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| FOREWORD

Bank Indonesia has a mandate, namely to
achieve Rupiah stability, maintain payment
system stability, and to include maintaining
financial system stability in order to support
sustainable economic growth. Nevertheless,
Rupiah stability encompasses two aspects,
namely price stability of goods and services,
as reflected in stable inflation, as well as
Rupiah exchange rate stability against other
currencies. The inflation target was set by
the Government, in coordination with Bank
Indonesia, at 2.5£1% in 2026. To that end,
Bank Indonesia implements sustainable,
consistent, and transparent monetary policy
through efforts to achieve low and stable
inflation, a stable exchange rate, and an

adequate level of foreign exchange reserves.

In pursuance of its mandate, Bank Indonesia
institutes an optimal mix of monetary,

macroprudential, and payment system
policies.

Bank Indonesia regularly publishes the
Monetary Policy Review after the Board of
Governors Meeting has been convened in
February, March, May, June, August,
September, November, and December. The
Review has two primary functions, namely:
(i) to provide economic data, analysis and
projections to help form and anchor rational
expectations as part of the anticipative
monetary policymaking framework; and (ii)
as a medium for the Board of Governors to
publicly explain and clarify the various
considerations underlying monetary policy
decision-making at Bank Indonesia.
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 Executive Summary

Global economic conditions and outlook have
deteriorated due to the impact of the conflict in the
Middle East. The surge in global oil prices affected by
the escalation of conflict has negatively affected
international supply chains. Global financial markets
have also worsened, marked by the strengthening of
the US dollar, rising US Treasury yields, and capital
outflows from emerging markets. Global economic
growth in 2026 is projected to slow, while global
inflationary pressures are increasing, thereby reducing
the room for global monetary policy easing, including
Federal Funds Rate (FFR). US Treasury yields have
continued to rise due to widening US fiscal deficits,
including higher spending for financing the war. Global
investment risk premiums have increased, resulting in a
shift of capital flows toward safe-haven assets,
particularly US money markets. The US dollar index
against major currencies (DXY) has strengthened.

At home, stronger economic growth momentum
needs to be maintained amid the ongoing conflict in
the Middle East. Indonesia's economic growth in the
first quarter of 2026 is expected to chart higher
growth, supported by domestic demand. Household
consumption surged, supported by rising household
demand related to national religious holidays, in line
with improvements in income across several groups
stemming from the disbursement of the mandatory
religious holiday allowance, government social
spending and various other government incentives.

Investment is also expected to remain solid, primarily
driven by the acceleration of government investment.
Indonesia's Balance of Payments (BOP) must continue
to be strengthened to mitigate the impact of the
conflict in the Middle East. Bank Indonesia will
continue to strengthen policies to maintain Rupiah
exchange rate stability amid worsening global
conditions due to the conflict in the Middle East.
Consumer Price Index (CPl) inflation remains under
control. Bank Indonesia continues to strengthen its
monetary policy to further reinforce economic stability
and support economic growth. The Macroprudential
Liquidity Incentive (KLM) policy continues to be
optimized to encourage increased bank
credit/financing to priority sectors in support of
economic growth. The transmission of monetary policy
easing to lower interest rates in the banking industry
needs to be continuously strengthened to further
promote higher economic growth. The money supply
growth remains well maintained in line with Bank
Indonesia's policy to enhance the effectiveness of
monetary liquidity expansion. Banking credit growth
continues to be strengthened to support economic
growth. Banking system resilience remains strong thus
is expected to be able to mitigate the potential impact
of risks posed by the war in the Middle East. The
growth of digital economic and financial transactions
in February 2026 remained high, supported by secure,
seamless, and reliable payment systems. Payment
system stability remains preserved, supported by stable
infrastructure and a sound industry structure.




The prospect of the global economy is weaker than
previously projected, with rising global inflationary
pressures. Global economic growth in 2026 is
projected to slow to 3.1% from the previous forecast
of 3.2%, despite a reduction in US reciprocal tariffs.
Global inflation is also expected to increase from 3.8%
10 4.1%.

The prospect of domestic economy remains sound,
supported by Bank Indonesia’s policy mix through
monetary, macroprudential, and payment system
policies, which continue to be strengthened in close
synergy with Government policies to maintain
stability while supporting economic growth.
Considering recent developments, policy synergy
between the Government, Bank Indonesia, and other
stakeholders is further strengthened to maintain
domestic demand and support growth in the 4.9-
5.7% range. From the external side, the weaker global
economic growth outlook and rising global oil prices
require attention due to the potential impact on a
wider current account deficit toward the upper bound
of the deficit range of 0.9% to 0.1% of GDP. Bank
Indonesia remains confident that the Rupiah will
remain stable, supported by strong policy
commitment, attractive yields, and favorable economic
growth prospects. CPl inflation in 2026-2027 is
projected to remain within the 2.5+1% target range,
although higher than the previous projection due to
rising global commodity price prospects. Money supply
growth will continue to be managed through policy
synergy between Bank Indonesia and the Government
to support economic growth. With credit
developments up to February 2026, Bank Indonesia
projects credit growth in 2026 to remain in the 8-
12% range.

Bank Indonesia

The Board of Governors’ Meeting (RDG) of Bank
Indonesia, held on 16-17 March 2026, decided to
maintain the Bl Rate at 4.75%, the Deposit Facility
rate at 3.75%, and the Lending Facility rate at
5.50%. This decision is an effort to strengthen Rupiah
exchange rate stability against the impact of worsening
global conditions caused by the conflict in the Middle
East, as well as to support the achievement of the
2026-2027 inflation target of 2.5+1%. Bank Indonesia
will continue to optimize its monetary policy
instruments to strengthen external resilience against
potential escalation of the Middle East conflict,
including undertaking the necessary adjustment
measures to remain consistent in maintaining national
economic stability. Meanwhile, macroprudential policy
continues to be strengthened to support economic
growth through increasing credit/financing to the real
sector while maintaining financial system stability.
Payment system policy remains directed at supporting
economic activity through strengthened synergy to
expand digital payment acceptance, reinforce the
payment system industry structure, and enhance the
reliability and resilience of payment system
infrastructure.
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CHAPTER 1

Economic

The Middle East conflict since late February 2026
has worsened global economic conditions and
outlook. The surge in global oil prices has negatively
affected global supply chains, thereby weakening
global economic growth prospects and increasing
global inflationary pressures. Global financial markets
have also deteriorated, marked by the strengthening
of the US dollar, rising US Treasury yields, and capital
outflows from emerging markets. Global inflation is
also expected to increase, thereby reducing the room
for global monetary policy easing, including the
possibility of further delays in lowering the FFR. US
Treasury yields have continued to rise due to widening
US fiscal deficits, including increased spending for
financing the war. Global investment risk premiums
have increased, resulting in a shift of capital flows
toward safe-haven assets, particularly US money
markets. The US dollar index against major currencies
(DXY) has strengthened. The deterioration in global
economic and financial conditions due to the Middle

East conflict has further pressured emerging market
currencies and complicate roeconomic
management, necessitatin ongerfisecal and
monetary policy responses%dw

maintain external resilience and Westlc
economic growth.

Global and Domestic

Developments

Stronger economic growth momentum in Indonesia
needs to be maintained amid the ongoing conflict in
the Middle East. Indonesia‘s economic growth in the
first quarter of 2026 increased, supported by domestic
demand. Household consumption increased, supported
by rising household demand related to national
religious holidays, in line with improvements in income
across several groups stemming from the disbursement
of the mandatory religious holiday allowance,
government social spending and various other
government incentives. Investment is also expected to
remain solid, primarily driven by the acceleration of
government investment, including Village/Sub-district
Cooperatives Merah Putih (KDKMP) and Danantara
investment.

Indonesia's Balance of Payments/BOP must continue
to be strengthened to mitigate the impact of the
conflict in the Middle East. The trade balance in
January 2026 recorded a USD1.0 billion surplus, lower
than the surplus of USD2.5 billion in December 2025
due to slower global demand for non- 0|| and gas
exports. e v :

Jey | EruEU O



Capital and financial flows in January-February 2026
recorded cumulative net inflows of USD1.6 billion,
supported by foreign inflows into Bank Indonesia
Rupiah Securities (SRBI). In March 2026, portfolio
investment recorded net outflows of USD1.1 billion,
triggered by rising global financial market uncertainty
due to the war in the Middle East. Indonesia’s foreign
exchange reserves stood at USD151.9 billion at end-
February 2026, equivalent to 6.1 months of imports or
5.9 months of imports and government external debt
servicing, well above the international adequacy
standard of around 3 months of imports.

Bank Indonesia will continue to strengthen policies
to maintain Rupiah exchange rate stability amid
worsening global conditions due to the conflict in
the Middle East. As of 16t March 2026, the Rupiah
exchange rate stood at Rp16,985 per US dollar,
depreciating by 1.29% (ptp) compared with the level at
end-February 2026 in line with the weakening of non-
USD currencies. As noted above, deteriorating global
conditions have led to currency depreciation and capital
outflows from emerging markets, including Indonesia.
To maintain Rupiah exchange rate stability, Bank
Indonesia continues to intensify intervention measures
in offshore NDF markets as well as spot and DNDF
transactions in the domestic market. Bank Indonesia
also optimizes all monetary instruments to attract
foreign capital inflows.

CPl inflation remains under control. CPl inflation in
February 2026 was recorded at 4.76% (yoy), mainly
influenced by a temporary base effect from the
Government's policy of providing a 50% discount on
household electricity tariffs in January and February
2025. Core inflation was contained at 2.63% (yoy),
primarily driven by rising gold prices. Volatile food (VF)
inflation was recorded at 4.64% (yoy), remaining under
control amid increased demand during the Chinese New
Year and Ramadan 1447 H periods and supply
disruptions due to weather disruptions.

Bank Indonesia continues to strengthen its monetary
policy to further reinforce economic stability and
support economic growth. The Bl-Rate in February
2026 was maintained at its lowest level since 2022 at
4.75%, following cumulative reductions of 150 bps
since September 2024, namely by 25 bps in September
2024 and 125 bps during 2025. Rupiah exchange rate
stabilization policy has also been strengthened through
interventions in offshore NDF markets and in the
domestic market through spot, DNDF transactions, as
well as purchases of SBN in the secondary market.
Rupiah liquidity expansion has also been pursued by
Bank Indonesia by reducing the outstanding position of
the SRBI monetary instrument from Rp916.97 trillion at
the beginning of 2025 to Rp831.55 trillion as of 13th
March 2026. Bank Indonesia has also purchased SBN

Bank Indonesia

as a part of close synergy between monetary and fiscal
policies, amounting to Rp86.16 trillion in 2026 (up to
16t March 2026), including Rp46.72 trillion in
secondary-market purchases. Secondary-market SBN
purchases are conducted in accordance with market
mechanisms, in a measured and transparent manner,
and consistent with the monetary program to maintain
macroeconomic stability, thereby preserving monetary
policy credibility.

The Macroprudential Liquidity Incentive (KLM) policy
continues to be optimized to encourage increased
bank credit/financing to priority sectors in support of
economic growth. Implementation of the enhanced
KLM, effective since 16™ December 2025, is directed at
providing higher bank lending/financing disbursements
to specific sectors designated by Bank Indonesia
(lending channel) as well as ensuring that banks are
more responsive in lowering interest rates on new loans
in line with the direction of Bank Indonesia's policy rate
(interest rate channel). As of the first week of March
2026, Bank Indonesia disbursed KLM incentives totaling
Rp427.1 trillion, with Rp357.6 trillion allocated via the
lending channel and Rp69.5 trillion via the interest rate
channel. By bank group, the KLM incentives received by
banks totaled Rp225.6 trillion to state-owned banks,
Rp165.8 trillion to national private commercial banks,
Rp28.0 trillion to regional government banks and Rp7.7
trillion to foreign bank branches. By sector, the
incentives were primarily disbursed to priority sectors,
namely agriculture, manufacturing, and downstream
sectors; services, including the creative economy,
construction, real estate and housing, as well as the
MSME, cooperatives, inclusive, and green sectors.

The transmission of monetary policy easing to lower
interest rates in the banking industry needs to be
continuously strengthened to further promote higher
economic growth. To date, the 125-bps reduction in the
Bl-Rate during 2025 and Bank Indonesia‘s monetary
liquidity expansion have contributed to declines in various
interest rates. In the money market, INDONIA has
declined by 186 bps since the beginning of 2025 to
4.16% as of 161 March 2026. SRBI interest rates for
tenors of 6, 9, and 12 months decreased by 191 bps, 190
bps, and 194 bps, respectively, from the beginning of
2025 10 5.25%, 5.30%, and 5.33% as of 13t March
2026. Meanwhile, yields on 2-year and 10-year SBN were
recorded at 5.99% and 6.88%, respectively, as of 16t
March 2026. Transmission of policy rate reductions to
bank interest rates continues, although at a more limited
pace. The 1-month deposit rate has declined by 64 bps,
from 4.81% in January 2025 to 4.17% in February 2026.
Therefore, efforts to reduce the application of special
rates to large depositors, currently accounting for
26.64% of total third-party funds, need to be
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strengthened further. The decline in deposit rates also
needs to be more fully transmitted to bank lending rates.
Lending rates stood at 8.80% in February 2026, declining
only 40 basis points from 9.20% in January 2025.

The money supply growth remains well maintained in
line with Bank Indonesia’s policy to enhance the
effectiveness of monetary liquidity expansion. Base
money (MO) growth in February 2026 was recorded at
13.3% (yoy), higher than 11.0% (yoy) in January 2026.
By component, MO growth in February 2026 was
influenced by faster growth of currency in circulation in
response to the growing need for currency during the
Ramadan and Eid-ul-Fitr holiday period. In terms of the
affecting factors, higher MO growth in February 2026
was driven by fiscal expansion and monetary operations
strategy. In line with this, broad money (M2) growth
increased from 9.6% (yoy) in December 2025 to 10.0%
(yoy) in January 2026. In terms of the contributing
factors, the stronger M2 growth was influenced by net
claims on the Central Government and increased credit
disbursement. Moving forward, the growth of money
in circulation will continue to be managed through
policy synergy between Bank Indonesia and the
Government to support economic growth.

Banking credit growth continues to be
strengthened to support economic growth. Bank
credit grew by 9.37% (yoy) in February 2026, slightly
lower than 9.96% (yoy) in January 2026. By loan
type, the latest developments were supported by
investment loans, working capital loans, and
consumer loans, which grew by 20.72% (yoy),
3.88% (yoy), and 6.34% (yoy) respectively, in
February 2026. Bank Indonesia projects credit growth
in 2026 to remain in the 8-12% range, influenced by
demand and supply side factors. On the demand
side, the utilization of bank financing can be
increased, particularly by optimizing still sizeable
undisbursed loan facilities, which amounted to
Rp2,536.40 trillion, or 22.86% of available credit
lines. On the supply side, the banks' financing
capacity remains adequate, supported by a Liquid
Assets to Third-Party Funds (LA/TPF) ratio of 27.40%
and robust TPF growth of 13.18% (yoy) in February
2026. In addition, bank lending appetite remains
sound, as reflected in persistently accommodative
lending requirements, except in the consumer and
MSME segments due to still elevated credit risk in
those segments.

1 Digital payments include transactions through mobile
applications and the internet.
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Banking system resilience remains strong thus is
expected to be able to mitigate the potential impact
of risks posed by the war in the Middle East. This is
indicated by ample banking liquidity, persistently high
capital capacity and contained credit risk. The Capital
Adequacy Ratio (CAR) of the banking industry stood at
a high level of 25.87% in January 2026, indicating
strong capacity to absorb risk and support credit
growth. On an aggregate basis, non-performing loans
(NPL) remained low in the banking industry at 2.14%
(gross) and 0.82% (net) in January 2026. The results of
Bank Indonesia's stress tests indicate that banking
resilience remains strong in facing various risks,
including the impact of global spillovers from the war
in the Middle East, supported by stable corporate
repayment capacity and profitability. Bank Indonesia
will continue to strengthen macroprudential policy and
policy synergy with the KSSK to mitigate global
uncertainty spillover risks that could potentially disrupt
financial system stability.

The growth of digital economic and financial
transactions in February 2026 remained high,
supported by secure, seamless, and reliable payment
systems. Digital payment transaction’ volume reached
4.67 billion, growing 40.35% (yoy) in February 2026,
supported by broader digital payment acceptance.
Transaction volumes through mobile and internet
applications grew by 9.49% (yoy) and 22.16% (yoy),
respectively, including QRIS transactions, which
continued to expand strongly by 133.20% (yoy). This
positive performance was supported by an increase in
the number of users and merchants. On the
infrastructure side, retail transaction volumes processed
through BI-FAST reached 434 million transactions,
growing 31.49% (yoy), with transaction value
amounting to Rp1,092 trillion in February 2026. Large-
value transaction volumes processed through BI-RTGS
totaled 0.76 million transactions, contracting by 5.33%
{yoy), while BI-RTGS transaction value increased by
9.19% (yoy) to Rp16,105 trillion in February 2026. In
terms of Rupiah currency management, Currency in
Circulation (UYD) grew 15.78% (yoy) to Rp1,287
trillion in February 2026.

Payment system stability remains preserved,
supported by stable infrastructure and a sound
industry structure. Stable infrastructure is reflected in
the smooth and reliable operation of the Bank
Indonesia Payment Systems (SPBI) and industry
payment systems, as well as adequate supply of
currency in sufficient quantity and quality in February
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2026. A sound industry structure is reflected in the
strengthening of interconnections among participants
in the payment system, accompanied by an
expanding Digital Economy and Finance (EKD)
ecosystem. Going forward, Bank Indonesia will
continue to strengthen the payment system industry
structure, particularly risk management and the
reliability of industry participants' technology
infrastructure, in line with the implementation of
Bank Indonesia Regulation No. 10 of 2025 on
Payment System Industry Regulation (PBI PISP). Bank
Indonesia will also ensure the smooth operation of
the national payment system, including during the
Ramadan and Eid-ul-Fitr 1447 H holiday period. On
the non-cash side, Bank Indonesia will safeguard the

Bank Indonesia

availability, reliability, and security of SPBI
infrastructure, both retail and wholesale, as well as
industry payment system infrastructure. On the cash
side, Bank Indonesia will ensure the availability of
high-quality Rupiah currency in sufficient quantities
across all regions of the Republic of Indonesia
through the ongoing SERAMBI 2026 program.
Currency exchange services at strategic locations will
be strengthened through the PINTAR application and
the provision of money exchange services in public
crowd centers. Bank Indonesia will consistently
ensure the availability of Rupiah currency in sufficient
guantities and fit-for-circulation quality throughout
the territory of the Republic of Indonesia, including in
Frontier, Outermost, and Remote (3T) areas.

Monetary Policy Review ¢ March 2026
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CHAPTER 2

Economic Prospects

The prospect of the global economy is weaker than
previously projected due to the impact of the conflict
in the Middle East since late February 2026. Global
economic growth in 2026 is projected to slow to 3.1%
from the previous forecast of 3.2%, despite a reduction
in US reciprocal tariffs. Global inflation is also expected
to increase from 3.8% to 4.1%, thereby reducing the
room for global monetary policy easing, including the
possibility of further delays in lowering the FFR.

From domestic side, policy synergy between the
Government, Bank Indonesia and other stakeholders
is further strengthened to maintain domestic
demand and support growth in the 4.9-5.7% range.
Confidence among economic agents, both households
and businesses, continues to be maintained to support
consumption and investment. Various government
programs that have a strong impact on driving
economic growth and absorbing labor, while
maintaining fiscal resilience, will continue to be
implemented. Bank Indonesia will continue to
strengthen the monetary, macroprudential, and
payment system policy mix in close synergy with
Government policies to maintain stability while
supporting economic growth.

Indonesia’s BOP performance needs to be further
strengthened amid weaker global economic
prospects. The lower global growth outlook and rising
global oil prices require attention due to the potential
impact on a wider current account deficit toward the
upper bound of the deficit range of 0.9% to 0.1% of
GDP. In this regard, policy synergy to strengthen BOP
performance and external resilience, including building
global investor confidence, will continue to be
enhanced.

Bank Indonesia will continue to strengthen policies
to maintain Rupiah exchange rate stability. Bank
Indonesia remains confident that the Rupiah will
remain stable, supported by strong policy commitment,
attractive yields, and favorable economic growth
prospects.

CPl inflation in 2026-2027 is projected to remain
within the 2.5+1% target range, although higher
than the previous projection due to rising global
commodity price prospects. Core inflation is expected
to remain under control, while VF inflation is projected
to increase due to higher global food and fertilizer
prices. Bank Indonesia will continue to strengthen its
pre-emptive monetary policy response in synergy with
the Government through the Central/Regional Inflation
Control Teams (TPIP/TPID), including strengthening
implementation of the Inflation Control and Food
Prosperity Movement (GPIPS), to contain inflation
within the target range.




Bank Indonesia projects credit growth in 2026 to
remain in the 8-12% range. Going forward, efforts
to reduce deposit and lending rates must continue to
be enhanced to promote higher credit growth and
support sustainable economic growth. To encourage
bank lending, Bank Indonesia will continue to
strengthen bank funding capacity, including through
the development of non-traditional funding
instruments. Coordination with the Government and

Bank Indonesia

the Financial System Stability Committee (KSSK) will
also be strengthened to improve the interest rate
structure and promote bank lending/financing
growth. Bank Indonesia will continue to reinforce
macroprudential policy and policy synergy with the
KSSK to mitigate global uncertainty spillovers that
could potentially disrupt financial system stability.
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CHAPTER 3

Bank Indonesia Policy

Response

The Board of Governors’ Meeting (RDG) of Bank
Indonesia, held on 16-17 March 2026, decided to
maintain the Bl Rate at 4.75%, the Deposit Facility

rate at 3.75%, and the Lending Facility rate at 5.50%.

This decision is an effort to strengthen Rupiah exchange
rate stability against the impact of worsening global
conditions caused by the conflict in the Middle East, as
well as to support the achievement of the 2026-2027
inflation target of 2.5+1%. Bank Indonesia will continue
to optimize its monetary policy instruments to
strengthen external resilience against potential
escalation of the Middle East conflict, including
undertaking the necessary adjustment measures to
remain consistent in maintaining national economic
stability.

Meanwhile, macroprudential policy continues to be
strengthened to support economic growth through
increasing credit/financing to the real sector while
maintaining financial system stability. Payment system
policy remains directed at supporting economic activity
through strengthened synergy to expand digital
payment acceptance, reinforce the payment system
industry structure, and enhance the reliability and
resilience of payment system infrastructure.
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The direction of the monetary, macroprudential, and
payment system policy mix to maintain stability, while
supporting sustainable economic growth, is also
supported by the following policy measures:

1. Strengthening the Rupiah exchange rate
stabilization strategy through intervention,
both in offshore non-deliverable forward (NDF)
transactions and in domestic markets through
spot and domestic non-deliverable forward
(DNDF) transactions;

2. Strengthening the pro-market monetary
operations strategy to attract foreign portfolio
inflows, while maintaining adequate liquidity
in the money market and banking system by
managing the interest rate structure and
volumes of monetary instruments, as well as
measured secondary-market SBN transactions;

3. Strengthening foreign exchange market
transaction policies, effective April 2026, to
support Rupiah exchange rate stability
through:

i. adjustment of the cash threshold for FX
purchases against Rupiah from USD100
thousand per customer per month to
USD50 thousand per customer per
month,

ii. increase in the DNDF/Forward selling
threshold from USD5 million per
transaction to USD10 million per
transaction,

ii. increase in the buy and sell threshold for
FX Swaps from USD5 million to USD10
million per transaction;

4. Strengthening regulations concerning the
reporting of Foreign Exchange Traffic (LLD) by
adjusting the threshold for supporting
documents required for outgoing foreign
exchange fund transfers from USD 100,000 to
USD50,000, effective from April 2026;

5. Enhancing the effectiveness of accommodative
macroprudential policy by publishing the
assessment of prime lending rate (PLR)
transparency, with a focus on interest rates
based on priority sectors in accordance with
the scope of KLM policy as well as
strengthening synergy with the Government
and other stakeholders to boost higher

Bank Indonesia

lending/financing through the Indonesian
Intermediation Acceleration Program (PINISI);

6. Launching QRIS Cross-Border between
Indonesia and South Korea in April 2026 as an
integral part of the efforts to expand cross-
border digital payment connectivity and
accelerate digital acceptance;

7. Launching the Indonesia Digital Innovation
Center (PIDI) in April 2026 to accelerate Digital
Economy and Finance (EKD) transformation,
including through digital talent development
(Digdaya), organized in synergy with relevant
authorities, associations, and
ministries/agencies;

8. Implementing the Capacity Building and
Literacy Program for Regional Digitalization
Acceleration and Expansion (KATALIS P2DD)
on a quarterly basis as a platform for synergy
and a knowledge hub across regions to
accelerate and expand the electronification of
regional government transactions, including
the quality of public services;

9. Strengthening the readiness of the national
payment system ahead of the 2026 Eid-ul-Fitr
(1447 H) festive period, by ensuring the
availability, reliability, and security of Bank
Indonesia Payment Systems (SPBI) and industry
payment systems, and by guaranteeing the
availability of high-quality Rupiah currency
nationwide, including through the SERAMBI
2026 program.

Bank Indonesia continues to strengthen policy
coordination with the Government, including close
synergy between monetary and fiscal policies to mitigate
the impact of global uncertainty arising from the Middle
East conflict on the domestic economy, thereby
maintaining stability and economic growth. Policy
synergy with the Financial System Stability Committee
(KSSK) is also strengthened, particularly to promote
financing for the Government's Asta Cita programs. In
addition, Bank Indonesia continues to strengthen and
expand international cooperation in central banking
areas, including payment system connectivity and local
currency transactions, as well as facilitating investment
and trade promotion in priority sectors in collaboration
with relevant institutions.
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The Middle East conflict since late February 2026 has worsened global economic conditions
and outlook.

Global GDP Growth
Counfry 2022 2023 2024 2025 2026*
World 3.5 33 33 33 31
Advanced economies 26 1.1 18 18 18
United States 19 29 28 22 23
Euro Area 34 04 09 15 12
Japan 10 15 0.1 11 08
Emerging economies 4.1 44 43 43 40
China 30 52 50 50 44
India 6.8 17 6.5 74 6.7
ASEAN-5 55 40 45 44 42
Latin America 42 24 24 22 22
Emerging Euro 12 33 34 22 22

Middle East & Central Asia 54 20 24 35 37

Source: IMF WEO. *Bank Indonesia Projection
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Source: Bloomberg. *Data as of March 13, 2026
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Global Uncertainty Index

ndex ===EPU Trade (rhs) =—tPU US (rhs) —\/IX Index
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Source: Bloomberg. Data as of March 13, 2026

US Dollar Performance and Risk Perception Indicators on EM
) Index

- 11500
A USD appreciates
+ vs Major Currencies
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100.36
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MBI Spread
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85.00
1 2345 67 8 9 1011212345267 83
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Source: Bloomberg. Data as of March 13, 2026

10 Yr UST & JGB Yield and DJIA Index

i

. ==DIJIA Index ==UST 10yr {rhs) =—|GB 10yr (rhs) X
53,000.00 6.00
51,000.00
500
43,000.00
47,000.00 428
40
45,000.00 46,558
43,000.00 300
41,000.00 2.26
2.00
39,000.00
37,000.00
1.00
35,000.00
33,000.00
1 2 3 4 5 6 7 8 9% 101121 23 4 5 6 7T 8 9 10U
024 02!
Source: Bloomberg. Data as of March 13, 2026
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Source: IIF

Stronger economic growth momentum in Indonesia needs to be maintained amid the

ongoing conflict in the Middle East.

Economic Growth - Expenditure Side

Companents

Household Consumption 494 453 500 505 447 481 49) 494 450 459 494 435 497 489 511 498

Non-Profit Institution Senving

566 629 878 640 1837 1003 2413 979 1146 606 1248 307 78 376 590 513
Household {NPISH) Consumption

Government Consumption 442 333 1052 38 254 302 2045 204 463 461 676 122 030 566 4% 250
Ivestment (GFCF] 387 13 A0 508 432 376 378 442 516 503 461 212 699 SM4 612 509
Building Investment 091 008 332 631 642 404 546 531 602 526 551 13 489 30 3M 3%

NonBuilding Ivestment 1253 570 610 205 078 303 -078 197 2% 440 23 430 1293 1034 1239 10.02
Exports 1623 1172 284 351 166 134 201 889 973 836 725 591 1014 914 35 1B

Imports 1500 412 325 68 014 -160 192 812 12.60 1126 854 357 1015 0% 3% 477

531 504 517 494 504 505 511 505 495 502 503 487 512 504

Source: BPS

Bank Indonesia

Economic Growth - Economic Sectors Side
2023 204 2025
[ AR | £ [

225 044 200 149 113 130 -354 325 170 0.72 068 1053 166 493 54 53

Components 222 | M 2025

Agriculture, Forestry, and Fisheries

Mining and excavation 438 49 501 695 746 612 931 317 346 395 490 423 203 198 131 066
Manufacture 489 443 488 519 407 464 413 395 472 480 443 455 568 554 540 530
Electricty and Gas Procurement 661 267 315 506 868 491 535 539 502 342 477 511 090 286 385 310
Water Supply 323 570 478 449 466 490 444 085 004 106 157 018 082 332 051 094
Construction 201 032 523 639 766 491 759 720 748 581 702 218 498 421 389 381

555 494 530 510 400 485 458 487 484 523 489 504 538 546 607 549
19.87 1593 15.28 1474 10.33 13.96 866 956 864 7.92 869 901 852 862 898 878
1194 1154 991 1093 788 10.00 9.34 1000 821 647 846 575 818 850 745 741

Wholesale Retail, Car and Motorcycle Repairs
Transportation and Warehousing
Provision of Accomodation, Food and Beverages

Information and Communication 773 741 803 851 674 759 841 786 682 745 757 772 792 965 809 835
Financial Services and Insurance 193 445 286 524 656 477 393 790 549 174 474 398 320 077 79 3%
Real Estate 172 037 096 221 218 143 254 216 232 297 250 294 371 395 371 358
Corporate Services 877 637 959 937 762 824 963 796 793 808 838 927 931 994 790 9N
Govemment Administration, Defence and Compulsory Social Secury 252 213 8.48 6.4 163 151 1889 290 396 116 643 479 470 433 163 386
Education Senices 055 102 542 -200 263 177 743 246 258 295 376 504 140 1059 343 499
Health Senvices and Other Social Activiies 275 477 827 292 309 467 1165 859 767 520 843 578 380 683 595 559
Other Senvices 947 890 1189 11.14 10.15 1052 892 885 995 1136 980 984 1131 992 871 999

504 517 494 504 505 541 505 495 502 503 487 512 504 539

Source: BPS
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Growth of Regional Economic (GRDP) of the Fourth Quarter
0f2025

MAP OF REGIONAL ECONOMIC GROWTH Q4 2025 (¥OY)
s Quarter 3 2025

Consumer Confidence Index

Consumer Confidence Index
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Farmers’ Exchange Rate Retail Sales
o Farmers' Exchange Rate (rhs] Crop Horticultre  =—=Plantation  =—Livestock  ==Fishery
&) 10
5
5 354
27
5 15
43
15 2
i alwl il tuleel s Tl 111l 5] soniha 1121314516178 X AR
2022 202 2024 026 2022 2023 2024 2025 2026 2024

Source: BPS, calculated. *Data as of February 2026

Realization o Manufacturing PMI
e e —Headline —Hew Order
Redization Realation Realation Rediration Redization
bt PPRESHINL b O otpeemberams P otveemberant P fnenber
(IR Trlion] ~ (IORTriion) R (OR Trlion) ATl (10R Trlion) ATl 1ORTrlion) i)
|A.State Income and Grants
1. Domestcncome 1956(  22656 2697 24626 27613 | 24826 2812 30045 27520 31829 3580
1. Taxlncome 15000( 17840 2036 | 2012 21554 | 2012 2236 20909 209 2687 100
2. NonTax ncome £ T ss2| s 65| w4 55| st36 U1l 4592 60
1L, Grant 05 05 56| 04 80| 04 03| 0f B30 05
8. Stae Expenditures 2| 3064 30955 | 30612 39| 30612 3303 | 3613 34514 38027 1538
1. Central Goverment Expenitures 1905 2306 22| 2265 22006 | 2265 24868 | 27014 2603 | 31097 51
1. Employee Spending aes| w65 gl wp w3| w2 45| sus sy s 81
2. Spendingfor Goods wy| By 0| W0 ms| W 33| 4869 69| 741 /3
3. CaptalExpendiures 2 192 w4 1991 wm3| 181 1| B ws| m1 153
4. Payment of Dbt Obigations ws9|  usy 63| w4 e wg 48e| 5529 sieg|  som4 %9
5. Subsides wo| oy 8| 185 96| 185 19| 09 /6| 389 "
6. GrantExpeniure 3 48 s8) 00 02| 00 o 0 oaf o4 00)
7. Socal Assitace wa| w4 15| 186 76| 186 1531 101 66| 1674 b/}
8. OtherExpendtures wo| 4 3| 33 mp| 3 73| 4580 9| 498 “wr
1L, Transferto Regions and Vilage Funds 96| mg a6 8147 w13 a7 [ 90| 630 uy
1. TrasfertoRegions T2, 73|y sy 7926|889 s99| 64 urL
2. Village Funds 680 680 679 700 69| 700 09| 710 50| 606 06 1.2 3 45 6 7 8 9 0111212
(C. rimary Balance (4622 (4344) (d64)[  (156,8)) 22| (1568 (194)  (633) (1807)|  (837) (359) 2004
0. Budget urplus/Defict (ss80)  (8402) (03] (5%82) (78] (5%82) (s078)] - (616.2) (952) (oot  (135)
Surlus/Defct (4GDP) 9) 83) 5L wes| @8) ) @) [ L) 033)

Source: Ministry of Finance Source: Markit Economics
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Source: Bank Indonesia. *Data as of February 2026
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Source: Bank Indonesia. *Data as of February 2026
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Non-oil and Gas Exports

Mining

PRI D ey rnmwe 1234567 891011212345678910111212
2022 2023 2024 2025 2026 2024 2025 2026

Source: Ministry of Finance, calculated by Bank Indonesia.
*Data as of February 2026

Spatial Non-oil and Gas Exports

[l voy Jaraary 2 positive increasi ] oy Jarary 28 contraction, i ] yoy Jamuary
Source: Ministry of Finance, calculated by Bank Indonesia.
*Data as of January 2026

B oy Januari 2 contraction, decreasingtrend

Import of Construction Goods
Nonmetallic Minerals™ Iron & Steel
Metal NES*™* EmSanitary, Plumbing, Fittings

Construction Goods

4
0
0
**Nonmetaliic Minerals: Lime, Cement & Fabricated Construction Materials, Clay Construction Materials & Refactory Construction -40
Materials, Mineral Manufactures, N.ES, Glass, Glassware
““Manufactures of metals: Structures & Parts of Iron, Wire, Nails & Screws
60

N, v LA R AR 1/2|3|4|5/6|7 B|91011)121/2(3 4

2022 2023 2024 2025|2006 2024 2026

Source: Ministry of Finance, calculated by Bank Indonesia.
*Data as of February 2026

Bank Indonesia

Non-0il and Gas Exports to Main Destination Countries

==China —Us ==Japan ~—India South Korea

Source: Ministry of Finance, calculated by Bank Indonesia

Non-oil and Gas Imports

Capital Goods

PIW E e nmNrE 1234567 89101M1212345678910111212

2022 2023 2024 2025 2006 2024 2025 2026

Source: Ministry of Finance, calculated by Bank Indonesia.
*Data as of February 2026
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Indonesia's Balance of Payments (BOP) must continue to be strengthened to mitigate the
impact of the conflict in the Middle East. Bank Indonesia will continue to strengthen policies
to maintain Rupiah exchange rate stability amid worsening global conditions due to the
conflict in the Middle East.

Indonesia’s Balance of Payments

Fema (Billion USD]

02 m

| I Ul N Total | 0 Il IV Tolal |

15

Current Account A7 43 47 35 192 290 23 43 44 20 24 30 20 A1 46 2 28 40 25 A4
A Gook 13 168 176 170 627 M8 100 102 114 453 83 100 92 113 388 130 106 161 102 438
- Exparts, fob G848 792 778 728 225 665 616 635 630 2677 §19 623 675 713 231 658 680 739 726 24
-l mperts, fob 555 504 802 55k -J290 521 516 £33 5452114 516 513 585 H00-2133 528 74 E78 24208
a NoneOi and Gas 112 244 252 50 86 180 152 80 177 678 151 192 M7 178 628 168 187 209 164 N8
b Oiland Gas AT T2 45 54 4B B0 AT 54 59 9% 55 45 44 51 95 4T 42 49 47 45
B Saviees 43 50 53 54 00 45 45 38 4B 77 47 50 42 51 85 54 5D 44 40 B
L. Primary Income: 7 90 49 86 353 b5 82 48 93 %60 48 95 B6 B0 6B B4 BB 44 L5 M2
D Sesondary Income: 15 15 13 16 58 14 14 13 13 54 13 14 15 16 50 1§ 17 17 18 &7
Capial and Fingncial Account 20 AT 6 06 BT 40 44 D5 105 93 4 26 B0 96 130 04 42 80 83 42
1. Divect Imestment 46 65 34 34 181 44 30 27 B4 44 4B D4 51 36 89 20 39 48 28 W
1 Parfoloivestment 32038 3t AT A5 30 26 30 48 22 21 31 BE 25 82 1D A1 71 45 44
3 Ofer Imestment 35 47 50 A5 456 B4 5T 42 24 5B 51 29 50 B4 54 47 01 56 07 42
Overall Balance A8 24 A3 47 4D 65 4 A5 85 63 60 05 B9 T8 72 0B 47 84 61 I3
Memorandim:
- Reserve Assets Position 13811364 1305 137.2 13721462 137.6 149 1464 1464 104 14021409 1557 1657 1571 1526 1487 1565 155
InMonths of Imparts & Offcial Dekt Repayment 70 64 57 89 50 62 60 60 65 65 62 61 64 65 5 65 62 B0 62 62
- Current Aceount % GDP) 02 13 4 14 10 09 47 04 04 02 A7 08 05 43 06 4 48 11 4T 4

Source: Bank Indonesia. *Provisional Figures; ** Very
Provisional Figures

Foreign Capital Flows
USD Billion

Net Public Sector

Source: Bank Indonesia. Data as of March 12, 2026.
*Provisional Figures

**Very Provisional Figures
amounted to USD4.9 billion

***i

ncl. Global Bonds issuance

IDR Indexes Against USD, AE Excl. US and EM Currencies

o | DR-AE €xcl, LS e | DR - EM e |DR-LUSD

85.00

 Appreciation
80.00
Jan-24 Mar-24 May-24 Jul-24 Sep-24 Nov-24 Jan-25 Mar-25 May-25 Jul-25 Sep-25 Novw-25 Jan-26 Mar-26

Bloomberg. Data

s

Source:

as of March 16, 2026
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Trade Balance

USD Billion

Non-oil and Gas

rade Balance (Total)

0il and Gas

1 2 03 4 5 6 7 8 9 W N u 13 4 5 & 7 8 9

024 2015 2026
Source: BPS
Official Reserve Asset
USD Billion Month
80 £
P Exhange Resanes mports and Servicing Government External Debt (rhs sl ¢

1 1 3 4 LI 7 ) Fomon oo 2 k] 4 5 ] 7 ] $ o0 onou o 1
0 ns 6
Source: Bank Indonesia
Peer Countries’ Interest Rate Policies
300
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1540
i H
55 % 4t
i 3 s
: H 10
Turkey Brazil Mexico India E Indonesia EPhiIippines us Malaysia Thailand
: H

Source: Bloomberg. Data as of March 16, 2026
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Consumer Price Index (CPI) inflation remains under control.

CPI Inflation and Component

% yoy
14
12.66
10
476 6
Volatile Food 4,64
Core 263
v 2
-2
Administered Prices
-6
-10
1234567 8911121234567 8910111212
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Source: BPS
Inflation Expectation
% yoy
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Source: Consensus Economics
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Inflation Rate across Provinces
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Source: BPS

Bank Indonesia continues to strengthen its monetary policy to further reinforce economic
stability and support economic growth. The Macroprudential Liquidity Incentive (KLM)
policy continues to be optimized to encourage increased bank credit/financing to priority

sectors in support of economic growth.

SRBI Outstanding Position

IDRTrillion
6 Months mmm 9 Months mmm 12 Months ==Total
1200
951 969
921 928 52 951 go3 g0 82 g7 1000
837 831

3 -
741 715 709 705 723 T3 75 800

500

399 405 41
350 400

200

112 3[4 56 7)8/910/1M12/12/3 45|56 7 89 101112123

2024 2025 2026

Source: Bank Indonesia. Data as of March 12, 2026

Bank Indonesia

KLM Incentives Disbursement

IDR Trillion
500

Nominal Incentive 421

400
300
200

100

3 6 9 12 3 6 9 123 6 9 123 6 9 10121 2 3
2022 2023 2024 2025 2026

Source: Bank Indonesia
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The transmission of monetary policy easing to lower interest rates in the banking industry
needs to be continuously strengthened to further promote higher economic growth. The
money supply growth remains well maintained in line with Bank Indonesia's policy to
enhance the effectiveness of monetary liquidity expansion. Banking credit growth continues
to be strengthened to support economic growth. Banking system resilience remains strong
thus expected be able to mitigate the potential impact of risks posed by the war in the Middle

31

30

East.
The Ratio of Liquid Assets to Deposits and Capital Banking
% Thousand Trillion Rp
CAR Risk-weighted Capital (rhs) ~ LA/TPF 0
Assets (rhs)
10
8
2140
6
25,87
4
2
0

12 3 456 7 8 9 WM 2345 678901121 2

2024 2025 2026

Source: Bank Indonesia
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B o

Y N I S S N PN R
A Y SV A A I S A A Vg
FEF TS F I I

R R
*vﬁ‘ﬁ\“\\&v&qa@doce""o*@?y

OB Clv mmBank Deposit SRBINon-Bank Resident  ——=M0  ——MO0 Ad)
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Policy Rate (BI-Rate) and Overnight Interbank Rate
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Money Supply
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Banking Interest Rates
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Credit and Deposit Developments
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Source: Bank Indonesia, OJK

The growth of digital economic and financial transactions in February 2026 remained high,
supported by secure, seamless, and reliable payment systems. Payment system stability
remains preserved, supported by stable infrastructure and a sound industry structure.

Electronic Money Transactions Volume

Million Transaction

3,000
Growth (rhs)
2,500 Electronic Money
Transaction
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Source: Bank Indonesia
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Credit Card Transactions Volume

Million Transaction
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Source: Bank Indonesia
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Digital Banking Transactions Volume

Million Transaction %, yoy
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QRIS Transactions Volume
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Currency in Circulation
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