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‘ FOREWORD

Bank Indonesia has a mandate, namely to
achieve Rupiah stability, maintain payment
system stability, and to include maintaining
financial system stability in order to support
sustainable economic growth. Nevertheless,
rupiah stability encompasses two aspects,
namely price stability of goods and services,
as reflected in stable inflation, as well as
rupiah exchange rate stability to currencies
in other countries. The inflation target was
set by the Government, in coordination with
Bank Indonesia, at 2.5£1% in 2025. To that
end, Bank Indonesia implements sustainable,
consistent, and transparent monetary policy
through efforts to achieve low and stable
inflation, a stable exchange rate, and an
adequate level of foreign exchange reserves.
In pursuance of its mandate, Bank Indonesia
institutes an optimal mix of monetary,

macroprudential, and payment system
policies.

Bank Indonesia regularly publishes the
Monetary Policy Report after the Board of
Governors Meeting has been convened in
January, April, July, and October. The
Review has two primary functions, namely:
(i) to provide economic data, analysis and
projections to help form and anchor rational
expectations as part of the anticipative
monetary policymaking framework; and (ii)
as a medium for the Board of Governors to
publicly explain and clarify the various
considerations underlying monetary policy
decision-making at Bank Indonesia.
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Executive Summary

The global economy remains on a slowing trend
due to the impact of the United States (US) tariff
policy, which continues to create persistently high
uncertainty. The US has imposed additional tariffs on
pharmaceuticals, furniture and the automotive sector,
effective from 15t October 2025, and announced plans
to introduce an additional 100% tariff on products
from China. Various indicators show that the US tariff
measures have weakened global trade performance, as
reflected in the slowing exports and imports in most
countries. In the US, economic growth remains weak,
leading to a continued decline in labor market
conditions. Economic growth in Japan, Europe, and
India also remains subdued, influenced by household
consumption, despite the fiscal and monetary stimulus
measures that have been implemented. Meanwhile,
China’'s economy recorded an improvement in the third
quarter of 2025, supported by fiscal stimulus. In line
with that, short-term US Treasury yields have declined,
and the US dollar currency index (DXY) has tended to
weaken. Capital flows to emerging markets (EM)
remain volatile amid persistently high global financial
market uncertainty. Such conditions demand vigilance
and stronger policy responses to mitigate the spillover
effects of-persistent global economic and financial
market uncertainty on the domestic economy.

At home, Indonesia‘s economic growth remains
sound and needs to be enhanced to align with the
economic capacity. Recent developments indicate that
economic growth in the third quarter of 2025 was
supported by increasing exports in anticipation of the
implementation of US reciprocal tariffs, especially in
palm oil (CPO) and iron and steel commodities.
Meanwhile, domestic demand still requires further
strengthening to increase household consumption and
investment. Government spending has contributed to
the strengthening of domestic demand and economic
growth in the third quarter of 2025. By sector,
economic growth was driven by solid agricultural
production, manufacturing and trade. Spatially,
economic growth in Java and Sumatra is predicted to
exceed earlier forecast, driven by the performance of
the manufacturing and agriculture sectors. Indonesia's
Balance of Payments (BOP) remains sound, thereby
supporting external resilience. The rupiah exchange
rate remains under control amid global uncertainty,
supported by Bank Indonesia's stabilization policy. In
general, inflationary pressures remained within the
target range. Bank Indonesia views that the reduction
in banking interest rates needs to be encouraged in
line with the accommodative monetary policy
maintained by Bank Indonesia and the placement of



Government Excess Budget Balance (SAL) funds in
banks. The performance of digital economic and
financial transactions in third quarter 2025 continued
to improve, supported by a secure, smooth, and
reliable payment system.

The global economic outlook remains subdued,
consistent with earlier projections. Taking into
account recent global developments and dynamics,
Bank Indonesia projects that global economic growth
in 2025 at 3.1%, slightly higher than the previous
forecast of 3.0%.

On the domestic front, Bank Indonesia will continue
to strengthen its policy mix through strengthening
the monetary, macroprudential and payment system
policies, in synergy with the Government's fiscal
stimulus and real sector policies to boost national
economic growth. Overall economic growth in 2025 is
projected to be slightly above the midpoint of the 4.6—
5.4% range, and increasing in 2026. External resilience
is projected to remains sound and Rupiah is projected
to remain stable, underpinned by Bank Indonesia’s
strong commitment to maintaining exchange rate
stability, attractive yields, low inflation, and solid
economic growth prospects. Inflation will remain under
control and within the 2.5%=1% target corridor in
2025 and 2026. Given the developments until
September 2025, Bank Indonesia projects 2025 credit
growth to be at the lower bound of the 8-11% range
and increasing in 2026.
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The Board of Governors Meeting (RDG) of Bank
Indonesia on 21-22 October 2025 decided to
maintain the Bl-Rate at 4.75%, the Deposit Facility
rate at 3.75%, and the Lending Facility rate at
5.50%. The decision consistent with the projection of
low inflation in 2025 and 2026 within the 2.5+1%
target corridor, efforts to maintain Rupiah exchange
rate stability in line with its fundamentals amid
persistently high global uncertainty, and synergy to
strengthen economic growth. Going forward, Bank
Indonesia will continue to monitor the effectiveness of
transmission of loose monetary policy that has been
implemented, the outlook for economic growth and
inflation, as well as Rupiah exchange rate stability in
optimizing the room for Bl-Rate cuts. Bank Indonesia
also strengthens macroprudential policy to further
encourage lower lending rates, increase liquidity, and
boost credit/financing growth to support higher
economic growth. Payment system policy remains
oriented towards supporting economic growth by
expanding the acceptance of digital payments, while
strengthening the structure of the payment system
industry and the resilience of payment system
infrastructure.
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CHAPTER 1

Global and Domestic
Economic Developments

The global economy remains on a slowing trend
due to the impact of the United States (US) tariff
policy, which continues to create persistently high
uncertainty. The US has imposed additional tariffs on
pharmaceuticals, furniture and the automotive sector,
effective from 15t October 2025, and announced plans
to introduce an additional 100% tariff on products
from China. Various indicators show that the US tariff
measures have weakened global trade performance, as
reflected in the slowing exports and imports in most
countries. In the US, economic growth remains weak,
leading to a continued decline in labor market
conditions. Economic growth in Japan, Europe, and
India also remains subdued, influenced by household
consumption, despite the fiscal and monetary stimulus
measures that have been implemented. Meanwhile,
China’s economy recorded an improvement in the third
quarter of 2025, supported by fiscal stimulus. The
probability-of a-further Fed Funds Rate (FFR) cut has
increased, due to weak'labor market conditions in the

US. In line with that, short-term US Treasury yields have
declined, and the US dollar currency index (DXY) has
tended to weaken. Capital flows to emerging markets
(EM) remain volatile amid persistently high global
financial market uncertainty.

At home, Indonesia‘s economic growth remains
sound and needs to be enhanced to align with the
economic capacity. Recent developments indicate that
economic growth in the third quarter of 2025 was
supported by increasing exports in anticipation of the
implementation of US reciprocal tariffs, especially in
palm oil (CPO) and iron and steel commodities.
Meanwhile, domestic demand still requires further
strengthening to increase household consumption and
investment. Government spending has contributed to
the strengthening of domestic demand and economic
growth in the third quarter of 2025. By sector,
economic growth was driven by solid agricultural
production, manufacturing and trade. Spatially,



economic growth in Java and Sumatra is predicted to
exceed earlier forecast, driven by the performance of
the manufacturing and agriculture sectors.

Indonesia's Balance of Payments (BOP) remains
sound, thereby supporting external resilience. The
current account in the third quarter of 2025 is
projected to record a surplus, supported by the
continued trade surplus in September 2025. Non-oil
and gas exports increased amid the global economic
slowdown in line with exporters' anticipation of the
implementation of US reciprocal tariffs, including
exports to India and China for crude palm oil (CPO)
and iron and steel commodities. The performance of
the capital and financial account is expected to record
a deficit, driven by portfolio investment net outflows
amid high global uncertainty and external debt
repayments, while foreign direct investment remains
positive. From September 2025 to 20 October 2025,
portfolio investment recorded net outflows of USD
5.26 billion, prompting Bank Indonesia to conduct
interventions to stabilize the Rupiah exchange rate. The
level of foreign exchange reserves at the end of
September 2025 remained strong at USD148.7 billion,
equivalent to 6.2 months of imports or 6.0 months of
imports and servicing government external debt, and
above the international adequacy standard of around 3
months of imports.

The rupiah exchange rate remains under control
amid global uncertainty, supported by Bank
Indonesia's stabilization policy. As of 21 October
2025, the Rupiah stood at Rp16,585 per US dollar,
appreciating by 0.45% (ptp) compared with the level
at end-September 2025. The Rupiah had previously
depreciated by 1.05% (ptp) in September 2025 relative
to the end of August 2025, influenced by the
heightened uncertainty during that period. To maintain
Rupiah exchange rate stability, Bank Indonesia
implemented stabilization measures through
interventions in the spot market and Non-Deliverable
Forward (NDF) markets, both offshore and onshore
(DNDF), as well as secondary market purchases of
Government Securities (SBN). These policy responses
produced positive outcomes, as reflected in the
Rupiah’s appreciation in October 2025. The increase in
foreign exchange conversions into Rupiah by exporters,
in line with the strengthened implementation of the
Foreign Exchange Proceeds from Natural Resources
(DHE SDA) policy, also supported the maintained
stability of the Rupiah.

In general, inflationary pressures remained within
the target range. Consumer Price Index (CPI) inflation
in September was recorded at 2.65% (yoy). Core
inflation remained low at 2.19% (yoy), influenced by
economic growth that remains below capacity and
monetary policy consistency to anchor inflation
expectations to the target corridor, as well as low
imported inflation. Administered prices (AP) inflation
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also remained low at 1.10% (yoy) in line with declining
transportation fares and gasoline prices amid an
increase in cigarettes retail prices. Meanwhile, volatile
food (VF) inflation increased to 6.44% (yoy), primarily
driven by higher commodity prices of chili, onion, rice,
and chicken meat, following the end of the harvest
period and rising production input costs.

Bank Indonesia's policy mix continues to be
strengthened to support economic growth and
maintain macroeconomic stability. Monetary policy
has been implemented through a reduction in the Bl
Rate, stabilization of the Rupiah exchange rate, and
expansion of monetary liquidity. The Bl Rate has been
reduced by 150 basis points since September 2024 to
4.75%, marking its lowest level since 2022. Bank
Indonesia continues strengthening its stabilization
policy response, including measured intervention in
offshore NDF markets and triple intervention strategy
with a focus on spot and DNDF transactions, while also
purchasing SBN in the secondary market. In line with
this, Bank Indonesia sets competitive interest rates for
foreign exchange monetary instruments to maintain
the attractiveness of fund placements in Indonesia,
thereby supporting the stability of the Rupiah exchange
rate. Bank Indonesia has also pursued Rupiah liquidity
expansion by reducing the outstanding position of
monetary instruments (SRBI) from Rp916.97 trillion at
the beginning of 2025 to Rp707.05 trillion as of 21
October 2025. In addition, Bank Indonesia has
purchased government securities (SBN) as part of a
close synergy between monetary and fiscal policies,
amounting to Rp268.36 trillion as of 21 October 2025,
including secondary market purchases and a debt-
switching program with the Government totaling
Rp199.45 trillion. Purchases of SBN in the secondary
market are conducted in accordance with market
mechanisms, measured, transparent, and consistent
with the monetary policy program in maintaining
macroeconomic stability, preserving monetary policy
credibility. Monetary policy is also supported by
macroprudential liquidity incentive policies (KLM) and
the acceleration of payment system digitalization to
promote economic growth.

The implementation of the Macroprudential
Liquidity Incentive Policy (KLM) revives bank
lending/ financing. As of the first week of October
2025, Bank Indonesia disbursed KLM incentives
totaling Rp393 trillion, with Rp173.6 trillion to the
state-owned banks, Rp174.4 trillion to national private
commercial banks, Rp39.1 trillion to regional
government banks and Rp5.7 trillion to foreign bank
branches. By sector, the incentives were primarily
disbursed to priority sectors, namely Agriculture, Trade
and Manufacturing, Real Estate, Public Housing,
Construction, Transportation, Storage, Tourism and the
Creative Economy, as well as the MSME, Ultra Micro
and Green sectors.
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Bank Indonesia views that the reduction in banking
interest rates needs to be encouraged in line with
the accommodative monetary policy maintained by
Bank Indonesia and the placement of Government
Excess Budget Balance (SAL) funds in banks.
Following a cumulative 150 bps reduction in the BI-
Rate since September 2024 and the monetary liquidity
expansion by Bank Indonesia, the INDONIA rate
trended downwards by 204 bps, from 6.03% at the
beginning of 2025 to 3.99% as of 21 October 2025.
The SRBI rates for tenors of 6, 9, and 12 month have
also declined by 251 bps, 254 bps, and 257 bps since
the beginning of 2025, to 4.65%, 4.67%, and 4.70%
as of 17 October 2025. Government Securities (SBN)
yields on tenors of 2-years decreased by 218 bps, from
6.96% at the beginning of 2025 to 4.78% as of 21
October 2025, while the 10-year tenor have also
decreased by 132 bps, from its peak of 7.26% in mid-
January 2025 to 5.94%. Nevertheless, the adjustment
in bank interest rates has experience a lag, and
therefore needs to be accelerated. Compared with the
150 bps reduction in the Bl-Rate, the 1-month deposit
rate declined only by 29 bps, from 4.81% at the
beginning of 2025 to 4.52% in September 2025,
mainly affected by the provision of special rates to
large depositors, which account for around 26% of
total third-party funds (DPK). Lending rates reductions
have been even slower, easing only 15 bps, from
9.20% at the beginning of 2025 to 9.05% in
September 2025.

The accommodative monetary policy and the
placement of the Government Surplus Budget
Balance (SAL) funds in banks have contributed to an
increase in money supply. Growth of adjusted base
money (MO0), which takes into account the impact of
lower reserve requirement (GWM) at Bank Indonesia
due to the provision of the macroprudential liquidity
incentive (KLM) policy, was recorded at 18.58% (yoy)
in September 2025, higher than the M0 growth
(excluding KLM's impact) of 13.16% (yoy). Based on
the affecting factors, the increase in Adjusted MO was
influenced by the government's financial expansion in
Net Claims on Government (NCG). The monetary policy
easing also affected the growth of broad money (M2),
which increased from 5.46% (yoy) in January 2025 to
7.59% (yoy) in August 2025. By components, the
increase in M2 growth was influenced by the growth
of narrow money (M1) from 7.25% (yoy) in January
2025 to 10.51% (yoy) in August 2025, in line with the
growth of the currency from 10.30% (yoy) in January
2025 to 13.41% (yoy) in August 2025. In terms of
influencing factors, the increase in M2 mainly came
from the increase in Net Foreign Assets (NFA). Moving
forward, money supply is projected to increase in line
with the Government's fiscal expansion.

! Digital payments include transactions through mobile applications
and the internet.
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Bank lending must continue to be increased to
support economic growth. Credit growth in
September 2025 was recorded at 7.70% (yoy),
although slightly increased from 7.56% (yoy) in August
2025. Demand for credit remains subdued, influenced
by the wait-and-see attitude prevalent in the corporate
sector, the optimisation of internal financing by
corporations, and relatively high lending rates. This
development is reflected in the sizable undisbursed
loans, which reached Rp2,374.8 trillion or 22.54% of
the loans available in September 2025, mainly from the
corporate segment, particularly in the Trade,
Manufacturing, and Mining sectors, and dominated by
working capital loans. On the supply side, bank lending
capacity remains adequate, supported by a Liquid
Assets to Third-Party Funds (LA/TPF) ratio of 29.29%,
and Third-Party Funds growth of 11.18% (yoy) in
September 2025, in line with the Government's fiscal
expansion, including fund placements in several major
banks, as well as Bank Indonesia’s monetary liquidity
expansion and macroprudential policy incentives.
Lending appetite of the banks generally remains
favorable, as reflected in relatively relaxed lending
requirements, except in the consumer and MSME
segments, where banks remain cautious due to credit
risk concerns in these segments. Working capital and
consumer loans growth moderated at 3.37% (yoy) and
7.42% (yoy), respectively, while investment loans
increased by 15.18% (yoy). MSME credit and Islamic
financing growth moderated to 0.23% (yoy) and
7.55% (yoy), respectively.

The banking sector remains resilient. Bank capital
remains high, accompanied by ample liquidity and low
credit risk. In terms of capital, Capital Adequacy Ratio
(CAR) in August 2025 increased to 26.03%, making it
stronger in absorbing risks. The banking sector’s Non-
Performing Loan (NPL) ratio remained low at 2.28%
(gross) and 0.87% (net) in August 2025. The NPL
(gross) of MSMEs has beginning to decline from 4.55%
in August 2025 to 4.46% in September 2025,
although remains at a high level. The latest Bl stress
tests indicate solid banking industry resilience,
supported by maintained corporate repayment capacity
and profitability. Moving forward, Bank Indonesia will
continue to strengthen policy synergy with the
Financial System Stability Committee (KSSK) to mitigate
various global and domestic economic risks that could
potentially affect financial system stability.

The performance of digital economic and financial
transactions in third quarter 2025 continued to
improve, supported by a secure, smooth, and
reliable payment system. The volume of digital
payments' reached 12.99 billion transactions or grew
by 38.08% (yoy) in the third quarter of 2025,
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supported by the expansion of digital payment
acceptance and channels. Mobile and internet banking
transactions each grew 13.11% (yoy) and 17.80%
(yoy), including QRIS transactions which grew
147.65% (yoy). This positive performance was
supported by an increasing number of users and
merchants. From an infrastructure perspective, the
volume of retail transactions processed through BI-
FAST grew 32.34% (yoy) to reach 1,223.82 million
transactions, with a value of Rp3.024,08 trillion in third
quarter 2025. On the wholesale or high-value side, the
BI-RTGS system processed 2.76 million transactions in
third quarter 2025, with a transaction value of
Rp17,170.27 trillion. In terms of rupiah currency
management, total currency in circulation grew
13.49% (yoy) to Rp1,200.05 trillion in third

quarter 2025.

Payment system stability remained well-maintained,
supported by stable infrastructure and a healthy
industry structure. Stable infrastructure was reflected
in the smooth and reliable operation of the Bank
Indonesia Payment System (SPBI), as well as the
adequate supply of currency in both quantity and

Bank Indonesia

quality in third quarter 2025. A sound industry
structure was demonstrated by the strengthening
interconnectivity among payment system participants,
accompanied by the expanding Digital Economy and
Finance (EKD) ecosystem. The expansion of the
adoption of the National Open APl Payments Standards
(SNAP) supports the strengthening of interconnection,
reflected in the increasing number of SNAP-based
payment transactions. Going forward, Bank Indonesia
will continue to ensure the availability, reliability, and
security of the SPBI infrastructure, both retail and
wholesale, as well as the broader payment system
infrastructure across the industry. In addition, the
payment system industry structure will continue to be
strengthened by focusing on the operational risk
management aspects and technological infrastructure
of industry players and the digital economy and finance
ecosystem. Bank Indonesia will also continue to
safeguard the availability of Rupiah currency in
sufficient quantity and proper quality for circulation
throughout the entire territory of the Republic of
Indonesia, including frontier, outermost, and remote
(3T) areas.
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CHAPTER 2

ECONOMIC
PROSPECT

The global economic prospect remains on a slowing
trend due to the impact of the United States (US)
tariff policy, which continues to create persistently
high uncertainty. Bank Indonesia projects that global
economic growth in 2025 at 3.1%, slightly higher than
the previous forecast of 3.0%. In global financial
markets, capital flows to emerging markets (EM)
remain volatile amid persistently high global financial
market uncertainty. Such conditions demand vigilance
and stronger policy responses to mitigate the spillover
effects of persistent global economic and financial
market uncertainty on the domestic economy.

At home, Indonesia’s economic growth remains
sound and needs to be enhanced to align with the
economic capacity. For the second half of 2025 as a
whole, economic growth is projected to improve in line
with the-implementation of the Government priority
projects related to food security, energy, defense and
security programs, as well as the 2025 Government
Economic Policy Package, including social assistance

programs scheduled for disbursement in the fourth
quarter of 2025. Bank Indonesia will also continue to
strengthen its policy mix through strengthening the
monetary, macroprudential and payment system
policies, in synergy with the Government's fiscal
stimulus and real sector policies to boost national
economic growth. With these developments, overall
economic growth in 2025 is projected to be slightly
above the midpoint of the 4.6-5.4% range, and
increasing in 2026.

Indonesia‘s external economic resilience is expected
to remain sound. Looking ahead, the trade surplus
and foreign direct investment inflows are expected to
continue. With these developments, the 2025 BOP is
projected to remain resilient, with the current account
deficit for the full year projected to be lower than
previously forecast. In 2026, the BOP is also expected
to remain solid, supported by a healthy current account



The Rupiah is projected to remain stable,
underpinned by Bank Indonesia’s strong
commitment to maintaining exchange rate stability,
attractive yields, low inflation, and solid economic
growth prospects. Bank Indonesia continues to
strengthen its stabilization policy response, including
measured intervention in offshore NDF market and the
implementation of a triple intervention strategy in the
spot market, DNDF, and SBN transactions in the
secondary market.

Bank Indonesia is confident that inflation will
remain under control and within the 2.5%+1%
target corridor in 2025 and 2026. Core inflation is
projected to remain low, in line with well-anchored
inflation expectations, adequate economic capacity,
managed imported inflation, as well as the positive
impact of digitalisation. Meanwhile, VF inflation is
expected to remain manageable, supported by synergy
in inflation control by the Central and Regional
Inflation Control Teams (TPIP/TPID) and strengthened
implementation of the National Movement for Food
Inflation Control (GNPIP).

Bank Indonesia

Bank lending must continue to be enhanced to
support economic growth. Bank Indonesia will
continue to strengthen coordination with the
Government and the Financial System Stability
Committee (KSSK) to enhance bank credit/financing
growth and improve the interest rate structure. Bank
Indonesia will continue strengthening KLM policy to
encourage bank lending/financing through the
implementation of a forward-looking KLM framework
aimed at supporting higher credit growth.
Furthermore, the provision of KLM incentives will also
be based on how quickly banks adjust their
lending/financing rates in response to Bank Indonesia’s
policy rate, in order to accelerate the transmission of
lower interest rates in the banking system. Bank
Indonesia will also continue to strengthen policy
synergy with the Financial System Stability Committee
(KSSK) to mitigate various global and domestic
economic risks that could potentially affect financial
system stability. Overall, Bank Indonesia projects 2025
credit growth to be at the lower bound of the 8-11%
range and increasing in 2026. In line with this, money
supply is projected to increase as the Government's
fiscal expansion.
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CHAPTER 3

Bank Indonesia Policy

Response

The Board of Governors Meeting (RDG) of Bank
Indonesia on 21-22 October 2025 decided to
maintain the Bl-Rate at 4.75%, the Deposit Facility
rate at 3.75%, and the Lending Facility rate at
5.50%. The decision consistent with the projection of
low inflation in 2025 and 2026 within the 2.5£1%
target corridor, efforts to maintain Rupiah exchange
rate stability in line with its fundamentals amid
persistently high global uncertainty, and synergy to
strengthen economic growth. Going forward, Bank
Indonesia will continue to monitor the effectiveness of
transmission of loose monetary policy that has been
implemented, the outlook for economic growth and
inflation, as well as Rupiah exchange rate stability in
optimizing the room for Bl-Rate cuts. Bank Indonesia
also strengthens macroprudential policy to further
encourage lower lending rates, increase liquidity, and

boost credit/financing growth to support higher
economic growth. Payment system policy remains
oriented towards supporting economic growth by
expanding the acceptance of digital payments, while
strengthening the structure of the payment system
industry and the resilience of payment system
infrastructure.

The direction of the monetary, macroprudential, and
payment system policy mix aimed at maintaining
stability and supporting sustainable economic growth is
supported by the following policy measures:

1. Strengthening the pro-market monetary
operations strategy to enhance the the
effectiveness of the transmission of lower interest
rate, increase liquidity, accelerate money market
and foreign exchange market deepening by:



i.  managing the interest rate structure of
monetary instruments and foreign
exchange swaps in line with monetary
liquidity expansion, and to accelerate the
effectiveness of lowering the deposit and
lending rates in the banking industry;

ii.  increasing liquidity in the money market
and banking industry by lowering the
position of Bank Indonesia Rupiah
Securities (SRBI), and purchasing
Government Securities (SBN) in the
secondary market in a measured manner;

ii.  expanding the underlying repo for Bank
Indonesia’s monetary operations to include
other high-quality securities issued by
financial institutions established or
founded by the Government to support
Government programs for public welfare;

iv.  issuing BI-FRN (Floating Rate Notes) and
developing Overnight Index Swaps (OIS)
for tenors above overnight to generate an
interest rate structure based on money
market transactions;

v.  expanding the SukBlI investors to include
both bank and non-bank institutions, as
well as non-residents; and

vi.  strengthening the function of Primary
Dealers (PD) to increase SRBI transactions
in the secondary market and repurchase
agreement (repo) transactions between
market participants;

2. Strengthening the rupiah exchange rate
stabilization strategy in line with its fundamentals
through interventions in the spot and Domestic
Non-Deliverable Forward (DNDF) transactions in
the domestic market, and Non-Deliverable
Forward (NDF) transactions in the offshore
market. This strategy is accompanied by the
purchase of Government Securities (SBN) in the
secondary market to increase liquidity and
maintain financial market stability;

3. Strengthening the Macroprudential Liquidity
Incentive Policy (KLM) to become both
performance-based and forward-looking, effective
as of 1 December 2025, through the following
measures:

i. incentives to banks for their commitment
in distributing credit/financing to certain
sectors (lending channel) and setting
credit/financing interest rates in line with
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the direction of Bank Indonesia's policy
rate (interest rate channel).

i.  the KLM incentives available to banks
consist of lending channel incentive, of up
to 5% of third-party funds (DPK) and
interest rate channel incentive of up to
0.5% of third-party funds, bringing the
total incentive up to 5.5% of third-party
funds;

ii.  the sectors eligible for lending channel
incentives consist of: (i) agriculture,
manufacturing, and downstream sectors;
(ii) service sector, including the creative
economy; (iii) construction, real estate, and
housing; and/or (iv) MSMEs, cooperatives,
inclusion and sustainable sectors, which
are also priority sectors of the Government
in supporting economic growth;

iv.  the incentive amount granted to banks
under the lending channel also takes into
account an adjustment factor based on the
realisation of credit or financing growth
compared with the committed credit or
financing growth in the previous period;

v.  the measurement of incentives for lending
or financing interest rates (interest rate
channel) is based on the speed at which
banks adjust their new lending or
financing rates in response to changes in
Bank Indonesia’s policy rate;

4. Strengthening of accomodative macroprudential

policy by maintaining: (i) Countercyclical Capital
Buffer Ratio (CCyB) of 0%; (ii) Macroprudential
Intermediation Ratio (RIM) in the range of 84-
94%; (iii) The maximum Loan to Value/Financing
to Value (LTV/FTV) ratio for property
loans/financing is set at 100%, and the minimum
down payment for bank’s motor vehicle
loans/financing is set at 0%, effective from 1
January to 31 December 2026; (iv) the maximum
Bank Foreign Funding Ratio (RPLN) of 35% to the
bank capital; and (v) Macroprudential Liquidity
Buffer Ratio (PLM) of 4% with repo flexibility of
4%, and Sharia PLM ratio of 2.5% with repo
flexibility of 2.5%;

Strengthening the publication of assessments on
the transparency of Prime Lending Rates (SBDK),
with a more in-depth analysis of lending rates
based on the priority sectors covered under the
KLM;
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6.

11

Fostering innovation and expanding digital
acceptance through the Indonesia Digital
Economy and Finance Festival in synergy with the
Indonesia Fintech Summit and Expo 2025 (FEKDI
and IFSE 2025), featuring various initiatives,
including: (i) Launching QRIS Tap In/Tap Out; (ii)
Initiation of the Indonesia-South Korea QRIS
Cross-Border Sandbox; (iii) Kick off of the Capacity
Building and Literacy Program for the Synergy of
Regional Digitalisation Acceleration and Expansion
(KATALIS P2DD); and (iv) Announcement of the
winners of the BI-OJK Hackathon 2025 and QRIS
Jelajah Budaya Indonesia (Cultural Journey of
Indonesia); and

Monetary Policy Report ¢ Quarter 111 2025

7. Strengthening and expanding international
cooperation in central banking areas, including
payment system connectivity and Local Currency
Transactions (LCT), while promoting trade and
investment in pricrity sectors in synergy with
relevant institutions.

Bank Indonesia continues to enhance policy
coordination with the Financial System Stability
Committee (KSSK) to safeguard financial system
stability. Policy synergy between Bank Indonesia and
the Government is also being enhanced to maintain
stability and strengthen economic growth in line with
the Government's Asta Cita program.
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The global economy remains on a slowing trend due to the impact of the United States (US) tariff
policy, which continues to create persistently high uncertainty.

Global GDP Growth
Country 2020 22 W02 2023
World 2.8 6.3 35 33
Advanced economies 4.2 5.6 26 1.7
United States 2.8 59 19 29
Euro Area .1 56 34 04
Japan 42 22 10 15
Emerging economies 18 6.9 41 44
China 22 84 30 52
India 66 83 68 17
ASEAN-5 44 40 55 40
Latin America 10 74 42 24
Emerging Euro 16 73 12 33

Midcle East & Central Asia -2.6 43 54 20

2024

33
18
28
09
01
43
30
6.3
48
24
34
24

2025

kA
16
20
10
10
4
48
6.6
44
19
2
34

Source: IMF WEO. *Bank Indonesia Projection

Consumer Confidence Index
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Global Inflation
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Global Uncertainty Index 10 Yr UST & JGB Yield and DJIA Index
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Economic growth in Indonesia remains sound and needs to be enhanced to align with the economic

capacity.
Economic Growth — Expenditure Side Economic Growth — Economic Sectors Side
Components

Components Agicuure, Foresty, and Fisheries 225 04 203 149 113 131 354 325 169 071 067 1052 165
Mining and excavaton 438 492 501 695 746 612 931 317 346 395 490 -3 203
Household Consumption 494 453 522 505 447 482 491 493 491 498 494 495 497 Vandacure 489 443 438 510 40T 46 413 395 472 480 443 455 5
pres— : Elcticty and Gas Procurement 661 267 315 506 868 491 535 539 502 342 477 511 090
NorProft nstitution Serving ¢ 9 4 25 6 40 1837 10.03 2413 9.79 1146 6.6 1248 307 782 Water Spply 323 570 476 449 466 490 444 084 003 106 15 018 082
Household (NPISH) Consumption Constiuction 201 032 523 639 768 491 759 729 748 581 702 218 498
GovernmentConsumption 442 333 1052 -3.86 2.94 3.02 20.44 2.03 462 4.17 661 -1.37 -0.33 Wholesale Retail, Car and Motorcycle Repairs 553 494 530 510 409 485 458 485 482 519 486 503 537
Transporaton and Warehousing 1987 1593 1528 1474 1033 139 866 956 864 792 869 901 852
Investment (GFCF) 3.87 153 405 508 432 376 3.78 442 516 503 4.61 212 6.99 Provision of Accomodaton, Food and Beverages 1194 1154 991 1093 788 1000 934 1015 832 661 856 575 804
» Informaton and Communiction 773 711 803 851 674 750 841 766 682 745 157 172 19
Building Investment 051 0.08 332 631 642 404 546 531 602 5.26 551 135 489 Finanial Senvies ard rsurance 193 445 285 524 655 477 3% 790 549 174 474 3%8 320
NonBulding Investment 1253 570 610 205 -0.78 303 078 197 296 440 223 432 1293 FeAESee LrER0 TR R MR e 22RO AT
Corporate Services 877 637 959 937 762 824 963 796 793 808 838 927 931
Exports 16.23 11.72 -2.84 391 166 134 1.48 8.13 879 7.63 651 6.46 10.67 Government Administration, Defence and Compulsory Social Securty 252 213 818 624 163 151 1889 281 394 116 640 479 469
Education Senvices 055 102 542 -209 263 177 743 244 256 295 375 504 140
Imports 15.00 4.12 325 -6.82 0.14 -160 1.50 7.79 11.92 1036 7.95 4.17 1165 Healh Senices and Other Social Activtes 275 477 827 292 309 467 1165 857 765 520 811 578 380
Other Senices 947 890 1189 1114 1015 1052 89 885 995 1136 980 984 1131

531 504 517 494 504 505 511 505 495 5.02 503 487 5.12

504 517 494 504 505 511 505 495 502 503 487 512

Source: BPS Source: BPS
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Growth of Regional Economic (GRDP) of the Second Quarter

of 2025
A
T}
NORTH
NORTH KALIVANTAN
b 45 GORONTALD
AU 34
RAU - sLANDS WEST A NORTH
wesT | 458 T4 HALL iy CINTRAL  SULAWESI _ NORTH
SUMATRA BAGHA 559 SULWESL A 560 MALKU ooy
394 e s CENTRAL s 28y
it ™ HAUVANTAN W fitl BRUA
[ I SULE 15
24 SOUTHEAST WEsT
e
BENGKULY 5.2 S SouTH SULAWES| MALUXY s CPﬂmnm Hm"
4‘99 JAKARTA CAUMY  SULANES w % a5 3
LAMPUNG. | 518 53 b
s CENTRAL SOUH
aanien BT,y o
s3 WS e B WETHUSK 39
595 TENGGARA
o W 242
YOG, ST
TENGGARA
OGRoP Q22520125 )
DIGRDP Q225:01'25
DGRIPQZ25<Q125

Source: BPS, calculated

Farmers’ Exchange Rate

Source: BPS, calculated

Realization of State Budget (APBN)

m m e s
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(IDRTelion) (ORTelon) (IR Tilon) (1R Tilon) e

|A. State Income and Grants 1836 20096 | 18461 22662 26354 24630 27143 | 24630 28025 3,0051 18633
1. Domesticncome 107 20051 | 1856|2256 2607| 206| 23| 24626 82| 35| 1g6s
1. Taxlncome 1445 15668| 1500 17840 2035|2012 21554 | 2012 26| 2009|1566

2. NonTaxIncome 2982 4583|3356 816 595.2| 4414 6059| 4414 5795| 5136 3443

1L, Gant 09 as| 06 06 HI 80| 04 03| 06 18
B. State Expenditures 27500 2716 | 27142 31064 3,0955| 3,612 31219 30612 33503 | 3613 2348
1. CentralGovemment Expenditures 19845 1979| 1945|2306 32| 265 2206 | 265 2068 214|189
1, EmployeeSpending a wa| as| 45 ws| w6 3| s ws| sus| s

2. Spending for Goods 3625 596( 3397 3397 4260] 3870 98| 3810 4933|4869 m5

3. Captal Expenditures 58 ms| 12| 192 4| 191 w3| 11 m1| 1| 11

4, Payment of Debt Oblgations mn3 3435 4059 4059 3863|4414 4399) 14 4884|529 3898

5. Subsidies 1754 10 2070 w7 228|285 2696( 2985 18( 3079 1760

6. Grant Expendiure 68 Bl W 48 8| 0 02| o il w 007

7. Social Assistance: 1614 ms| w4 ur4 15| 1486 1576) 1486 1931 40l 8

8, Othe Exenditues w3 .s| 0| s Wy 23 ms| 03 w13| 480 06

I, Transferto Regions and Village Funds 7955 57| 7696 8048 8162| 8147 8813|8147 8635| 9199 6449
1, Transfer to Regions ms 7138 7016 %8 7483|447 8114|747 T926( 8489 5899

2 VilageFunds 70 19| a0 80 2] R 69| 10 9| 10 550

. rimary Balance (631) (03| (4622 (e (6| (156 22| (1568) (194 (623 184
0, Budget SurplusDefict (10064 (540 (s680)|  (@a02) 60)|  (5382) (08| (5382 o8| (662 (s
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Source: Ministry of Finance
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Consumer Confidence Index

Cansumer Confidence Index —Spending [DR1-2 million

Spending IDRZ-5 million —Spending >IDRS million
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Retail Sales
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Manufacturing Purchasing Managers’ Index (PMl)
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Non-oil and Gas Exports

Mining

1 IVTIIE 10V ORI T DO TN T I I 1234567 88101M1212345678910M212345678910112123456789
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Source: Ministry of Finance, calculated by Bank Indonesia

Spatial Non-oil and Gas Exports

.ywmgm‘llpome.inmmgtrem D ‘yoy Augusf 25 conraction, i

D yoy August 25 posilive, . Yoy August 25 contraction, decreasing trend

Source: Ministry of Finance, calculated by Bank Indonesia.
*Data as of August 2025

Import of Construction Goods

MNaonmetallic Minerals* Iron & Steel

Manufactures of Metal NES™ W Sanitary, Plumbing Fittings

Contribution, yoy
—Total Imports of Construction Goods :

60
40
20
0
560
-20
40
* Nonmetallic Minerals: Lime, Cement & Fabricated Construction Materials, Clay Construction Materials & Refactory Construction
Materials, Mineral Manufactures, NES, Glass, Glassware 1]
** Manufactures of metals: Structures & Parts of Iron, Wire, Nails & Screws
a0
{00 om0 (e (30s) 7] je) e 3] (s 7] s ne (1) 03 S| (7 e ) 3 0S| (| e
2020 | 2021 | 2022 2023 | 2024 | 2025 2022 2023 2024 2025

Source: Ministry of Finance, calculated by Bank Indonesia
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Non-Oil and Gas Exports to Main Destination Countries
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Source: Ministry of Finance, calculated by Bank Indonesia

Non-oil and Gas Imports

Capital Goods
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Source: Ministry of Finance, calculated by Bank Indonesia
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Indonesia's Balance of Payments (BOP) remains sound, thereby supporting external resilience. The
rupiah exchange rate remains under control amid global uncertainty, supported by Bank Indonesia's

stabilization policy.

Indonesia’s Balance of Payments

_ am m e s
e Bilon 50 L0 N Tdd | 0 W N T | W N Tod F
Curenthezont O 43 47 3572 20 23 43 44 20 24 A0 W 42 4 42 A
A Gous 13 168 116 10 827 48 10 02 f14 463 93 00 92 13 98 B0 06
Eqots b B8 T2 TIS T8 M5 BB G685 B9 BT M9 83 615 MIMI 659 60
it 355 584 802 0290 821 516 53 5214 525 523 53 0083 B0 4
aNorOland G 12 24 %2 20 B8 80 52 B0 7 618 51 62 W7 8 87 B8 57
b Oland G 57070 65 54U 49 47 B4 5909 £5 46 44 51456 47 42
B Sencs 4350 53 5400 45 45 49 4807 42 50 40 52466 5 45
¢ Py reone 7790 49 95 B3 85 92 45 9360 45 84 45 90 B9 83 8
0. Seamtay eone 15 15 13 16 5 14 14 13 13 54 13 14 15 17 60 16 17
Cpieland Firenci Account 2047 56 06 47 40 46 05 108 99 24 25 80 %4 17 44 2
1 Dt nesten 0066 3 3 B0 4 39 20 M ME 49 2 51 MK 25 %
2 P st 32036 30 A7 30 26 30 49 22 20 1 88 45 63 10 4
3 Ottt 35 46 59 4556 36 56 A1 20 £9 48 33 72 85 &7 42 03
Overl Bdnce 18 24 43 47 40 65 74 45 86 63 60 95 59 19 12 48 47

Reserve Assets Postion 1904 1364 1308 1372 1372 1482 1375 1349 1464 1464 1404 1402 1409 1557 1567 1671 1526
InMonths f Imports & Ofiial Debt Repayment 10 64 57 59 59 62 60 60 65 65 62 61 64 65 65 65 6!
+Current Account (% GDP) 02 13 14 11 10 09 07 04 04 01 47 09 06 03 06 01 48

Source: Bank Indonesia. *Provisional Figures; ** Very
Provisional Figures

Foreign Capital Flows
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Source: Bank Indonesia. *Provisional Figures; ** Very
Provisional Figures. Data as of 20 October 2025

IDR Indexes Against USD, AE Exc. US and EM Currencies
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Trade Balance

USD Billion
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In general, inflationary pressures remained within the target range.

CPI Inflation
% yoy
Administered 16
Prices "
| Volatile Food 6.44 8

T3I578M13579M13579M135791M135791M13579

2020 2021 222 2023 2024 2025
Source: BPS

Inflation Expectation

— Aug'25

——5ep'25 em=Oct'25

2022 2024 2025 2026
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Inflation Rate across Provinces
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Source: BPS

Bank Indonesia's policy mix continues to be strengthened to support economic growth and maintain
macroeconomic stability. The implementation of the Macroprudential Liquidity Incentive Policy (KLM)

revives bank lending/financing.

SRBI Outstanding Position

6months ®9months WM 12months ==Total

Rp trillion
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Source: Bank Indonesia. Data as of 20 October 2025
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KLM Incentives Disbursement
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Bank Indonesia views that the reduction in banking interest rates needs to be encouraged in line with
the accommodative monetary policy maintained by Bank Indonesia and the placement of Government
Excess Budget Balance (SAL) funds in banks. The accommodative monetary policy and the placement
of the Government Surplus Budget Balance (SAL) funds in banks have contributed to an increase in
money supply. Bank lending must continue to be increased to support economic growth. The banking
sector remains resilient.

The Ratio of Liquid Assets to Deposits and Capital Banking
Thousand Trillion Rp.m
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Source: Bank Indonesia
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Money Supply
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Banking Interest Rates Credit and Deposit Developments

IE! Credit Growth (yoy) %
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The performance of digital economic and financial transactions in third quarter 2025 continued to
improve, supported by a secure, smooth, and reliable payment system. Payment system stability
remained well-maintained, supported by stable infrastructure and a healthy industry structure.

Electronic Money Transactions Volume
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2,500 o 3%
2,198
2000 | Growth (ths)  ElectronicMoney Transaction g
' 14
1500 -
1,000
500
1T3579M1 357911357911 3579M0135791M13579
2020 ‘ 2021 ‘ 1P ‘ 2023 ‘ 2024 ‘ 2025
Source: Bank Indonesia
Digital Banking Transactions Volume
Million Transaction %, yoy
10,000 80.0
9000 - eme g Growth (rhs
Mobile Application Growth (rhs) 60.0
8000 -
L 400
7,000 Mobile
6000 - Application 200
5000 - Internet :;310
2000 Banking B3y
3000 200
2,000 I I
-400
1,000 -
-600
o v v oo
2021 2022 2023 2024 2025
Source: Bank Indonesia
BI-FAST and BI-RTGS Transaction Volume
% (yoy)
4,500,000 1,000
000000 - \BRIGSVolume T VO gy pacr Growth hs) BTG Growth (1

3,500,000 -
3,000,000 -
2,500,000 -
2,000,000 -
1,500,000 -
1,000,000 -
500,000 -

0

{thousand

(transaction)

fransaction)

600
400
- 200

32.34

18,66
-200

I il v Il il v | ] Il
2023 2024 2025

Source: Bank Indonesia

Bank Indonesia

80
60
.50
40

20

-20

-40

Credit Card Transactions Volume
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The national economic growth in 2025 is projected in the range of 4.6-5.4% and needs to be
continuously strengthened.

Indonesia’s GDP Projection Credit Projection
% %
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Source: Bank Indonesia. *Bank Indonesia’s Projection Source: Bank Indonesia. *Bank Indonesia’s Projection
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