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Prudent Pandemic Management
and Continued Economic Recovery
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Resililent economic
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Continued National economic
recovery momentum, reflected by
5.03% (yoy) economic growth in first
quarter of 2023, driven by high
exports and growing domestic
demand in.

Affirmation of Investment Grade
Sovereign Credit Rating

Rating : Investment grade ratings affirmed by Fitch on
preeesi UL AU December 14, 2022 recognizing macro stability
Babp BBB (Stabi) and optimism on the growth prospect, as well

) as policy credibility in handling COVID-19
pandemic. Moody's has also emphasized in
———— their Annual Credit Analysis by Moody’s at 15t

—a— BBB (Stable)  of March 2023 that Indonesia's GDP growth has
Sourcas: Fitch, Moody's, S8P returned close to its 2010-2019 pre-pandemic
average of around 5%, driven by robust private
consumption and investment, as well as strong
commodity price. Meanwhile, the stable
outlook that reflects the expectation that
reform implementation will continue at a
steady, gradual pace.

g Responsive and flexible
S .\' Government Budget

Mooy Baa2 (Stable)



Economic Recovery Program and Its Updates

Accelerated Reforms Agenda Supported by
Institutional Improvement and Progressive

Infrastructure Development

Economic Factor:
Improved Growth Prospects Supported by
Continued Economic Recovery Momentum

External Factor:
Improved External Resilience

Fiscal Performance and Flexibility:
Strong Commitment in Maintaining
Fiscal Credibility

Monetary and Financial Factor:
Credible Monetary Policy Track Record

and Favorable Financial Sector



Section 1

Economic Recovery Program and Its Updates



- _—“—g_

In the midst of being exposed to various global challenges, the government has succeeded in ensuring that the economic
recovery continues while maintaining an effective handling of the pandemic.

Indonesia's Exit Strategy

T — >445 million COVID-19 vaccines have been

BRAKE towards economic administered (main and booster doses). Indonesia
recovery phase has produced the COVID-19 vaccine domestically, to
strengthen the supply of vaccines, including Indovac
developed by Bio Farma.
Handling Covid, . .
Detection, Therapeutic Covid-19 Case Trajectory
GIOWtZ‘: Vaccination, Health Protocol
6% - 7% (PPKM) Vaccination
>% Unemployment and Effective and f PPKM rul
ploy widespread rules

poverty rates rose .
economic recovery

program (PEN)

Growth: 3%

President Joko Widodo on 30 December 2022
SPEED Growth: officially announced that PPKM had been
UP -5.3% repealed. However, the Pandemic status in
Indonesia was not revoked.

Source: Coordinating Ministry for Economic Affairs



PEN PROGRAM
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Source: Coordinating Ministry for Economic Affairs



Drogram and Na

PC-PEN is an embodiment of policies that are extraordinary, responsive and adaptive in responding to the dynamics of crisis
and risk of uncertainty.

1 Under the directions of the President, the combination of brakes and accelerator proved
to be optimal. Dare to take risks, but measured.

: PERPPU No 1 of 2020 provides responsible discretion. During the COVID-19 pandemic
crisis period, support was not only needed by the poor but also the lower middle class. :

: Intensive coordination between the Central Government, Regional Governments and
the TNI/Polri as well as the involvement of all elements of society. The formulation of
: programs for ministries/institutions and local government may no longer be business as :

Utilization of digital technology can increase the accuracy of program targets For
example: KPCPEN One Data System, Care to Protect, Telemedicine Services, PKL-WN
Applications, etc.

The pandemic creates innovation i.e. manufacture of Red and White Vaccines.

Source: Coordinating Ministry for Economic Affairs 7
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1. PPKM was officially revoked on Friday, 30 December 2022;

2.
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During the transition:

The COVID-19 Task Force will continue to run until the community becomes
resilient (for 6 months and then evaluated);

* The second booster vaccination runs from 12 January 2023, free of charge.

3. Handling of the COVID-19 Pandemic including vaccination will be integrated with
regular health programs under the authority of the Ministry of Health and related
institutions.

4. Early Warning Indicators dan Early Warning System Pandemi COVID-19 are still
monitored and managed by the Ministry of Health, just like other health indicators.

5. Crisis Management Protocol Pandemi COVID-19 can be re-activated if conditions
return to a crisis period based on an assessment and recommendation from the
Ministry of Health.

The Direction of the National Economic Recovery Policy for 2023:

« As the Covid-19 Pandemic is under control and the Activity Restriction (PPKM) ends, implementation of Health
Management, Social Protection, and Economic Recovery Programs in 2023 will be according to the duties of
each Ministry/Agency.

+ The government will strengthen the Adaptive Social Protection Program through various database improvements
and program enhancements to anticipate the impact of economic turmoil and potential disasters that will occur in the
future.

Source: Coordinating Ministry for Economic Affairs 8



GDP Growth (%YoY)
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87 2% The training to improve skills and competence
’

Verified applicant registered
on the Kartu Prakerja database

56% — 39.8%

Who previously unemployed are now getting jobs

B. Acceleration of Financial Inclusion
47% Beneficiaries who previously did not have access to financial
services are now have bank account or e-wallet.

C. Improved Purchasing Power and SMES
% beneficiaries used the cash incentives for

95% 74% 70% 61% 64% 55%
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Statistical Demography

Desa
18... I 27% 64%

26... NN 34%
36.. N 21%
46..E 13%

>55 M 5%

Kota Bachelor m 11%
36% Diploma 1 4%
High-School s 49%
Middle-... mm 17%

Elementary... mm 19%

“Kartu Prakerja is the most extensive
G2P (Goverment to Person) Program”

Source: Project Management Officer
Source: Coordinating Ministry for Economic Affairs Program Kartu Prakerja, Dec 2022 10



In 2023, the Government will implement a normal scheme that focuses more on improving skills, through offline, online or mixed
training. Thus, the Pre-Employment Card is no longer semi-social assistance

SEMI-BANSOS NORMAL
SCHEME SCHEME*

TRAINING MODE

The membership
requirements are the

same as before ONLINE

HOWEVER, oo

TRAINING BUDGET LIMIT

SOCIAL ASSISTANCE MAX. Rp 1.000.000
RECIPIENTS/ o
GOVERNMENT ASSISTANCE POST TRAINING INCENTIVES & SURVEY
ALLOWED 4 x Rp 600.000 & 3 x Rp
50.000

*AMOUNT OF AID AND TRAINING MODES HAVE BEEN DETERMINED IN KEPMENKO 251/2022 DATED
DECEMBER 2, 2022

Regarding preparations for the implementation of the Normal Scheme, MPPKP has also coordinated with the
relevant Ministries/Institutions to involve higher education institutions and K/L Training Institutions that have
the potential to join the Pre-Employment Card Program
Source: Coordinating Ministry for Economic Affairs

TRAINING MODE
ONLINE — MIX — OFFLINE

TRAINING BUDGET LIMIT
MAX. 3.500.000

POST TRAINING INCENTIVES & SURVEY
1x Rp 600.000 & 2 x Rp
50.000

* TOTAL TARGET RECIPIENTS: 1,000,000 PEOPLE
* The allocated budget for FY 2023 is 2.67 T for 595

thousand beneficiaries
® So that an additional budget of 1.7 T is needed for
405 thousand beneficiaries

11
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o 243 STRENGTHENING THE MSME ECOSYSTEM STRENGTHENING E-COMMERCE ECOSYSTEMS
80
00 35,2 34,4
40 . ’ 30.4 MSMEs have [:E\'g =
20 . . 81 7,1 returned to normal Permissions Sector Business Climate
[ — ;
0 operations e-commerce
Berjalan normal Berjalan terbatas Belum beroperasi Compared to 2020 -
W 2020 W maret-april 2021 (Survey of 505 ®) VA Es
(Source: Mandiri Institute Survey, June 2021) MSMEs) Tax Sertification Payment |c-:°9isti
, . . : ! : ‘
During the pandemic, MSMEs used various marketplace @ -B
networks to sell their products, 40% of MSMEs used Market Financing Personal data Control
social media, and the rest used instant messaging Access DIGITIZATION Protection informatics
(38%), e-commerce (13%), and ride-hailing (5%). m @ MSME ‘
(Source: Mandiri Institute, 30 June 2021)

System Operation and

Training Accompaniment Electronic Transaction
1 1
MSME Market Access and Empowerment Support

il
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Source: Coordinating Ministry for Economic Affairs Source: OVO and CORE Indonesia Survey (2021) 12



The 2023 KUR ceiling is IDR 450 trillion or adjusted to the adequacy of the KUR subsidy budget in the 2023 State Budget,

accompanied by the addition of new debtor targets and KUR distribution graduation target debtors

KUR Policy Returns to
Before the COVID-19
Pandemic

o«
(1) =
@..—
(3)=
1. KUR interest rate returns to 6%
without additional KUR interest

subsidy/margin of 3%

2.  The target for KUR distribution in

the production sector is again set
at 60%.

3. The total return of the
accumulated Small KUR ceiling is a
maximum of IDR 500 million

4. Extending the KUR restructuring
policy until March 31, 2024
(according to POJK)

UMKM Indonesia

)

KUR Policy Encouraging
Graduation of KUR Debtors

Reduction the Super Micro KUR interest
rate from 6% to 3%

Maximum limit for Micro KUR access:

» Non-production sectors and non-
agricultural production sectors,
plantations, livestock and fisheries: a
maximum of 2 (two) times Micro KUR
access

» Agricultural, plantation, livestock and
fisheries  production sectors: a
maximum of 4 (four) Micro KUR access

Micro KUR and Small KUR interest
rates/margins increase in stages (KUR
interest subsidies slide/decrease in
stages)

KUR Policy to Expand Distribution

@7

and Encourage an Increase in KUR

o ) Debtors

Confirmation of the implementation of KUR without
additional collateral for the KUR ceiling up to. IDR 100
million by imposing non-payment sanctions and/or
returning interest subsidies/margin subsidies.

Affirmation of the requirements for prospective KUR
Recipients to never receive commercial
investment/working capital loans (except consumer
loans which are excluded).

Changes in provisions related to Employment BPIS,
Small KUR Recipients and Special KUR with a ceiling
of more than IDR 100 million have changed the
phrase from before it can become mandatory to
become BPJS Employment participants.

Adding subrogation cooperation to the PKS online
KUR guarantee system.

The addition of new debtor targets and KUR
distribution graduation target debtors, with a 2023
KUR ceiling of IDR 450 trillion or a ceiling according to
the adequacy of the 2023 State Budget.

Additional GWM incentives for KUR distribution

14
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The government facilitates fiscal incentives to create a conducive investment climate, especially for industry players. Through increased investment, it is

hoped that it can strengthen the domestic industrial structure

TAX HOLIDAY &
MINI TAX HOLIDAY

* The criteria are new investment,
taxpayers including pioneer
industries, and income received from
the main business activities carried
out.
There are 18 eligible pioneer
industries that consist of 169 KBLI.
Pioneer industries are defined as
industries possessing broad linkages,
giving added value and high
externality, introducing new
technology, as well as possessing
strategic value for the national
economy.

* Income tax reduction are 100% &
50% (mini tax holiday) during the
next 2 (two) years subsequent to the
end of the CIT reduction periods

above, the taxpayers are eligible for |
half of the CIT reduction percentage:/

As of December 2022 year to date):

Total Investment: Rp146.5 Trillion

Tax Payer: 20 Tax Payer

Location: 10 provinces

Origin of investment: domestic and 6 countries

\

TAX ALLOWANCE

2

* To increase direct

investment
activities for certain business
fields and / or in certain areas.

* The facilities include a reduction
in net income of 30% of the total
investment  for six  years,
accelerated depreciation and
amortization, imposition  of
income tax on dividends paid to
foreign tax subjects of 10% or
lower and compensation for
losses of up to 10 years.

* The criteria are having a high
investment value or for export, a
large absorption of labor; or have

a high local content. /

Total Investment: Rp14.3 Trillion

Tax Payer: 16 Tax Payer

Approval: 19 Minister of Finance Decree
Source: 0SS December 2022

INVESTMENT
ALLOWANCE

>

To encourage investment in
labor-intensive industries,
support programs for job
creation and absorption of
Indonesian workers.

Deduction from net income, of
60% of the amount invested in
tangible fixed assets, including
land, that are used for the
taxpayer’s main  business
activities. The deduction is
spread over six years (10%
annually), starting from the
fiscal year the commercial
production commences

There are 45 labor-intensive
industrial sectors and employ
an average of 300 workers in 1

tax year. /

,4!

Total Investment: Rp368,3 Billion
Investment: 2 activities

Tax payer: 2 tax payers

Source: 0SS December 2022

SUPER DEDUCTION TAX

Super Deduction Vocational

* Engaging industry in vocational activities
to provide knowledge and encourage the
transfer of knowledge

* A maximum reduction of 200% gross
income from costs in the context of
providing work practice, apprenticeship,
and / or learning activities.

* As per September 2022, there are 186
agreement for vocational activities (ytd)

R & D Super Deduction

* Increase the role of industry in fostering
innovation and the use of the latest
technology in the production process

* Maximum gross income deduction of
300% over R&D costs carried out in
Indonesia

* As per December 2022, there are 18
proposal for research and development
activities (ytd), with estimated RnD cost up
to Rp110.4 billions

Source: Coordinating Ministry for Economic Affairs

J
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Section 2

Accelerated Reforms Agenda Supported by
Institutional Improvement and Progressive
Infrastructure Development



BB+

BB+

BB

B+
2006 2007 20086 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019

BBB+ / Stable

July 2022, Rating Affirmed at BBB+/Stable

In R&l view, Indonesia's economy that plunged in 2020 will likely return to a pre-
coronavirus growth level in one to two years. The government's structural reform efforts are
also expected to boost growth potential in the medium to long term. Despite the pressure
on the fiscal side caused by policy responses, the government debt ratio remains relatively
low. The economic resilience to external shocks is maintained thanks to flexible policy
responses by the government and the central bank and ample foreign reserves”.

FitchRatings BBB / Stable

December 2022, Rating Affirmed at BBB/Stable

‘Indonesia’s rating balances a favourable medium-term
growth outlook and low government debt/GDP ratio against
weak government revenue and lagging structural features,
such as governance indicators, compared with BBB’
category peers.”

S&P Global BBB / Stable
Ratings

April 2022, Outlook Revised To Stable; BBB Ratings Affirmed

“The stable outlook reflects our expectation that Indonesia’s
economic recovery will continue over the next two years,
supporting the government's continued fiscal consolidation
efforts. We expect the pace of the recovery to accelerate
further this year.”

Moobpy’s Baa2 / Stable
March 2023, Rating Affirmed at Baa2/Stable

o,

Indonesia’s credit profile is supported by its large
economy, low fiscal deficits and modest debt burden.,
20 2000 2022 balanced agal'nst low revenue mob('//zat/'on, re//aﬁce on

external funding and some economic concentration that
leaves the economy vulnerable to commodity cycles.”

JCR: BBB+ / Stable

July 2022, Rating Affirmed at BBB+/Stable

“The ratings mainly reflect the country’s solid domestic demand-led economic growth
potential, restrained public debt and resilience to external shocks supported by
accumulation of foreign exchange reserves. JCR holds that the debt will gradually
decrease as the fiscal balance improves mainly increased revenue from economic
growth and higher commodity prices .



INDONESIA 5 GOLD VISION 8 17 45 MAIN
GOLD VISION TARGETS OF DEVELOPMENT |:> DEVELOPMENT INDICATORS OF
2025-2045 INDONESIA MISSIONS DIRECTIONS DEVELOPMENT

1. Income per capita is the same as developed countries

2. Poverty goes to 0% and inequality decreases

3. Leadership positions and international influence increased
4. HR competitiveness increases

TRANSFORMATION

5. GHG emission intensity towards NZE 1. Social
2. Economy
Development Phase 3. Governance

FOUNDATION OF TRANSFORMATION

First Phase

Strengthening the foundation of
(2025-2029)

transformation

4. Legal Supremacy, Stability, & Diplomatic Strength

With the establishment of a strong 5. Socio-Cultural and Ecological Resilience

Second Phase . .
foundation, Indonesia has accelerated

(2030-2034)

its economy
Third Phase Indonesia started steps to expand
(2035-2039)  LLLL 6. Equal and Quality Territorial Development
7. Quality and Environmentally Friendly Facilities and Infrastructure
LIUNSELEE  Indonesia succeeded in realizing 8. Development Sustainability

(2040-2045) Indonesia Gold 2045

Source: Preliminary Draft RPJPN 2025-2045, May 19 2023 18



Economic transformation aims to bring Indonesia out of the middle-income trap and into a high-income country. For this reason, the
Indonesian economy must grow by an average of 6-7% in the next 20 years, high economic growth that is inclusive and sustainable

Proyeksi GNI per Capita Indonesia

(USD)
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Indonesia has been
trapped in MIT for 30
years (1993-2022

Optimistic Scenario

[ ] Transformative Scenario
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2023
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2032
2035
[ 2041 g
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Scenario

Optimistic

Transformative

Average Growth

Years Escape form

MIT
6% 2041
7% 2038

Economic Transformation

1.

ahobd

Second Phase
(2030-2034)

Third Phase
(2035-2039)

Fourth Phase

Science and Technology, Innovation and
Economic Productivity

Green Economy Implementation

Digital Transformation

Domestic and Global Economic Integration
Cities as Centers of Economic Growth

\

First Phase Downstream natural resources and
(2025-2029)

strengthening innovation research and labor
productivity

Massive increase in productivity and expansion
of sources of economic growth

Economic power house that is integrated with
global and domestic chain networks, as well as
strong exports

High income country

(2040-2045)

Source: Preliminary Draft RPJPN 2025-2045, May 19 2023
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2024 will be the fifth year of implementation of the 2020-2024 RPJMN. To achieve the 2045 vision, economic transformation is carried
out supported by downstream by utilizing 1) Human Resources Development, 2) Infrastructure Development, 3) Regulatory
Simplification, and 4) Bureaucratic Reform. And 2024 is encouraged for a High Recovery Acceleration.

RPJMN 2020-2024 2036 23.199
be the starting point
achievement of the Vision in 2045 EXIT MIDDLE INCOME TRAP ]
GDP per Capita

: (USD)

[ |

2019/2020
Become Upper
Middle Income
Country
3.377
! 5,2% ® Average Growth
2015 2020 2025 2030 2035 2040 2045
PRE covip POST

Source: Coordinating Ministry for Economic Affairs 20



U Indonesia's economic fundamentals are solid and have been able to return to pre-pandemic levels, in line with increased mobility and leading
indicators that show bright prospects.

U Furthermore, the government will continue to encourage accelerated growth with various strategies to achieve sustainable growth.

Current Conditions:
Solid Economic Fundamentals

Grand Strategy

U Government and Society Prepare to Live
With COVID-19

Fiscal Policy as Shock-Absorber
U Price Stabilisation
a

Omnibus Law on the Job Creation Act,
including IKN development

U Downstreaming and industrialization of
natural resources

Goal

Achieving
[ Optimization of clean energy sources and Sustainable
green economy Economic
Development

U Legal, social, political and economic
7 protection for the people
@ O MSME’S LEVEL UP




Become a Digital Economy Powerhouse to Realize
Inclusive, Connected and Sustainable Economic Growth

/ . o l
! ;hf C°"t"'°'E‘t'°" of POTENTIAL ACHIEVEMENTS 2030 |
- 1T |
 the Internet tconomy The e-Commerce 35 Million MSMEs 250 million 2 times the worker
I reaches IDR 2,711 market reaches IDR digitized s .. . |
I i 1.815 trilli g digital literacy productivity ratio vs. cost
: trillion , rillion GOAL |
: Increase Efficiency & Creating Encouraging Creating Achieving Digital :
I Productivity Jobs Innovation Inclusivity Economy :
|
| STRATEGY ;
| . .
s (Accelerate) Accelerating (Cr ea.te)b?za!tl.ngldlverse a.nd (Encourage) Encouraging cross-
' the digitization of the equitable |g|ta' SCONOIIC sector/stakeholder coordination |
! . opportunities |
1 |
: 1 3 MAIN PILLAR a 5 :
I Human research, innovation & . . . Data Governance Funding & |
Infrastructure . Policies/Regulations |
: Resources Business Development /Reg & Cybersecurity Investment |
| |
: Digital Economy Development Program :
! Agriculture & tourism and |
I PRIORITY grfcu lfre Industry 4.0 Trade Education Finance Health oEmsm an MSME |
1 Fisheries creative economy :
\

Source: Coordinating Ministry for Economic Affairs 22
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Business 50 & Welfare
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PRODUCTION ( )

Jemand

Increased
Purchasing
Power

Increased
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CONSUMPTION

4

HOUSEHOLD

Source: Coordinating Ministry for Economic Affairs 23



With the Omnibus Law method, 79 laws were revised
and simplified to become the Job Creation Law (Law
Number 11 2020) was promulgated
on November 2, 2020

Derivative regulations of 54 Government
Regulations/Presidential Regulations

The decision of the Constitutional Court on
November 25, 2021

On June 16, 2022, Law No. 13 of 2022 concerning
Amendments to Law No. 12 of 2011 concerning the
Establishment of Legislation

: + The government prepares improvements to the job
I creation law following the decision of the Constitutional
: Court, which involves the technical formation of the job
| creation law but does not change its substance.

I « Preparation of academic manuscripts and draft law
| manuscripts
I - It has expected to be completed in 2022.

Source: Coordinating Ministry for Economic Affairs

Clusters in the Job Creation Law

1. Improving the Investment Ecosystem and Business Activities

2. Employment

3. Ease, Protection, and Empowerment of Cooperatives and MSME
4. Ease of Business
5. Research and Innovation Support
6. Land Procurement
/. Economic Zone

8. Central Government Investment and Acceleration of National
Strategic

9. Projects Implementation of Government Administration

10. Imposition of Sanctions

a) Revising Law 12/2011 to accommodate the Omnibus Law
method

b) Change the Job Creation Law based on the revision of Law
12/2011 within two years

c) Review the substances that objection to the community

The subject matter in the revision includes:
a) Omnibus method;
b) Strengthen community involvement and meaningful participation;
c) Regulatory digitalization
d) Improve the technical error of writing in the draft law either
that has been agreed upon or after the President receives the
bill

« The Job Creation Law and its implementing regulations are still in effect
and no material on the Law has been annulled by the Constitutional Court.

« Thus, the implementation of the Job Creation Law, which concerns, among
others, Business Licensing and OSS, Employment including provincial and
district/city minimum wages, and facilities for MSMEs, still applies.
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Has simplified into
Under the Omnibus Law,
77 Indonesian Laws
have been revised
through a single law
" which regulates various
~ sectors.

186 Article
dan 15 chapter

Creation

Law

. Investment Ecosystem ]
=7 and Business Activities (ﬁ,@_

Research and

Government Investment &

. - Innovation " National Strategic Project
'« Business Licensing =" Land Acquisition (PSN)

o m Public Administration

-+~ Employment % Economic Zones & OO ! I

&

B "
P 0 . . << Imposition of
p— . “ Ease of Doing Business = .

| SME and Cooperatives ;- g Sanctions

*The UUCK has been in effect since its promulgation on November 2, 2020. The Constitutional

Court Decision No. 91/PUU XVII1/2020 dated November 25, 2021 which states that the Law of Job

Creation is unconstitutional with the condition: remains in effect operational but must be formally e :
revised within 2 years. The issuance of Ministerial Regulations/Regional Regulations/Regional é Q e . &
Head Regulations which are technical in nature, operational can still be carried out, and the OSS 4 d .

System will continue to run as should be .
Source: Ministry of Investment (BKPM)




of The Previous Regulation

O The Constitutional Court (MK)
stated that the Job Creation
law was conditionally
unconstitutional.

O The Job Creation law is still
valid and asked the
government to complete the
revision within two years.

————

2rning o

1. Setting the omnibus method in the
Law on the Formation of Legislation
(Law Number 13 of 2022)

2. Improvements to the Job Creation
Law:

* Use of the omnibus method

* Meaningful increase in
participation

* Substantial study results:
employment, land, environment
and base

It is urgently needed to anticipate
global and domestic conditions.

PERPPU NO. 2 OF 2022
(30 December 2022)

The contents of the Job Creation
Perppu are generally the same as
the contents of the Job Creation
Law, however there are some major
improvement to the content

Several Major Improvement are Related To Employment Regulation, Halal Certification, and Water Resource Management

Employment Regulation

Halal Product Assurance (Halal
Certification)

1. Refinement of the setting of
Regency/City Minimum Wage.

2. Changes to the formula for
calculating the Minimum Wage
which takes into account certain
variables of Economic Growth,
Inflation and Indices

1. Development of the BPJPH ]
organization in the regions as
needed.

2. The Halal Certificate is valid since
issuance and remains valid as long
as there is no change in the
composition of the ingredients
and/or PPH.

3. Halal certification for MSEs through
a halal statement is free of charge.

e e

Management of Water
Resources

1. Implementation of water sources in

2. Criminal sanctions for intentionally

3. Imposition of administrative sanctions

the form of diversion of river channels
based on approval by the
Government

violating water source activities
include diverting the river channel
without approval.

in the form of administrative fines.

r @@ ——,/—/— ]



The Job Creation Law seeks to provide legal certainty and ease with the existence of standards, particularly in
relation to business licensing requirements and processes. It is hoped that the issuance of the UUCK will
contribute to improving the investment ecosystem and ease of doing business, as well as ensuring worker

protection.
Nov 2020 Feb 2022 Agustus 2021 September 2021 November 2021 Desember 2022
_O O I\ O O 2 O N
A (0 \ g 9, >
Issued Issued Implemented Start Decision Issued
20 November 2020 2 Februari 2021 9 Agustus 2021 13 September 2021 25 November 2021 30 Desember 2022

45 Government

A7 N, 1L @ Regulations and
2010 on Job . .

. 4 Presidential
Creation

—— Regulations
derived from the
Job Creation
Law

U Government
Regulation No. 5 of
2021 concerning
Implementation of
Risk-Based Business
Licensing

——— - —— - - e e e =

1 B.0304/Seskab/Ekon/09/2021. The Coordinating Ministry
1 for Economic Affairs coordinates a thorough evaluation of
. the regulations for implementing the 0SS RBA

\
~ /

Evaluation of PP 5/2021 includes:

1. Completion of KBLI in stages and without support;
2. Revision regarding the arrangement in the torso;
3. Sectoral provisions; and

4. Requirements and obligations of each KBLI.

!

The Judicial Review of the UUCK in 2021

will result in legal uncertainty for the
business world

The Indonesian
government issued
Government
Regulation No. 2 of
2022 concerning Job
Creation

————— - ——————

i Creation Perpu as
i an Implementation
i of MK Decision

i Number 91/PUU-
1 XVIII/2020P and
\ provides legal

. legal certainty to

A A A A

[ U —
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Improvement of regulations in the context of structural reforms to the Job Creation Law and

ERETEI

its derivative regulations can provide legal certainty to business actors.

Streamlining Administrative Procedures and a Positive Investment Climate

Ease of Doing
Business Policy

Law No. 11 of
2020 About »
— Job Creation

= 50f2021

OSS RBA
System

Source: Coordinating Ministry for Economic Affairs

Impact on ease of

—  Government
- Regulation No »

Latest update doing business
PERPPU 2 of
2022 Providing legal
concerning Job |:> certainty to
Creation has business actors
been issued

Improving risk-
based licensing
procedures (NSPK)
and harmonization
with other PPs

Revision of the
Legal Draft and |:>
Appendix I/II

Assistance in

conformity Better and
evaluation smoother
between Business

Regulation and Licensing Services

FDI Realization (IDR Tn)

644,2

454,
423,1 412,8 >4,0

2019 2020 2021 2022

Unemployment Rate (%)

7,07
5,86
M byl iyl byl gl il il bl
[0} [0} [0} 1) 1) 1) 1) [0
c o o o o T T o
PR R ), 2 NNN
v (o)} ~ co (Y] o = N

System




Further provisions regarding investment requirements are regulated in a
Presidential Regulation Number 10 Year 2021 Jo. 49 Year 2021 "

Pres. Regulation 44/2016 Pres. Regulation 10/2021 Jo. 49/2021
“Investment Negative List” “Investment Business Fields”

The Regulation has
come into force since
4 March 2021

(30 days after the
. regulation enacted)
Attractive (Article 15 Pres. Regulation
10/2021
Business Fields and /2021
Competitive
Business Restriction Encouraging the Development
oriented of Priority Business Fields

Mandate of Law Number 11 of 2020 conceming Job Creation Artide 77 Number 2
Source: Ministry of Investment (BKPM) (Amending Law Number 25 of 2007 conceming nvestment Artide 12) 29
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Changes in the licensing process and expansion of business fields for investment will be a game changer in accelerating investment and opening new jobs

Changes in the Regulation of the
Investment Business Field R

Presidential Regulation No.
49 of 2021 (PR 49/2021),
which amends PR 10/2021

“Investment Business Field”

Presidential Regulation No
44 of 2016 “Indonesia
Negative Investment List”

List of Business Fields
Closed to Investment
20 business activities

Priority Business
Activities
246 business activities

Business Activities
Allocated for or Requiring
Partnership with
Cooperatives and MSMEs
182 business activities

Business Activities
Allocated for or Requiring
Partnership with
Cooperatives and MSMEs
145 business activities

Business Activities that are
Open with Certain
Requirements
37 business activities

Business Activities that
are Open with Certain
Requirements
350 business activities

In principle, all business fields are open to investment, except for
business fields that are declared closed for investment or activities that
the Central Government can only carry out.

Investment value for PMA > IDR 10 billion excluding the value of land
and buildings. However, to encourage technology-based startups in the
SEZ, the investment value of PMA can be <= IDR 10 billion, excluding the
value of land and buildings

Priority Business Activities with the following criteria:

National strategic project/program | Pioneer industry

Capital intensive Export oriented

Oriented in research,
development, and
innovation activities

Labour intensive

High technology

Source: Coordinating Ministry for Economic Affairs

development and expansion

A
| 1
1. Tax Incentives: 1. Ease of obtaining business licenses
* Tax Allowances 2. Provision of supporting infrastructure
* Tax Holidays 3. Guarantees on availability of energy
* Investment Allowances 4. Guarantees on availability of materials
. Customs incentives in the form of g Immigration
import duty exemption for import of g Manpower
machinery and goods for industrial 7 Other non-fiscal supports

30



" The Latest Investment Bu

Presidential Regulation No. 44/2016
“Investment Negative List”

Attachment |
Business Fields Closed for Investment A
20 Business Fields Q‘\\j
Attachment Il

Business Lines Reserved for or Required  ____
for Partnerships With Cooperativesand | |
SME L
145 Business Fields/KBLI

il

Attachment lll

% Business Fields Opened with
o Conditions %
350 Business Fields o d

Source: Ministry of Investment (BKPM)

Presidential Regulation No. 10/2021 Jo.

49/2021
“Investment Business Fields”

Priority Business Fields*
246 Business Fields

*Equipped with Tax Holiday, Tax Allowance, and
Investment Allowance

Business Lines Allocated for or
Required for Partnerships With
Cooperatives and SME

182 KBLI in 106 Business Groups

Business Fields Opened with
Conditions

37 Business Fields
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Sector Industry Sector Industry

Downstream Natural Nickel, Copper, Coal
Resources Smelting Import Substitution Iron and Steel
Export Oriented EV Battery, . .
Industry Automotive Tourism operator, tourism
Tourism supporting services, 10
new Bali

Toll road, AilDRorts,

Infrastructure
as Seaports

Furniture, Electronics,

Labour Intensive Industry Textile. SME’s

Human Resources
Development/
Education

Vocation, Higher
Education/University

marketplace, e-commerce

.

O
. Data center, Start-ups,
@ Digital Economy
= ) O

1 Encouraging Collaboration of Local Entrepreneurs with Foreign Investors

BKPM Promotion
Strategy

Encouraging Equitable Investment outside Java

3 Providing easy incentives based on investor needs %

Source: Ministry of Investment (BKPM) 32



Export Oriented — Labor
Intensive industries

E‘:’{ Pharmaceutical and
‘. Heath Equipment
¥ Hp Infrastructure
ﬁ' Automotive Industries
N
@8 Electronic Indutries
Mining,

Energy, especially

: That creates added
. renewable energy

value products

Source: Ministry of Investment (BKPM) 33



el Encouraging investment in labor-intensive business fields and

Labor developing business fields that involve the community by

Encouraging  optimizing the use
downstream products  of natural resources

and increased use of and domestic
domestic products production

Encouraging increased

intensive utilizing existing human resources

Encouraging increased company
Increase efficiency (i.e. Industry 4.0) and
O OYLE  improvemnents to the Incremental

Capital Output Ratio (ICOR)

Direction of Investment Policy:

investment  in  business | Qualitylnvestment 2020-2024

sectors categorized as green

;nvestmen.t‘ and .havllng a [ Environmental
arge positive social impact and Social
and equitable investment = Equality (ESG)
throughout Indonesia

Encouraging investment in export-oriented Export
industries and industries that substitute RESMEIERELE

. Import
imports Subtitution

Sumber: Strategic Planning of Ministry of Investment/ BKPM (Renstra) 2020 - 2024

Encouraging human
resource development and
increasing R&D in an effort
to master technology

Improve Encouraging increased perceptions and
LB GOTIEEN  opening up a wider market for national
SEILLCLCN  companies and MSMEs through business
Access ;
partnerships

34



With the direction of President Jokowi to improve the economic growth,
the investment realization target will be increased from IDR900T in 2021
to IDR1,200T in 2022

Strategic Goals and Key Performance

index BKPM 2020-2024 SULEI Geates 2zl (e,
1 |Investment Realization Rp Trillion | 817.2 | 8585 | 9684 | 1,099.8 | 1,239.3
2 |Investment Realization in Secondary
Sector Rp Trillion 227.2 268.7 352.5 4839 646.1
3 |Quality Investment Distribution (outside
Java) % 48.3% 49.0% 49.7% 50.6% 51.7%
4 |Investment Contribution from DDI
including SME’s % 48.8% 49.7% 50.3% 51.9% 53.1%
Total | " N The increase in
Reall ot n¥es mzeonl5 47,3% Investment Realization investment targets from
= |zat|on201e9ar £ I Target Year 2020 to 2024 President Jokowi is
Rp. 49832 T expected to come from
Rp. 3,3819 T 3l l l P quality investments, such

as processing industries

that provide added value
Source: Ministry of Investment (BKPM) 35




Risk Level

PREPARATION OPERATIONAL ' COMMERCIAL

NIB as the single license for preparation, operational, and commercial stages

I'ow * Business actors are still required to comply with the implementation of K3L standards
N I B * For Micro & Small Businesses, guidance is carried out by the Government in the implementation of K3L Rtandards
]
I. OW f NIB and Standard Certificate (SS) as the license for preparation, operational, and commercial stages

Middle

Notes :
Standard Certificate in the form of self-declaration to meet husiness activity standards

N I B-I-SS *  Business actors are required to meet business standards

*  Supervision is carried out to ensure that business actors meet business standards

Upper
Midle

§S* :self
declaration
§§*+
verification
result

* NIB + SS* as the license for preparation stage i siones

**%
NIB+SS* SS
= + 8§ **is issued after verification of compliance with business
E ::":::om?: ::' :‘:zmmﬁs; s standards by the Government
* NIB + S5 ** as a business license is valid for operational and

High

Source: Ministry of Investment (BKPM)

y )

NIB NIB + LICENSE

*  Companies must meet all the requirements
NIB as the business license for the before license is issued.
preparation stage * NIB + Permit as business license for the

operational and commercial stages

36



Ex-ante Licensing (satisfying all requirements in advance) is effectively replaced by ex-post licensing (the requirements are checked afterward), which
will be particularly advantageous for low- and medium-risk businesses.

The Government implemented OSS-RBA on August 9, 2021,

M_ based on Regulation 5 of 2021.

M=

R towrisk ] wecium sk ]| High sk

NIB Issued = 4.105.131

Period August 4, 2021 — 29 May, 2023

Based on Business Based on Based on Business
Actor: Investment Type: || Scale:

Business Entity «  EDI = 15.609 . gﬂ;cor; ;36

= 541.085 . _ -903.

Individual = DDI = *  Small =147.653
B 4.089.522 «  Medium = 19.154

3.564.046
* Large = 34.688

Action Plans

Short - Medium-term

Accelerate the reduction of Ex Ante licenses toward Ex Post compliance
(Risk-Based Approach)

Towards technical regulations for risk management — Third Party System
Establish OSS as a national portal for business licenses with legal
security

Long-term
Speed up better development approach (e.g., climate change, etc.)

RISK-BASED TARGETING — Optimizing Effectiveness and Cost of
Monitoring:
Resource and time limitations
Focus on critical hazards that are more likely to arise
* Consider random inspections because blanket inspections are
not appropriate, resulting in excessively costly (for countries
and businesses)
INSPECTION:

* Based on the risk

* Inspection is carried out to ensure the implementation of
operational and commercial activities according to business
standards

* exception in the implementation of supervision for Micro and
Small Enterprises

* implementation of inspections can be carried out by certified
professionals (third parties).

The Progress of Development Monitoring/Inspection Subsystem

Of the 44 modules in the monitoring (inspection) subsystem:
* 36 modules have been completed/embedded in the OSS RBA (go-live)
* 8 modules are still in the process of User Acceptance Testing (UAT)
37
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To Start and Carry Out Business
Activity

|

Basic Requirement for
Business Licensing

Prior to Law
11/2020

Location Permit

After Law
11/2020

Suitability of Space
Utilization Activities
(KKPR)

Environmental
Permit

Environmental
approval

Building Permit
(IMB) and Building
Function Certificate
(SLF)

Building Approval
(PBG) and SLF

!

Risk Based Business Licensing
(KBLI)

» Risk-Based Business Licensing based
on KBLI regulated in PP 5/2021.

« The fulfillment of provisions,
requirements and obligations is based
on the Sector PP, Presidential
Regulation, and Permen/Perban*
derivatives of PP 5/2021.

|

Business Licensing to Support
Business Activity (PB UMKU)

Previously (OSS 1.1) was known as

Commercial/Operational License

PB UMKU services are carried out entirely

through the OSS system

PB UMKU is in the process of finalizing the

system with Line Ministries and there is an

agreement:

- if the nomenclature and services have
been accommodated in the line ministries
system, first the system integration will be
carried out,

« however, if it has not been
accommodated by the line ministries
system, the priority is immediately
planted in the OSS system.

*) Various requirements are regulated in 22 Candy/Bandages that must be accommodated and planted in the OSS system

Source: Ministry of Investment (BKPM)
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OSS

KEMENTERIAN INVESTASI/BKPM

OSS System is Mandatory Features in OSS

Information

Business License and

Regional
Government

Business . .
4 Line Ministries

Investor

SME 18 Line Ministries 34 Province 19 SEZ 5 KPBPB Facility
Non SME 416 Regency Monitoring
98 City

Source: Ministry of Investment (BKPM) 39



Investor

1. SUB SYSTEM OF
INFORMATION

General Information
on Business Licensing

Complaint Services

0SS Dictionary

055 User Manual

Business Licensing
Simulation

(@8, KKPR Darat -
37 ATREBPN

Source: Ministry of Investment (BKPM)

2.a, VALIDATION

KKPR Laut -
KKP

Requirements/
Obligations

Durations/SLA

Other Criteria

Risk Parameters

2.b. SMART ENGINE

Basic
Requirements

Profile of
Investor

Business
Activities/ KBLI

Investment List

Scale of
Business

RISK MANAGEMENT ENGINE

KBLV Business Activities-

based Risk Matrix :

- Risk Assessment from
related Ministries

- Land Area

- Building Details

Other Criteria

Risk Valuations

INVESTMENT
FACILITIES

2.c. OUTPUT
BASIC LICENCES

RISK-BASED BUSINESS

Low Risk: Business
Identity Number (NIB)
Lower-MiddieRisk: NIB +
Standard Certificate (SS)
Upper-Middle Risk: NIB +
Verified 5SS

High Risk: NIB + License
{+Verifled S5°)

3. SUB SYSTEM OF
SUPERVISION

Regular Supervision

Annual
Supervision

CentralRegional Government
based on Authority
s (+Supporting IT System)

40



Right of
» Access for

iitn Business

KTP/ID - Dukeapil

Validation

Pasport- Imigration

Akta -MoLHM

Peta Digital - ATR/BPN

Basic Requirement

Spatial Conformity
(PKKPR)

Source: Ministry of Investment (BKPM)

Enviromental Approval

Building Permit &
Certificate of Properness

Incentive

o Risk Based Approach

Low Risk
NIB

Medium - Low Risk

NIB + Standard Certificate(SS)

Medium — High Risk
NIB + SS (Verified)

High Risk
NIB + License (+ SS)

Tax Holiday

‘.I Tax Allowance
Import Duty

Investment Facility in

SEZ

41



DDI
(Rp 552.8T)45.8%

(YoY: 23.6%)

pr ],207-2 Trilion

o ~O (YoY: [N34.0%)

Achieving Target of 1200 T

(100%) from President (Rp 654.4 T)54.2%

(YoY: 44.2%)

] OUTSIDE JAVA
“ Indonesian Labor \
Absorption: , (Rp636.3T) 527%
' (YoY: 35.9%)
- ]'305 00 1 OUTSIDE JAVA |
' people

(Rp 570.9 T)47.3%
(YoY: 31.9%)

Source: Ministry of Investment (BKPM) 42



Top 5 Investors (by country)
(in USD billion)

Singapore

China - 8,2
Hong Kong - 5,5
Japan . 3,6

Malaysia [ 3,3

Source: Ministry of Investment (BKPM)

and gas sector and finar

By Region

in IDR Trillion

Riau N 3?2 5
‘East Java I 1103

I (11,2

JN; . Special Territdry of
: ".’»Ma«¢:~ . '

I 43
- West Java I 1746

g Transportation, Warehouse,
ﬂ and Telecommunication

’éﬁ Metal, Metal Goods, Except Us$ 11.08
'+ ¥ Machinery, and Equipment Industry -(24.0%)

, US$ 5.18 -
R (11.3%)

‘.-1’ Housing, Industrial Estate,
= W 2nd Office Building

. Bl Chemical and Pharmaceutical US$ 4.5B -
P § BN Industry (9.9%)
e Transportation, Warehouse, and USS 4.1B -
S&a Food Industry ﬂ Telecommunication (9.0%)
1t:ﬂ’ Food .Crops, Plantation Dl‘r“ :Iectrlicity, Gas and Water USS 3.8B -
and Livestock . upp (8.3%)
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Pres. Regulation
No. 58/2017

Pres. Regulation
No. 109/2020

2017

245 Projects

2020

201 Projects

Pres. Regulation

Pres. Regulation

Coord. Minister
Regulation No. 9/2022

Coord. Minister

No. 3/2016 s 1Program p% No.56/2018 \39‘ 10 Programs Q% Regulation No. 7/2021 20%92 Zt
¢ rojects
?5:\\‘5(\0“ el 6'9/0,,, 6&’ v‘:“\“\-\o“ %/"01‘{&' 9‘5"‘\:\5? o \12 Prog:ams Psy, .
o 483, " o® USD 308,7 “n Aua™ by, Yt
Billion 2018 Billion o tla”oh

225 Projects
1Program

223 Projects
3 Programs

USD 168,58
Billion

USD 265,91
Billion

Proposed project is evaluated by KPPIP
and approved through High level Limited
Meeting (Ratas)

Project

included in
the PSN List

Ongoing project from the previous list and
being pushed by the government

Source: Committee for Acceleration of Priority Infrastructure Delivery (KPPIP)

UsSD 351,22
Billion

208 Projects
10 Programs

USD 365,13
Billion

The project has been declared
Complete and there are no issues
that need to be resolved

The project no longer requires PSN
facilities

2022

210 Projects
12 Programs

USD 383,09
Billion

Project
excluded

from the
PSN List
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1st PSN List Amendment:
Addition of 55 projects + 1

Aero Industry program

2016

20 Projects
USD 2,32 B

96 projects
+ 1 Electricity
Program

81 projects

2nd PSN List Amendment:

2017

30 projects
UsD 6,59 B

37 projects + 32 projects + 28 projects + 24 projects + 26 projects + 27 projects +
1 program 2 programs 2 programs 5 programs 7 programs 9 programs

119 projects

59 projects + 1 aero
industry program

Addition of 2 projects + 1
Economic Equity Program

2018

62 projects
UsD 21,02 B

100 projects

b projects

53 projects + 1 aero
industry program

3rd PSN List Amendment:

2019

92 projects
UsD 32,52 B

95 projects

b projects

36 projects + 1 aero

industry program

4th pPSN List Amendments:
Reduction of 9 projects + 1 program  Addition of 7 projects

Addition of 88 projects + 5 programs
[ ]

2020

104 Projects
USD 41,09 B

99 projects +
1 program

66 projects

+ 4 programs

2021

128 Projects
USD 49,94 B

89 projects

0 projects

47 projects +
3 programs

5th PSN List Amendments:
Addition of 13 projects + 2 programs
6th PSN List Amendments:

Addition of 10 projects
2022
g o
150 Projects
USD 68,87 B
~85% of
projects
have
moved from
preparation
phase
83 projects
4 projects N .
46 projects +
Carplotion

3 programs

15 projects 29 projects 9 projects + 1 Program

Tiwrawtun

e
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egulation No. 109 /2020
' PSN Facility ‘

Local content utilization DL S e e

Procurement acceleration

Government guarantee

Law settlement assistance

Spatial planning IT Monitoring system by KPPIP

Project acceleration for private
investment

Land aquisition SOE appointment

. Existing New norm on Presidential Regulation No. 109/2020

Source: Committee for Acceleration of Priority Infrastructure Delivery (KPPIP) 46



Est. Total
Investment Value
USD 383,09 Billion*

%‘ State Budget

SOE
u Budget

11 1

Prearsmsrojects N”ional

USD 110,16 Billion

13

Kalimantan

45

Projects

Sumatera

USD 15,8 Billion
USD 55,61 Billion -

> Maluku & Papua
USD 39,78 Billion

25 Sulawesi

Projects

USD 23,5 Billion

83

Jawa I Private

Program Projects
USD 135,14 Billion * Include potential tennant

investment in Industrial Estate

USD 3,03 Billion

* Est. 1USD=15.000 IDR

PSN list covers 14 sectors on project level and 12 Program level

A B md Q7T 2 0 XE=2 24O T

, Cleanwater,
Road  Dams & Irigation Ind.Estate  Railway Plantation Energy  Ports \yastewater, Sea Wall Airport  Tourism  Education Technology Housing ~ SEZ  Sugar & Palm
53 Projects 56 Projects 24 Projects 14 Projects  1Project 16 Projects 16 Projects 14 Projects 6 Projects 1Project  1Proyek 6 Proyek 2 Proyek Program  Program
. s . Waste to
Smelter Superhub +Electricity poeae +:°" Bows g Food Estate @ Touiae h Energy - il .
Pro P - ccess ! Pro
ove gram rogram B Progra Y,’ Program Program Program gram
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Electricity Infrastructure Development (PIK)
(which contains projects listed in RUPTL 2021-2030);

Electricity. Program

National Rooftop Solar Power Plant

e Large-scale Solar Power Plant in Riau Islands

48



The Electric Vehicle Battery Industry is one of the Government's priorities

In the next five years, the President's direction is that the government wants to focus on the
downstream industry of nickel ore, considering that Indonesia has the largest reserves in the

world.

Electric Battery Development Program as

part of new PSN List in 2022

1. Nickel Smelter in East
Halmahera PT Indonesia Battery
Corporation in East Halmahera

A joint venture project with the
LGES consortium to support
the supply of nickel for the
electric vehicle battery industry
in Indonesia at the Batang
Integrated Industrial Estate

Sounasn
Sadawes ﬁ >n,u;-
DN Suaes

Pormabea T
East :-:.l:m
————————

2. PT Vale Indonesia
Integrated Smelter
Development Project in
Pomala

Contributing the
downstreaming of electric
battery precursor products
up to 40,000 tons/year

49
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SUMMARY OF THE 19 SPECIAL ECONOMIC ZONES
1A Unaitiowe. A 1, Qe 62 S sdsnpsnst SR aveawtsro 0 mwvewsroedl ez @l s oneeete? % PERFORMANCE *

North Acch & Unabs turmrons., S, Qresh. Eait Jove Uyang, :u-zm Castral Leerbah, NTR Fawr Mgl East Kalbnoeton  Pabs, Canlrdl Sstanes) Marth Nisatusa.
":f_'-r:j"::g( "‘:\.\n":" Ko Chang - lwa. rerasyl Rupudadizn ko 1. emenet -q Wathon Mo 5 Komwrrimerd Mgsabicn TSRy —
SULIRY 0% ¢ J3027 - Jure 131, JH8 - Dase 2004 01 Ao 3122008 < My 3041 o £ vy R sl o
::1:1:1 :?’-c“':-r ama ,’:»“?‘ r " "p- ling noam m? o'.. Mirgi n“mmn Opzerast rg i Sepluerbser 8472015 - Decernber 20191
o ety R g Prevay Aot Pbmary ctities iy Achobe: oo Investment
e antd ot cha . -t Tednokogs s P 8 '-I'-r Bt Metal Indunivy Yourar
e T e G o TMeRment Reafization Commitment
e Chenics naniry agmc I (IDR Trillion)
Loyt s - Logst Bhueg. Horn Sulrans
! = Mowernmert Bopsation No A2i098
yasmieusez Ak Niy 20141 2019 - 2021
Semwungon, Noets Surralses s Qperairg n Aped 2005
KIOACINPYEre g hion No 2973072 Py Aetidtion IDR 116.4 Trillion

Facaary 2013t
Ozerstng bs Jasuncy 2015
Privwwy Actialins

Faim o] Inchiery

fatstwr Ind. ety

unam

- Saccevn Prvcrcsng hidny
Frvery viiatey

seeniz m201S5 m2020 w2021

hMentisEzr IR

ycir Phorcdan I3henzs, Torth Madub
Lognl): -.7.7»'”:«;;.‘.“-..'\‘»- :::.:\;u 42‘98 27 800
Jetw 2014
3 Dwam Asn T sEz s c..:.m.mnmmw !

Batom, Fipw bdands
Tarawneress Ragsbation Mo, 67/2021
Jurw 3031
Primawy Actiabion

M0 Irdustry NS mtenanes, g
Cuertnl

Numbers of
Employment

B ek M’l'lh‘

Ssmmstz &
Scromy, Wt Pacee

Dawerrann Regubatha Mo 3172014
Augud 30°5
Cparetisg in Octaser 2019
Primary Actie ben:

Nickod Smeber Indantry

Podm O ol ostry

A Hoogue SEX I
“al " (Qul T \Ru;

& IDR 5.2 Trillion

Formsiery Sugel bouitry

.
Lo Iy Export Value in 2021
W flabarg Bearg dbr S o mrhing detarissz Ak T T S ETwaiEET IR etz B jowesisr 2
mrv Al e Borrpannn Souts Soveters Oebrurg, Oangs Dol tum Faradaghiag Barmon B Wil Jase Kerwasl, Cesvral v
vl n-.mrx e 422017 Gegwa remnt Hushll [T Geowemmmat Sepdation ‘c Wzawrrmest Sepuation No Kicwwmamart Reguiation Ko Govemment egadabisn
512004 - Jpne 0L Myrch 206 0,012 - Febwgary 2012 GRS20EN - Jara 2021; Ko AR I0T - Docomiser 2019 111}
u:«mun .nunw 18 Primary A= wties Sparating 0 March 2319 Oparai g 0 Fatruny 2016 Premeary Acihtbire. Cppar i e i My 2021 IDR 64,8 Tﬂ"lon
Primary Lastic Prir OF ntuatry Prireery Aziating: Primary Acthition Taurium B ivers ACtiAUES z v
Baashe ..4,-:- . Ruther sty Tzrem Touriem Craxtve nary Teatfom m=sd Clodting nentry Investment Reallzatlon
Logst¢ Petrosseerszy. nsutry Putrdtarm ard Tiry bnshustry
Logisie Voo sns Lererage indutry ( )
facdindBergy Tenant & Developer

Lactren
Lugric

s | suvry
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MAIN TARGET OF SEZS

Developing Under- Develop Potential Improve Indonesia

B e, L ) Service Industry Balance of Trade
of Industry 4.0 GMD?::eLovpa!eugtfgimnls‘ Is Development industry in the field of IT, Import substitution Industries, such
Gl GRSy S financial services, education & as chemical, pharmaceutical,
such as mining or farming healthcare machinery & slectronics:

Increasing Export Speed Up Development
Focuﬂnganlndmtries which have
GVC {fashmp,.autqnptmg furniture,

o Focusing on industry with automation
ete) cusing on industry with automation
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Investment Opportunities

as Tenant

= |nvest in SEZ Business Secters
(Industry: palm oil, rubber,
petrochemical, agro, fishery,
manufacturing, logistic, tourism,
ete)

One-Stop-Services

Controfied goods regulation not
applied

Negative List Not Applied

(VA
A
i+
{

1 J ‘». !
Environmental License by
Developer

Buliding Permit by Developer

No export obligation

Investment Opportunities

as Developer

Joint Venture with the SEZ
Developer in operaling and
managing SEZ

Provide SEZ Infrastructures:

treztment plant, etc)

* Progerty Owsership for Foreignen
Special Tpartite Forum

d T dars
i
|- o

‘".r i." aaam .A“..
50% reduction for Local Taxes

4]

investment Opportunities

as Infrastructure Provider

On-site infrastructure {power plant,
water treatment plant, waste water

v

INVESTOR

TAX HOLIDAY (10-20 YEARS) N O ANIE
(In line with SEZ theme) (Other than desigrated SEZ
Y theme)

Foreign ownershio limitation notappied

Import duty exemption for machinery & capital goods |up to 5 yrs|
Transactioninslde the SE2: ualue added tax [VAT) ané

luxury sales tax* (LST|are not colectad
/ INCOMING GOODS | !/. OUTGOING PRODUCTS B
INPORT. EXPORT:

*  Deferradimpoct duty * Kermal Regultion

o UATE T ot collacter:

TO DOMESTICTARRIF AREA
FROM DOMESTIC TARRIFAREA: + IiLazal Content = 409, | npeit Cuty are
\ * YAT& STrotzcllactse | ewrpied )
+ AN S
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Other Creative
Financing for
Infrastructure
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Concession
Scheme (LCS)

Public Private
Partnership (PPP)
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@ 'p)v

Public Private

Partnership R
(PPP) IIGF
\ R e e - l

Project Preparation
Project Development
Facility (PDF)

MoF assigns SOE to assist
CA in PPP project
preparation and transaction

Institutional Reforms for PPP Implementation

Y0 8 g 3

KPPIP: T _ : 2
Coordinating unit in nseéroﬂ BERSAMA KPBU ‘ As a Single Window Institutien to ;rijec; Guarantee a_ga:wlt Pol_mcal
decision-making - provide Gavermnment quarantee for st lat ER(ISAUN I?p SeI: Ve ldn s
processes and PPP Joint Office: PPP infrastructure projects. e emenlamnq N
debotfenecki , . unfavorable financial impacton
ootz ng :ﬂfOPFi.\‘:’#“Oﬂ center Business Entities implementing PSN.
or policy iEE : ;
5 Presidential Reguation 78/2010;
infrastructure coordination and M::Fl;eq:lgﬁonog‘zms MoF Reguiation 302021
acceleration capacity building to
encourage the use
f PPP sch
2 e PPP Project Development Facility
Nidaraata \‘ Sarana Multi Corporate Credit Guarantee
Infrastructure _VSMi Infrastruktur: Provide project preparation and Credit Guarantee for Corparate
Guarantee Facilitating bt s e b working capital as part of National
Fund: Provides infrastructure PPP projects assigned by the EconomicRecovery Program
guarantee and financing, preparing Minister of Finance (hMoF).

project, and serving

supports project \
advisory

A MoF Regulation 962021
preparation

MoF Regulaticn 18012020

Government Commitment through Fiscal Support

Commitment Viability of Project Bankability
Viability Gap Fund  Availability Payment Sovereign Guarantee and
Contracting Agency 3
(CA) Gommitment (VGF) (AP) Long-Term Financing
MoF provides support  MoF provides periodic MoF established SOE in

Through conversion
from State Budget to
PPP financing scheme

order to provide sovereign
guarantee and long-term
financing support

resulting a more
viable project to be
offered to market

payment scheme for non-
commercial projects that
greatly needed by public

Source: Committee for Acceleration of Priority Infrastructure Delivery (KPPIP)

- ic Proi ;
PPP Guarantee NatlonaIStrat |c Le i SOE Credit Guarantee

Credit guarantae against of
State Owned Enterprises
/SOE default risk on leans
and bond issuance to
finance infrastructure project

MoF Reguation 10172018

Nationa! Economic Recovery Program

Credit Guarantee for State-
awned Enterprises/SOE
involved in National Economic
Recovery Program

MoF Regulation 211:2021

Land Support

MoF established
dedicated unit that
settle land acquisition
payment to be used
for strategic
infrastructure projects
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I PPP Projects under National Strategic Projects (PSN) - incl. PSN Programs
: (Updated on September 2022)

= PSN Program #10

under 14 sectors Regional Development Program

“ .
& 200 projects
3

o : ! :
o ) 1 )
I | #c ; E |
I ! I |
I . : ' 31Projects ‘ :
Public Private | | 56 Projects : 6 Projects : (USD 7,37 Bil) - i Pro;ect.f, |
Partnership ! |  (USD52,478il) + (USD 0,87 Bil) : _ """" : (USD 16,33 Bil) i PPP Projects
(PPP) : : I — E T 72 PI'OjeCtS )
\ ) ! 5 | (USD 9,12 Bil) 5
E PSN Projects E Waste to Energy E Central Java Projects East Java Projects West Java Projects E Total
: ' Programs i I
s : : | *  30% of the projects are small scale PPP projects initiated by the E
E ::vzm of 53 projects E | Regional Gopve:nment, with investment \'/Jalde under USD 15V :
' pussrd the ' : Million :
E preparation stage E B e e A o S e e e S 5 s
E * 33 outof 56 projects ! .
i arefromTollRoad | EETEGIEGIEL LGS ProjectScope
' Sectors ! Kedit Alrport Investment Value * Design — Build - Finance — Operate
E . A8 USD 607 Million — Maintain — Transfer (DBFOMT)
“ : P_PF Unsolicited ~ (incl. land acquisition) « 50 years concession
Initiated by Private * User Charge

Source: Committee for Acceleration of Priority Infrastructure Delivery (KPPIP) 54
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I ; LCS Concept

: l

|

! Limited : Government can get:

: Concession I « Upfront payment that can be received at the

I Scheme (LCS) time of Financial Close, and/or

\ ) » Annuity payment during the concession period
e ™ g ] -

« Additional incentives in the form of
revenue sharing

All future CAPEX will be borne fully by the
concessionaire, thus easing the burden of
Government’s budget

e Government guarantees the issuance of

permits and licenses

Flexible operations allow private sector to
innovate and increase revenue

=0
=Qo
==

Source: Committee for Acceleration of Priority Infrastructure Delivery (KPPIP)

Limited Concession Scheme (LCS) is a concession agreement, that includes asset operations and
development, between Government and Private Entities for 20+ years of concession period.

j#ll LCS Principles

& LCSs transfers concession rights from brownfield asset
owned by the Government and/or SOEs to private sector to
operate, maintain, and develop the assets;

& As the rewards, Government and/or SOE will receive upfront
payment or annuity payment during the concession period

& Future CAPEX during the concession period will be borne
by the concession holder to ease the Government and SOE
budget burdens

'’ Technical Criteria for the LCS assets

@ The asset has been fully operated for minimum 2 years

@ The asset needs to improve operation efficiency based on international
standard

@ Asset's useful life minimum is 10 years

@ Forthe SOE's asset, the asset must have positive cash flow for minimum 2
years in a row and has been audited at least 3 years in a row

& For Governmentasset (BMN), the asset should be on the Ministry Financial
report that has been audited based on the Government Accountancy Standard
in the previous peried
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S5 Human

=iy settlement
Improvement

Land Value
Capture (L