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~OREWORD

Bank Indonesia has a mandate, namely to
achieve Rupiah stability, maintain payment
system stability, and to include maintaining
financial system stability in order to support
sustainable economic growth. Nevertheless,
rupiah stability encompasses two aspects,
namely price stability of goods and services,
as reflected in stable inflation, as well as
rupiah exchange rate stability to currencies
in other countries. The inflation target was
set by the Government, in coordination with
Bank Indonesia, at 2.5+1% in 2024. To that
end, Bank Indonesia implements sustainable,
consistent, and transparent monetary policy
that also pays due regard to the prevailing
economic policies of the Government. In
pursuance of its mandate, Bank Indonesia
institutes an optimal mix of monetary,

macroprudential, payment system and
rupiah currency management policies.
Bank Indonesia regularly publishes the
Monetary Policy Review each month after
the Board of Governors Meeting has been
convened in January, February, March,
April, May, June, July, August, September,
October, November and December. The
Review has two primary functions, namely:
(i) to provide economic data, analysis and
projections to help form and anchor rational
expectations as part of the anticipative
monetary policymaking framework; and (ii)
as a medium for the Board of Governors to
publicly explain and clarify the various
considerations underlying monetary policy
decision-making at Bank Indonesia.
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Executive ¢

Global-economic recovery momentum remains intact
despite persistently high financial market uncertainty.
World economic growth in 2024 is forecast to reach
3.0%. Economic growth in the United States (US)
remains solid, underpinned by domestic demand.
Growth in India is also higher than previously expected
due to government and private investment. Meanwhile,
the economic outlook in China remains sluggish despite a
moderate uptick on the previous projection as a corollary
of increasing fiscal stimuli. International commodity
prices are rising on the back of higher transportation
costs triggered by deepening geopolitical tensions and
tighter supply caused by inclement weather. Such
developments are prolonging the global disinflation
process, with inflation in advanced economies remaining
above target. The Federal Funds Rate (FFR) is not expected
to decrease until the second semester of 2024. Global
financial market uncertainty is still high, as reflected by
rising US Treasury (UST) yields in line with the long-term
risk premia and inflation that remains above market
expectations. This has led to broad-based US dollar
appreciation, while impacting foreign capital inflows and
intensifying currency pressures in emerging market
economies (EMEs). Such conditions demand a strong
policy response to mitigate the adverse impact of global
spillovers, including in Indonesia.

At home, national economic growth in Indonesia is still
solid. Indonesia's Balance of Rayments (BOP) remains
solid, thereby supporting external resilience. Rupiah
stability has been maintained in line with the stabilisation

policy instituted by Bank Indonesia. Inflation has been
maintained within the 2.5%=+1% target corridor. Bank
Indonesia continues strengthening its monetary policy
response and innovation to increase policy effectiveness
in terms of controlling inflation and maintaining Rupiah
stability. Monetary policy transmission remains effective.
Loans disbursed by the banking industry continue
tracking an upward trend, supported by efforts to
strengthen economic growth. Banking industry resilience
remains solid. Payment system transactions continue to
perform solidly. Infrastructure stability and the structure
of the payments industry remain solid.

The Bl Board of Governors Meeting agreed on 19t-

20" March 2024 to hold the Bl-Rate at 6.00%, while also
maintaining the Deposit Facility (DF) rate and Lending
Facility (LF) rate at 5.25% and 6.75% respectively. The
decision to hold the Bl Rate at 6,00% remains consistent
with the pro-stability focus of monetary policy, namely to
strengthen Rupiah stabilisation policy, and as a pre-
emptive and forward-looking measure to maintain
inflation within the 2.5%=+1% target corridor in

2024. Meanwhile, Bank Indonesia will maintain pro-
growth macroprudential and payment system policies to
foster sustainable economic growth. Bank Indonesia will
hold an accommodative macroprudential policy stance to
revive bank lending/financing to businesses and
households. Payment system policy will be oriented
towards bolstering reliable infrastructure and reinforcing
the structure of the payment system industry, while
expanding acceptance of payment system digitalisation.



CHAPTER 1

- Global and Domestic
Economic Developments

Global economic recovery momentum remains intact
despite persistently high financial market uncertainty.
World economic growth in 2024 is forecast to reach
3.0%. Economic growth in the United States (US)
remains solid, underpinned by domestic

demand. Growth in India is also higher than previously
expected due to government and private

investment. Meanwhile, the economic outlook in
China remains sluggish despite a moderate uptick on
the previous projection as a corollary of increasing
fiscal stimuli. International commodity prices are rising
on the back of higher transportation costs triggered by
deepening geopolitical tensions and tighter supply
caused by inclement weather. Such developments are
prolonging the global disinflation process, with
inflation in advanced economies remaining above
target. The Federal Funds Rate (FFR) is not expected to
decrease until the second semester of 2024. Global
financial market uncertainty is still high, las reflected by
rising US Treasury (UST) yields in line with the long-

term risk premia and inflation that remains above
market expectations. This has led to broad-based US
dollar appreciation, while impacting foreign capital
inflows and intensifying currency pressures in emerging
market economies (EMEs). Such conditions demand a
strong policy response to mitigate the adverse impact
of global spillovers, including in Indonesia.

At home, national economic growth in Indonesia is still
solid. Domestic economic growth is supported by
domestic demand in the form of household
consumption and investment. Building investment
exceeded the previous projection due to ongoing
national strategic projects (PSN) in several regions
along with private property developments spurred by
government incentives. Household consumption and
non-building investment were maintailned yet must be
nurtured to sustain the national economic recovery.
Persistently strong domestic demand is reflected in
several indicators, including the Consumer Confidence



Index (CCI), Retail Sales Index (RSI) and Manufacturing
Purchasing Managers Index (PMI), which remain in
optimistic territory. Goods exports have an opportunity
to improve given weaker demand from Indonesia's
main trading partner countries, particularly in terms of
crude palm oil (CPO), iron and steel as well as coal,
while services exports posted solid growth, led by
tourism. Consequently, economic growth in 2024 is
projected within the 4.7-5.5% range. Furthermore,
Bank Indonesia will continue strengthening synergy
between macroprudential policy and the fiscal stimuli
implemented by the Government to foster economic
growth, particularly from the domestic demand side.

Indonesia's Balance of Payments (BOP) remains solid,
thereby supporting external resilience. The current
account (CA) outlook for the first quarter of 2024 has
been impacted by a narrower surplus in the goods
trade balance. In February 2024, the trade balance
amassed a USDO0.9 billion surplus, down from USD2.0
billion the month earlier. Meanwhile, foreign capital
inflows, specifically portfolio inflows, were maintained,
recording a net inflow of USD1.4 billion cumulatively as
of 18" March 2024 since the beginning of the year,
despite an outflow recorded in March 2024 triggered
by elevated global financial market uncertainty. The
position of reserve assets at the end of February 2024
remained high at USD144.0 billion, equivalent to 6.5
months of imports or 6.3 months of imports and
servicing government external debt, which is well
above the international adequacy standard of around 3
months of imports. Overall, Bank Indonesia forecasts a
BOP surplus in 2024, underpinned by a low and
manageable current account deficit in the 0.1%-0.9%
of GDP range. Meanwhile, Bank Indonesia expects the
capital and financial account surplus to persist on the
back of foreign capital inflows given positive investor
perception of the promising domestic economic
outlook along with attractive yields on financial assets
for investment.

Rupiah stability has been maintained in line with the
stabilisation policy instituted by Bank Indonesia. The
Rupiah has remained relatively stable in March 2024
(as of 19" March 2024) in response to the stabilisation
policy implemented by Bank Indonesia and despite a
rebalancing of foreign capital flows in the domestic
financial markets in line with persistently high global
financial market uncertainty. Consequently, the
Rupiah lost 2.02% in value against the level recorded
at the end of December 2023, nevertheless
outperforming the Malaysian ringgit, South Korean
won and Thai baht that depreciated 3.02%, 3.87%
and 5.39% respectively. Moving forward, Rupiah
stability will be maintained, while tracking an
appreciating trend as foreign capital inflows return to
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domestic financial markets in line with positive investor
perception regarding the promising economic outlook
in Indonesia. Meanwhile, Bank Indonesia stabilisation
policy and optimisation of the pro-market monetary
operations strategy through the SRBI, SVBI and SUVBI
instruments will further support the prospect of Rupiah
appreciation. Moreover, Bank Indonesia will continue
strengthening coordination with the Government,
banking industry and businesses to support the
effective implementation of instruments that retain the
proceeds of natural resources exports in accordance
with Government Regulation Number 36 of 2023 (PP
DHE SDA) concerning the Foreign Exchange Proceeds
of Exports and the Exploitation, Management and/or
Processing of Natural Resources.

Inflation has been maintained within the 2.5%+1%
target corridor. Consumer Price Index (CPI) inflation in
February 2024 was recorded at 2.75% (yoy), supported
by low core inflation at 1.68% (yoy) and administered
prices (AP) inflation that fell to 1.67% (yoy).
Conversely, volatile food (VF) inflation increased to
8.47% (yoy) from 7.22% (yoy) the month earlier,
primarily edged up by rice and red chilis. Moving
forward, Bank Indonesia is confident that headline
inflation in 2024 will remain under control and within
the target corridor. Low core inflation is expected in
line with anchored inflation expectations, massive
economic capacity in response to domestic demand,
low imported inflation in line with Rupiah stability, as
well as the positive impact of structural factors relating
to digitalisation. Bank Indonesia also expects VF
inflation to fall as production increases at the onset of
the harvesting season, supported by inflation control
synergy with the TPIP and TPID teams through the
GNPIP movement in various regions, thereby
supporting efforts to maintain overall price

stability. Bank Indonesia will continue strengthening
pro-stability monetary policy and increasing policy
synergy with the (central and regional) Government to
manage inflation in 2024 within the 2.5%+1% target
range.

Bank Indonesia continues strengthening its monetary
policy response and innovation to increase policy
effectiveness in terms of controlling inflation and
maintaining rupiah stability. To that end, Bank
Indonesia continues optimising various pro-market
monetary instruments issued in 2023, namely SRBI,
SVBI and SUVBI, to support money market deepening
efforts and attract capital inflows. As of 19" March
2024, the respective positions of SRBI, SVBI and SUVBI
instruments stood at Rp409.38 trillion, USD2.31 billion
and USD387 million. The SRBI, SVBI and SUVBI vehicles
issued by Bank Indonesia are strengthening money
market deepening efforts and attracting foreign capital

Bank Indonesia



inflows to Indonesia. This is reflected by non-resident
holdings of SRBI totalling Rp85.02 trillion (20.77% of
total outstanding). Moving forward, the various
innovative financial instruments issued by Bank
Indonesia are expected to continue strengthening the
external resilience of the Indonesian economy from the
impact of global spillovers.

Monetary policy transmission remains effective. The
INdONIA money market reference rate is moving within
the Bl-Rate range, recorded at 5.93% on 18" March
2024. SRBI rates remain attractive at 6.68%, 6.69%,
and 6.87% for tenors of 6, 9 and 12 months
respectively (as of 15" March 2024), thereby
supporting SRBI effectiveness as a pro-market
monetary instrument. Meanwhile, the banking
industry maintained competitive interest rates given
adequate liquidity in the banking system and PLR
transparency policy to increase interest rate efficiency
in the banking industry. Accordingly, the 1-month
term deposit rate and lending rate improved in
February 2024 to 4.52% and 9.28%

respectively. Meanwhile, the yields on SBN of 2 and
10-year tenors were comparatively stable despite
persistently high global financial market uncertainty.

Loans disbursed by the banking industry continue
tracking an upward trend, supported by efforts to
strengthen economic growth. Credit growth in
February 2024 was recorded at 11.28% (yoy), primarily
driven by loans extended for agriculture, mining,
construction, trade, social services and corporate
services. On the supply side, high credit growth was
attributable to maintained lending appetite in the
banking industry as a corollary of solid capital capacity
and ample liquidity. This was reflected by a high ratio
of liquid assets to third-party funds (LA/TPF) at 27.41%
and supported by Macroprudential Liquidity Incentives
Policy (KLM) from Bank Indonesia. Pursuing credit
growth targets in 2024 against 5.66% (yoy) growth of
third-party funds, banks continue to reallocate assets
and optimise the pricing of funding. Banks are also
optimising other sources of funds, including loans,
issuing long-term debt securities and initiating rights
issues. On the demand side, loan growth is supported
by positive corporate and household sector
performance, which is expected to continue improving
after the recent general election. By loan type, credit
growth was primarily supported by investment loans,
working capital loans and consumer loans, growing
11.82% (yoy), 12.04% (yoy) and 9.70% (yoy)
respectively. Furthermore, sharia financing maintained
high growth at 15.89% (yoy) in February 2024, while
MSME loans increased by 8.85% (yoy). Moving
forward, Bank Indonesia expects credit growth to
increase in the 10-12% range in 2024. Bank Indonesia
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will also continue strengthening the effectiveness of
accommodative macroprudential policy and increasing
synergy with the Government, financial authorities,
government ministries/agencies, the banking industry
and businesses. Seeking to foster new loan
disbursements, Bank Indonesia is strengthening the
implementation of KLM by optimising available liquidity
incentives and expanding the scope of priority sectors
with a large contribution to financing national
economic growth.

Banking industry resilience remains solid. Bank liquidity
remains adequate, as reflected by a high ratio of liquid
assets to third-party funds (LA/TPF) in February 2024.
Furthermore, liquidity management in the banking
system is improving given large banking industry
placements in liquid securities and the strategy to
invest in pro-market monetary instruments, which
includes trading SRBI in the secondary market, thereby
providing the banks flexibility in terms of liquidity
management. In terms of capital, the Capital
Adequacy Ratio (CAR) in the banking industry is still
high at 27.52%, recorded in January 2024, supported
by low credit risk, as indicated by NPL ratios of 2.35%
(gross) and 0.79% (nett). Overall, solid banking
industry resilience is supported by sound corporate and
household repayment capacity, as demonstrated by
improving corporate performance and improving
expectations of household income. The results of Bl
stress tests further confirmed solid banking industry
resilience in the face of various uncertainty risks
moving forward. Bank Indonesia will continue
strengthening synergy with the KSSK to mitigate
various domestic and global economic risks that could
potentially disrupt financial system stability.

Payment system transactions continue to perform
solidly. In February 2024, BI-RTGS transactions
increased 8.96% (yoy) to reach Rp12,916.42 trillion,
while BI-FAST transactions increased 36.45% (yoy) to
reach Rp478.42 trillion. The value of digital banking
transactions grew 19.72% (yoy) to Rp5,103.03 trillion
and the value of electronic money transactions grew
44.24% (yoy) to Rp80.03 trillion. The value of QRIS
transactions enjoyed impressive 161.51% (yoy) growth,
with QRIS users and merchants totalling 46.98 million
and 31.27 million respectively. On the other hand, the
value of card-based payments using ATM, debit and
credit cards totalled Rp566.65 trillion in the reporting
period, retreating 8.81% (yoy). In terms of Rupiah
currency management, total currency in circulation in
February 2024 grew 11.89% (yoy) to Rp1,013.05
trillion. In close synergy with the Government and
payments industry, Bank Indonesia will continue
expanding acceptance of payment system digitalisation
and strengthening various aspects of consumer
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protection in terms of product innovation through
digital literacy campaigns, including QRIS Jelajah
Indonesia, and expanding cross-border QRIS payment
linkages.

Infrastructure stability and the structure of the
payments industry remain solid. In terms of
infrastructure, Bank Indonesia maintains a secure and
reliable payment system, supported by adequate
liquidity and operational functionality. Regarding the
structure of the payments industry, payment system
interconnection and the digital economy and finance
ecosystem continue to expand. SNAP-based payment
transactions that facilitate interconnection between
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industry players in the payment system are increasing
in response to greater cooperation between existing
and new users. Moving forward, Bank Indonesia will
continue ensuring the availability, reliability and
security of the Bl and industry payment systems, which
includes monitoring the reliability of participants'
systems to provide payment transactions during the
Ramadan and Eid-ul-Fitr 1445 H festive period.
Furthermore, Bank Indonesia will also ensure the
availability of Rupiah currency fit for circulation in
suitable denominations throughout all regions of the
Republic of Indonesia, particularly ahead of Ramadan
and Eid-ul-Fitr 1445 H, through the SERAMBI 2024
program.

Bank Indonesia



CHAPTER 2

Bank Indonesia Policy
Response

The Bl Board of Governors Meeting agreed on 19-
20™ March 2024 to hold the Bl-Rate at 6.00%, while
also maintaining the Deposit Facility (DF) rate and
Lending Facility (LF) rate at 5.25% and 6.75%
respectively. The decision to hold the Bl Rate at 6,00%
remains consistent with the pro-stability focus of
monetary policy, namely to strengthen Rupiah
stabilisation policy, and as a pre-emptive and forward-
looking measure to maintain inflation within the
2.5%=1% target corridor in 2024. Meanwhile, Bank
Indonesia will maintain pro-growth macroprudential
and payment system policies to foster sustainable
economic growth. Bank Indonesia will hold an
accommodative macroprudential policy stance to revive
bank lending/financing to businesses and

households. Payment system policy will be oriented
towards bolstering reliable inffastructure and
reinforcing the structure of the payment system
industry, while expanding acceptance of payment
system digitalisation.

-
-
%= = 2+ &

0
&

TETETY

.--'\-. N ‘

e\ 5
AMTALRNR

N

Bank Indonesia has, therefore, strengthened its mix of
monetary, macroprudential and payment system
policies to maintain stability and nurture sustainable
economic growth through the following measures:

1.

Stabilising the Rupiah through foreign
exchange market intervention with a focus on
spot and Domestic Non-Deliverable Forward
(DNDF) transactions, as well as government
securities (SBN) in the secondary market;
Strengthening the pro-market monetary
operations strategy for effective monetary
policy, which includes optimising Bank
Indonesia Rupiah Securities (SRBI), Bank
Indonesia Forex Securities (SVBI) and Bank
Indonesia Forex Sukuk (SUVBI);

Deepening the money market and foreign
exchange market by increasing the volume of
repurchase agreement (repo) transactions and
number of participants;



4. Strengthening prime lending rate (PLR)
transparency policy with a focus on interest
rates by economic sector;

5. Strengthening various aspects of consumer
protection in terms of product innovation
through digital literacy campaigns, including
QRIS Jelajah Indonesia, and expanding cross-
border QRIS payment linkages.

Policy coordination between Bank Indonesia and the
Government is also constantly improved to maintain
macroeconomic stability and bolster economic
growth. Bank Indonesia strengthens policy
coordination with the (central and regional)
Government and strategic partners, including the

7 Monetary Policy Review « March 2024

National Movement for Food Inflation Control (GNPIP)
in various regions within the Central Government and
Regional Government Inflation Control Teams (TPIP
and TPID), as well as P2DD Teams to Accelerate and
Expand the Electronification of Central and Regional
Government Transactions. Furthermore, policy synergy
between Bank Indonesia and the Financial System
Stability Committee (KSSK) is also strengthened to
maintain financial system stability and revive
lending/financing to businesses, particularly those in
priority sectors. Bank Indonesia is also strengthening
and expanding international cooperation, which
includes accelerating payment system connectivity and
fostering local currency transactions (LCT).

Bank Indonesia



Global economic recovery momentum remains intact despite persistently high financial market
uncertainty

Global GDP Growth

untry 2019 2020 174l pl177] 2023 2024*

World 28 2,8 31 3.0
Advanced economies 1,7 4,2 56 26 1,6 1.6
United States 23 2,8 59 19 25 19
Europe 18 6,1 56 34 05 08
Japan 04 4.2 22 10 19 1.1
Emerging economies 36 -1,8 6,9 41 42 41
China 6,0 22 84 30 52 46
India 48 6,6 83 638 7 6.4
ASEAN-5 43 44 40 55 4.4 47
Latin America 02 -1,0 74 42 25 20
Emerging Euro 25 -1,6 73 12 2,7 27
Middle East & Central Asia 16 2,6 43 55 2,0 3.1

Source: IMF WEO. *Bank Indonesia Projection

Consumer Confidence Index

Indey em—=US — Japan China India e==Euro Area (lhs) Index
340 - 150
300 - ndex 100 = 140
260 - average Q.V'19 120
220 -
180 4 120
140 - 110
100 - 100
60 - %0
20 - %0
20 -
0 4 70
-100 - 60
140 - 50
121/2/3/4/56/7/8/9[1011121 2|3 4/5|57/8/911011121/2|3 4|5 6|7/8 /911071721 2|3 4|5/ 6|7 8 91011121 2
2019 2020 2021 2022 2023 2024
Source: Bloomberg, calculated
Global Inflation
% yoy
12
11,00
= (lobal Inflation ~ ====AE Inflation ~ e====EM Inflation 10,0

101121(2(3/4|5|6|7|8 210171,

21112]3/4]5/6(78|9/1011121]2{3|4]5]6|7|8|91011121]2|3 |4|5]6|7|8|91011]12 1|2

2019 2020 2021 2022 2023 2024
Feb'24: provisional figures
Source: Bloomberg and IMF, calculated

Global Uncertainty Index

Index =P Trade (rhs) wmFEPU US (rhs) —\/|X Index
60 2500
0 2000
)
1500
20
1000
20
14,46
0 21,75
231,11
0 0

147110 1/4 710 1/4|7/10/1 4|7 /104 4 7(10/4 4 7|10/ L |4 7100 4 7 10/1

2016 2017 2018 2019 2020 2021 2022 2023 2024

Source: Bloomberg. Data as of March 18" 2024

Bank Indonesia

Global PMI
— S e==Euro Area e |apan China India Index
61,2
N 60
s A “‘3\.“) A 0

R\ O =
20

0
1130 |50 |70 (9] a1 (1) 3 (5 |7) (9] 11 |1 3] |5 (7| |9 11 1| (3] |5/ |7| |9 11 |1 (3] |5 |7| |9 11 |1
2019 2020 2021 2022 2023 2024
Source: IHS Markit, Bloomberg (China)
Retail Sales
—US ===Euro Area =)apan China Index
140
Index 100= Dec'19 1327
130
110
N MNZB
\/\_/\ ’\/‘f’\/ 953
80
70
60

12112131456/ 7/8/911011121 2({3/4/5/6 78 2/1011121/2/3/4/5/6/7 891101112 1/2/3/4/5 €/7/8/9/101112 1 2
2019 2020 2021 2022 2023 2024

Source: CEIC, calculated

Commodlity Prices
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Coal 195 92.812039|12047|123.2 94,1 | 732 | 111|116 |323|-29|-277|-35,7(-368(-259 -113
CPO 471 846604530509 |567|555|-122|-249(153 |-356|420| 32 | 59 | 258| 35
Rubber 377 427|686 |-112|162( 17 | 22 | 6,0 |-198]| 49 |[-21,1|-273| 80 | 115|135 235
Nickel 379 414(337(230)333(504|667|160(303 42167 -22‘6|-7.G -318]-173| -225
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US Dollar Performance and Risk Perception Indiicators on EM
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Capital Flow to Emerging Market

At home, national economic growth in Indonesia is still solid

Economic Growth — Expendiiture Side

Components

2020 2021

Household Consumption 504 263 201 435 552 540 450 4.94 453 522 505 447 4.82
:ZE’SZ:’::;T’:;E‘:;""Semng 1062 421 162 591 503 599 572 566 616 859 618 18.11 9.83
Government Consumption 327 212 425 -6.60 -4.61 -2.50 -4.72 -4.47 331 1047 -3.93 2.81 295
Investment (GFCF) 445 496 380 408 309 498 333 387 211 463 577 502 440

Building Investment 537 378 232 258 092 007 011 091 008 332 631 642 4.04

NonBuilding Investment 183 -844 842 863 9.71 19.32 12.11 12.53 7.93 830 4.45 160 534
Exports 048 842 17.99 14.40 1632 19.09 14.95 16.23 11.74 291 391 164 132
Imports 713 -17.60 24.86 16.06 13.06 25.73 649 15.00 415 -3.23 6.75 -0.15 -165

5.02 -2.07 3.70 502 546 573 5.01 531 504 517 4.94 504 505

Source: BPS

Growth of Regional Economic (GDRF) of the Fourth Quarter
of2023
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China ® India = Indonesia ® Thailand = Malaysia USD Billion
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Economic Growth — Economic Sectors Side
2022 2023
Components 2019 2020 2021 | 0w 2022 | 1 0wV 2023
Agriculture, Forestry, and Fisheries 361 177 187 116 168 195 451 225 044 203 149 112 130
Mining and excavation 122 -195 400 382 401 322 646 438 492 501 695 746 6.12
Manufacture 380 -293 339 507 401 483 564 489 443 488 519 407 464
Electricity and Gas Procurement 404 -234 555 704 933 805 231 661 267 3.5 506 868 491
Water Supply 683 494 497 135 446 426 284 323 569 478 449 466 490
Construction 576 -326 281 483 102 063 161 201 032 523 639 768 491
Wholesale Retail, Car and Motorcycle Repairs 460 -379 463 574 443 537 656 553 494 529 510 409 485
Transportation and Warehousing 6.38 -15.05 3.24 15.79 21.27 25.80 16.99 19.87 15.93 15.28 14.74 10.33 13.96
Provision of Accomodation, Food and Beverages 579 -10.26 3.88 6.57 9.79 17.79 13.77 11.94 11.54 991 1094 7.89 10.01
Information and Communication 942 1061 682 7.45 806 694 872 7.73 7.1 803 851 674 759
Financial Services and Insurance 661 325 156 164 150 087 376 193 445 286 524 656 477
Real Estate 576 232 278 378 216 063 039 172 037 096 221 218 143
Corporate Services 1025 -544 073 596 7.92 10.79 1042 877 637 959 937 762 824
Government Administration, Defence and Compulsory Social Security ~ 4.66 -0.03 -0.33 -129 -1.53 1247 177 251 210 8.16 -624 161 150
Education Services 630 261 011 -141 -1.07 445 040 057 102 543 -207 263 178
Health Services and Other Social Activities 866 11.56 1045 4.52 651 -170 248 275 477 828 291 309 466
Other Services 1057 -410 212 825 926 913 1114 947 890 11.89 11.14 10.15 10.52

207 3.70 5.2

573 501 531 504 517 494 504

Source: BPS

Consumer Confidence Index

Consumer Confidence Index
Spending IDR2-5 million

——Spending IDR1-2 million
Index
160

1308 149

113.3 100

125

—Spending >IDR5 million
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0
LIV IV ey v v = 1234567 89101112123 4567891011121 2
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Source: Bank Indonesia. *Data as of February 2024
Retail Sales

Clothing

Other Household

Equipments -60
-80
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Source: Bank Indonesia. *Data as of February 2024
Bank Indonesia



Online Sales

Electronics & Gadget Fashion Food & Beverages
' Personal Care & Cosmetics = Hobby Automotive & Accessories
‘. Home & Office Supplies - Others —Total %, yoy
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Source: Big Data Analytics Bank Indonesia. *Data as of January 2024
Manufacturing Purchasing Managers’ Index (PM))
—Headline == New Order ==New Export Order Index
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Source: Markit Economics

Non-Oil and Gas Exports to Main Destination Countries
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Non-oil and Gas Imports
%,yoy
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Source: Bank Indonesia. *Data as of February 2024
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Realization of State Budget (APBN)

m

um m m
Realization Redlizaton Realizaton Redton
NS fedaton  WRedhn  Buiget  mofDecomber  Buft PERPRESOB/IL2  asofDecember Buiget salDesember B
(ORTilon)  PRARET  (DRTdloo) 201 DR Tilon) (DR Tlon) m (DR Tlon) um 10R elon) (T
(IDR Trion] 0R Tilion) R Trlion) - :
State Income and Grants 18973 969K 1786 2085 1861 2062 2654 2480 23 280 1670
. Domestic Income. 1680 5 1 2081 1866 2056 2681 24826 17813 14826 1639
1. Taxincome 151 15K 1445 1568 15100 17840 20346 pliiby 21554 202 w0
2. NonTax Income w8 1169 182 4583 356 4816 52 Y 053 e 43
l. Gant 183 BN 0 45 06 06 56 04) 30 04 00]
|B.State Expenditures 2555 L 27500 26 242 31064 3085 30612 3ms 30612 1842
1. CentralGovernment Expendtures 1830 L T 19919 1945 2306 1 1065 22406 1065 954
1. Employee Spending 305) 3 aLt 1) 65 465) 4 1) 3 1) EH
L. Spending for Goods 3 15464 85 5295 7] 7] 460) 3] 49 300) 130
3. Captal Exencitues 1509) 1390 68, m§ 198 1982 4 181 m3 181 41
4. Payment of Debt Obigations 34 an 3 EiH 459 459 363 it 499) 414 01
5. Subsides 1%2 n 1754) 1) ) 8] 18] 285) 86 5 0
6. Grant Expenditre 3] 1874 1] 43) 48] 48] 58] 0] (M 00] -
7. SocialAssistance: mns 16.1%) 1614 ms juts s ik} pUi 11§ pUi 14
8. Other Expenitures pril] 2564 03 75 240] 44 33 33 245) 393 0l
I Tranferto Regions and Vilage Funds %5 L 755, s 65 M8 8162 By 83 1 18]
1. Transfer to Regons 614 L 5, ikl L T68 83 I 8114 T 59)
2. Vilage Funds 1 B4 0 19 80 80 19 70 89 70 19
C.Pimary Bance (E334) (63 fens) f2a) B44) (64 (1568) a2 (1563) )
0 Bdget S Defict (s3] Iy (140) (ss80) (s02) tena) (5382) (378) (5382) (02
Surpus/Defict (XG0P} (6] (5 {4s)] (4] 3] 23) (28) (L63) (28) {0.08)
Source: Ministry of Finance
Non-oil and Gas Exports
%, yoy
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Source: Bank Indonesia. *Data as of February 2024

Spatial Non-oil and Gas Exports

]

Source: Bank Indonesia. *Data as of February 2024

Import of Construction Good's

Nonmetallic Minerals™*
Manufactures of Metal NES***
——Total Imports of Construction Goods

(1)

Iron & Steel
— Sanitary, Plumbing, Fittings.

2023

2024

Contribution, yoy

-12.08

** Nonmetallic Minerals: Lime, Cement & Fabricated Construction Materials, Clay Construction Materials & Refactory Construction Materials,
Mineral Manufactures, N.ES, Glass, Glassware
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Source: Bank Indonesia. *Data as of January 2024
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Indonesia's Balance of Payments (BOP) remains solid, thereby supporting external resilience

Indonesia’s Balance of Payments

Items (Billion USD) 09 20 |

Current Account N3 448 AM
A.Goods 35 BN 18
-Exports,fob 1685 16340 40.38

~Imports, fob -1649 13510 4175

a.Non-Oil and Gas 20 2% 9%

b. Ol and Gas 403 5% 22

B. Senvices 78 976 345
C. Primary Income B8 891 675
D. Secondary Income 76 58 14
Capital and Financial Account %660 79 54
1.Direct Investment N5 11 4%
2.Portolio Investment 20 33 4%
3, Other Investment 41 984 4n
Overall Balance 47260 406
~Reserve Assets Position 1282 13590 13740
In Months of Imports & Offcal Debt Repayment 73976 966
- Current Account (% GDP) 21 A8 4

18
84
X
4598
158

18
045

137,00 14687 14491

878
065

]
]
502

1641
6165
4524
1812
251
35
32
142
132
348
120
246
1069

864
167

Tota
150 35
1243 4381
6749 20284
5505 18903
1813 5780
S0 20
3% 1480
491 3%
195 626
213 128
38 18
S0 509
109 021
8 1346

022
]

02 428 4Nt

13
.77
541
72
569
43
n

149
201

465
Rl
362
18

1680
B

5.3

u4
119
49
400
146
189
660
361
460
2%

moImoe9 64l

048 030

023

121

s
K02
516
448
5%
4%

128
55

34
A
5%
43

513
139

Total

350 132 30 2%
1762 169 6267

A

581

2%
54
5%
98
187
061
3%
A1
148
4n

14491 13913 13638 13078 13723

590
106

20054

20987

&
478
-19%
3530

580

468

1807
183
1664

400

U 108
6134 6197
62 S84
1001 1516
3% 4%
45 48
46 418
14514
40450
43 46
308 28
38 4%
682 137

02
I
M
1016
6%
81
1681
5%
39
347
125
A0
3
30
A4
4

IV
49
13
6623
48
175
587
479
407
124
978
305
49
169
862

13723 14519 137.54 13486 146.38
59 62 5% 597 647

10 090 06 030 038 A

Source: Bank Indonesia. *Provisional Figures; ** Very Provisional Figures

Foreign Capital Flows

[ | LA I | [ 1)
2019 2020

Source: Bank Indonesia. *Data as of 19" March 2024

2021

Provisional Figures; ** Very Provisional Figures

Rupiah vs Peer Countries

Rupiah 2024 vs 2023
point-to-point

-22.19

INR

-25.0 -20.0 -15.0

-10.0

2022%

average

-5.0

Source: Bloomberg and Reuters. Data as of 201" March 2024
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-1.38
-1.32

USD Billion

2023*

-0.95¢
-0.58

0.47

Total"*
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2312
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1966
78
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5%
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1456
2
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14638
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10

LON Ao
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2024%*

Trade Balance

Non-oil and gas

Oil and gas

USD Billion
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Source: BPS
Official Reserve Asset

150
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(1)

Imports and Servid xternal Debt (fhs)
3

1134567890101

Source: Bank Indonesia

Peers Country Interest Rate Policies
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Source: Bloomberg. Data as of 20" March 2024

2022

m

Malaysia

2023 2024

DIASET 89001234567 890NNT23456789101212345678910112112

ny 0 m m 0

20.00

15.00
10.00
2.50 5.00

Thailand

Bank Indonesia

n
10
9

ISRV N

IS



Low inflation has been maintained within the 2.5%=1% target corridor, supported by pro-

stability monetary policy

CPl Inflation

16
Administered

Prices

Volatile Food

2.75% 4

CPI

1T3579M135791M1357911135791113579111

2019 2020 2021 2022 2023 2024
Source: BPS, calculated

Inflation Expectation
% yoy
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6,0
55

—)an'24 e=—=Feh'24 ==—Mar24
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20

2022 2023 2024 2025
Source: Consensus Economics

Banking industry resilience remains solid

The Ratio of Liquid Assets to Deposits

%
40

35

27,4130
25
20
15
10
5
0

LA/TPF

2468101222 468112 46810122 462810122 46811212
2019 2020 2021 2022 2023 2024

Source: Bank Indonesia

Bank Indonesia

%, yoy

Inflation Rate among Cities in Province

Morth Sumatra 25 s
B

29
West sumatra 23
Lampung 13

S
Jombi 32

W s 4%
JAWA
B 3% < Inf < 4% Banten 28
¢ DR Jaarta 21
W 2% < Inf £ 3% Westlava 31
Inf< 2% Central lava 30

Dl Yogysiara 22

Source: BPS, calculated

KALIMANTAN
West

i

South Papua 4
Pap: Cenbral Paps 17
Westeapuads  Hiahznd Papua 23

[
plaetpectad nggar: ey

Saut West Fagua 1.2

Money Supply
%, yoy
25
20
15
10
532
5,29
5
519
Quasi-Money
0
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2019 2020 2021 2022 2023 2024
Source: Bank Indonesia
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Policy Rate (Bl Rate) and Overnight Interbank Rate Policy Rate (Bl Rate) Transmission to Prime Lending Rate (PLR)

% Spread {PLR - BITDRR]  mmmSpread [PLR-1Menth TD)  ——PLR  =—1MonthTD =——Bi-Rate =——Irterest Rates on New Loans

12

1009

6,75 7 10
883
_— 8
592
6.0
5 3

LF Rate

452
4 H 4

= IndONIA A 3
DF Rate

2

11345678391W01112123 4567831011121 245676910111212345678910111212345688101011113 T3 s 7 8 M35 7911 3 s 79 M1 3 s 7 91113 5 7 81113
2019 2020 2021 2022 2023 2004 2019 2020 2021 2022 2023 2024
Source: Bank Indonesia Source: 0JK, Bank Indonesia, calculated
Banking Interest Rates Crediit and Deposit Developments
% 126 ‘T;]O
12
. 13
Lending Rate o2 | 10 "
9
Working Capital 88 8 7 ) Frown o)
Lending Rate 6 5
3
Deposit Rate 450 4 1
-1
1 Month Deposit Rate -2 5
-5
LO 1357911357911 3579111357 91113579111
1357911357 911357 911357911357 911]|1
2019 2020 2021 2022 2023 2024
2019 2020 2021 2022 2023 02:
Source: Bank Indonesia Source: 0JK, Bank Indonesia
Banking Industry’s Capital Credit Risk (NPL)
% Thousand Trillion Rpm %
El weigh hted * Capital (rhs) 5
[CAR 9
29 - 8 4
27 27.;2
2 6 L ss NPL 3
23 5 2,35
4 235 2
21
3
M ,
19 2 ™ 079 | 1
17 1
0
15 0 135791‘[1357911‘1357911135791113579111
135 7911357911357 9111357 9111 357 911 ‘
2019 2020 2021 2022 2023 ZBIL 2019 2020 2021 2022 2023 2024
Source: Bank Indonesia Source: 0JK, Bank Indonesia
Payment system transactions continue to perform solidly
Electronic Money Transactions Value Digital Banking Transactions Value
% Trillion Rp %, yoy - Trillion Rp %, yoy
- 6.000
a0 Growth (rhs) ! 300 Growth (rhs)
70 5000 I I I |
60 Electronic Money Transaction 4000 5M>;‘Mobf|\e Banidr I "II I II I |
- Internet Banking 1972
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Source: Bank Indonesia Source: Bank Indonesia
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Digital Banking Transactions Volume

Million Transaction %, yoy
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ATM/Debit and Credlit Card Transactions
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QRIS Transactions Value and Volume

Billion Rp Million Transaction
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Currency in Circulation
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