazette of the Republic of Indonesia Narr3i390);

2. Act Number 23 of 1999 concerning Bank Indonesiatst
Gazette of the Republic of Indonesia Number 66 @991
Supplement to the State Gazette of the Republinddnesia
Number 3843) as amended by Act Number 3 of 2004t¢St
Gazette of the Republic of Indonesia Number 7 00420
Supplement to the State Gazette of the Republinddnesia
Number 4357);

HAS DECREED :

To enact : BANK INDONESIA REGULATION CONCERNING BANK
INDONESIA SHARIA CERTIFICATE

CHAPTER |
GENERAL PROVISIONS

Article 1

Terminologies used in this Bank Indonesia Regutadie defined as follows.

1. Sharia Commercial Bank, hereinafter to be refetoegis BUS, is a Commercial
Bank as referred to in Act Number 7 of 1992 contey Banking as amended
by Act Number 10 of 1998 conducting business basesharia principles.

2. Sharia Division, hereinafter to be referred to &SJis :

a.a business unit in a conventional bank head offerforming functions as the

parent office of sharia branch offices and/or shanits; or

b. a business ...




b.a business unit in a conventional branch officdooéign bank performing
functions as the parent office of sharia sub-brasf@ihes and/or sharia units.

. Sharia Principles are the sharia principles agnmedeto in Article 1 number 13

Act Number 7 of 1992 concerning Banking as amenaedct Number 10 of

1998.

. Bank Indonesia Sharia Certificate, hereinafter ¢oréferred to as SBIS, is a

short-term securities denominated in the rupiahedsy Bank Indonesia based

on Sharia Principles.

. Bank Indonesia - Scripless Securities Settlemergtedy, hereinafter to be

referred to as BI-SSSS, is a system that facitatansaction with Bank

Indonesia including its administration and elecitosecurities administration,

seamlessly interconnected among participants, tperaor, and the Bank

Indonesia - Real Time Gross Settlement System (BER).

. Repurchase Agreement Transaction of SBIS, hereinabt be referred to as

Repo SBIS, is a transaction of loan extended bykBadonesia to BUS or UUS

with SBIS as collateral (collateralized borrowing).

. Demand Deposit Account is a rupiah account with iBardonesia owned by

BUS or UUS.

. Securities Account is an account with the BI-SSS#ed by BUS or UUS

which is used for the registration of SBIS ownepshi

. SBIS Transaction is an SBIS purchasing anBgpo.

CHAPTER I
ISSUANCE OBJECTIVES

Article 2

SBIS issued by Bank Indonesia is one of instrum@ant®pen Market Operation

(OMO) in effort of monetary policy implementatioaded on Sharia Principles.

CHAPTERIII ...




CHAPTER IlI
AGREEMENT AND CHARACTERISTICS

Article 3
SBIS issued by Bank Indonesia shall uskr'alah agreement.
Article 4
SBIS has characteristics as follows.
a. inunit price of Rp1,000,000.00 (one million rupiah
b. with a minimum tenor of 1 (one) month and maximwenar of 12 (twelve)
months;
issued without paper (scripless);
d. may be collateralized to Bank Indonesia; and

e. non-tradable in secondary markets.

CHAPTER IV
RIGHTS

Article 5
(1) Bank Indonesia shall stipulate and provide rigimsssued SBIS.
(2) Bank Indonesia shall pay the rights as referrenh tparagraph (1) upon SBIS

maturity.

CHAPTER V
ISSUANCE MECHANISM

Article 6
(1) Bank Indonesia shall issue SBIS through an auctiechanism.
(2) The issuance of SBIS as referred to in paragrapshdll employ the BI-SSSS.
Article 7
(1) Party eligible to hold SBIS is BUS or UUS.
(2) The BUS or UUS as referred to in paragraph (1) @quired to meet
requirements of a Financing to Deposit Ratio (FDfpulated by Bank

Indonesia.

(3) The ...



(3) The BUS or UUS as referred to in paragraph (1) hdgl SBIS by SBIS direct
bidding and/or through rupiah and foreign exchamgderage companies.
Article 8

Bank Indonesia may cancel the SBIS auction resslieferred to in Article 6.

CHAPTER VI
REPO SBIS

Article 9

(1) Any BUS or UUS may propose Repo SBIS to Bank Indane

(2) The Repo SBIS as referred toparagraph (1) shall be basedgard principle
which is followed byrahn.

(3) The BUS or UUS proposing Repo SBIS as referrednt@aragraph (1) is
required to sign up an Agreement on the Collatestibn of SBIS in purpose
of Repo SBIS and submit requisite supporting doaimt Bank Indonesia.

(4) Bank Indonesia shall stipulate and charge a feth@iiRepo SBIS.

CHAPTER VII
ADMINISTRATION
Article 10

(1) Bank Indonesia shall administer SBIS in an eledtradministration system in
the BI-SSSS.

(2) The administration system managed Bank Indonesiafaged to imparagraph
(1) shall cover SBIS Transaction settlement and evsimp registration
systems.

(3) The SBIS ownership registration system as refawwed paragraph (2) shall be
conducted without paper (scripless).

Article 11

(1) Any BUS or UUS conducting SBIS Transaction is regdito hold Demand

Deposit Account and Securities Account for SBISnBection settlement.

(2) Any BUS or UUS purchasing SBIS required to hold an adequate balance in

its ...



its Demand Deposit Account to fulfill its liabilgs in SBIS purchasing
transaction settlement.

(3) Any BUS or UUS proposing Repo SBIS is required twdhan adequate
balance in its Securities Account and Demand Deépbstount to fulfill its
liabilities in Repo SBIS settlement.

Article 12

In the SBIS Transaction settlement as referredhtarticle 11 Bank Indonesia is

authorized to :

a. debit Demand Deposit Account on the purchase o53B1BUS or UUS; or

b. debit Securities Account and Demand Deposit Accaumtthe Repo SBIS
including transferring SBIS registration in purpadeollateralization.

Article 13

(1) Bank Indonesia shall conduct SBIS redemption up@unty amounting to
nominal value.

(2) Bank Indonesia shall pay the rights as referredntdrticle 5 upon SBIS
maturity; or

(3) Bank Indonesia may pay the SBIS rights before ntgtifrBUS or UUS fails
to fulfill Repo SBIS liabilities.

CHAPTER VIII
SANCTIONS
Article 14

(1) Any SBIS Transaction of a BUS or UUS shall be dexdlacancelled if the BUS
or UUS fails to fulfill the liabilities as referrew in Article 11 paragraph (2) or
paragraph (3).

(2) Bank Indonesia shall impose sanction on BUS or Ufdf the SBIS
Transaction which is declared cancelled as refaiweid paragraph (1) in the
form of :

a. written warning; and

b. financial penalty of Yo, (one per thousand) of the value of SBIS

Transaction ...




Transaction which is declared cancelled with a mmaxn amount of
Rp1,000,000,000.00 (one billion rupiah) for any SHIransaction which is
declared cancelled; and
(3) With no reduction on the sanctions as referrechtparagraph (2), if a BUS or

UUS conducts SBIS Transaction which is declaredeled three times within

6 (six) months, the BUS or UUS shall be imposedasans in the form of :

a. temporary termination to participate in the follogiweek SBIS auction;
and

b. prohibition of proposition for Repo SBIS for 5 (&) consecutive working

days,
as from the imposition of the written warning atereed to in paragraph (2)
letter a.
CHAPTER IX
TRANSITIONAL PROVISIONS
Article 15

Bank IndonesiaWadiah Certificates issued prior to the enactment of @k
Indonesia Regulation shall continue to be valid @@mply with provisions in Bank
Indonesia Regulation Number 6/7/PBI/2004 dated Gaefyr 16, 2004, concerning

Bank Indonesi&VadiahCertificates up to the maturity of the certificate

Article 16
By the enactment of this Bank Indonesia Regulati®enk Indonesia Regulation
Number 6/7/PBI/2004 dated February 16, 2004, caomegr Bank Indonesia

WadiahCertificate shall be revoked and declared no longéd.

CHAPTER X
CONCLUDING PROVISIONS
Article 17
All terms of Bank Indonesi®#adiahCertificate which have been used in prevailing

Bank Indonesia provisions all this time must bedres Bank Indonesia Sharia



Certificate.
Article 18
Implementation provisions of this Bank Indonesiag&ation shall be further

stipulated in Bank Indonesia Circular Letter.

Article 19

This Bank Indonesia Regulation shall come intodsmce March 31, 2008
For the public to be informed, it is ordered thhtstBank Indonesia

Regulation be promulgated in the State GazettheoRepublic of Indonesia.

Enacted in Jakarta
dated March 31, 2008

THE GOVERNOR OF BANK INDONESIA,

BURHANUDDIN ABDULLAH

Promulgated in Jakarta
dated March 31, 2008

THE MINISTER OF LAW AND HUMAN RIGHTS
OF THE REPUBLIC OF INDONESIA,

ANDI MATTALATTA

STATE GAZETTE OF THE REPUBLIC OF INDONESIA NUMBERJDSOF 2008

DPM

ELUCIDATION ...




ELUCIDATION
TO
BANK INDONESIA REGULATION
NUMBER 10/ 11 /PBI/2008

CONCERNING
BANK INDONESIA SHARIA CERTIFICATE

GENERAL REVIEW

Since the enactment of Act Number 23 of 1999 caringr Bank Indonesia as
amended by Act Number 3 of 2004, Bank Indonesiadigective to achieve and
maintain the stability of the rupiah. To achieves tbbjective Bank Indonesia
assumes the task, among other things, to formalademplement monetary policy.
In order to support the task in formulating and lempenting the monetary policy,
Bank Indonesia is able to implement its monetariicpathrough open market
operations (OMO) based on Sharia Principles. Fumbee, in order to conduct the
OMO based on Sharia Principles, Bank Indonesiaitsagized to prescribe OMO
instruments to be used.

With the abovementioned background, it is necesgaryBank Indonesia to
issue Bank Indonesia Sharia Certificate as one EIOOnNstruments based on

Sharia Principles.

ARTICLE BY ARTICLE

Article 1
Self-explanatory.
Article 2
Self-explanatory.
Article 3

“Jualah agreement” is defined as a promise or commitmdtizam) to

provide ...
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provide certain rights’ivadh/ju’l) on accomplishment of a specified target

(natijah) of an employment.

Article 4
Letter a
Self-explanatory.
Letter b
SBIS tenor shall be stated in a number of caleddss and calculated
1 (one) day after transaction settlement date upaturity date.
Letter c
Self-explanatory.
Letter d
SBIS may be collateralized to Bank Indonesia ipd&R&BIS, Intraday
Liquidity Facility, Short-term Financing Facilityr other facilities for
BUS or UUS.
Letter e
Self-explanatory.
Article 5
Self-explanatory.
Article 6

Self-explanatory.
Article 7

Paragraph (1)
Self-explanatory.

Paragraph (2)
Self-explanatory.

Paragraph (3)
“Rupiah and Foreign Exchange Money Market Broker@gepany” is
a company established especially to conduct brgkesgrvice for its

customers’ activities in the rupiah and foreigntextge money market

by...
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by obtaining rights on its services.
Article 8
SBIS auction results may be cancelled in the egtatcondition where Bank
Indonesia may not determine any auction winner frithe whole SBIS
incoming bids due, among other things, to a comatdmn that the incoming
bids are far beyond its normal liquidity estimation
Article 9
Paragraph (1)
Self-explanatory.
Paragraph (2)
“Qard’ in this provision is defined as a loan withoughis requiring
that borrowing party repay the loan principal sitaoeously in a
specific period of time.
“Rahri in this provision is defined as a transfer oflatdral from BUS
or UUS ¢ahin) to Bank Indonesianfurtahin) as a guarantee to obtain
gard.
Paragraph (3)
Self-explanatory.
Paragraph (4)
“Repo SBIS fee” is defined as a payment liabilitghdéramabh)
stipulated by Bank Indonesia in Repo SBIS becauss Br UUS fails
to fulfill the term of SBIS purchasing agreement.
Article 10
Paragraph (1)
The administration through the BI-SSSS shall be dooted in
accordance with applicable provisions concerningsBES.
Paragraph (2)
Self-explanatory.
Paragraph (3)
Self- ...
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Self-explanatory.
Article 11
Self-explanatory.
Article 12
Self-explanatory.
Article 13
Self-explanatory.
Article 14
Self-explanatory.
Article 15
Self-explanatory.
Article 16
Self-explanatory.
Article 17
Self-explanatory.
Article 18
Self-explanatory.
Article 19

Self-explanatory.

SUPPLEMENT TO THE STATE GAZETTE OF THE REPUBLIC OF
INDONESIA NUMBER 4835



