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~OREWORD

Bank Indonesia has a mandate, namely to
achieve Rupiah stability, maintain payment
system stability, and to include maintaining
financial system stability in order to support
sustainable economic growth. Nevertheless,
rupiah stability encompasses two aspects,
namely price stability of goods and services,
as reflected in stable inflation, as well as
rupiah exchange rate stability to currencies
in other countries. The inflation target was
set by the Government, in coordination with
Bank Indonesia, at 2.5+1% in 2024. To that
end, Bank Indonesia implements sustainable,
consistent, and transparent monetary policy
that also pays due regard to the prevailing
economic policies of the Government. In
pursuance of its mandate, Bank Indonesia
institutes an optimal mix of monetary,

macroprudential, payment system and
rupiah currency management policies.
Bank Indonesia regularly publishes the
Monetary Policy Review each month after
the Board of Governors Meeting has been
convened in January, February, March,
April, May, June, July, August, September,
October, November and December. The
Review has two primary functions, namely:
(i) to provide economic data, analysis and
projections to help form and anchor rational
expectations as part of the anticipative
monetary policymaking framework; and (ii)
as a medium for the Board of Governors to
publicly explain and clarify the various
considerations underlying monetary policy
decision-making at Bank Indonesia.
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Global-financial market uncertainty remains high despite a
stronger world-economic outlook. Global economic growth
in2024 is expected to exceed the initial projection,
reaching 3.2%, primarily driven by stronger growth in India
and China. The US economy is gaining momentum on the
back of improving domestic demand and higher exports,
accompanied by a prolonged disinflation process. Such
conditions are expected to prompt a lower Federal Funds
Rate (FFR) towards the end of 2024. Meanwhile, the
European Central Bank (ECB) has lowered its monetary
policy rate sooner in response to milder inflationary
pressures. Monetary policy divergence among advanced
economies, coupled with deepening geopolitical tensions,
has perpetuated high global financial market uncertainty.
Such developments, together with higher US Treasury
yields, have led to a strong US dollar, thereby exacerbating
broad-based currency pressures on global currencies and
restrained foreign capital inflows to emerging market
economies (EMEs). Elevated global financial market
uncertainty demands a strong policy response to mitigate
the adverse impact of global uncertainty spillovers on
emerging market economies, including Indonesia.

At home, Indonesia's economy remains solid despite global
uncertainty, underpinned by the Bank Indonesia and
Government policy mix. Indonesia's Balance of Payments
(BOP) remains sound, thereby supporting external
resilience. Rupiah stability remains intact in line with the
policy commitment instituted by Bank Indonesia. Inflation is
falling and remains within the '2.5%=+1% target corridor.
Bank Indonesia continues optimising various pro-market
monetary instruments, namely SRBI, SVBI and SUVBI, to
strengthen Rupiah stability and achieve the inflation

target. Monetary policy transmission remains effective.
Credit growth remains high. Bank Indonesia has introduced
the Bank Foreign Funding Ratio (RPLN) to strengthen the
management of foreign funding in the banking industry,
thus supporting loans/financing for the national economy
in compliance with prudential principles. Financial system
resilience remains solid. Digital economic and financial
transactions remain solid, supported by secure, seamless
and reliable payment systems. Payment system
infrastructure stability has been maintained, supported by
broader interconnection in the payment system industry.

The Bl Board of Governors Meeting agreed on 19-

20™ June 2024 to hold the Bl-Rate at 6.25%), while also
maintaining the Deposit Facility (DF) rate and Lending
Facility (LF) rate at 5.50% and 7.00% respectively. This
decision is consistent with the pro-stability focus of
monetary policy, namely as a pre-emptive and forward-
looking measure to maintain inflation within the
2.5%=+1% target corridor in 2024 and 2025, which
includes strengthening monetary operations to
effectively sustain foreign capital inflows and safeguard
Rupiah stability. Meanwhile, Bank Indonesia will maintain
pro-growth macroprudential and payment system
policies to foster sustainable economic growth. Bank
Indonesia will hold an accommodative macroprudential
policy stance to revive bank lending/financing to
businesses and households. Payment system policy will
be oriented towards bolstering reliable infrastructure and
reinforcing the structure of the payment system industry,
while expanding acceptance of payment system
digitalisation.




CHAPTER 1

- Global and Domestic
Economic Developments

Global financial market uncertainty remains high
despite a stronger world economic outlook. Global
economic growth in 2024 is expected to exceed the
initial projection, reaching 3.2%, primarily driven by
stronger growth in India and China. The US economy is
gaining momentum on the back of improving domestic
demand and higher exports, accompanied by a
prolonged disinflation process. Such conditions are
expected to prompt a lower Federal Funds Rate (FFR)
towards the end of 2024. Meanwhile, the European
Central Bank (ECB) has lowered its monetary policy
rate sooner in response to milder inflationary pressures.
Monetary policy divergence among advanced
economies, coupled with deepening geopolitical
tensions, has perpetuated high global financial market
uncertainty. Such developments, together with higher
US Treasury yields, have led to a strong US dollar,
thereby exacerbating broad-based currency pressures
on global currencies and restrained foreign capital
inflows to emerging market economies (EMEs).

Elevated global financial market uncertainty demands a
strong policy response to mitigate the adverse impact
of global uncertainty spillovers on emerging market
economies, including Indonesia.

At home, Indonesia's economy remains solid despite
global uncertainty, underpinned by the Bank Indonesia
and Government policy mix. Private consumption is
growing well in line with maintained public purchasing
power and strong consumer confidence. Investment is
increasing in terms of building and non-building
investment given ongoing government infrastructure
projects and improving private investment. Higher
domestic demand in the second quarter of 2024 is
reflected, among others, in positive household
consumption and investment indicators, such as the
Consumer Confidence Index (CCl), Relal Sales Index
(RSI) and Manufacturing Purchasing Managers Index
(PMI). In addition, goods exports are increasing, driven
by mining and manufacturing exports to Indonesia's



main trading partners, including China and India.
Services exports are also improving as a corollary of
economic recovery in the home countries of
international travellers. By sector, economic growth in
the current period is primarily supported by the
manufacturing industry, construction sector as well as
wholesale and retail trade. Consequently, economic
growth in 2024 is expected in the 4.7-5.5% range.
Bank Indonesia will continue strengthening synergy
between macroprudential policy and the fiscal stimuli
implemented by the Government consistently by
applying prudent macroeconomic policy principles to
support sustainable economic growth.

Indonesia's Balance of Payments (BOP) remains sound,
thereby supporting external resilience. The current
account deficit in the second quarter of 2024 is
expected to remain narrow, supported by a surplus
goods trade balance, which was recorded at USD5.6
billion as of May 2024. Meanwhile, capital inflows in
the form of portfolio investment in the second quarter
of 2024 (as of 14™ June 2024) recorded a net inflow of
USD4.0 billion despite persistently high global financial
market uncertainty. The position of foreign reserves at
the end of May 2024 increased to USD139.0 billion,
equivalent to 6.3 months of imports or 6.1 months of
imports and servicing government external debt, which
is well above the international adequacy standard of
around 3 months of imports. Overall, BOP performance
in 2024 is expected to be maintained, underscored by
a low and manageable current account deficit in the
0.1%-0.9% of GDP range. On the other hand, the
capital and financial account is forecast to record a
surplus given increasing foreign capital inflows in the
form of foreign direct investment (FDI) and portfolio
investment in line with positive investor perception of
the promising domestic economic outlook and
attractive yields on financial assets for investment.

Rupiah stability remains intact in line with the policy
commitment instituted by Bank Indonesia. Rupiah
stability in June 2024 (as of 19" June 2024) has been
maintained, despite losing 0.70% (ptp) in value after
appreciating 0.06% (ptp) in May 2024 compared with
conditions at the end of the previous month. Rupiah
depreciation was impacted by high global financial
market uncertainty, primarily given a lack of assurance
regarding FFR reductions, the strong US dollar and
deepening geopolitical tensions. In terms of domestic
factors, pressures on the Rupiah stem from higher
corporate demand for foreign exchange for the
repatriation of dividends, among others, as well as the
current perception of fiscal sustainability moving
forward. Consequently, the Rupiah has lost just 5.92%
of the value recorded at the end of December 2023,
less severe than the depreciation experienced by the
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South Korean won, Thai baht, Mexican peso, Brazilian
real and Japanese yen at 6.78%, 6.92%, 7.89%,
10.63% and 10.78%, respectively. Moving forward,
the Rupiah exchange rate is expected to remain stable
given Bank Indonesia's commitment to Rupiah stability,
supported by foreign capital inflows, attractive yields,
low inflation and solid economic growth in Indonesia.
Furthermore, Bank Indonesia continues optimising the
full panoply of monetary instruments available, which
includes strengthening its pro-market monetary
operations strategy through the SRBI, SVBI and SUVBI
instruments. Moreover, Bank Indonesia will continue
strengthening coordination with the Government,
banking industry and businesses to support the
effective implementation of instruments that retain the
proceeds of natural resources exports in accordance
with Government Regulation Number 36 of 2023
concerning the Foreign Exchange Proceeds of Exports
and the Exploitation, Management and/or Processing
of Natural Resources.

Inflation is falling and remains within the 2.5%=+1%
target corridor. Consumer Price Index (CPI) inflation in
May 2024 was recorded at 2.84% (yoy), down from
3.00% in April 2024. Lower headline inflation was
influenced by core inflation and administered prices
(AP) inflation, which were recorded low at 1.93% (yoy)
and 1.52% (yoy), respectively. Meanwhile, volatile food
(VF) inflation fell from 9.63% (yoy) to 8.14% (yoy) in
response to higher production of food commodities
during the ongoing harvesting season, coupled with
synergy to manage inflation between Bank Indonesia
and the (central and regional) Government. Moving
forward, Bank Indonesia is confident that CPI inflation
in 2024 will remain under control and within the target
corridor. Low core inflation is expected in line with
anchored inflation expectations, massive economic
capacity in response to domestic demand, low
imported inflation in line with Rupiah stability, as well
as the positive impact of digitalisation. Bank Indonesia
also expects VF inflation to decline, underpinned by
inflation control synergy with the TPIP and TPID teams
through the GNPIP movement in various

regions. Furthermore, Bank Indonesia will continue
strengthening its pro-stability monetary policy stance
and bolstering policy synergy with the (central and
regional) Government to maintain inflation in 2024
and 2025 within the 2.5%=+1% target range.

Bank Indonesia continues optimising various pro-
market monetary instruments, namely SRBI, SVBI and
SUVBI, to strengthen Rupiah stability and achieve the
inflation target. This policy also aims to accelerate
money market deepening efforts and attract foreign
capital inflows. As of 14" June 2024, the respective
positions of SRBI, SVBI and SUVBI instruments stood at
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Rp666.53 trillion, USD2,301.50 million and USD395
million. SRBI issuances have attracted foreign capital
inflows to Indonesia, as reflected by significant non-
resident holdings of SRBI that totalled Rp179.86 trillion
(26.98% of total outstanding) in the reporting period.
Moving forward, Bank Indonesia will continue
optimising the various innovative pro-market
instruments in terms of volume and attractive yields,
strengthened by solid economic fundamentals, in
pursuit of further portfolio inflows to domestic
financial markets.

Monetary policy transmission remains effective. The
INdONIA money market reference rate is still moving
within the Bl-Rate range, recorded at 6.09% on

19" June 2024. SRBI rates remain attractive at 7.16%,
7.28% and 7.35% for tenors of 6, 9 and 12 months,
respectively, thereby supporting SRBI effectiveness as a
pro-market monetary instrument. Meanwhile, the
banking industry maintained competitive interest rates
given adequate liquidity in the banking system in line
with the Bank Indonesia Policy Mix and the impact of
PLR transparency policy to maintain interest rate
efficiency in the banking industry. Accordingly, the 1-
month term deposit rate and lending rate were
relatively stable in May 2024 at 4.61% and 9.26%,
respectively. Meanwhile, the yields on SBN of 2 and
10-year tenors increased as of 19" June 2024 to
6.70% and 7.13%, up 22bps, particularly in terms of
the 10-year tenor, compared with conditions at the
end of May 2024 in line with US Treasury yields and
high risk premiums in global financial markets.

Credit growth remains high. Growth of disbursed loans
was recorded at 12.15% (yoy) in May 2024, driven by
loans extended to most economic sectors, particularly
trade, manufacturing and corporate services. On the
supply side, lending appetite has been maintained,
supported by stronger 8.63% (yoy) TPF growth and the
ongoing bank strategy to reallocate liquid assets to
credit, accompanied by liquidity support given the
implementation of Macroprudential Liquidity Incentive
(MLI) policy by Bank Indonesia. On the demand side,
loan growth is supported by maintained corporate and
household sector performance. Positive capital
expenditures and sales growth in the corporate sector
are driving demand for working capital financing and
investment financing. Meanwhile, household
consumption remains solid, particularly among the
middle and upper classes, in line with higher income
expectations. By loan type, credit growth is primarily
supported by investment loans, working capital loans
and consumer loans, growing 14.80% (yoy), 11.59%
(yoy) and 10.47% (yoy) in May 2024. Furthermore,
sharia financing maintained high growth at 14.07%
(yoy), while MSME loans increased 6.74%
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(yoy). Consequently, Bank Indonesia projects credit
growth to increase towards the upper bound of the
10-12% range in 2024.

Bank Indonesia has introduced the Bank Foreign
Funding Ratio (RPLN) to strengthen the management
of foreign funding in the banking industry, thus
supporting loans/financing for the national economy in
compliance with prudential principles. RPLN is an
innovative countercyclical macroprudential policy
instrument introduced by Bank Indonesia to strengthen
the management of near-term foreign funding sources
in the banking industry. RPLN policy regulates
maximum short-term foreign obligations against bank
capital, which can be adjusted in terms of the size of
the countercyclical parameter based on forward-
looking assessments of the financial cycle, external risks
and financial system stability risks. In addition to
provisions concerning countercyclical aspects, Bank
Indonesia introduced new regulations concerning the
definition and scope of the RPLN. RPLN efforts by the
banking industry must adhere to prudential principles,
including credit and market risk management as well
as capital requirements in accordance with prevailing
regulations. Bank Indonesia will continue strengthening
the effective implementation of accommodative
macroprudential policies and building synergy with the
Government, Financial System Stability Committee
(KSSK), banking industry and businesses to support
lending/financing for sustainable economic growth.

Financial system resilience remains solid. Banking
resilience is reflected by ample bank liquidity, low
credit risk and solid capital capacity. Bank liquidity
remains adequate, as reflected by a high ratio of liquid
assets to third-party funds (LA/TPF) at 25.78%. The
Capital Adequacy Ratio (CAR) in the banking industry is
also still high at 25.97%, recorded in April 2024,
supported by low credit risk, as indicated by NPL ratios
of 2.33% (gross) and 0.81% (nett). Solid banking
industry resilience is also supported by sound corporate
and household repayment capacity. The results of Bl
stress tests further confirmed solid bank capital and
liquidity resilience. Moving forward, Bank Indonesia will
continue strengthening synergy with KSSK to mitigate
various risks that could potentially disrupt financial
system stability.

Digital economic and financial transactions remain
solid, supported by secure, seamless and reliable
payment systems. In May 2024, BI-RTGS transactions
increased 0.16% (yoy) to reach Rp14,557.29 trillion,
while BI-FAST transactions increased 53.08% (yoy) to
Rp701.61 trillion. The value of digital banking
transactions grew 10.82% (yoy) to Rp5,570.49 trillion
and the value of electronic money transactions grew
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35.24% (yoy) to Rp92.79 trillion. The value of QRIS
transactions enjoyed impressive 213.31% (yoy) growth,
with QRIS users and merchants totalling 49.76 million
and 32.25 million respectively. On the other hand, the
value of card-based payments using ATM/debit cards
totalled Rp615.18 trillion in the reporting period, while
the value of credit card transactions increased 6.60%
(yoy) to reach Rp35.18 trillion. In terms of Rupiah
currency management, total currency in circulation
grew 6.82% (yoy) to Rp1,038.26 trillion.

Payment system infrastructure stability has been
maintained, supported by broader interconnection in
the payment system industry. In terms of infrastructure,
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Bank Indonesia maintains a secure, seamless and
reliable payment system, supported by adequate
liquidity and operational functionality. Regarding the
structure of the payments industry, payment system
interconnection and the digital economy and finance
ecosystem continue to expand. Payment transactions
based on the National Open API Payment Standard
(SNAP), which facilitates interconnection in the
payment system, continue to grow as cooperation
between industry players expands. In addition, Bank
Indonesia will ensure adequate availability of Rupiah
currency fit for circulation in suitable denominations
throughout all regions of the Republic of Indonesia,
including frontier, outermost and remote regions.

Bank Indonesia
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Bank Indonesia Policy

Response

The BI Board of Governors Meeting agreed on 19-
20" June 2024 to hold the Bl-Rate at 6.25%, while
also maintaining the Deposit Facility (DF) rate and
Lending Facility (LF) rate at 5.50% and 7.00%
respectively. This decision is consistent with the pro-
stability focus of monetary policy, namely as a pre-
emptive and forward-looking measure to maintain
inflation within the 2.5%=+1% target corridor in 2024
and 2025, which includes strengthening monetary
operations to effectively sustain foreign capital inflows
and safeguard Rupiah stability. Meanwhile, Bank
Indonesia will maintain pro-growth macroprudential
and payment system policies to foster sustainable
economic growth. Bank Indonesia will hold an
accommodative macroprudential policy stance to revive
bank lending/financing to businesses and

households. Payment system policy will be oriented
towards bolstering reliable infrastructure and
reinforcing the structure of the payment system

industry, while expanding acceptance of payment
system digitalisation.

Bank Indonesia has, therefore, strengthened its mix of
monetary, macroprudential and payment system
policies amidst persistently elevated global financial
market uncertainty to maintain stability and nurture
sustainable economic growth through the following
measures:

1. Strengthening the pro-market monetary operations
strategy to enhance monetary policy effectiveness
by:

i. Strengthening the interest rate structure of the
Rupiah money market to maintain attractive
yields and portfolio inflows to domestic financial
assets for investment, thereby bolstering Rupiah
stability.



Optimising Bank Indonesia Rupiah Securities
(SRBI), Bank Indonesia Forex Securities (SVBI) and
Bank Indonesia Forex Sukuk (SUVBI).

2. Stabilising the Rupiah through foreign exchange
market intervention with a focus on spot and
Domestic Non-Deliverable Forward (DNDF)
transactions, as well as government securities (SBN)
in the secondary market.

3. Strengthening the competitive SBN term-repo and
FX swap transaction strategies to maintain
adequate liquidity in the banking industry

4. Honing the Bank Foreign Funding Ratio (RPLN) as a
countercyclical macroprudential policy instrument to
strengthen funding ratios in foreign currencies in
accordance with economic needs, effective from 1st
August 2024 as follows:

Introducing new regulations concerning the
definition and scope of foreign funding for
calculating the near-term RPLN threshold,

. Setting the upper limit on short-term foreign

funding to bank capital (RPLN threshold) at 30%
with a countercyclical parameter of 0% or £ 5%
based on a forward-looking assessment by Bank
Indonesia of the financial cycle, external risk and
financial system stability risk, and

Reviewing the current RPLN threshold of 30%
with a countercyclical parameter of 0% every six
months or as necessary,

5. Strengthening prime lending rate (PLR) transparency
policy with a focus on interest rates by economic
sector.
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6. Extending the current fees for the National Clearing
System (SKNBI) and credit card policy until 31st
December 2024 as follows:

i. National Clearing System fees of Rp1 for banks
and up to Rp2,900 for bank customers,

ii. Minimum payment policy for credit cardholders
of 5% of the outstanding balance and late
payment penalties of 1% of the outstanding
balance up to a maximum of Rp100,000, and

7. Strengthening international central bank
cooperation, which includes payment system
connectivity and local currency transactions (LCT),
as well as promoting trade and investment in
priority sectors through cooperation between the
tourism sector and relevant institutions, among
others.

Policy coordination between Bank Indonesia and the
Government is also constantly strengthened to mitigate
the risks posed by persistently high global uncertainty.
In terms of controlling inflation, Bank Indonesia
strengthens policy coordination with the (central and
regional) Government through the National Movement
for Food Inflation Control (GNPIP) in various regions
within the Central Government and Regional
Government Inflation Control Teams (TPIP and TPID).
Monetary and fiscal policy coordination is strengthened
to maintain macroeconomic stability and economic
growth momentum. Furthermore, policy synergy
between Bank Indonesia and the Financial System
Stability Committee is also strengthened to maintain
financial system stability and revive lending/financing to
businesses.

Bank Indonesia



Global financial market uncertainty remains high despite a stronger world economic outlook

Global GDP Growth
Country 2019 2020 2021 2022 2023 2024

World 28 28 6,3 35 32 32

Advanced economies 1,7 -4,2 56 2,6 1,6 1,7
United States 23 28 59 19 25 2,5
Europe 16 5,1 56 34 04 0,8
Japan 0,4 42 22 10 19 0,6

Emerging economies 36 18 6,9 41 43 4,2
China 6,0 22 84 30 52 49
India 48 66 83 638 77 7,0
ASEAN-5 43 -44 40 55 41 48
Latin America 02 -70 74 42 23 21
Emerging Euro 25 -18 73 12 32 2,7
Middle East & Central Asia 16 28 43 53 20 3.1

Source: IMF WEO. *Bank Indonesia Projection
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US Dollar Performance and Risk Perception Indiicators on EM Capital Flow to Emerging Market
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At home, Indonesia's economy remains solid despite global uncertainty, underpinned by the
Bank Indonesia and Government policy mix

Economic Growth — Expendiiture Side Economic Growth — Economic Sectors Side
Components 1o 200 2 “znzzm v 2 mm y 28 2“‘24
Components Agricuture, Forestry, and Fisheries 361 177 187 116 168 195 451 225 044 203 149 112 130 354
Mining and excavation 122 195 400 382 401 322 646 433 4% 501 6%5 746 612 931
Household Consumption 504 263 201 435 552 540 450 494 453 522 505 447 482 491 Manufacture 380 293 339 507 401 483 564 489 443 488 519 407 484 4
o . Elcticty and Gas Procurement 404 234 555 704 933 805 231 661 267 315 506 868 491 535
Non-ProfitInsitution Serving ) 101 167 501 5.03 599 572 566 616 859 618 1811 983 2429 WaterSuply 683 494 49T 135 445 426 284 323 569 478 449 486 490 444
Household (NPISH) Constucton 576 326 281 483 102 063 161 201 032 523 639 768 491 759
Government Consumption 327 212 425 660 461 250 472 447 331 1047 393 281 295 19.90 Wholesale Retl, Car and Molorcycke Repeirs 460 379 463 574 443 537 656 553 404 520 510 400 485 458
Transporaton and Warehousing 638 -1505 324 1579 2127 2580 1699 1987 1593 1528 1474 1033 13% 865
Investment (GFCF) 445 -496 380 4.08 3.09 498 333 3.87 211 463 577 502 440 3.79 Provision of Accomodation, Food and Beverages 579 -1026 388 657 979 17.79 1377 11.94 1154 991 1094 7.89 1001 939
» Informetion and Communication 942 1061 682 715 806 694 872 773 T41 803 851 674 750 83
Building Investment 537 378 232 258 092 007 011 091 008 332 631 642 404 546 Financil Senvices and nsurance 661 325 156 164 150 087 376 193 445 286 524 656 477 391
- Real Estele 576 232 278 378 216 063 039 172 037 09 221 218 143 254
NonBuilding Investment 183 -8.44 842 863 971 193212111253 7.93 830 445 1.60 534 -0.64 Coporae Senices 1025 540 073 595 792 1070 1042 877 637 9590 O3 762 824 963
Exports 048 -8.42 17.99 14.40 16.32 19.09 14.95 16.23 11.74 -2.91 391 1.64 1.32 050 Govemment Administration, Defence and Compulsory Social Security ~ 466 -0.03 -0.33 -1.29 -153 1247 1.77 251 210 816 624 161 150 1888
Educaton Servces 630 261 011 141 107 445 040 057 102 543 207 263 178 7.4
Imports -7.13 -17.60 24.86 16.06 13.06 25.73 6.49 1500 415 323 -6.75 -0.15 -L65 1.77 Health Services and Other Social Actes 866 1156 1045 452 651 170 248 275 477 828 291 309 466 1164
Other Servces 1057 410 212 825 926 913 1144 947 890 1189 11.14 1045 1052 892
-207 370 5.02 546 573 501 531 504 5.17 494 5.04 505 5. Gop 502 -207 370 502 546 573 501 531 504 547 494 504 505 511
Source: BPS Source: BPS
Growth of Regional Economic (GDRP) of the First Quarter Consumer Confidence Index
of 2024
Realization of GDRP Quarter | 2024 (%, yoy; compared to Quarter IV 2023)
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Farmers’ Exchange Rate Retail Sales
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Source: BPS, calculated. *Data as of May 2024 Source: Bank Indonesia. *Data as of May 2024
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Online Sales

Electronics & Gadget
-Personal Care & Cosmetics
- Home & Ofice Supplies

A A TR T VAR TR T

Fashion
m=obby
-—0thers

Food & Beverages
Automotive & Accessories
—Total

1/2/3/4/5/6|7|8|91011121/2]3]4]5]6|7|8|9}1011121]2|3|4

2019 | 2020 | 2021 | 2022 | 2023 | 2024 2022 2023

Realization of State Budget (APBN)

Source: Big Data Analytics Bank Indonesia. *data as of April 2024

Manufacturing Purchasing Managers’ Index (PM))

—Headline

—New Order

—New Export Order
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Source: Bank Indonesia. *Data as of May 2024

Sumatra

Spatial Non-oil and Gas Exports

Source: Bank Indonesia

Non-oil and Gas Imports

Capital Goods.

PN TN T e r ey s 1234567891011212345678910111212345

2019 2020 m 2022 2023 2024 22 23 2024

Source: Bank Indonesia. *Data as of May 2024

Bank Indonesia

B oy S !

ingtrend ] yoy

Source: Bank Indonesia. *Data as of April 2024

Yoy Apr24 contract

Import of Construction Good's

Nonmetallic Minerals**
Manufactures of Metal NES***
~——Total Imports of Construction Goods

Iron & Steel
= Sanitary, Plambing, Fittings )
Contribution, yoy
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= - = = 0
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-20

**Nonmetallic Minerals: Lime, Cement & Fabricated Construction Materials, Clay Construction Materials & Refactory Construction Materials, )
Mineral Manufactures, N.ES, Glass, Glassware 0
*** Manufactures of metals: Structures & Parts of Iron, Wire, Nails & Screws
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Source: Bank Indonesia. *Data as of May 2024
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Indonesia's Balance of Payments (BOP) remains sound, thereby supporting external resilience

Indonesia’s Balance of Payments

. 01 w2 03
T e T O I A N N N N O S
Curent Account N3 48 AN AR SR 150 35 0 4B 41 38 B2 2B 2% AN AR A8
A Goots 35 B3 78 8Y B4 0B LY N BI MR 6% Q5 42 0B 06 14 6
-Bipos, 185 1640 93 MR 6 64 208 T AU T8 206 KOS B 6L B 627 205t
-Inpos o0 P49 5D 4175 598 4620 5505 16003 5541 S8 K02 558 2981 K28 5184 K7 548 20306 -
2 NanOland Gas 00 NG 9 15 B B A U2 A4 B 2% KT 90 56 B 1H 6
b.OlandGas 03 59 20 34 28 5K 9 56 109 648 S0 UTB A% 4% 5B S5 106
B Senices 76 9% 35 36 3B A% UK 4B 49 5B 5N 0% 4% 480 4% 4% BN
. Pinay hoone B8 BH 675 S 82 49 UK B 90 8B I BN 45 0 88 48 Bb
0. Secocary o 5B 18 1% 12 1% 65 19 1% 1B 15 58 165 18 15 12 5%
Capland Financil Accunt B6) 19 5B 18 TR 23 RS 200 M 5% 06 8 4N S 0B N0 NM
1. Diectnesent N5 WM 4R 5N 3B I N 46 68 34 3B B0 4B 10 A6 33 U7
2.Portfolio Investment 20 337 4% 39 120 502 509 318 361 342 A2 1183 303 264 302 488 225
3 Oter vestnen §1 98 AR I8 26 A0 02 3R 48 SY A8 R 4R 40 AR 25 19
Overal Balance 4280 406 06 089 A8 16 AR 2% AN 4B 40 68 I3 A% 88 6
-Resrve Asses Posion 182 1690 13110 13108 U6ET ST 1MST 1813 1638 TT8 123 123 U519 154 1B V6 1638 1
It of ot & OfflDe Repaymen 73 9% 98 818 88 17 17 641 64 513 590 59 62 5% 59 641 647
- Curent Account 4 GOP) 27 00 04 06 16 08 00 023 127 1% 106 100 08 46T 43 0%
Source: Bank Indonesia. *Provisional Figures; ** Very Provisional Figures
Foreign Capital Flows
USD Billion
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6
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2
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8
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Source: Bank Indonesia. *Data as of 14" June 2024
Provisional Figures; ** Very Provisional Figures

Rupiah vs Peer Countries
Exchange Rate against USD: 2024 vs 2023

Point-to-point Average
JPY -re-zs 7.70
BRL -10.63 ==
TRY -s.30

-24.15

ZAR

-30.0 -25.0 -20.0 -15.0 -10.0

Source: Bloomberg and Reuters. Data as of 19" June 2024
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Trade Balance

USD Billic
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Inflation is falling and remains within the 2.5%=1% target corridor

CPl Inflation

CPI

Administered
Prices

1T3579111357911135791113579111357911135

2019 2020
Source: BPS

Inflation Expectation
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Source: Consensus Economics

2021

2022

2023

2024

— Mar24 ——Apr24 ——May'24

Inflation Rate among Cities in Province

SUMATRA

W Inf>35%

liava
MW 25% < Inf < 3.5% Banten 29
DKI Jakarta 2.1
W 15% < Inf < 25% West Java 28
Inf < 1.5% Central Java 2.7

Riau Islands 3.7

EastJava 2.8

DI Yogyakarta 23

Source: BPS

KALIMANTAN

West Kalimantan 28 SULAWESI

South Kalimantan 2.6 Gorontalo 49

East Kalimantan 3.3 North Sulawesi 42
Central Kalimantan 2.7 Central Sulaweesi 3.1

North Kalimantan 2.4 | West Sulawesi 1.3

South Sulawesi 24

South-East Sulawesi 26

BALI-NUSATENGGARA

MALUKU-PAPUA

Bali35
West Nusa Tenggara 2.8 Maluku 3.2 Southiest papua 19
East Nusa Tenggara 24 North Maluku33  South Papua
Papua 2.2 Central Papua 5.4
West Papua46  Highland Papua 36

Bank Indonesia continues optimising various pro-market monetary instruments, namely SRBI,
SVBI and SUVBI, to strengthen Rupiah stability and achieve the inflation target

The Ratio of Liquid Assets to Deposits

25.78

1357911135791 1357911357911357911335

2019 2020

Source: Bank Indonesia

Bank Indonesia

2021
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2024

Money Supply

%, yoy

Quasi-Money
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2019

Source: Bank Indonesia

2020

2021

2022 2023 2024
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Policy Rate (Bl Rate) and Overnight Interbank Rate

LF Rate

‘—\ 1dONIA f

DF Rate
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Source: Bank Indonesia
Banking Interest Rates
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1 Month Deposit Rate

1357911357 911357911357 91135739113

2019
Source: Bank Indonesia

2020 2021 2022 2023 2024

Banking Industry’s Capital
% Thousand Trillion Rp,

10

Risk-weighted
Assets (rhs)

3 Capital (rhs)
CAR
29 -

27 5

25

~

25
23

9
8
7
9
6
5
4
21
3
2
1
0

13579111357911]357911‘13579]]135791113

2019 2020 2021 2022 2023 2024

Source: Bank Indonesia

w

r~

Interest Rate Development

Digital economic and financial transactions remain solid, supported by secure, seamless and

reliable payment systems

Electronic Money Transactions Value

Trillion Rp %, yoy
100 3

Growth (rhs)

Electronic Money
Transaction

Source: Bank Indonesia
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Digital Banking Transactions Volume

Million Transaction

Internet Banking

Source: Bank Indonesia

ATM/Debit and Credit Card Transactions
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QRIS Transactions Value and Volume
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Currency in Circulation
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