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~OREWORD

Bank Indonesia has a mandate, namely to
achieve Rupiah stability, maintain payment
system stability, and to include maintaining
financial system stability in order to support
sustainable economic growth. Nevertheless,
rupiah stability encompasses two aspects,
namely price stability of goods and services,
as reflected in stable inflation, as well as
rupiah exchange rate stability to currencies
in other countries. The inflation target was
set by the Government, in coordination with
Bank Indonesia, at 2.5+1% in 2024. To that
end, Bank Indonesia implements sustainable,
consistent, and transparent monetary policy
that also pays due regard to the prevailing
economic policies of the Government. In
pursuance of its mandate, Bank Indonesia
institutes an optimal mix of monetary,

macroprudential, payment system and
rupiah currency management policies.
Bank Indonesia regularly publishes the
Monetary Policy Review each month after
the Board of Governors Meeting has been
convened in January, February, March,
April, May, June, July, August, September,
October, November and December. The
Review has two primary functions, namely:
(i) to provide economic data, analysis and
projections to help form and anchor rational
expectations as part of the anticipative
monetary policymaking framework; and (ii)
as a medium for the Board of Governors to
publicly explain and clarify the various
considerations underlying monetary policy
decision-making at Bank Indonesia.

The Board of Governors

PERRY WARJIYO
Governor

DESTRY DAMAYANTI
Senior Deputy Governor

DONI PRIMANTO JOEWONO
Deputy Governor

JUDA AGUNG
Deputy Governor

AIDA S. BUDIMAN
Deputy Governor

FILIANINGSIH HENDARTA
Deputy Governor

Monetary Policy Review  May 2024

Bank Indonesia



Table of Content

Foreword i

Executive Summary

The Board of Governors i

Table of Content ii

Bank Indonesia

1. Global and Domestic Economic 2
Developments
2. Bank Indonesia Policy Response 6

Monetary Policy Review « May 2024




i

- Executive ¢

Global-financial market uncertainty remains high despite a
solid-US economic outlook. The US economy posted strong
growth on the back of increasing domestic demand,
including an accommodative fiscal policy stance, and higher
exports. US inflation in April 2024 remained high in line
with solid economic growth despite moderating on the rate
recorded in March 2024. The latest inflation developments
have increased the possibility of Federal Funds Rate (FFR)
reductions by the end of 2024. At the same time, the risk
of deepening geopolitical tensions since the end of April
2024 has not materialised. This has had a positive impact
on reining in the strong US dollar globally and lowering US
Treasury yields compared with conditions in the middle of
April 2024, despite remaining at high levels. Capital flows
to emerging market economies have resumed, thus
alleviating currency pressures. Moving forward, the risks
associated with the direction of FFR reductions and
dynamics of global geopolitical tensions will continue to
demand vigilance due to their potential impact on raising
global financial market uncertainty, intensifying currency
pressures in emerging market economies, exacerbating
inflationary pressures and undermining the global
economic growth outlook. Such conditions require a strong
policy response to mitigate the adverse impact of global
uncertainty spillovers on emerging market economies,
including Indonesia.

At home, Indonesia's economy remains resilient despite a
period of high global uncertainty. Indonesia's Balance of
Payments (BOP) remains sound, thereby supporting
external resilience. The Rupiah is appreciating in response
to the monetary! policy mix instituted by Bank Indonesia
to mitigate the impact of global uncertainty spillovers.

Inflation has been maintained within the 2.5%+1%
target corridor. Bank Indonesia continues optimising
various pro-market monetary instruments issued in 2023,
namely SRBI, SVBI and SUVBI, to support money market
deepening efforts and attract capital inflows, thereby
supporting Rupiah stabilisation efforts. Monetary policy
transmission remains effective after the recent Bl-Rate
hike. Loans disbursed by the banking industry continue
accelerating. Financial system resilience remains solid.
Payment system transactions continue to post solid
growth. Infrastructure stability and the structure of the
payments industry remain solid.

The Bl Board of Governors Meeting agreed on 215
22" May 2024 to hold the Bl-Rate at 6.25%, while
also maintaining the Deposit Facility (DF) rate and
Lending Facility (LF) rate at 5.50% and 7.00%
respectively. This decision is consistent with the pro-
stability focus of monetary policy, namely as a pre-
emptive and forward-looking measure to maintain
inflation within the 2.5%=1% target corridor in 2024
and 2025, which includes effectively sustaining foreign
capital inflows and safeguarding Rupiah stability.
Meanwhile, Bank Indonesia will maintain pro-growth
macroprudential and payment system policies to foster
sustainable economic growth. Bank Indonesia will hold
an accommodative macroprudential policy stance to,
revive bank lending/financing to businesses and
households. Payment system policy will be oriented
towards bolstering reliable infrastructire and
reinforcing the structure of the payment system
industry, while expanding acceptance of payment
system digitalisation.



CHAPTER 1

- Global and Domestic
Economic Developments

Global financial market uncertainty remains high
despite a solid US economic outlook. The US economy
posted strong growth on the back of increasing
domestic demand, including an accommodative fiscal
policy stance, and higher exports. US inflation in April
2024 remained high in line with solid economic growth
despite moderating on the rate recorded in March
2024. The latest inflation developments have increased
the possibility of Federal Funds Rate (FFR) reductions by
the end of 2024. At the same time, the risk of
deepening geopolitical tensions since the end of April
2024 has not materialised. This has had a positive
impact on reining in the strong US dollar globally and
lowering US Treasury yields compared with conditions
in the middle of April 2024, despite remaining at high
levels. Capital flows to emerging market economies
have resumed, thus alleviating currency pressures.
Moving forward, the risks associated wi’gh the direction
of FFR reductions and dynamics of global geopolitical
tensions will continue to demand vigilance due to their

potential impact on raising global financial market
uncertainty, intensifying currency pressures in
emerging market economies, exacerbating inflationary
pressures and undermining the global economic
growth outlook. Such conditions require a strong
policy response to mitigate the adverse impact of
global uncertainty spillovers on emerging market
economies, including Indonesia.

At home, Indonesia's economy remains resilient
despite a period of high global uncertainty. Economic
growth in the first quarter of 2024 was recorded at
5.11% (yoy), up from 5.04% (yoy) in the previous
period. Stronger growth was driven by domestic
demand. Furthermore, private and government
consumption improved due to the positive impact of
the general election and recent nationlal religious
holidays. Investment is growing, primarily supported by
building investment in line with ongoing infrastructure
projects. On the|other hand, export performance



moderated in response to persistently weak demand
from Indonesia's major trading partners. Economic
performance in the first quarter of 2024 was also
supported by stronger sectoral growth in relation to
mobility, including Wholesale and Retail Trade,
Accommodation and Food Service Activities as well as
Information and Communication. Spatially, economic
growth accelerated in most regions. The latest
developments pointed to solid economic activity in the
second quarter of 2024, as reflected in several
household consumption and investment indicators,
including the Consumer Confidence Index (CCl), Real
Sales Index (RSI) and Manufacturing Purchasing
Managers Index (PMI). Consequently, economic growth
in 2024 is projected in the 4.7-5.5% range. Bank
Indonesia will continue strengthening synergy between
macroprudential policy and the fiscal stimuli
implemented by the Government to foster sustainable
economic growth, particularly from the domestic
demand side.

Indonesia's Balance of Payments (BOP) remains sound,
thereby supporting external resilience. The current
account deficit in the first quarter of 2024 remained
narrow, supported by a surplus goods trade balance.
Meanwhile, the capital and financial account recorded
a deficit in the first quarter of 2024 in response to
global financial market uncertainty. The latest
indications in the second quarter of 2024 show
improving BOP performance, underpinned by a USD3.6
billion trade surplus recorded in April 2024 on the back
of non-oil and gas exports. Meanwhile, portfolio
investment in the second quarter of 2024 (as of

20" May 2024) moved back into positive territory,
recording a net inflow of USD1.8 billion, given the
positive response of Bank Indonesia's monetary policy
mix. The position of foreign reserve at the end of April
2024 remained high at USD136.2 billion, equivalent to
6.1 months of imports or 6.0 months of imports and
servicing government external debt, which is well
above the international adequacy standard of around 3
months of imports. Overall, BOP performance in 2024
is projected to be maintained, underscored by a low
and manageable current account deficit in the 0.1%-
0.9% of GDP range. Meanwhile, Bank Indonesia
expects the capital and financial account surplus to
persist on an influx of foreign capital inflows as global
financial market uncertainty eases along with positive
investor perception of the promising domestic
economic outlook and attractive yields on financial
assets for investment.

The Rupiah is appreciating in response to the monetary
policy mix instituted by Bank Indonesia to mitigate the
impact of global uncertainty spillovers. On a monthly
basis, the Rupiah in May 2024 (as of 215t May 2024)
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appreciated 1.66% (ptp) after losing 2.49% (ptp) in
April 2024. Rupiah appreciation stems from the
positive monetary policy mix response of Bank
Indonesia in April 2024, which attracted foreign capital
inflows, primarily to SBN and SRBI instruments,
totalling USD4.2 billion in May (as of 20" May 2024).
Consequently, the Rupiah has lost just 3.74% of the
value recorded at the end of December 2023, less
severe than the depreciation experienced by the
Philippine peso, South Korean won and Thai baht at
4.91%, 5.52% and 5.99% respectively. Moving
forward, the Rupiah exchange rate is projected to
remain stable and appreciating trend given attractive
yields in line with the higher Bl-Rate, lower risk
premium, promising economic outlook and Bl
commitment to continue stabilising the Rupiah.
Furthermore, Bank Indonesia continues strengthening
Rupiah stabilisation policy by optimising the full
panoply of monetary instruments available, which
includes optimising its pro-market monetary operations
strategy through the SRBI, SVBI and SUVBI instruments.
Moreover, Bank Indonesia will continue strengthening
coordination with the Government, banking industry
and businesses to support the effective implementation
of instruments that retain the proceeds of natural
resources exports in accordance with Government
Regulation Number 36 of 2023 concerning the Foreign
Exchange Proceeds of Exports and the Exploitation,
Management and/or Processing of Natural Resources.

Inflation has been maintained within the 2.5%+1%
target corridor. Consumer Price Index (CPI) inflation in
April 2024 was recorded at 3.00% (yoy), down from
3.05% in March 2024. Lower headline inflation was
influenced by core inflation and administered prices
(AP) inflation, which were recorded low at 1.82% (yoy)
and 1.54% (yoy) respectively. Meanwhile, volatile food
(VF) inflation fell from 10.33% (yoy) to 9.63% (yoy)
given price corrections affecting various food
commodities at the start of the harvesting season,
coupled with synergy to manage inflation between
Bank Indonesia and the Government. Moving forward,
Bank Indonesia is confident that CPl inflation in 2024
will remain under control and within the target
corridor. Low core inflation is expected in line with
anchored inflation expectations, massive economic
capacity in response to domestic demand, low
imported inflation in line with Rupiah stability, as well
as the positive impact of digitalisation. Bank Indonesia
also expects VF inflation to fall as production increases
at the onset of the harvesting season, supported by
inflation control synergy with the TPIP and TPID teams
through the GNPIP movement in various

regions. Furthermore, Bank Indonesia will continue
strengthening its pro-stability monetary policy stance
and bolstering policy synergy with the (central and

Bank Indonesia



regional) Government to maintain inflation in 2024
and 2025 within the 2.5%=+1% target range.

Bank Indonesia continues optimising various pro-
market monetary instruments issued in 2023, namely
SRBI, SVBI and SUVBI, to support money market
deepening efforts and attract capital inflows, thereby
supporting Rupiah stabilisation efforts. A recent
assessment showed that issuing SRBI has increased
monetary policy transmission to the money market,
SBN market and foreign exchange market, while
having a positive impact on the utilisation of bank
portfolio assets to optimise lending/financing. As of
21t May 2024, the respective positions of SRBI, SVBI
and SUVBI instruments stood at Rp508.41 trillion,
USD2.13 billion and USD257 million. Against a
backdrop of elevated global financial market
uncertainty, SRBI issuances have also attracted foreign
capital inflows to Indonesia, as reflected by a
significant increase in non-resident holdings of SRBI
from Rp71.55 trillion (18.18% of total outstanding) on
23 April 2024 to Rp142.90 trillion (28.11% of total
outstanding) on 215t May 2024. Moving forward, Bank
Indonesia will continue optimising the various
innovative pro-market instruments in terms of volume
and attractive yields, underpinned by solid economic
fundamentals, in pursuit of further portfolio inflows to
domestic financial markets. Moreover, Bank Indonesia
continues optimising pro-market monetary instruments
to strengthen policy transmission effectiveness towards
controlling inflation and stabilising the Rupiah.

Monetary policy transmission remains effective after
the recent Bl-Rate hike. The INndONIA money market
reference rate is still moving within the Bl-Rate range,
recorded at 6.05% on 21t May 2024. SRBI rates
remain attractive at 7.29%, 7.38% and 7.48% for
tenors of 6, 9 and 12 months respectively (as of

17" May 2024), up from 6.81%, 6.82%, and 6.94%
on 19™ April 2024, thereby supporting SRBI
effectiveness as a pro-market monetary instrument.
Meanwhile, the banking industry maintained
competitive interest rates given adequate liquidity in
the banking system and PLR transparency policy to
increase interest rate efficiency in the banking
industry. Accordingly, the 1-month term deposit rate
and lending rate were relatively stable in April 2024 at
4.59% and 9.25% respectively. Meanwhile, the yields
on SBN of 2 and 10-year tenors increased after the BI-
Rate hike from 6.31% and 6.71% at the end of March
2024 10 6.86% and 7.21% at the end of April 2024,
thereby increasing the attractiveness of SBN yields.
More recently, SBN yields tracked downward trends to
6.70% and 6.86% as of 215t May 2024 in response to
a surge of foreign capital flows to SBN instruments.

Bank Indonesia

Loans disbursed by the banking industry continue
accelerating. Credit growth in April 2024 was recorded
high at 13.09% (yoy), driven by loans extended to
various economic sectors, including the Manufacturing
Industry, Corporate Services and Trade, in line with
higher economic growth. On the supply side, high
credit growth was attributable to maintained lending
appetite in the banking industry as a consequence of
solid capital capacity, the current bank strategy to
reallocate assets to credit and the application of
Macroprudential Liquidity Incentive (MLI) policy to
maintain adequate liquidity in the banking system.
Credit growth was also supported by stronger growth
of third-party funds, reaching 8.21% (yoy) in April
2024. On the demand side, loan growth is supported
by maintained corporate and household sector
performance. By loan type, credit growth is primarily
supported by investment loans, working capital loans
and consumer loans, growing 15.69% (yoy), 13.25%
(yoy) and 10.34% (yoy) respectively. Furthermore,
sharia financing maintained high growth at 14.88%
(yoy), while MSME loans increased 7.30%

(yoy). Consequently, Bank Indonesia projects credit
growth to increase in the 10-12% range in 2024.
Furthermore, Bank Indonesia will continue
strengthening the effective implementation of
accommodative macroprudential policy and bolstering
synergy with the Government, KSSK, banking industry
and businesses to provide tangible support to increase
lending/financing for sustainable economic growth.

Financial system resilience remains solid. Banking
resilience is reflected by ample bank liquidity, low
credit risk and solid capital capacity. Bank liquidity
remains adequate, as reflected by a high ratio of liquid
assets to third-party funds (LA/TPF) at 25.62%. The
Capital Adequacy Ratio (CAR) in the banking industry is
also still high at 25.96%, recorded in March 2024,
supported by low credit risk, as indicated by NPL ratios
of 2.25% (gross) and 0.77% (nett). Solid banking
industry resilience is also supported by sound corporate
repayment capacity. The results of Bl stress tests
further confirmed solid banking industry resilience in
the face of global financial market uncertainty
pressures, including the mitigated risk of exposure to
external debt at financial institutions and the corporate
sector, supported by a sound management strategy.
Bank Indonesia will continue strengthening synergy
with the KSSK to mitigate various risks that could
potentially disrupt financial system stability.

Payment system transactions continue to post solid
growth. In April 2024, BI-RTGS transactions increased
18.65% (yoy) to reach Rp13,112.22 trillion, while BI-
FAST transactions increased 56.70% (yoy) to Rp612.90
trillion. The value of digital banking transactions grew
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19.08% (yoy) to Rp5,340.92 trillion and the value of
electronic money transactions grew 33.99% (yoy) to
Rp90.44 trillion. The value of QRIS transactions
enjoyed impressive 194.06% (yoy) growth, with QRIS
users and merchants totalling 48.90 million and 31.86
million respectively. On the other hand, the value of
card-based payments using ATM/debit cards totalled
Rp619.19 trillion in the reporting period, retreating
12.49% (yoy), while the value of credit card
transactions increased 11.67% (yoy) to reach Rp34.39
trillion. In terms of Rupiah currency management, total
currency in circulation grew 2.64% (yoy) to
Rp1,058.23 trillion.

Infrastructure stability and the structure of the
payments industry remain solid. In terms of

5 Monetary Policy Review ¢ May 2024

infrastructure, Bank Indonesia maintains a secure, safe
and reliable payment system, supported by adequate
liquidity and operational functionality. Regarding the
structure of the payments industry, payment system
interconnection and the digital economy and finance
ecosystem continue to expand, driven by the
integration of industry players utilising the National
Open APl Payment Standard (SNAP) to improve the
quality of digital services for the public. In addition,
Bank Indonesia will ensure adequate availability of
Rupiah currency fit for circulation in suitable
denominations throughout all regions of the Republic
of Indonesia, including frontier, outermost and remote
(3T) regions.

Bank Indonesia
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Bank Indonesia Policy

Response

The Bl Board of Governors Meeting agreed on 215-
22" May 2024 to hold the Bl-Rate at 6.25%, while
also maintaining the Deposit Facility (DF) rate and
Lending Facility (LF) rate at 5.50% and 7.00%
respectively. This decision is consistent with the pro-
stability focus of monetary policy, namely as a pre-
emptive and forward-looking measure to maintain
inflation within the 2.5%=+1% target corridor in 2024
and 2025, which includes effectively sustaining foreign
capital inflows and safeguarding Rupiah stability.
Meanwhile, Bank Indonesia will maintain pro-growth
macroprudential and payment system policies to foster
sustainable economic growth. Bank Indonesia will hold
an accommodative macroprudential policy stance to
revive bank lending/financing to businesses and
households. Payment system policy will be oriented
towards bolstering reliable inffastructure and
reinforcing the structure of the payment system
industry, while expanding acceptance of payment
system digitalisation.

Bank Indonesia has, therefore, strengthened its mix of
monetary, macroprudential and payment system
policies amidst global financial market uncertainty to
maintain stability and nurture sustainable economic
growth through the following measures:

1. Strengthening the pro-market monetary operations
strategy to enhance monetary policy effectiveness
by:

a. Strengthening the interest rate structure of the
Rupiah money market to maintain attractive
yields and portfolio inflows to domestic financial
assets for investment, thereby bolstering Rupiah
stability.

b. Optimising Bank Indonesia Rupiah Securities
(SRBI), Bank Indonesia Forex Securities (SVBI) and
Bank Indonesia Forex Sukuk (SUVBI).



2. Stabilising the Rupiah through foreign exchange
market intervention with a focus on spot and
Domestic Non-Deliverable Forward (DNDF)
transactions, as well as government securities (SBN)
in the secondary market.

3. Strengthening the competitive SBN term-repo and
FX swap transaction strategies to maintain
adequate liquidity in the banking industry.

4. Strengthening prime lending rate (PLR) transparency
policy with a focus on interest rates by economic
sector.

5. Strengthening synergy to expand acceptance of
payment system digitalisation in conjunction with
the payment system industry to increase the
acquisition of QRIS merchants across all MSME
categories by improving the quality of services,
strengthening various promotional programs and
campaigning the use of QRIS, including QRIS Jelajah
Indonesia.
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Policy coordination between Bank Indonesia and the
Government is also constantly strengthened to mitigate
the risks posed by persistently high global uncertainty.
In term of controlling inflation, Bank Indonesia
strengthens policy coordination with the (central and
regional) Government through the National Movement
for Food Inflation Control (GNPIP) in various regions
within the Central Government and Regional
Government Inflation Control Teams (TPIP and TPID).
Monetary and fiscal policy coordination is strengthened
to maintain macroeconomic stability and economic
growth momentum. Furthermore, policy synergy
between Bank Indonesia and the Financial System
Stability Committee (KSSK) is also strengthened to
maintain financial system stability and revive
lending/financing to businesses.

Bank Indonesia



Global financial market uncertainty remains high despite a solid US economic outlook

Global GDP Growth
Country 2019 2020 2021 2022 2023 2024*
World 28 2,8 6,3 35 32 31
Advanced economies 1,7 4,2 5,6 2,6 1,6 17
United States 23 28 59 19 25 25
Europe 16 6,1 56 34 04 08
Japan 04 42 22 1,0 1,9 09
Emerging economies 36 1,8 6,9 41 43 41
China 6,0 22 84 30 52 47
India 48 6,6 83 6.8 7 66
ASEAN-5 43 4.4 4,0 55 41 47
Latin America 02 7,0 74 42 23 21
Emerging Euro 25 -16 7.3 1.2 32 27
Middle East & Central Asia 16 26 43 5.3 2,0 31

Source: IMF WEO. *Bank Indonesia Projection
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Global Uncertainty Index

Index e==FPU Trade (rhs) e=EPU US (rhs) —)/|X Index
60 2500
0 2000
40
1500
30
1000
20
10 12,38°%°
94,22
0 0
48,97

1147101471014 /7104 4 /7104 4 |7/10/1 4 |[710 1 /4 [7]10/2/4 71014
2016 2017 2018 2019 2020 2021 2022 2023 2024

Source: Bloomberg. Data as of May 20" 2024

Bank Indonesia

Global PMI
— S e==Euro Area —Japan China India Index
615
—_ - \ e . 60
—— e A A\ L\GP_N B aa S PTG
A O NN ks
40
20
0
11030 s (7] 9] 11 1) 3] (5| (7] o 11 110 (30 5| (70 90 11 11 3 (s (70 l9 11 11 (30 |s| |7/ (9] 11 1) 3
2019 2020 2021 2022 2023 2024
Source: IHS Markit, Bloomberg (China)
Retail Sales
=S e==Euro Area = |apan China Index
140
Index 100= Dec'19
133,7130
120
1 101617 110
| \/\/\_/ . ‘* P v 103’1700
\ ot
’f\/\/\ I\/“/./‘\/ %0
80
70
60

121/2/3/4/5/6/7/8 91011121213 4567 8971011121/2/3 4 5/6/7/891011121/2/3 45 678910111212 3 4
2019 2020 2021 2022 2023 2024

Source: CEIC, calculated

Commodlty Prices
_ 22 222
S G 04 WA O Q@ QG422 O @

Copper 503(603|443] 281 502 | 17.4] 18 [7.7]164] 62 | 102]110] £ | 31 | 23] 47 65
Coal 1951928 12039/2047|1232( 941|732 | 111 | 16 | 323 | -28 |-27,7|-35,7(-358|-259|-27.T|-124
CPO 471|845|604|530|598 | 58,7 | 595 (-122|-24.9/ 153 |-356(420|-32 | -58 |-258| 05 | 6.0
Rubter ar7|4a7| 66 |-12[162| 17 | 22 | 50 |-198| 49 | 211|273] 80 |15 |-135| 179 | 298
Nickel 379|414 |337|230|333 | 594 | 66.7(160(303 42167 |-226| -0 |-318|-17.3|-357|-192
Tin 46,1/86,1|91,1(101,2) 820 806|253 (-30,3{43,1) 00 (-386|-294| 138|146 |-168| 02 | 97
Auminium n9|s77[522 (430435 543|202 -110|147| 94 |248|213| 66| 55 |457| 82| 27
Cofee 67 [300|552 614|484 | 825 |08 163 | 212| 246 | 264|193 |-285| 21 | 20| 1 | 140
Othrs 03 (76|38 40|30 |52 | 64|73 | 63|63 [18] 47| 22|41 | 21|40 | 02
ponesBO 37| sus | 795 | 765570 70| 37| 13 | 48 | 163|127 217 | -122] 120|160 82 | 02
Ol Brent ot |60 |73 | 70| 70 [0t 1t 01| a6 |10t | st |7 |07 |84 | ;| @ |8

**Qil in USD/Barrel, other commodities (%, yoy)
Source: Bloomberg. Data as of May 201" 2024

10 Yr UST & JGB Yield and DJIA Index

—DJIA Index ——UST 10yr (rhs) —IGB 10yr {rhs)

43.000,00 6,00
39806,77
5,00
0,
38.000,00 a5
00
33.000,00
3,00
2,00
28.000,00
1,00
£
23.000,00
18,000,00 . 100

sora s 201 s

Source: Bloomberg. Data as of May 20" 2024

Monetary Policy Review » May 2024 8



US Dollar Performance and Risk Perception Indiicators on EM
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Capital Flow to Emerging Market

At home, Indonesia’s economy remains resilient despite a period of high global uncertainty

Economic Growth — Expendiiture Side

Components
Household Consumption ~~~ 5.04 263 201 435 552 540 450 494 453 522 505 447 482 491
:Z:;Z:::;TJ;;“;;”"Se”'i"g 1062 421 162 591 508 599 572 566 616 859 6.8 18.11 983 2429
Government Consumption 327 212 425 660 461 250 472 447 331 1047 393 281 295 1990
Investment (GFCF) 445 49 380 408 309 498 333 387 211 463 577 502 440 379
Building Investment 537 378 232 258 092 007 011 091 008 332 631 642 404 546
NonBulding Investment 183 844 842 863 971 193212111253 793 830 445 160 534 064
Bxports 048 842 17.99 1440 1632 19.09 14.95 1623 1174 291 391 164 132 050
Imports 713 17,60 2486 16.06 1306 2573 649 1500 415 323 675 0.5 -165 177

2 546 573 5.01 531 504 517 494

Source: BPS

Growth of Regional Economic (GDRP) of the First Quarter
of 2024

Realization of GDRP Quarter | 2024 (%, yoy; compared to Quarter IV 2023)
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Economic Growth — Economic Sectors Side
Components 2019 2020 2021 e 202 2 P
% R I | iV |
Agricutture, Forestry, and Fisheries 361 177 187 116 168 195 451 225 044 203 149 112 130 -354
Mining and excavation 122 195 400 382 401 322 646 438 492 501 695 746 612 931
Manufacture 380 293 339 507 401 483 564 480 443 488 519 407 464 413
Electricity and Gas Procurement 404 234 555 704 933 805 231 661 267 315 506 868 491 535
Water Supply 683 494 497 135 446 426 284 323 569 478 449 466 490 444
Construction 576 -326 281 483 102 063 161 201 032 523 639 768 491 759
\Wholesale Retail, Car and Motorcycle Repairs 460 -379 463 574 443 537 656 553 494 520 510 409 485 458
Transportation and Warehousing 6.38 -1505 324 1579 2127 2580 16.99 19.87 1593 1528 1474 1033 1396 865
Provision of Accomodation, Food and Beverages 579 -1026 388 657 979 17.79 13.77 11.94 11.54 991 1094 7.89 10.01 9.39
Informtion and Communication 942 1061 682 745 806 694 872 773 741 803 851 674 759 839
Financial Services and Insurance 661 325 156 164 150 087 376 193 445 286 524 656 477 391
Real Estate 576 232 278 378 216 063 039 172 037 096 221 218 143 254
Corporate Services 1025 -544 073 59 792 1079 1042 877 637 959 937 762 824 963
Govemment Administration, Defence and Compulsory Social Security ~ 466 -0.03 -0.33 -1.29 -153 1247 1.77 251 210 816 624 161 150 1888
Education Services 630 261 0.1 -141 -107 445 040 057 102 543 -207 263 178 734
Health Services and Other Social Activities 866 11.56 1045 452 651 -170 248 275 477 828 291 309 466 1164
Other Senvices 1057 410 212 825 926 913 1114 947 890 1189 11.14 1015 10.52 892
GDP .01 531 504 517 494 .05 511
Source: BPS
Consumer Confidence Index
Consumer Confidence Index  ——Spending IDR1-2 million Spending IDR2-5 million  ——Spending >IDRS million ndex
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0
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Source: Bank Indonesia. *Data as of April 2024
Retail Sales
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Source: Bank Indonesia. *Data as of April 2024
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Online Sales

Electronics & Gadget Fashion Food & Beverages
mm Personal Care & Cosmetics mmm Hobby Automotive & Accessories
m Home & Office Supplies w—=(thers —Total

534 | 4

LTIV PRIV I LIV v (1723 4|5]6|7|8|9[10[1112/1/2|3|4|5|6|7|8[9[1011/121]2|3
2019 2020 2021 2022 2023|2024 2022 2023 2.

Source: Big Data Analytics Bank Indonesia

Manufacturing Purchasing Managers’ Index (PM))

—Headline —New Order —New Export Order Index
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Source: Markit Economics

Non-0Oil and Gas Exports to Main Destination Countries
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Non-oil and Gas Imports
Yoy
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Capital Goods
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Realization of State Budget (APBN)

L m Uy
Reaion i p—
TEMS Resmtn  %Redmton  Buget b Buget  PERRESSHR Suiget sofDesember Buiget 7 :wv 7
(ORTrlln) PRSI (DRTillr) (ORTrlle)  (DRTlln) (108 Trlian) m (108 ) “nln;:m 5
08Tl o Tior 0 ir *
St oone and Gants 1608 %o 18| 2ms 1861 22562 2650 2460 2m3 2460 a1
1 Domesiclncone 190 sof | st 1856 256 2097 2406 5o 24026 ana
L TaxIncome. 1251 918 145 17840 2046 02 21554 02 782
2 NonTaxIncome EH] 11694 182 816 5%52 s 659 s 1963
I Gr 188 147 09) 0 56 L) BY L) iy
. Ste Ependues 255 an| 13m0 34 3055 32 3ms 3w w82
. Central Government Expenditures 1830 92.8% 19545 23016 2m2 2265 22006 265 5917
1. Employee Spending 3805 9434 L8 4265 024 4426) 3| 426 1683
2. Spending for Goods. 43| 154.6% 3625] 3397 4260 E 4298 gl 103
3. Capial Expenditures 1903 1390% 253 1992 2404 1991 3073 191 28]
4. Payment of Debt Obigations 3144 S m3 4053 3863 14 433 4414 1614]
5. Subsies 192 10224 154 87| 228 285 2695 285 518]
6. Grant Expendture 63| 1374 1] 43| 58] 00} 0 00}
7. Socil Assistance ms 116.1% 1614, 1474 1615 1485 1578 186 555
8 Other Expenditures 100) 266%) 2013} 4944 4035 383 2045 83 20]
1 Tonser o Regiors and Vigeunds. s E %55 [ 62 [ w3 [ w5
1 Tensertfegors e om ms T8 43 1 st 1 w1
2 Viagurs n Y ) ) ) 0) ) 0] 54
(¢ Primry Balance: (6335) (633 (a4 (s64) (1563 22 (168) 183
0. udgt upsefct 3] 1084) (w02) ) (s382) s (s8] %
[Surphs/Defic (3GOP) (61) (57) fas) 23) (23 (155) (28] o
Source: Ministry of Finance
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160
140
120
100
80
60
40
20
0
-20
4
-60
PV T IIV 1 I T Y IV T 1203 456078/ 91011121 23 4567 891011121234
2019 2020 2021 2022 2023 | 2024 2022 2023 2024

Source: Bank Indonesia. *Data as of April 2024

Spatial Non-oil and Gas Exports
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Import of Construction Good's
Nonmetallic Minerals** Iron & Steel
Manufactures of Metal NES*** = Sanitary, Plumbing, Fittings Contribution. Yoy
——Total Imports of Construction Goods Contribution, yoy
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** Nonmetallic Minerals: Lime, Cement & Fabricated Construction Materials, Clay Construction Materials & Refactory Construction Materials,
Mineral Manufactures, N.ES, Glass, Glassware 50
*** Manufactures of metals: Structures & Parts of Iron, Wire, Nails & Screws
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Indonesia's Balance of Payments (BOP) remains sound, thereby supporting external resilience

Indonesia‘s Balance of Payments

an an 3 s

o i) ED &d | W T Tod PV To

Cunent Account N3 46 AN AB SR 130 35 02 4B 47 38 B2 2 2% AN AR AR 26
A Gorts 35 B3 10 8 B4 0 AE 1 BH MR GBS G 42 05 06 14 65 o
- Exports,fob 1685 16340 4938 5432 6165 6749 23284 6677 75M7 T84 7276 29254 6734 6197 6398 6627 25951 6210

Ingo's o0 B9 10 4175 459 462 505 R0 554 BB K2 B Y QR Y KT B 2006 2B
2 Nl ndGas 00 A% 9% NS B B S0 N0 UM B 2% 7 00 156 GE 09 G4 150

b.0iandGas A3 5 20 AM 25 5K T AR 11 648 S0 AT A% 4% 5B S 0% A9

B Senices 6 9% M5 A% 4B A% UE 4B A 5B 5X 0% AH 4R 4% 4% 60 40
C. Primary Income 338 891 475 802 827 891 3% 173 900 8% 983 3530 885 9N BE3 4R B 4
D, Sexontay e 5% 18 16 19 15 65 19 16 1B 1T 50 165 18 15 14 5% 1B
Captan Finanial Account B TR SHM 1M TR 2B 05 20 AM 5% 06 48 46 SO A% M0 0K 2%
1. Direct Investment N5 W4 48 539 348 389 1729 465 660 344 33 1807 438 3% 346 33 W7 4%
2 Pottionestnent 20 37 4R 39 1D S0 M 3B 6 A0 AT MBI 2 W 4B 25 AW
3 Oberbestnent £198 AT I 26 A0 02 AR 4R S¥ A% GH AR A0 42 25 TN 44
Overall Balance 47 260 406 045 1089 084 1346 182 239 30 473 400 652 737 146 862 630 597
Resnie Assls Posiion 182 1590 700 13108 AT VST 1491 1013 1R 1B 1M23 19128 119 1S4 1A U6 16 R
I Months of Imports & Offcal Debt Repayment 73976 966 878 864 7T T 69T 641 513 50 530 62 5% 597 647 647 619
~Cunent Account s GOP) 27 0 A A% 18 08 0N 0B 17 1% 16 10 0B 467 4% A% A% 48

Source: Bank Indonesia. *Provisional Figures; ** Very Provisional Figures

Foreign Capital Flows
USD Bilion

2019 2020

Source: Bank Indonesia. Data as of 21 May 2

2021 2022*

*Provisional Figures **Very Provisional Figures

2023

Source: Bank Indonesia. *Data as of 21 May 2024
Provisional Figures; ** Very Provisional Figures

Rupiah vs Peer Countries
Rupiah 2024 vs 2023

Point-to-Point Average

-23.76

-30.0 -25.0 -20.0 -15.0 -10.0 0.0

Source: Bloomberg and Reuters. Data as of 21 May 2024
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Inflation has been maintained within the 2.5%=+1% target corridor

CPI Inflation Inflation Rate among Cities in Province

SUMATRA KALIMANTAN
Aceh 3.1 Riau lslands 3.0 i
Bengkulu 36

%, yoy
r 16

Administered
Prices

Volatile Food
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B inf<2%
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Source: BPS Source: BPS
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Inflation Expectation
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Bank Indonesia continues optimising various pro-market monetary instruments issued in 2023,
namely SRBI, SVBI and SUVBI, to support money market deepening efforts and attract capital
inflows, thereby supporting Rupiah stabilisation efforts. Monetary policy transmission remains
effective after the recent Bl-Rate hike. Loans disbursed by the banking industry continue
accelerating. Financial system resilience remains solid

The Ratio of Liquid Assets to Deposits Money Supply

% % yoy

5 Quasi-Money
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Source: Bank Indonesia Source: Bank Indonesia
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Policy Rate (Bl Rate) and Overnight Interbank Rate
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Banking Interest Rates
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Crediit and Deposit Developments
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Payment system transactions continue to post solid growth. Infrastructure stability and the

structure of the payments industry remain solid

Electronic Money Transactions Value
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Digital Banking Transactions Value
Trillion Rp %, yoy
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Digital Banking Transactions Volume

Million Transaction
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ATM/Debit and Credit Card Transactions
orfillion Rp

Source: Bank Indonesia
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For further information:

Monetary Policy Communication Division
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Fax :+62 21 345 2489
Email : DKEM-KKP@bi.go.id



