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~FOREWORD

Bank Indonesia has a mandate, namely to
achieve Rupiah stability, maintain payment
system stability, and to include maintaining
financial system stability in order to support
sustainable economic growth. Nevertheless,
rupiah stability encompasses two aspects,
namely price stability of goods and services,
as reflected in stable inflation, as well as
rupiah exchange rate stability to currencies
in other countries. The inflation target was
set by the Government, in coordination with
Bank Indonesia, at 2.5+1% in 2025. To that
end, Bank Indonesia implements sustainable,
consistent, and transparent monetary policy
through efforts to achieve low and stable
inflation, a stable exchange rate, and an
adequate level of foreign exchange reserves.
In pursuance of its mandate, Bank Indonesia
institutes an optimal mix of monetary,

macroprudential, and payment system
policies.

Bank Indonesia regularly publishes the
Monetary Policy Report after the Board of
Governors Meeting has been convened in
January, April, July, and October. The
Review has two primary functions, namely:
(i) to provide economic data, analysis and
projections to help form and anchor rational
expectations as part of the anticipative
monetary policymaking framework; and (ii)
as a medium for the Board of Governors to
publicly explain and clarify the various
considerations underlying monetary policy
decision-making at Bank Indonesia.
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Executive Summary

The global economy remains on a slowing trend with
heightened uncertainty. The lower growth is mainly
influenced by the spillover impact of United States (US)
reciprocal tariffs and vulnerabilities in global supply
chains, despite the improving outlook for the US
economy driven by investment in the technology
sector, including artificial intelligence (Al), and fiscal
stimulus in the form of tax cuts. In global financial
markets, the room for Fed Funds Rate (FFR) cuts has
decreased, accompanied by persistently high US
Treasury (UST) yields in line with the large US fiscal
deficit. Uncertainty in global financial markets has also
increased, mainly triggered by US reciprocal tariff
policies and the widening escalation of geopolitical
tensions. These developments have led to an
appreciation of the US dollar index against advanced
economy currencies (DXY) and have resulted in
restrained rising capital inflows to emerging markets
(EM). These conditions demand vigilance and
strengthened policy responses to reinforce the
resilience of the domestic economy against global
spillovers and to promote higher economic growth.

From the domestic side, Indonesia’s economic
growth remains good and needs to be further
strengthened to align with the capacity of the
economy. By sector, the major economic sectors,
namely the manufacturing industry, wholesale and
retail trade, as well as information and

communication, maintained positive performance.
Spatially, robust economic growth has been recorded
in the Bali-Nusa Tenggara (Balinusra) region, followed
by Java and Kalimantan, driven by increased domestic
demand. Indonesia’s Balance of Payments (BOP) needs
to be continuously strengthened amid rising global
uncertainty. Bank Indonesia’s exchange rate policy
continues to be strengthened to maintain Rupiah
exchange rate stability against the impacts of rising
global uncertainty. Consumer Price Index (CPI) inflation
in 2025 remained within the target range of 2.5+1%,
with CPl inflation in December 2025 recorded at
2.92% (yoy). The transmission of monetary policy
easing needs to be continuously strengthened. The
money supply has increased in line with Bank
Indonesia’s policy to enhance the effectiveness of
monetary liquidity expansion in order to promote
economic growth. Banking credit in 2025 grew by
9.69% (yoy), remaining within Bank Indonesia’s
projected range of 8-11% (yoy). Financial system
resilience remains maintained, supported by adequate
banking liquidity, high capacity in capital and low
credit risk. Growth in digital economic and financial
transactions in the fourth quarter of 2025 remained
strong, supported by secure, seamless and reliable
payment systems.




The global economic outlook is slowing, amid
elevated uncertainty that is expected to persist.
Taking into account recent global developments and
dynamics, Bank Indonesia projects that global
economic growth in 2026 will be slightly lower at
3.2%, compared to 3.3% in 2025.

On the domestic front, economic growth is projected
to increase, accompanied by macroeconomic stability
which continued to be strengthened. Overall,
economic growth in 2025 is forecast in the 4.7-5.5%
range. In 2026, economic growth is projected to
accelerate in the 4.9-5.7% range. BOP performance in
2025 is expected to remain resilient, accompanied by a
healthy current account in the range of a 0.5% of GDP
deficit to a 0.3% of GDP surplus. Bank Indonesia
expects the Rupiah to remain stable and appreciate,
underpinned by attractive yields, low inflation and the
positive economic growth outlook for Indonesia. Bank
Indonesia is confident inflation in 2026 and 2027 will
remain low and within the 2.5%=1% target range.
Loans disbursed by the banking industry in 2025
recorded 9.69% (yoy) growth, which is consistent with
the projection by Bank Indonesia of 8-11% (yoy), and
projected within 8-12% (yoy) range in 2026. Bank
Indonesia will continue strengthening its policy mix by
optimising the monetary, macroprudential, and
payment system policy mix in close synergy with the
fiscal stimuli and real sector policies to support higher
and more resilient national economic growth.

Bank Indonesia

The Board of Governors’ Meeting (RDG) of Bank
Indonesia on 20t-21st January 2026 decided to
maintain the Bl-Rate at 4.75%, the Deposit Facility
rate at 3.75%, and the Lending Facility rate at
5.50%. The decision is consistent with the current
policy focus on efforts to maintain Rupiah exchange
rate stability against a backdrop of increasing global
uncertainty to achieve the inflation target in 2026-
2027 and foster economic growth. Moving forward,
Bank Indonesia will continue to strengthen the
effectiveness of the transmission of monetary policy
easing and macroprudential policies that have been
implemented, while continuing to assess the room for
further Bl-Rate cuts with inflation forecasts for 2026-
2027 that remain under control within the target range
of 2.5+1%, and fostering higher economic growth.
Bank Indonesia’s macroprudential policy remains
directed towards promoting growth (pro-growth),
including by enhancing the effectiveness of the
Macroprudential Liquidity Incentive Policy (Kebijakan
Insentif Likuiditas Makroprudensial/KLM) to accelerate
the decline in lending rates and increase
credit/financing growth to the real sector, particularly
priority sectors of the Government. Payment system
policy remains directed towards supporting inclusive
economic growth by expanding the acceptance of
digital payments, while strengthening the structure of
the payment system industry and the resilience of
payment system infrastructure.
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CHAPTER 1

Global and Domestic

Economic

Developments

The global economy remains on a slowing trend
with heightened uncertainty. Economic growth of
the United States (US) is projected to increase in 2026,
driven by investment in the technology sector,
including artificial intelligence (Al), and tax cuts.
Economic growth in Japan, China, and India is
projected to slow in 2026 due to weakening domestic
demand and exports, amidst rising Al investment. In
global financial markets, the room for Fed Funds Rate
(FFR) cuts has decreased, accompanied by persistently
high US Treasury (UST) yields in line with the large US
fiscal deficit. Uncertainty in global financial markets
has also increased, mainly triggered by US reciprocal
tariff policies and the widening escalation of
geopolitical tensions. These developments have led to
an appreciation of the US dollar index against
advanced economy currencies (DXY) and have resulted
in restrained rising capital inflows to emerging markets
(EM).

At home, economic growth in Indonesia remains
favourable and requires continuous strengthening to
align with economic capacity. Economic growth in the
fourth quarter of 2025 is projected to be higher on the
back of stronger domestic demand in response to
improving consumer confidence and increasing fiscal
stimuli. By sector, the major economic sectors, namely
the manufacturing industry, wholesale and retail trade,
as well as information and communication, maintained
positive performance. Spatially, robust economic growth
has been recorded in the Bali-Nusa Tenggara (Balinusra)
region, followed by Java and Kalimantan, driven by
increased domestic demand.

Indonesia's Balance of Payments (BOP) must be
strengthened amid rising global uncertainty.
Indonesia’s BOP in the fourth quarter of 2025 is
projected to remain sound, supported by the trade
balance, which in November 2025 recorded a surplus of
USD 2.7 billion, underpinned by non-oil and gas exports
based on natural resources such as precious metals and
jewellery/gemstones, nickel and related products, as well
as mineral fuels. :



Meanwhile, capital flows in the fourth quarter of 2025
recorded net inflows, primarily supported by a significant
increase observed in December 2025 due to global bond
issuances, after recording low net inflows in October
and November 2025 due to persistently high global
uncertainty. Indonesia’s foreign exchange reserves
position at end-December 2025 increased to USD 156.5
billion, equivalent to financing 6.4 months of imports or
6.3 months of imports and Government external debt
servicing, and well above the international adequacy
standard of around three months of imports.

Bank Indonesia’s exchange rate policy continues to
be strengthened to maintain Rupiah exchange rate
stability against the impacts of rising global
uncertainty. The Rupiah exchange rate as of 20
January 2026 was recorded at Rp16,945 per US dollar,
depreciating by 1.53% (ptp) compared with the end-
December 2025 level. Foreign capital outflows
contributed to Rupiah depreciation, mainly influenced
by increasing global financial market uncertainty. In
addition, increased foreign exchange demand by banks
and domestic corporates in line with economic activity
has also affected Rupiah performance. To maintain
Rupiah exchange rate stability, Bank Indonesia has
taken intensive stabilisation measures through
intervention in offshore NDF markets as well as
onshore DNDF and spot markets. These policy
responses have contained Rupiah exchange rate
volatility and remain consistent with efforts to achieve
the 2026 inflation target of 2.5+1%.

Consumer Price Index (CPI) inflation in 2025
remained within the target range of 2.5+1%, with
CPl inflation in December 2025 recorded at 2.92%
(yoy). Core inflation remained low at 2.38% (yoy), in
line with economic growth that remains below capacity
and supported by the consistency of Bank Indonesia’s
monetary policy rate in anchoring inflation
expectations in line with the target, as well as
contained imported inflation. Administered prices (AP)
also remained low at 1.93% (yoy). Meanwhile,
inflation in the volatile food (VF) group remained
relatively high at 6.21% (yoy), mainly driven by shallot
prices amid limited supply due to weather disruptions
and rising seed prices.

Bank Indonesia’s monetary policy continues to be
strengthened to promote higher economic growth
while maintaining economic stability. Monetary
policy is pursued through reductions in the Bl-Rate,
stabilisation of the Rupiah exchange rate, and the
expansion of monetary liquidity. Since September
2024, the Bl-Rate has been reduced by a total of 150
bps, comprising a 25 bps cut in September 2024 and
a cumulative 125 bps reduction during 2025 to
4.75% as of December 2025, marking the lowest
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level since 2022. Rupiah exchange rate stabilisation
policy continues to be strengthened through
interventions in offshore markets via NDF and in
domestic markets through spot market and DNDF
transactions, as well as purchases of Government
Securities (SBN) in the secondary market. Rupiah
liquidity expansion has also been undertaken by Bank
Indonesia through a reduction in the outstanding
position of Bank Indonesia Rupiah Securities (SRBI)
from Rp916.97 trillion at the beginning of 2025 to
Rp730.90 trillion at end-2025, and further declining
to Rp694.04 trillion as of 20 January 2026. Bank
Indonesia has also purchased Government Securities
(SBN) as part of close synergy between monetary and
fiscal policies, amounting to Rp23.69 trillion in 2026
(up to 20 January 2026), including Rp13.21 trillion in
purchases in the secondary market. Purchases of
Government Securities (SBN) in the secondary market
are conducted in accordance with market
mechanisms, in a measured and transparent manner,
and in line with the monetary programme to
maintain economic stability, thereby continuing to
safeguard the credibility of monetary policy.

Bank Indonesia is strengthening macroprudential
liquidity incentive policies (KLM) and accelerating
payment system digitalisation to further bolster
economic growth. The implementation of the
strengthened KLM, effective as of 16 December 2025, is
directed at accelerating reductions in banking
lending/financing rates by increasing the size of incentives
for banks that more rapidly lower new lending rates in
line with reductions in Bank Indonesia’s policy rate. As of
the first week of January 2026, total KLM incentives
amounted to Rp397.9 trillion, distributed to state-owned
banks (BUMN) amounting to Rp182.9 trillion, national
private banks (BUSN) amounting to Rp174.7 trillion,
regional development banks (BPD) amounting to Rp33.1
trillion, and foreign bank branches (KCBA) amounting to
Rp7.2 trillion. By sector, the incentives were primarily
disbursed to priority sectors, namely agriculture,
manufacturing, and downstream sectors; services,
including the creative economy, construction, real estate
and housing, as well as the MSME, cooperatives,
inclusive, and green sectors.

The transmission of monetary policy easing needs to
be continuously strengthened. Monetary policy easing
undertaken by Bank Indonesia and the placement of
the Government's Budget Surplus Balance (Saldo
Anggaran Lebih/SAL) in the banking system need to be
followed by faster reductions in banking interest rates.
In line with the BI-Rate reductions totalling 125 bps in
2025 and the monetary liquidity expansion policy
instituted by Bank Indonesia, the INDONIA rate
declined by 234 bps from the beginning of 2025 to
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3.69% as of 20 January 2026. SRBI interest rates for 6-
, 9-, and 12-month tenors declined by 254 bps, 254
bps, and 258 bps, respectively, from the beginning of
2025 t0 4.62%, 4.66%, and 4.69% as of 15 January
2026. Meanwhile, Government Securities (SBN) yields
for the 2-year and 10-year tenors were recorded at
5.06% and 6.31%, respectively, as of 20 January
2026. The transmission of policy rate reductions to
banking interest rates continues, both on deposit rates
and lending rates. The one-month deposit rate
declined by 56 bps from 4.81% at the beginning of
2025 to 4.25% in December 2025, although further
efforts are still required to reduce the provision of
special rates to large depositors. In line with the decline
in funding rates, banking lending rates have begun to
decrease, falling by 39 bps from 9.20% at the
beginning of 2025 to 8.81% in December 2025.

The money supply has increased in line with Bank
Indonesia’s policy to enhance the effectiveness of
monetary liquidity expansion in order to promote
economic growth. In December 2025, MO growth was
recorded at 11.4% (yoy), increasing significantly
compared with growth in the previous month of 6.5%
(yoy). Moreover, growth in Adjusted Base Money
(Adjusted MO0), namely base money that has
neutralised the impact of the Macroprudential Liquidity
Incentive Policy (KLM), was recorded at a higher level
of 16.8% (yoy), up from 13.3% (yoy) in the previous
month. By component, the higher growth of MO was
influenced by an increase in currency in circulation and
bank deposits at Bank Indonesia, in line with the
strengthening of economic activity. In terms of
contributing factors, the higher MO growth was driven
by fiscal and monetary coordination, in line with
central bank liquidity expansion and government fiscal
stimuli toward the end of the year. Meanwhile, broad
money (M2) growth in November 2025 was recorded
at 8.3% (yoy), higher than the growth in October 2025
of 7.7% (yoy). Based on the affecting factors, higher
M2 growth was primarily driven by net claims on
central government (NCG) and disbursed loans.
Moving forward, money supply growth must be
monitored and managed through policy synergy
between Bank Indonesia and the Government to
support economic growth.

Banking credit in 2025 grew by 9.69% (yoy),
remaining within Bank Indonesia’s projected range of
8-11% (yoy). Based on the use of funds, growth in
investment credit, working capital credit, and consumer
credit in 2025 was recorded at 21.06% (yoy), 4.52%

! Digital payments include transactions through mobile applications
and the internet.
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{(yoy), and 6.58% (yoy), respectively. These outcomes are
consistent with Bank Indonesia’s efforts to reduce
interest rates and strengthen the Macroprudential
Liquidity Incentive Policy (KLM), as well as the realisation
of government priority programs amid maintained
macro-financial conditions. Meanwhile, from the
demand side, business actors need to be continuously
encouraged to expand their businesses by utilising
available undisbursed loans, which remained sizeable in
December 2025 at Rp2,439.2 trillion, or 22.12% of the
available credit ceiling. On the supply side, adequate
bank financing capacity is supported by a ratio of liquid
assets to third-party funds (LA/TPF) at 28.57% and high
deposit growth of 13.83% (yoy) in December 2025. In
addition, banks’ appetite for credit disbursement
continues to improve, as reflected in increasingly
accommodative lending standards, except for the
consumer and MSME credit segments due to still-
elevated credit risk in these segments.

Financial system resilience remains maintained,
supported by adequate banking liquidity, high
capital capacity and low credit risk. The Capital
Adequacy Ratio (CAR) in November 2025 remained
high at 26.05%, which was adequate to absorb risk.
The aggregate banking Non-Performing Loan (NPL)
ratio remained low at 2.21% (gross) and 0.86% (net)
in November 2025. Bank Indonesia’s stress test results
indicate that banking resilience remains strong in the
face of various risks, supported by maintained
corporate debt-servicing capacity and profitability.

Growth in digital economic and financial
transactions in the fourth quarter of 2025 remained
strong, supported by secure, seamless and reliable
payment systems. The volume of digital payments' in
the fourth quarter of 2025 grew 39.21% (yoy) to reach
14.26 billion transactions, supported by broader
acceptance of digital payments. Transaction volume
through mobile and internet banking applications grew
12.10% (yoy) and 15.10% (yoy), respectively, including
digital payment transaction volume through QRIS,
which continued enjoying robust growth of 139.99%
{yoy), underpinned by increasing numbers of users and
merchants. From an infrastructure perspective, the
volume of retail transactions processed through BI-
FAST grew 30.44% (yoy) to reach 1,358.65 million
transactions, with a value of Rp3,442.26 trillion in the
fourth quarter of 2025. Meanwhile, the volume of
large-value transactions processed through BI-RTGS
amounted to 2.88 million transactions, growing by
3.82% (yoy), with a transaction value of Rp65,069.78
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trillion in the fourth quarter of 2025. In terms of
Rupiah currency management, total currency in
circulation grew 12.90% (yoy) to Rp1,359.94 trillion in
the fourth quarter of 2025.

Payment system stability remains well-maintained,
supported by stable infrastructure and a sound
industry structure. Stable infrastructure is reflected in
the seamless and reliable payment systems
maintained by Bank Indonesia, along with an
adequate money supply of currency fit for circulation
in appropriate denominations in the fourth quarter of
2025. A sound industry structure is reflected in the
strengthening interconnections among participants in
the payment system, accompanied by an expanding
Digital Economy and Finance (Ekonomi Keuangan
Digital/EKD) ecosystem. The expansion of the
National Standard for Open APl Payments (SNAP)
adoption supports strengthened interconnectivity, as
reflected in the continued increase in SNAP-based

Bank Indonesia

payment transactions. Moving forward, Bank
Indonesia will continue to ensure the security and
reliability of the Bank Indonesia Payment System
(SPBI) infrastructure, both retail and wholesale, as
well as industry payment system infrastructure. In
addition, the structure of the payment system
industry will continue to be strengthened, particularly
in the areas of risk management and the reliability of
industry participants’ technological infrastructure, in
line with the implementation of Bank Indonesia
Regulation Number 10 of 2025 concerning Payment
System Industry Regulation (PBI PISP). Bank Indonesia
remains consistent in ensuring the availability of
Rupiah currency in sufficient quantity and fit-for-
circulation quality across the entire territory of the
Unitary State of the Republic of Indonesia (NKRI),
including frontier, outermost, and remote (3T) areas,
as well as to meet currency demand during National
Religious Holidays (HBKN).
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CHAPTER 2

Economic Prospects

The global economic outlook is slowing, amid
elevated uncertainty that is expected to persist.
Global economic growth in 2026 is projected at 3.2%,
slightly lower compared with the growth in 2025 of
3.3%. The lower growth is mainly influenced by the
spillover impact of United States (US) reciprocal tariffs
and vulnerabilities in global supply chains, despite the
improving outlook for the US economy driven by
investment in the technology sector, including artificial
intelligence (Al), and fiscal stimulus in the form of tax
cuts. Economic growth in Japan, China, and India in
2026 is projected to moderate due to weakening
domestic demand and exports amid rising investment
in artificial intelligence (Al). These conditions demand
vigilance and strengthened policy responses to
reinforce the resilience of the domestic economy
against global spillovers and to promote higher
economic growth.

On the domestic front, economic growth in
Indonesia remains good and requires continuous
strengthening to align with economic capacity.
Overall, economic growth in 2025 is forecast in the
4.7-5.5% range. In 2026, economic growth is
projected to accelerate in the 4.9-5.7% range,
supported by stronger domestic demand in line with
various Government policies and the continued positive
impact of Bank Indonesia’s policy mix in promoting
economic growth. The effectiveness of various
Government stimulus programmes in 2026 needs to be
strengthened to improve household consumption and
employment absorption. Investment is also projected to
be higher, supported by the continuation of the
Government's priority programmes, including natural
resource downstreaming, thereby expected to further
enhance productivity and the economy’s capacity. Bank
Indonesia continues to strengthen its policy mix by
optimising the monetary, macroprudential, and
payment system policies in close synergy with the
Government'’s fiscal stimulus and real sector policies to
promote higher and more resilient economic growth.




Indonesia's external economic resilience needs to be
continuously strengthened amid increasing global
uncertainty. BOP performance in 2025 is expected to
remain resilient with a healthy current account within
the range from a deficit of 0.5% to a surplus of 0.3% of
GDP. BOP performance in 2026 is forecast to remain
sound, with current account deficit remaining low at
0.9-0.1% of GDP. Accordingly, strengthened policy
responses are required to continue safequarding
Indonesia’s external economic resilience.

The Rupiah exchange rate is projected to remain
stable with a tendency to appreciate, underpinned
by attractive yields, low inflation, and Indonesia’s
continued positive economic growth prospects. Bank
Indonesia remains firmly committed to maintaining
Rupiah exchange rate stability, including measured
intervention in offshore NDF markets as well as
domestic spot and DNDF markets, while strengthening
the pro-market monetary operations strategy.

Bank Indonesia is confident inflation in 2026 and
2027 will remain low and within the 2.5%+1%
target range. Core inflation is projected to remain
low amid inflation expectations anchored within the
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target, large economic capacity, contained imported
inflation, and the positive impact of digitalisation.
Meanwhile, volatile food (VF) inflation is projected to
remain under control, supported by strengthened
inflation control synergy by the Central and Regional
Inflation Control Teams (TPIP/TPID) and the
strengthened implementation of the National Food
Security Programme.

The role of bank credit in driving economic growth
needs to be continuously improved. Bank Indonesia
projects credit growth in 2026 to be in the range of 8-
12%. Moving forward, Bank Indonesia will continue
strengthening coordination with the Government and
KSSK Committee to revive bank lending/financing and
improve the interest rate structure. Bank Indonesia will
also continue to strengthen policy synergy with the
Financial System Stability Committee (KSSK) in
mitigating various risks that could potentially disrupt
financial system stability.
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CHAPTER 3

‘Bank Indonesia Policy

Response

The Board of Governors’ Meeting (RDG) of Bank
Indonesia on 20™-2 15t January 2026 decided to
maintain the Bl-Rate at 4.75%, the Deposit Facility
rate at 3.75%, and the Lending Facility rate at
5.50%. The decision is consistent with the current
policy focus on efforts to maintain Rupiah exchange
rate stability against a backdrop of increasing global
uncertainty to achieve the inflation target in 2026-2027
and foster economic growth. Moving forward, Bank
Indonesia will continue to strengthen the effectiveness
of the transmission of monetary policy easing and
macroprudential policies that have been implemented,
while continuing to assess the room for further Bl-Rate
cuts with inflation forecasts for 2026-2027 that remain
under control within the target range of 2.5+1%, and
fostering higher economic growth.

Bank Indonesia’s macroprudential policy remains
directed towards promoting growth (pro-growth),
including by enhancing the effectiveness of the
Macroprudential Liquidity Incentive Policy (Kebijakan
Insentif Likuiditas Makroprudensial/KLM) to accelerate
the decline in lending rates and increase
credit/financing growth to the real sector, particularly
priority sectors of the Government. Payment system
policy remains directed towards supporting inclusive
economic growth by expanding the acceptance of
digital payments, while strengthening the structure of
the payment system industry and the resilience of
payment system infrastructure.

The direction of monetary, macroprudential, and
payment system policy mix to maintain stability and
support sustainable economic growth is supported by
the following policy measures:



1. Strengthening Rupiah exchange rate
stabilisation through intervention in both Non-
Deliverable Forward (NDF) transactions in
offshore markets as well as spot and Domestic
Non-Deliverable Forward (DNDF) transactions in
the domestic market. This strategy is
accompanied by the purchase of Government
Securities (Surat Berharga Negara/SBN) in the
secondary market;

2. Strengthening a pro-market monetary
operations strategy to bolster Rupiah exchange
rate stabilisation and enhance the effectiveness
of monetary policy transmission in maintaining
stability and promoting economic growth
through:

i. managing the interest rate structure of
monetary instruments;

ii.  optimising the issuance of Bank
Indonesia Rupiah Securities (SRBI); and

iil. strengthening the attractiveness of
Government Securities (SBN) yields
through measured transactions in the
secondary market;

3. Strengthening the effectiveness of
macroprudential policy easing in encouraging
credit/financing growth and reducing banking
interest rates. This measure is reinforced by the
publication of a transparency assessment of the

Bank Indonesia

Prime Lending Rate (Suku Bunga Dasar
Kredit/SBDK), with deeper analysis of lending
rates by priority sectors covered under the
Macroprudential Liquidity Incentive Policy (KLM),
including the responsiveness of changes in the
SBDK to changes in Bank Indonesia’s policy rate;

4. Strengthening the strategy of increasing digital
acceptance through preparations for the
implementation of Indonesia—China Cross-
Border QRIS and Indonesia—South Korea Cross-
Border QRIS around the first quarter of 2026;

5. Expanding internaticnal cooperation in the area
of central banking, including payment system
connectivity and transactions using local
currencies (Local Currency Transactions, LCT), as
well as facilitating the organisation of
investment and trade promotion in priority
sectors in collaboration with relevant agencies.

Bank Indonesia also continues to strengthen policy
synergy with the Financial System Stability Committee
(Komite Stabilitas Sistem Keuangan/KSSK) to maintain
stability and promote economic growth in line with the
Government’s Asta Cita programme.
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The global economy remains on a slowing trend with heightened uncertainty.

Global GDP Growth
Country 021 202 023 024 2028 2026
World 6.3 35 33 33 33 32
Advanced economies 56 26 17 18 17 18
United States 59 19 29 28 21 23
Euro Area 56 34 04 09 13 13
Japan 22 10 15 0.1 11 08
Emerging economies 69 41 44 43 43 41
China 84 30 52 50 50 44
India 83 68 7 65 14 66
ASEAN-5 40 55 40 48 44 43
Latin America 74 42 24 24 22 22
Emerging Euro 73 12 33 34 22 24
Middle East & Central Asia 43 54 20 24 35 38

Source: IMF WEQ. *Bank Indonesia Projection
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Global Uncertainty Index

ndex w==fPUTrade (ths) ~ emEPUUS(ths) — emmVIX ndex
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US Dollar Performance and Risk Perception Indicators on EM
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10 Yr UST & JGB Yield and DJIA Index
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Capital Flow to Emerging Market
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Indonesia’s economic growth remains favorable and needs to be further strengthened to align with

the capacity of the economy.

Economic Growth — Expenditure Side

Components

Household Consumption 494 453 522 505 447 482 491 493 491 498 494 495 497 489

Non-Profit Institution Serving
Household (NPISH) Consumption
Government Consumption

566 6.29 878 6.40 18.37 10.03 24.13 979 1146 6.06 1248 3.07 7.82 428

-4.42 333 1052 -3.86 2.94 3.02 20442.03 462 417 6.61 -137 033 549
Investment (GFCF) 387 153 405 508 432 3.76 3.78 442 516 503 461 212 6.99 5.04
Building Investment 091 0.08 332 631 6.42 4.04 546 531 6.02 526 551 135 489 3.02
NonBuilding Investment 1253 570 610 2.05 -0.78 3.03 -0.78 197 296 440 223 432 12.9310.34
Exports 1623 11.72 -2.84 -3.91 1.66 1.34 148 813 879 7.63 651 6.44 10.95 9.91

Imports 15.00 4.12 -3.25 -6.82 0.14 -1.60 1.50 7.79 11.92 10.36 7.95 4.00 1148 1.18

531 5.04 517 494 504 505 511 505 495 502 5.03 487 512 5.04

Source: BPS

Bank Indonesia

Economic Growth — Economic Sectors Side

2023 2024 2025

Components 2022 Lo 223 oW 2024 o
Agriculure, Foresry, and Fisheries 225 044 203 149 113 131 -354 325 169 071 067 1052 165 493
Mining and excavation 438 492 501 695 746 612 931 317 346 395 490 -123 203 198
Manifacture 489 443 488 519 407 464 413 395 472 489 443 455 568 554
Electricity and Gas Procurement 661 267 315 506 868 491 535 539 502 342 477 511 090 286
Water Supply 323 570 478 449 466 490 444 084 003 106 156 018 082 332
Construction 201 032 523 639 768 491 759 729 748 581 702 218 498 42
Wholesale Retai, Car and Motorcycle Repairs 553 494 530 510 409 485 458 485 482 519 486 503 537 549

19.87 15.93 15.28 1474 10.33 13.96 866 056 864 792 869 901 852 862
1194 1154 991 1093 788 10.00 934 10.15 832 661 856 575 804 841

Transportation and Warehousing
Provision of Accomodation, Food and Beverages

Information and Communication 773 741 803 851 674 759 841 766 682 745 757 172 792 965
Financial Services and Insurance 193 445 286 524 656 477 393 790 549 174 474 398 320 077
Real Estate 172 037 096 221 218 143 254 216 232 297 250 294 371 395
Corporate Services 877 637 959 937 762 824 963 796 793 808 838 927 931 994
Government Administration, Defence and Compulsory Social Security 252 243 818 -624 163 151 1889 281 394 116 640 479 469 433
Education Services 055 102 542 -209 263 177 743 244 25 295 375 504 140 1059
Health Services and Other Social Actities 275 477 827 292 309 467 1165 857 765 520 841 578 380 683
Other Services 947 890 1189 1114 10.15 10.52 892 885 995 1136 980 984 1131 9.92

504 547 494 504 505 511 505 495 502 503 487 542 504

Source: BPS
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Growth of Regional Economic (GRDP) of the Third Quarter

MAP OF REGIONAL ECONOMIC GROWTH G3 2025 (YOY)
vs Quarter 2 2025
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Realization of State Budget (APBN)
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IA.State Income and Grants 17836 20096| 18461| 22662 26354 24630 213 | 24630 28025 30051 2753
1. Domesticlncome. 17027 20051 | 18056| 22656 2607 24626 27613 20626 2802 3045|2720
1. TaxIncome 14445 15468| 15100 17840 2,0346| 20212 2,1554| 2,012 2826| 24909 2119
2. NonTaxIncome 2982 4583|3356 816 595.2| 4414 6059| 4414 5795|5136 5341
. Grant 09 45 06 06 56 04 e 04 303 0§ 43
B.StateExpenditures 27500 ams| | 31064 3095 | 30612 39| 30612 3303| 3013|314
1. Centra Government Expenditures 19545 19819 1945| 23016 292 | 2265 2006 22465 20868| 2014|2603
1. Employee Spending a11 317 465 465 4| b 3| s 45| 15 S011
2. Spendingfor Goods %25 96| 37| 37 60| 3810 ws| B0 4533|1869 5469
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4, Payment ofDebt Oigetions 3 ECLI L] T 63| L 9| wu 484|529 514
5. Subsidies 1754 10 2070 87 88| 285 296( 285 219] 3019 2816
6. Grant Expenditure 68 43 48 48 58 00 02 00 01 02 031)
7. Sodl Assistance 114 me| w4 w4 1615 1486 1576|1486 1] 01 1866
8. Other Expenditures 2013 75| 2140 4944 08 33 6| 393 2613|4580 1438
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Source: Ministry of Finance
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Consumer Confidence Index

Consumer Confidence Index —Spending IDR1-2 millon
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Non-oil and Gas Exports

Mining
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Source: Ministry of Finance, calculated by Bank Indonesia
Spatial Non-oil and Gas Exports
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*Data as of November 2025
Import of Construction Goods
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100

* Nonmetaliic Minerals: Lime, Cement & Fabricated Construction Materials, Clay Construction Materials & Refactary Construction
Materials, Mineral Manufactures, NES, Glass, Glassware
** Manufactures of metals: Structures & Parts of lron, Wire, Nails & Screws.
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Source: Ministry of Finance, calculated by Bank Indonesia
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Non-Oil and Gas Exports to Main Destination Countries
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South Korea
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Non-oil and Gas Imports
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Source: Ministry of Finance, calculated by Bank Indonesia
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Indonesia’s Balance of Payments (BOP) needs to be continuously strengthened amid rising global
uncertainty. Bank Indonesia’s exchange rate policy continues to be strengthened to maintain Rupiah
exchange rate stability against the impacts of rising global uncertainty.

Indonesia’s Balance of Payments

" m m me ms
ts iln 51 LW N T L 0N Tod L0 W Tod F
Crent ecunt 043 A7 3512 20 23 A3 A4 40 24 30 20 A3 AT A2 A 4
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ot 5 G4 402 09 81 56 R M54 06 23 B3 0023 K9 T4 7
2Nl G 12 36 B2 B0 B8 B0 B2 60 77 8 51 B2 W7 78 @8 188 57 29
b Oland s 5172 85 54U 39 47 B4 5989 55 45 44 516 47 42 4
B Setes 43 50 53 G400 45 45 3% 487 42 50 42 5286 8¢ 82 4
C Pinay one 780 49 S5 B3 80 92 8 A3 KD 45 84 85 90 WS 44 8 &
D.Seonay hone 515 13 15 50 14 14 13 13 54 13 14 15 16 59 15 47 0T
Capital and Financial Account 20 AT 56 06 47 40 44 05 108 99 24 26 & 97 119 Q4 35
1 Dt e 4086 3 4B 4 30 2 M4 4B 20 51 % Y 26 35 25
2 Frolesier 3036 A1 475 30 26 30 48 2 A0 % W B B 14
3 Ohernesien 36 45 59 4555 3 56 A1 20 49 47 30 72 B 49 42 10
el Baaee AD 2443 A7 4D 65 T4 A5 86 63 60 06 59 79 12 48 47 44
Reseve s Poston 1300 1364 1308 112 1512 452 975 1049 1464 1464 1404 1412 089 1657 1557 1511 156 17

In Morths of mpors & OffcalDebt Repayment 70 64 57 59 59 62 60 60 65 65 62 61 64 65 65 65 62 60
- Curtent Account ' GOP) 02 43 14 41 10 09 A7 4 04 0 07 99 06 04 06 A1 08

Source: Bank Indonesia. *Provisional Figures; ** Very
Provisional Figures

Foreign Capital Flows

USD Billion
15

Net Public Sector
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2020 2021 2022 2023 2024 2025* 2026*
Source: Bank Indonesia. Data as of January 19, 2026
*Provisional Figures; ** Very Provisional Figures *** Very very

Provisional Figures.

IDR Indexes Against USD, AE Excl. US and EM Currencies
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Trade Balance
USD Billion
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Consumer Price Index (CPI) inflation in 2025 remained within the target range of 2.5+1%, with CPI
inflation in December 2025 recorded at 2.92% (yoy).

CPI Inflation and Component

% yoy
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Bank Indonesia’s monetary policy continues to be strengthened to promote higher economic growth
while maintaining economic stability. Bank Indonesia is strengthening macroprudential liquidity

incentive policies (KLM) and accelerating payment
growth.

SRBI Outstanding Position
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system digitalisation to further bolster economic

KLM Incentives Disbursement
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The transmission of monetary policy easing needs to be continuously strengthened. The money supply
has increased in line with Bank Indonesia’s policy to enhance the effectiveness of monetary liquidity
expansion in order to promote economic growth. Banking credit in 2025 grew by 9.69% (yoy), remaining
within Bank Indonesia’s projected range of 8-11% (yoy). Financial system resilience remains well-
maintained, supported by adequate banking liquidity, high capacity in capital and low credit risk.

The Ratio of Liquid Assets to Deposits and Capital Banking

0% Thousand Trillion Rpyp,
CAR Risk-weighted Capital (rhs) LA/TPE 9
5 Assets (rhs) 8
7
30 ‘ ” 8.SZ
\
||‘” H“'Il”llh'”l“l -...||||.|-_|||H
il 3
2 ’ 2
1
15 0
T3579M13579M13579M13579M1357¢1M135791M135791
20019 2020 2021 2022 2023 2024 2025
Source: Bank Indonesia
MO0, MO0 Adjusted, and the Component }
%, yoy

o p P F Foar oA D
O A ¢ N .S
W

L S .
o .

: -
v‘)‘&qe‘-?gvg"!z“

e COB CIV  memBank Deposit SRBINon-Bank Resident ~===M0 =—M0 Adj

Source: Bank Indonesia

Policy Rate (BIl-Rate) and Overnight Interbank Rate
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Money Supply
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Banking Interest Rates Credit and Deposit Developments
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Growth in digital economic and financial transactions in the fourth quarter of 2025 remained strong,
supported by secure, seamless and reliable payment systems. Payment system stability remains well-
maintained, supported by stable infrastructure and a sound industry structure.

Electronic Money Transactions Volume Credit Card Transactions Volume
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Digital Banking Transactions Volume
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BI-FAST and BI-RTGS Transactions Volume
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Economic growth in 2025 is forecast in the 4.7-5.5% range and economic growth is projected to

accelerate in the 4.9-5.7% range in 2026.

Indonesia’s GDP Projection
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