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Fiscal Performance and Flexibility:
Strong Commitment in Maintaining
Fiscal Credibility

Commitment to Sustainability and Climate
Change Mitigation

Economic Recovery Program and Its Updates

Institutional and Governance Effectiveness:
Accelerated Reforms Agenda with
Institutional Improvement

Monetary and Financial Factor:
Credible Monetary Policy Track Record
and Favourable Financial Sector

Economic Factor:
Stable Growth Prospects
Amid Temporary Moderation

Progressive Infrastructure Development:
Strong Commitment on Acceleration
of Infrastructure Provision

External Factor:
Improved External Resilience




Section 1

Economic Recovery Program and Its Updates



Extension of the emergency status for COVID-19 until 29th
May 2020.

Permission for civil servants to work from home, while
maintaining the continuity of public services.

Promoting massive prevention of the spread of Covid-19;
application of health protocols in public areas, public
transportation, and offices; calls for carrying out social
distancing and the prohibition of carrying out activities that
involve large crowds.

Closing and limiting the mobility of Indonesian citizens
abroad and foreigners to enter Indonesian territory with
strict immigration and health protocols.

Evacuation of Indonesian citizens from affected countries
and strict quarantine processes with complete medical
facilities.

Conducting Rapid Test in 17 provinces with positive patients
of Covid-19.

Providing Designated Hospitals, including additional
designated hospital in Galang Island.

Utilization of four (4) of ten (10) Wisma Atlet Kemayoran
Towers (former Athletes Hotel) as emergency hospital.

Preparation of 606 health workers and 192 non-health
workers in Wisma Atlet Kemayoran and recruitment of 328
medical volunteers and 2590 non-medical personnel in the
field of logistics and operations.

Establishment of Contingency Plans in the regions level.

Preparation of drugs that have been used for Covid-19
patients in China according to doctor's prescription. The
drug has been distributed to designated facilities and its
stock is continuously being augmented with domestic
pharmaceutical production.

Speed up the procurement and distribution of personal
protective equipment for designated hospitals and the
provision of incentives for medical personnel.

Source: Bank Indonesia



Measures Launched on March 2, 2020

Reducing the foreign currency reserve requirement ratio for
conventional commercial banks from 8% to 4%, effective
16t March 2020.

banks engaged in export-import financing activity in

‘ Reducing the rupiah reserve requirement ratio by 50bps for
coordination with the Government.

foreign investors as hedging alternatives against rupiah

‘ Expanding the types of underlying transactions available to
holdings in Indonesia.

Global investors may utilise global and domestic custodian
banks for investment activity in Indonesia.

Measures Launched on March 18-19, 2020

Extending the SBN repo tenor to 12 months and providing daily
auctions to loosen rupiah liquidity in the banking industry.

Increasing the frequency of FX swap auctions for 1, 3, 6 and 12-
month tenors from three times per week to daily auctions in
order to ensure adequate liquidity.

Strengthening foreign currency term deposit instruments in order
to enhance foreign currency liquidity management in the
domestic market.

Expediting the enforcement of domestic vostro rupiah accounts
for foreign investors as underlying transactions for Domestic NDF,
thus increasing hedging alternatives against rupiah holdings.

Expanding the incentive of a 50bps looser daily rupiah reserve
requirement beyond banks that are engaged in export-import
financing to include the financing of MSMEs and other priority
sectors.

Strengthening payment system policy to support COVID-19
mitigation efforts .

90 000¢

Source: Bank Indonesia
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Fiscal Stimuli Phase 1

Increased disbursements of the Noncash Food Assistance
2 Program (BPNT) from IDR150,000 to IDR200,000 for a six-
month period commencing March 2020.

3 Provided a stimulus package for housing in the form of an
IDR80O0 billion subsidy as well as a subsidy on down payments
totalling IDR700 billion.

Provided incentives for domestic and international travellers.

Reduced the air passenger service fee (PSF) by 20% for
March-May 2020.

Discounted the price of aviation fuel at airports located
around nine travel destinations for March-May 2020.

Subsidised or provided grants totalling IDR3.3 trillion to local
governments affected by lower tax revenues food service
activities.

Fiscal Stimuli Phase 2

2  Relaxation of Income Tax on Imports (PPh Article 22).

3 Relaxation of Income Tax (PPh Article 25).

Relaxation of Value Added Tax (VAT) Restitution.

Non-Fiscal Stimuli

Reduce and simplify restrictions on export activities to
maintain export performance and competitiveness.

Reduce and simplify restrictions on import activities to ensure
the availability of raw materials.

Source: Bank Indonesia
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Regulates two topics:

(1) State Financial Policy (2) Stability of Financial System

State Financial Policy

. Relaxation Deficit exceeds 3%, but starting in 2023 it returns to the

maximum level of 3%.

. Relaxation is related to the allocation/reallocation of expenditure

between institutions, between functions, and between programs and

mandatory spending.

. Relaxation of allocation / reallocation of Regional Government

Expenditures.

. Providing loans to the Indonesia Deposit Insurance Corporation

“IDIC?)

. Issuance of Government bond can be purchased by Bank Indonesia,

SOEs, corporate investors and/or retail investors

. Use of alternative budget sources for example ASL, education

endowment funds, and funds managed by the Public Service Agency.

. Taxation Policy:

a) Decrease in Corporate Income Tax Rates gradually to 20%
starting in 2022;

b) Taxation Incentives in the Capital Market for public ownership
<40%;

c) Taxation of Electronic Transactions;

d) Extension of tax administration time;

e) Customs facilities in the context of COVID-19.

Source: Coordinating Ministry for Economic Affairs

Stability of Financial System

Improved Coordination among The
Financial System Stability Committee
(“FSSC”) members

Provide the necessary authority to 4
institutions to prevent a crisis (forward
looking) in the KSSK forum for example
to issue instruments, Bl buys
government bond on the primary
market, lending to “IDIC” and “FSA”
may request a merger or consolidation
of Financial Services Institutions.

Foreign exchange management (LLD)
management for residents

Increase public confidence without
causing moral hazard.
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l.  Presidential Regulation No. 7/2020 on Taskforce to Manage COVID-19 Outbreak — Renewed through Presidential Regulation No.
9/2020

1. Answer to the President — Director (Chair: Coordinating Minister for Economic Affairs) and Implementer (Chair: Head of
Indonesian National Board for Disaster Management), focusing on accelerating the mitigation of COVID-19 through synergy
between ministries and government

2. Funding comes from the state budget, regional budget, and other legal sources

l. Presidential Instruction No 4/2020 concerning Refocusing of Activities, Reallocation of Ministry/Agency Budget, and Procurement of
Goods and Services in the Framework of Mitigating COVID-19 Outbreak and Ministry of Finance Circular (SE) No 6/2020 on
Refocusing Activity and Reallocation of Ministry/Agency Budget in the Framework of Mitigating COVID-19 Outbreak

1. Minister / Head of Institution prioritizes the use of budget allocations for the acceleration of mitigating COVID-19 outbreak
following COVID-19 Handling Protocol

2. Done through a budget revision mechanism (done quickly and accountably)

lll. Policy to support efforts to adjust regional allocations and relax transfers for handling Covid-19

1. Minister of Finance Regulation (PMK)19/2020 concerning Distribution and Use of Profit-Sharing Fund (DBH), General
Allocation Fund (DAU), and Regional Incentive Fund (DID) budget year 2020 in the context of COVID-19 Countermeasures;

2. Minister of Finance Decree (KMK) 6/2020 concerning Distribution of Physical Special Allocation Fund (DAK) on
Health and Health Operational Assistance (BOK) in the framework of Prevention and/or Handling of COVID-19;

3. Ministry of Home Affairs Regulation 20/2020 on the acceleration of COVID-19 Mitigation in the Scope of
Regional Government

IV. Government Regulation No. 43 of 2020 concerning Amendments to Government Regulation No. 23 of 2020 concerning
Implementation of the National Economic Recovery Program to support the country’s financial policies for handling the 2019
Corona Virus Disease pandemic and/or facing threats that endanger the national economy and/or financial system stability and
save the national economy

Source: Coordinating Ministry for Economic Affairs 9



Reducing the Spread of Covid-19

Government Responsibilities: 3T

* Test of Covid-19 for Public

+ Tracing for Every Positive Result, and
* Treat Every Case Well

Community Responsibilities: 3M

* Mask Awareness,

Make Sure to Wash Hand Regularly, and
Make Sure to Maintain Social Distancing

Government Responsibilities:

* Optimizing Health Facilities (Public Health
Center& Hospital)

Supporting Health Workers

Health Sector
(COVID-19 Handling)

Presidential Law No. 99/2020 as Vaccination

Roadmap

Source: Coordinating Ministry for Economic Affairs

Comittee
(Chairman: Coordinating Minister for Economic Affairs)

Vice Chairman

* Coord. Minister for .
Maritime and Investmentfjll * Minister of Health
* Minister of Home Affairs

« Exceutive Secretary |
» Exceutive Secretary Il

Vice Chairman

* Coord. Minister for
Politics, Law, and
Security

* Coord. Minister for
Human Development
and Culture

* Minister of Finance

Vice Chairman + Executive Team Leader
Minister of SOEs

COVID-19 Task
Force

PEN Task Force

(Chairman: SOEs Vice
Minister)

(Chairman:
Chairman of BNPB)

Health and Economic Policies
need to Integrated to Encounter
Covid-19

Economy Sector

(National Economic Recovery/PEN)

PEN and

Covid-19

Stimulus
Budget

TOTAL

IDR695,2 T

2021*

IDR553,1T

1. Health

IDR87,55T

IDR 104,70 T

2. Social Safety
net

IDR203,90 T

IDR 150,96 T

3. Business
Incentives

IDR 120,61 T

Will be reported
regularly

4. SME's
Support

IDR 123,46 T

5. Corporate
Financing

IDR 53,57 T

IDR 156,06 T

6. Sectoral
Institution/
Ministry and
Regional
Government
Support for
Economy

IDR 106,11 T

IDR 141,36 T

10




Brake

» Health Safety Net
Need to step on the
brakes to suppress
(contain) the covid-19
contagion

b 4

Need: Brake fluid

» Social Safety Net
> Real Sector Safety

Net
v

Oil/Gas

» Medicine » Source of funding
> Health Workers > Make sure the drain is
> Vaccine smooth and doesn't

leak ‘
-

\ 4

|
Strong SEATBELT: briver safety while driving
Brake » Financial Sector Safety Nets SteP on The Gas!

Source: Coordinating Ministry for Economic Affairs
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COVID-19Cases

vaccines invented

The spread of COVID-19 wil| L 2nd distributed >
keep increasing until the vaccine
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Economic Condition

Source: Coordinating Ministry for Economic Affairs 12



Health Workers will get the priority, followed by Public Officers / Services and the Elderly

Vaccination
Targets &
Needs

04
.‘.
%

181.5
9 million

people

426.8
million
doses

N/

Vaccination Stages:

Procurement of Vaccines

Total Firm Order (FO): 329.5 millions doses
Total additional options (AO): 334 millions doses
Total potential for procurement: 663.5 millions doses

@

PUBLIC OFFICERS

@

HEALTH WORKERS

Vaccinations are carried out for 17 3 M
health ki in 34 i -
SINOVAC NOVAVAC COVAX ASTRAZENECA Al WOMKErS I =2 provinees ELDERLY
FO: 125.5 million FO: 50 million FO: 54 million FO: 50 million
doses doses doses doses 15 M 216 M
AO: 100 million doses 20: 80 million 20: 54 million SO: 50 million VACCINATION PERIOD
oses oses oses FEB-JUN 2021

“Gotong Royong” Vaccine
(20 million doses)

®

OTHER COMMUNITIES

@

VULNERABLE

“Gotong Royong”
Vaccine is a special

: COMMUNITIES :
workers whose ignrekeriErameen § 00
implementation is the 15 million 5.2 million 63,9 M T71.7 M

responsibility of the
company

VACCINATION PERIOD
APR 2021 - DEC 2021

Q1-Q2 2021 Q3-Q4 2021

Total Dosage
1.2 M
1.8 M
i15M
i0m
10M
i6 M

;

sinovac

Source: Coordinating Ministry for Economic Affairs

History of Vaccines Arrival in Indonesia

Type Date
Ready To Use (06/12/20) : Total 11M VTOtal
Ready To Use (31/12/20) Dosage ’ accine
Bulk (Raw Materials)  (12/01/21) + AstraZeneca - fendy To
Bulk (Raw Materials) (02/02/21) Efficacy: 70.4%" Type UsZ: 55,1 M Doses
Bulk (Raw Materials)  (01/03/21) y. (0,570 (4,1 M Ready To Use
Bulk (Raw Materials)  (25/03/21) Date (08/03/21) e 51M|\:1t2ﬁ;kls()RaW




Phase 1 has been carried out for health workers since the beginning of January 2021. Currently, the second_ phase of vaccination is
being carried out for public officials and the elderly. As March 29, 2021, 10,78 million people have been vaccinated.

PHASE-1 VACCINATION PHASE-2 VACCINATION I
arge

Vaccination Target

Vaccination Target 10.000-

= " 38.9 million . Jan-Feb 10 M Doses 100.000/day
.2 Million . .
Public Officers & Elderl - 100.000-
(Health Workers) ( ) 2. March-April 30 M Doses 500.000/day
Vaccination-1 Vaccination-2
accination accination 3 May-June 50 M Doses 1050%00%%?(;ay
Vaccination-1 | Vaccination-2 Public 4.54 million 1.93 million
Offi 250 M 1.000.000-
Icers (26,2%) (11,2%) 4 July-Dec Doses 1.500.000/day
1.43 wmillion | 1.27 million Elderl 1.45 million 118thousand .
erly . X vaccine trends
(97,5%) (86,9%) (6,7%) (0,6%)
Vaccination-1

[ Vaccination-2

The method of vaccination service —\/accinated

phase-2 is delivered through

hgalth -faC.I|ItI_eS (goverp_ment, Elderly e Public
private), institutions (TNI (Military), liransportation
POLRI (National Police), SOEs), Educator Religious leaders Tourism
on-site mass vaccination, mobile People's Government Journalists &
mass vaccination representatives employees Media Workers
State officials Security Athlete RN\ 0\ R Q’b\ ROMIRAMIRN
Source: Coordinating Ministry for Economic Affairs Public Servant

14



The purpose of the micro PPKM is to suppress positive cases of covid-19 as a precondition for success for handling Covid-19 and for

national economic recovery

s

Community Activity Restriction
(PPKM)

Micro-Scale PPKM will be continued and evaluated
every 2 weeks and 5 provinces will be added every
week to all provinces.

Periode:

* PPKM Period I-1I: 11 Jan — 8 Feb 2021

* Micro-Scale PPKM I: 9 — 22 Feb 2021

* Micro-Scale PPKM Il : 22 Feb — 8 Mar 2021
* Micro-Scale PPKM Il : 9 Mar — 22 Mar 2021
* Micro-Scale PPKM IV : 23 Mar — 5 Apr 2021

PPKM criteria, namely:

1. The active case rate is above the national average

2. The death rate is above the national average

3. The cure rate is below the national average cure rate
4,

The occupancy rate of hospital beds (Bed Occupancy
Ratio / BOR) for intensive care units (ICU) and isolation
rooms is above 70 percent

Source: Coordinating Ministry for Economic Affairs

Micro PPKM Control Scenarios

Orange

Yellow

Higher Community
Transmission

Moderate Community
Transmission

Low Community
Transmission

No Active Cases

> 10 houses in a
neighborhood that have
positive confirmed cases

during the last 7 days

If there are 6-10 houses
in a neighborhood that
have positive confirmed
cases during the last 7
days

If there are 1-5 houses
in a neighborhood that
have positive
confirmed cases during
the last 7 days

If there are no house in a

neighborhood that have

positive confirmed cases
during the last 7 days

Fulfillment of Basic Needs for Self Isolation

Target: Citizens who are confirmed positive, close contacts, and suspects
Assistance: Rice (10 kg Pack) and Masks during the self-isolation period (14 days)

Micro-Scale PPKM I-1V (9 February - 27 March 2021) is effective in

handling Covid

* Active Cases decreased from 169,351 (14.4%) to 128,250 (8.4%)
* Cure rate increased from 82.9% to 88.93%
* Death rate remains 2.7%




The Micro-Scale PPKM policy was running effectively, which was reflected in the decreasing trend in the percentage of active cases, the

percentage of deaths and the percentage of cure

% Global active case

O O

Before Peak Current Latest
Year (29 7DMA
End Mar

2020)

17.10%
17.20%

[ ]23.48%

Before

Daily global active case

19,619,232
23,105,893

21,626,429
21,980,793

Peak Current Latest
Year (31Jan 7DMA
End  2021)

% Global recovery rate

74.94%
80.59%
80.61%

Before Peak (23 Current Latest

Year End Maret 7DMA
2021)

% Global Case Fatality
Rate

2.19%
2.19%

[]2.18%

Before Peak Current Latest
Year (14 Mei 7DMA

End  2020)

% Indonesia active case

AN

L] =

Before Peak (1 Current Latest
Year End  Apr 7DMA
2020)

84.50%

14.80%
8.39%
24%

8

Daily Indonesia active
case

1

109,963
176,672
124,655
123,694

Before Peak (5 Current Latest
Year End Feb 7DMA

2021)

Source: worldometers.com, CEIC, as of 29 March 2021

% Indonesia recovery rate

89.06% &

82.23%
88.90%
88.91%

Before Peak (24 Current Latest
Year End Maret 7DMA
2021)

% Indonesia Case
Fatality Rate

2.98%
9.50%
70‘?/\?
70%

2

i Nl

Before Peak (2 Current Latest
Year End  April 7DMA

2020)
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Since Feb 9, 2021, Indonesia has implemented community activity restriction in the level of a neighbour-hood (community-watch).
This policy is very effective. The number of new confirmed cases of Covid-19 at the implementation of the Micro Scale PPKM (9 Feb-21

Central Java
PPKM
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The government, together with Bl and OJK, have provided a stimulus to the property and automotive sectors to encourage public
consumption and at the same time improve the performance of the business sector.

Government

Giving VAT Incentives on Luxury Goods
Borne by the Government for Motor

Vehicles through PMK No. 20 of 2021

: * Expanded to: Car which produced within
1 the country with an engine capacity of
I 1,501 < CC <2 500 with local purchases >
| 60%.

| * The PPnBM Discount stimulus is given in
|

|

|

|

1

o 0

Automotive Sector

stages:

» As for 4x2: 50% during April-Aug and
25% for Sep-Dec 2021.

» As for 4x4: 25% during Apr-Aug and
12.5% during Sep-Dec 2021.

Giving Government-Borne VAT
Incentives Borne by the
Government for the Submission of
Landed Houses and Apartment
Residential Units through PMK No.
21 of 2021

L

Property Sector

Source: Coordinating Ministry for Economic Affairs

Bank Indonesia

Relaxation of down payment
requirements on automotive
loans/financing to minimum 0%
for all new motor vehicles,
while maintaining prudential
principles and risk
management as stipulated by
PBI No. 23/2/PBI1/2021 effective
1st Mar 2021 31st Dec 2021.

Relaxation of Loan/Financing-to-Value
(LTVIFTV) ratio on housing loans/financing
to maximum 100% on all residential property
(landed houses, apartments and shop
houses/office houses) for banks meeting
specific NPL/NPF criteria, and repealing
regulations on the gradual liquidation of
partially prepaid property, while maintaining
prudential principles and risk management,
as stipulated by PBI No. 23/2/PBI/2021
effective 1st Mar 2021 31st Dec 2021.

OJK

Letter of the Chief Executive of
Banking Supervision and Non-Bank
Financial Institutions :

Relaxation of Risk Weighting
Policy for Credit Risk
Weighted Assets / Motor
Vehicle Financing

Exemption from the Maximum
Credit Lending Limit to
Battery-Based Electric Motor
Vehicle Manufacturers

Relaxation of Risk Weighted
Assets for Credit / Mortgage
Funding Depends on the LTV /
FTV Ratio through the Letter of
the Chief Executive of Banking
and IKNB Supervision.

18
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The Pre-employment Card is a program from the government for job seekers to workers affected by Covid-19 to improve skills through
training as well as get incentives.

Realization 2020 Semester | Pre-Employment
— Registration — Recipients Pre-Employment Card Program in 2021
e \
| | Card Program
I | M Ecosystem T T T EmEEEEEEEEEm- 1
: 43,8 M : 5'5 N - 7 Digital Platform I + Budget: IDR 10 trillion l
| Registrant in Pre-Employment | (Pézt-(l:zhmlrillolngem Card Recipient . 150 Trainin | S Benefit value: |
: e S : Insiiiuﬁonsg [ > Rp1 million training assistance I
| | 4 Educational [ » Total post-training incentives IDR I
I I Recibi . ucationa 2.4 milli
pients o | .4 million (IDR 600 thousand x 4 |
: 34 51 4 : Has received an incentive Institutions I months) |
: Province Rceiﬁeesngreds : eentives 1 * 3 Job Portals I > Post-survey incentives total IDR l
ncentives Have
| < L 134T S - 5Payment Partners 150 thousand (IDR 50,000 x 3 I
e / I surveys) I
SEMI-SOCIAL ASSISTANCE: EMPLOYMENT: g e '
Provides skills while protecting Encouraging employment, including I arget audience: 2./ mitlion people |
purchasing power entrepreneurship l I

. Changed from previously unemployed as of
I d part t k
88.9% nc;rease participant wor 35% February 2020 to working when surveyed

skills (* BPS) (*Evaluation Survey) Kartu Pra-kerja
81 2% Incentives are used to buy Y
* dail ds (* BPS
ilyneads * S} 179 Cranged from unemployed o " N
o Skilling improvement in both entrepreneurship onprrmicacs
>94A) skilling, reskilling, and upskilling (*Evaluation Survey) ‘ ;‘;:* e ,';w__*_':_-::”m
(* Evaluation Survey) Changed from being unemployed to being wovavan Em

0,
8% an employee / laborer / freelance
Source: Coordinating Ministry for Economic Affairs (*Evaluation Survey) 19



MSMEs CREDIT RESTRUCTURING

ASSET
(88 QUALITY
ASSESSMENT

According to POJK
No. 11/POJK.03/2020
& 14/POJK.05/2020

Asset Quality
Arrangement:

Loans < IDR 10
billion can be based
only on the accuracy
of principal / interest
payments

Restructurisation:

The credit quality for
affected debtors is
determined to be
current since
restructuring

The restructuring is
carried out without a
ceiling limit / type of
financing

POSTPONEMENT OF PRINCIPAL & INTEREST SUBSIDIES

KUR Super Mikro : Loan up to IDR 10 million

* Interest subsidy will be 19% consist of additional interest subsidy 6% and

regular interest subsidy 13%, debtors pays 0% interest from Aug — Dec 2020.

KUR MKM (SMESs):
Loan up to Rp10 million up to IDR 500 million

» Postponement of installments and 6% additional interest subsidy for the
period from Apr-Dec 2020 to 0%.

Loan > Rp500 million up to IDR 10 billion

* Postponement of installments and interest subsidies from 3% to 3% for the
period Apr-Jun 2020 and interest subsidies from 2% to 4% for the period Jul-
Sep 2020.

UMi, Mekaar, Pegadaian (Pawnshop)

» Postponement of principal installments and interest subsidies for 6 months
from Apr-Sep 2020

Fintech Loan, Co-op, Farmers, LPDB, LPMUKP, UMKM PEMDA

» Relaxation is given a 6% interest subsidy for 6 months

Based on Coordination Meeting held by Financing Policy Committee for MSME on

December 28, 2020, KUR implementation in 2021 are as follows:
» Additional interest subsidy 3% for 6 months, debtors pays 3% interest.
* Increase the ceiling of KUR in 2021 to IDR 253 trillion.

Source: Coordinating Ministry for Economic Affairs

e T

In the form of relaxation of asset quality assessments, postponement of principal & interest subsidies, low-interest working capital loans
guaranteed by Askrindo and Jamkrindo, tax incentives for MSMEs borne by the government, and Productive Presidential Assistance for Micro
Enterprises

LOW INTEREST

Placement of IDR30 Trillion Government

Funds at Bank Himbara

GUARANTEE

Government support in the form of

guarantees by Askrindo and Jamkrindo

ONHER'SUPPORI

Income Tax for MSMEs is borne by
Government

MSMEs receive a final PPh rate of 0.5%
(PP 23/2018) borne by the government
(DTP).

MICRO BUSINESS PRODUCTIVE
PRESIDENT ASSISTANCE

Direct assistance to 12 million Micro-
Business Actors in the amount of IDR 2.4
million per recipient

20



GDP Growth (%YoY)
10
5
0
-5
-10
Ql Q2 Q3 Q4 Q1 Q2 Q3 Q4
2019 2020
e Total GDP
e HH Consumption
= GFCF
Current Account
Deficit 4,00
of GDP (%) 3.00
1.00 0.29 2.00
0.00 1.00
-1.00 0.00
2.00 -1.00
-2.00
-3.00
-3.00
-4.00
Ql Q3 Q1 Q3 Q1 Q3
2018 2019 2020

Source: CEIC, Bl, BPS

55
50
45
40
35
30
25

PMI Markit Indonesia
50

Expansion >50

M---

Contraction

<50
27.5
a oo oo oo O o
9 9 7 9 94 4
c —_ -_ - c —_
o 3 ¥ o
8 < ° 0 8 «

Jul-20

Trade Balance (Billion
USD)

13579111357 9111

2019 2020

 Balance (Billion USD)
e Export-g (%YoY)-rhs

2021

Oct-20

20.00
10.00
0.00
-10.00
-20.00
-30.00
-40.00
-50.00

-
o
c
©
-

220
215
210
205
200
195
190
185

The Indonesian Rupiah

12000

13000

14000

15000

Total Investment
(DDI+FDI) Rp Trillion

Q1Q2Q304Q1Q20304

2019 2020

and JCI

e===|DR/USD ===]Cl-rhs

7000
6500
6000
5500
5000
4500
4000

CCl & Retail Sales

130 0.0
5.0
110 -10.0
- 115.0
-20.0
70 -25.0

e Consumer Confidence Index (CCl)

e Retail Sales-g (rhs)

Net Capital Inflow
(Million USD)

4000.00
2000.00
0.00
-2000.00
-4000.00
-6000.00
-8000.00

-10000.00
® &

U
IR
\,\\’\ ’b\\'\ %\\’\

N

S Q O " 0,1/'\/
AN

VY
U N
> R \,\’\/ \,\'\/ o,\\’

of

I Equity Flow (Mtd)
mm Bond Flow (Mtd)
e Total

100

200

300

400



Section 2

Institutiona
Acceleratec

| and Government Effectiveness:
Reforms Agenda with

Institutiona

| Improvement




Global Competitiveness Index! Ease of Doing Business?
Qg‘b Q@ Q@ & Q@ Q@ @v Q@ ng QQ Q@ 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020
Rank ,’]/ ,’]/ ,’1/ :.]/ ,’1/ ﬂ/ fl/ ﬂ/ ,’]/ ,q/ ,’]/ * ¥ 0 1 1 1 1 1 1 1 1 1 1 1 1 J
QA & 3 S N 42 > X 2] o A > S
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20 v v v v v v v v v v 20 - Higher rank is better (rankings at the time of annual report publication)
| Higher rank is better 36 40
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*New Concepts by using the Global 140 -
80 - Competitiveness index 4.0 which
captures the determinants of long- 160 -
90 - term growth.
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65 60 46 A Higher score is better
55 53 a4 | s
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Source: World Economic Forum - The Global Competitiveness Report 2019; === |ndonesia India Philippines  «====Bulgaria === Colombia

Source: World Bank - Doing Business 2020 Report;
Source: World Bank - The Worldwide Governance Indicators 2020 Update;
Source: Transparency International - Corruption Perceptions Index 2020 Report
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Overall 73 73 =0 ( 696 ( 680 1 16
Starting a business 140 134 $ 6 ‘ _81; ) 313 == 0.0
Dealing with Construction Permits 110 112 t 2 66.8 66.6 t 0.2
Getting Electricity 33 33 == O 87.3 86.4 % o9
Registering Property 106 100 ‘ 6 60.0 61.7 ‘ 1.7
Getting Credit 48 44 § 4 70.0 70.0 = 0.0
Protecting Minority Investors 37 51 t 14 70.0 63.3 t 6.7
Paying Taxes 81 112 1 3 75.8 68.0 1+ 78
Trading Across Borders 116 116 = 0 67.5 67.3 t 0.2
Enforcing Contracts 139 146 t 7 49.1 47.2 t 19
Resolving Insolvency 38 36 ‘ 2 68.1 67.9 t 0.2

* Higher rank is better, EoDB 2020 was published in October 2019

- Government efforts to boost business growth through deregulations and de-bureaucratization have been recognized by the improvement of EODB

- Structural reforms will continue including in the budget and real sectors

Source: World Bank
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BBB

BBB-

BB+

BB-

Investment Grade

FitchRatings BBB / Stable
March 2021, Rating Affirmed at BBB/Stable

medium-term growth outlook and a still low, but rising,
government debt burden compared with “BBB” category
peers.

The affirmation of the rating is underpinned by a favorable

S&P Global BBB / Negative
Ratings
April 2020, Rating Affirmed at BBB, Outlook Revised from
Stable to Negative

“The affirmation reflects Indonesia’s stable institutional
settings, strong growth prospects, and historically prudent
fiscal policy settings. The negative outlook reflects S&P
expectation that Indonesia faces additional fiscal and
external risks related to the COVID-19 pandemic in the next
24 months .”

MC]'C}DYE Baa2 / Stable
Feb 2020, Rating Affirmed at Baa2/Stable

“The affirmation of the ratings is underpinned by a number
of credit strengths - including Indonesia’s robust and stable
growth rates and a low government debt burden, preserved
by  consistent  fiscal  discipline and  emphasis  on

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 7 a ! .
macroeconomic stability - as well as persistent credit
challenges.”

.," '——“'“\,_
BBB+ / Stable JCR) BBB+ / Stable

March 2020, Rating Upgraded at BBB+/Stable

“The upgrade reflects the firm implementation of policies to strengthen economic growth
potential on the back of a solidified political foundation. As the global spread of the novel
coronavirus could strain growth in the Indonesia economy, the government and the central
bank are working to shore up the economy and maintain macroeconomic stability. Given the
country’s underlying economic strength which remains intact, R& expects the economy to
start to recover if the epidemic is brought under control”

Addlitionally,

December 2020, Rating Affirmed at BBB+/Stable

“The ratings mainly reflect the country’s solid domestic demand-led economic growth
potential, restrained public debt, and resilience to external shocks supported by flexible
exchange rate and monetary policies and accumulation of forejgn exchange reserves.
the government has been maintaining the momentum of economic
structural reforms even amid the pandemic, as evidenced by the enactment of the
"Omnibus Law on Job Creation".
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11 INDUSTRIAL
= CONDITIONS

W4  SECTORSFOCUS

» Require to deepen Industrial Structure Food and
* Necessary to be independent on raw Beverage

materials and production .
« Unsupportive regulations and incentives Textiles and
+ The P3DN Program is not yet optimal Clothing

Automotive

Chemical

Electronic

35% IMPORT

SUBSTITUTION Pharmacy
PROGRAM BY 2020

Medical Devices

Source: Ministry of Industry

STRATEGIC STEPS

Import Reduction Increasing Production
through Import Utilisation of All

Substitution in Industries Manufacturing

with Large Import Value

Industry Sectors

Encouraging the Increase in Investment
Deepening of and Absorption of New
Industrial Structure Workers

Utilisation Utilisation l Utilisation

60% 75% 85%

(2022)

(2020) (2021)

Absorption of workers affected by layoffs
Increased domestic spending capacity
Increase in the export market
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The government facilitates fiscal incentives to create a conducive investment climate, especially for industry players. Through increased
investment, it is hoped that it can strengthen the domestic industrial structure

_ within the scope of
~ pioneer industries /

* Pioneer industries are defined as

* There are 18 industrial sectors

TAX HOLIDAY

-

~ « The criteria are new investment,

taxpayers  including  pioneer
industries, and income received
from the main business activities
carried out.

industries  that have broad
linkages, provide added value and
high externalities, introduce new
technologies, and have strategic
value for the national economy.

that fall

Updated: 31 Dec 2020

YVVVYY

82 Taxpayers; 14 countries investors
Investment plan of IDR 1,356 trillion
Realization of IDR 204 Trillion
Business locations in 24 provinces
Workforce of 112 thousand

Source: Coordinating Ministry for Economic Affairs

TAX
ALLOWANCE

* Facilities in order to increase
direct investment activities for
certain business fields and / or
in certain areas.

* The facilites include a
reduction in net income of 30%
of the total investment for six
years, accelerated
depreciation and amortization,
imposition of income tax on
dividends paid to foreign tax
subjects of 10% or lower
based on a tax treaty, and
compensation for losses of up
to ten years.

* The criteria are having a high
investment value or for export,

a large absorption of labor; or
have a high local content. //

INVESTMENT
ALLOWANCE

D

* Facilites in order to
encourage investment in
labor-intensive industries,
support programs for job
creation and absorption of
Indonesian workers.

* Incentives in the form of
facilities to reduce net
income by up to 60% for
labor-intensive sectors

*There are 45 labor-
intensive industrial sectors
and employ an average of
300 workers in 1 tax year.

SUPER DEDUCTION

TAX

Super Deduction Vocational
* Engaging industry in vocational
activities to provide knowledge
and encourage the transfer of
knowledge
* A maximum reduction of 200%
gross income from costs in the
context of providing work
practice, apprenticeship, and / or
learning activities

R & D Super Deduction

* Increase the role of industry in

fostering innovation and the use

of the latest technology in the
production process

* Maximum gross

deduction of 300%

income
over R&D

costs carried out in Indonesia j
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SMEs is Continually Encourz
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« Super micro, micro and small businesses that are un-bankable have begun to be empowered by the Government with the Productive Presidential
Assistance & Pre-Work Card programs, while the BUMN through the partnership and community development program (PKBL) and private parties
with CSR.

« KUR Super Micro scheme, people enjoy loans with 0% interest until December 31, 2020. Meanwhile, People's Business Credit (KUR) for micro
small and medium enterprises (MSME) is given an additional interest subsidy of 6% until 31 Dec 2020. For 2021, MSME is given an additional

interest subsidy of 3% for 6 months, so MSME pays 3% interest. A
B / Fully commercial loan
Subsidizedloan Special scheme of
commercial loan
Rolling softloan C

Social
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Assistance
Unbanked Bankable
MSMEs Financing
| [
Productive Presidential Partnership and Community Mekaar UMi KUR Super | People's Business Credit
Assistance & Pre- Development Program (PKBL) & Commercial
employment Card P Private%: SR BWM LPDB* Micro (KUR) Regular
[ [ ; | |
[ h N

Facilities | || Social grants | I,’rivate PKBL & CSR Funds I I Interest Subsidy from the Government I Market |
I Government Guarantee

Business Ability

Source: Coordinating Ministry for Economic Affairs 28




1 Improving the Quality of the
Indonesian Labour Force

2 Achieving Productive, Independent
and Competitive Economic Structure

3 Attaining Equitable and Prosperous
National Development

4 Achieving Sustainable
Environmental Climate

Developing Cultural Progress
5 | Reflecting the Nation's Personality

6 Developing a Dignified and Trustworthy

Legal System Free from Corruption

Protection of All Nations and
7 | Provision of Security to All
Citizens

8 Attaining Good, Effective, and
Reliable Governance

Achieving Synergy of Governmental
9 | Framework with the Regional
Government

Source: National Development Planning Agency

-

Development

2 Infrastructure
Development
3 Regulation
Simplification
A Simplification of
Bureaucracy

‘HR

Strengthening Economic Resilience to
Achieve Superior Economic Growth

Developing More Remote Regions to
Reduce Economic Gaps and
Improve Equality

Improvement of Quality and
Competitiveness of the Labour Force

Engaging in Mental Revolution
and Culture Development

Strengthening Infrastructure to
Support Economic Development
and Improve Basic Services

Conservation of Environment,
Supporting Climate Change, and
Enhancing Disaster Resilience

Enhancing Political, Legal, Defense
and Stability and Transforming
Public Services

29
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______ the Middle Income Trap

Bill on Job Creation as a strategic and extraordinary national policy to recover and improve the national economy
(Complements UU 2,/2020)

National Economy Indonesia Maju
2045

Bill on Job Creation Economic Transformation

Investment, Business Fundamental Problems

| License (80 Articles) Hyper Regulation wf  Growth B Top5Global
: . . - W Economy
Land Procurement (19 = National and sub-national regulations = 43.604
Articles) Competitiveness ;g% Equity Out of middle-
= Less conducive business environment C V income trap
Gov Investment and Strategic = |nefficient bureaucracy
% National Project (16 Articles) = High cost economy hampering export Protection s GDP of USD 7.4
- — Fooyment | W ition
. MSMEs & Cooperative (15
"i'i Articles) = Low productivity albeit productive age " 000
/\f B gy I":‘\ Competitiveness M‘ﬁ‘ Poverty Rate 0%
— Ease of Doing Business (11 akr)n(fnunting tdo 45.,8 million people (34,3%)
’= Atticles) (before pandemic) -
L . Competitive
License and Ease of Doing Business B workforce

Employment (5 Articles) = Licensing approach

= Convoluted and overlapped

. = Difficult to start and operate a business
Economic Zones (4

Articles) MSME & Cooperative

= Complex licensing
=  Without legal status
=  Minimum protection and facilitation

Monitoring and Sanctions
(3 Articles)

- O % Le

[Of

Research and Innovation (1 Legal Certainty
Article) = Criminal sanction for administrative sanction

Source: Coordinating Ministry for Economic Affairs 30
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Labour Market MSME REGULATION

Of the total population aged 203.97 million people, “BIG 0 grillql?(?r? I\t/theEiAh(:slj 13 :;Z::zzlu?tt:ill;ﬁiz\l:tg
there are 14.28 people affected by Covid-19 5.550 uar - S .
1. Unemployment due to covid-19 (2,56 million people) -MIDDLE gnlul)lnBare_ Micro & fﬁ:;;l_z;f:tli:;il;I::a:ns
2. Not labor force due to Covid-19 (0,76 million people) 60.702 uae mr(r;sat oflé\?;]?frfsafz’in regulate the sector,
3. Temporarily not working due to Covid-19 (1,77 million -S?“;;L{E’.Z the informal sector, so causing disharmony,
people) w3cUnt it needs to be overlapping, non-
4. Work with shorter hours due to Covid-19 (24,03 MICRO encouraged to operational and sectoral.
million people) 63.5 waunit  transform into formal
ones.

JOB CREATION LAW

1. IMPROVING INVESTMENT ‘ 2. BUSINESS LICENSING ‘ 3. LABOR ‘ 4 SUPPORTING MSMES‘ 5 EASE OF DOING BUSINESS‘
SUBSTANCE ECOSYSTEM : : 6. RESEARCH & INNOVATION

7. LAND PROCUREMENT‘ 8. ECONOMIC ZONE ‘ 9. CENTRAL GOVERNMENT INVESTMENT & ‘10. GOVERNMENT ADMINISTRATION ‘ 11. IMPOSITION OF SANCTIONS
SPEEDING OF STRATEGIC NATIONAL PROJECT

BENEFITS

‘ Encouraging Job Creation and e Protecting Worker’s Rights through 0 Benefits for the General Public,
Entrepreneurship through Ease of Doing Worker’s Protection including provision of housing and
Business from MSEs and Large redistribution of land

Enterprises

Source: Coordinating Ministry for Economic Affairs 31



3. New Business g _;.: New Job
COMPANY : : Creation | Creation

INVESTMENT :
Business far & Welfare

Development L Creation

JOB CREATION

LAW ¢

_ Increased TraEEE
CONSUMPTION ! Purchasing e I
e ncome
Power o
= - i

PRODUCTION " ‘

®

HOUSEHOLD

Source: Coordinating Ministry for Economic Affairs 32



The government has completed 51 implementing Regulations _
regulations consisting of 47 government regulations and 4 The ministry immediately makes intemal

vl lati implementation standards or guidelines no
presidentiat regtations later than 2 months after the implementing

regulations are enacted

Public Communication
Ministries / Institutions held intensive

The implementing regulations are grouped into 11
regulatory clusters, namely:

socialization in the form of electronic media

Spatial (4) and leaflets

Land and Land Rights (5)

Environment (1)

Construction and Housing (6)

Cooperatives and SMEs (4)

Investment (6)

Fiscal (3)

Employment (4)

. Economic Zone (2)

10. Government Goods / Services (1)

11. Licensing and Sector Business Activities (15)

Infrastructure and Supporting System

* 0SS and Supporting System will be ready
for operation in July 2021

* Readiness of Ministries / Agencies and
Local Governments in providing networks,
tools, and consultations

OLOoONOUTAWN

Human Resources
Training for 0SS Operators and Supervisors

Source: Coordinating Ministry for Economic Affairs 33



1.

2.

Government  Regulation No. 21 of 2021
Implementation of Spatial Planning

Government Regulation No. 43 of 2021 concerning Settlement of
Inconsistencies in Spatial Planning, Forest Areas, Permits, and / or
Land Rights

Government  Regulation No. 45 of
Implementation of Geospatial Information
Presidential Regulation No. 11 of 2021 concerning Cooperation
between the Central Government and State-Owned Enterprises in
Providing Basic Geospatial Information

concerning  the

2021 concerning the

Land and Land Rights

1.
2.

Government Regulation No. 18 of 2021 concerning Management
Rights, Land Rights, Apartment Units and Land Registration
Government Regulation No. 19 of 2021 concerning Implementation
of Land Acquisition for Development for Public Interest

Government Regulation No. 20 of 2021 concerning Control of
Neglected Areas and Lands
Government Regulation No.
Implementation

Government Regulation No. 24 of 2021 concerning Procedures for
Imposing Administrative Sanctions and Procedures for Non-Tax State
Revenues Derived from Administrative Fines in the Forestry Sector

23 of 2021 concerning Forestry

Environment

1.

Government  Regulation No. 22 Year 2021 concerning
Implementation of Environmental Protection and Management

Source: Coordinating Ministry for Economic Affairs

Construction and Housing

1.

Government Regulation No. 12 of 2021 concerning Amendments
to Government Regulation No. 14 of 2016 concerning
Implementation of Housing and Settlement Areas

Government Regulation No. 13 of 2021 concerning the
Implementation of Flats
Government Regulation No. 14 of 2021 concerning Amendments

to Government Regulation No. 22 of 2020 concerning
Implementation Regulations of Law No. 2 of 2017 concerning
Construction Services

Government  Regulation No. 15 of 2021
Implementation Regulations of Law No. 6 of 2017
Architects

Government  Regulation No. 16 of 2021
Implementation Regulations of Law No. 28 of 2002
Buildings

Presidential Regulation No. 9 of 2021 concerning the Agency for
the Acceleration of Housing Management

concerning
concerning

concerning
concerning

Cooperatives and SMEs

1.

2.

Government Regulation No. 34 of 2021 concerning the Use of
Foreign Workers

Government Regulation No. 35 of 2021 concerning Specific Time
Work Agreements, Transfer, Working Hours and Breaks, and
Termination of Employment

Government Regulation No. 36 of 2021 concerning Wages
Government  Regulation No. 37 of 2021 concerning the
Implementation of the Job Loss Guarantee Program
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Investment

1.

2.

Government Regulation No. 42 of 2021 concerning the Ease of
National Strategic Projects

Government  Regulation No. 44 of 2021 concerning
Implementation of the Prohibition of Monopolistic Practices and
Unfair Business Competition

Government Regulation No. 48 of 2021 concerning Third
Amendment to Government Regulation No. 31 of 2013
concerning Implementation Regulations of Law No. 6 of 2011
concerning Immigration

Presidential Regulation No. 10 of 2021 concerning the
Investment Business Field

Government Regulation No. 73 of 2020 concerning Investment
Management Institutions2.

Government Regulation No. 74 of 2020 concerning Authorized

Capital for Management Institutions Investation

1.

2.

Government Regulation No. 9 of 2021 concerning Tax
Treatment to Support Ease of Doing Business

Government Regulation No. 10 of 2021 concerning Regional
Taxes and Regional Levies in the Framework of Supporting
Ease of Doing Business and Regional Services

Government Regulation No. 49 of 2021 concerning Taxation
Treatment of Transactions Involving Investment Management
Institutions and / or Entities They Own

Source: Coordinating Ministry for Economic Affairs

Employment

1. Government Regulation No. 34 of 2021 concerning the Use of
Foreign Workers
2. Government Regulation No. 35 of 2021 concerning Specific
Time Work Agreements, Transfer, Working Hours and Breaks,
and Termination of Employment
3. Government Regulation No. 36 of 2021 concerning Wages
4. Government Regulation No. 37 of 2021 concerning the
Implementation of the Job Loss Guarantee Program
Economic Zone
1. Government Regulation No. 40 of 2021 concerning the
Implementation of Special Economic Zones
2. Government Regulation No. 41 of 2021 concerning the

Implementation of Free Trade Zones and Free Ports

Government Goods / Services

1. Presidential Regulation No. 12 of 2021 concerning Amendments

to Presidential Regulation No. 16 of 2018 concerning Government
Procurement of Goods / Services
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Licensing and Sector Business Activities

. Government Regulation No. 5 of 2021 concerning
Implementation of Risk-Based Business Licensing

. Government Regulation No. 6 of 2021 concerning the
Implementation of Business Licensing in Regions

. Government Regulation No. 25 of 2021 concerning the
Implementation of the Sector of Energy and Mineral
Resources

. Government Regulation No. 26 of 2021 concerning the
Implementation of the Agricultural Sector

. Government Regulation No. 27 of 2021 concerning the
Implementation of the Marine and Fisheries Sector

. Government Regulation No. 28 of 2021 concerning the
Implementation of the Industrial Sector

. Government Regulation No. 29 of 2021 concerning the
Implementation of the Trade Sector

. Government Regulation No. 30 of 2021 concerning
Implementation of the Road Traffic and Transportation
Sector

Source: Coordinating Ministry for Economic Affairs

10.
11.
12.

13.

14.

15.

Government Regulation No. 31 of 2021 concerning
the Implementation of the Shipping Sector
Government Regulation No. 32 of 2021 concerning
the Implementation of the Aviation Sector
Government Regulation No. 33 of 2021 concerning
the Implementation of the Railway Sector
Government Regulation No. 38 of 2021 concerning
Accompanying Accounts for Umrah Travel Expenses
Government Regulation No. 39 Year 2021
concerning Implementation of the Halal Product
Guarantee Sector

Government Regulation No. 46 of 2021 concerning
Post, Telecommunication and Broadcasting
Government Regulation No. 47 of 2021 concerning
the Implementation of Hospitalization
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The government provides positive sentiment to the business world by establishing policies for regulating business sectors that are
more open (positive) and prioritized

PRESIDENTIAL REGULATION OF INVESTMENT BUSINESS FIELDS Priority Business Field Criteria

245 PRIORITY
BUSINESS FIELDS

given fiscal incentives
and

and non-fiscal, a.l. Tax
Allowance and Tax
Holiday

,—-------q

e With a positive approach, the Government provides assurance that in principle all
business fields are open to investment, unless otherwise stated as covered by law. The

89 AREAS OF

BUSINESS FIELDS
OR PARTNERSHIP
WITH
COOPERATIONS
AND MSMEs

46 BUSINESS

FIELDS WITH
SPECIFIC
REQUIREMENTS

investment value for Mandatory PMA is> IDR 10 billions.
e This openness takes into account the protection and empowerment of MSMEs.

e The government also provides information on the direction of investment policy in
Indonesia by determining business fields that are Government's priorities.

Source: Coordinating Ministry for Economic Affairs

\--------—

> 1700

BUSINESS
FIELDS OPEN
FOR
INVESTMENT

National Strategic Programs / Projects;
Capital Intensive;

Labor intensive;

High technology;

Pioneer Industry;

Export Orientation; and / or
Orientation in Research, Development
~ and Innovation Activities.

I Incentives provided

Tax Incentives:

o Tax Holiday;

o Tax Allowance;

o Investment Allowance

Customs and excise incentives (free of
import duty on industrial construction
machinery and materials)

Non-fiscal incentives (ease of business
licensing, provision of supporting
infrastructure, guaranteed energy
availahility, raw materials, immigration,
labor, etc.)

Other incentives according to regulations



The President has appointed 3 Supervisory Boards from the professional element on 27 Jan 2021.
* |nitial capital has been allocated IDR 15 T in 2020, in 2021 PMN non-cash IDR60 T

Progress » INAis planned to start operating in the first quarter of 2021

Internasional and
Domestic Investor

Republic of Indonesia Gov’t
(through Ministry of Finance)

Indonesia Sovereign Wealth Fund

(Indonesia Investment Authority (INA))

Share Co- Investment saham
(Minority Ownership)

Directly to the company and /
or assets/ projects

Agreement(LP)

Management
Agreement

Discussions with more than 50 companies as strategic partners, and several countries have
expressed a desire to partner with INA

\d
Master Fund/
Investment Managd funds

Main
""""""" 1==-==-========1 |nvestors (ex:
¥ ADIA, JBIC)
Master Fund
Manager
< Investment

Agreement (LP)

C d

Infrastructure Energy and Natural Health Sector Tourism Sector Technology S
New Capital City
Sector Resources Sector Managed Fund Managed Fund Sector Managed M dFund
Management Fund Managed Fund Fund S
« Toll roads + Qil & Gas * Hospitals + Tourism SEZ + Digital lending + Contractor
« Airports reserves + Pharma- « Tanamori + Payments « Utilities
+ Seaports ceuticals + Toba + Commerce + Land &
« Likupang building
ﬁ‘ ﬁaf ‘# B fBn . Hootel chain
o il E] || = &

&
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Source: Coordinating Ministry for Economic Affairs

( B
EHE

Optimization of Central

Government Investment
Value

J

Increase Foreign Direct
Investment (FDI)

v,

Encouraging the
improvement of the
investment climate

J

Top SWF in Global with its total assets:
o Norway Gov = USD 1,1 trillion
o China Inv. Co.=~> USD 1 trillion
o Abu Dhabi = USD 579 trillion

Top SWF in ASEAN with its total assets:
o  GIC Private Limited = USD 453 billion
o Temasek Holdings = USD 417 billion

o Khazanah Nasional Berhad = USD 20
billion
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Companies Operation Support

Optimizing facilitation for companies that accelerate the development and operation of
business activities through the issuance of letters of support to companies while still observing Il

the COVID-19 protocol

Visa Recommendations for Company Leaders
Providing Visa recommendations for foreign companies’ leader visit to related to their OM’

industry exploration /relocation and company operations. Including to obtain an entry

permit / visit visa during large scale social restriction (PSBB).

Visa recommendations for foreign skilled workers
Providing Visa recommendations for foreign skilled workers who will enter the country related
to their investment realization / implementation

@

Escorting Existing Investment Realization o
Conduct visits to companies (for example visiting Hyundai and Bonded Zone) to spur existing ]
investment in addition to fiscal incentive facilitation . . -
amEs
Optimization of Business Licensing Services =
BKPM continues to provide business licensing services amid the COVID-19 Pandemic. The g :
average business license issued during the pandemic both online and offline is 4000-  —

5000 permits per day.
Source: Investment Coordinating Board (BKPM) 39
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DDI: Domestic Direct Investment
FDI: Foreign Direct Investment

*) The investment realization target for 2020 is based on the chairman of BKPM letter No. 102/A.1/2020 dated April 16t 2020 regarding the Proposed Revision of the

Investment Targets for 2020-2024 due to the Impact of Covid-19 and the letter from Ministry of National Development Planning of the Republic of Indonesia to The
Indonesia Investment Coordinating Board (BKPM) No. B.265/M.PPN/D1/PP.03.02/04/2020 dated April 24t 2020 regarding the Approval of the Proposed Revision of

Investment Target 2020-2024 due to the Impact of Covid-19.
**) Towards the 2020 investment realization target

» The investment realization figures of the fourth quarter of 2020 constitute the direct investment

realization done for the three months period (October - December 2020) based on investment
realization report (LKPM) from the DDI and FDI companies.

* Investment on Oil and Gas, Banking, Non-Bank Financial Institution, Insurance, Leasing, and Home

Industry sectors are excluded.
= The investment value is in Trillion Rupiah (T), and US$ 1= Rp 14,400 based on 2020 National Budget
= The total investment realization of the fourth quarter of 2020 is Rp 214.7 T, 2.7 % increase from the

third quarter of 2020 (Rp 209.0 T) and 3.1 % increase from the fourth quarter of 2019 (Rp 2083 T)
» Investment realization in January - December 2020 is Rp 826.3 T, 2.1% increase from the previous

period in January - December 2019 (Rp 809.6 T)

Q-4 2020 y-0-y q-0-q
DDI 0.7% 0.8%
FDI 5.5% 4.6%

TOTAL 3.1% 2.7%
DDI 7.0%
FDI -2.4%
TOTAL 2.1%

Source: Investment Coordinating Board (BKPM)



Top 5 Investors (by country)
(in USD bilion)

Singapore
34.1%

China [ 4.8

16.7%

Hongkong [l 35
12.1%

Japan M 26
9.1%

South Korea . 1.8
6.3%

Others | 6.2

21.7%

Source: Investment Coordinating Board (BKPM)

By Geography By Region

IDR 68.8T West Java W 120.4 in IDR Trillion

8.3% IDR 71.8T
* ’ IDR 51.3T
' (6.2%) DKI Jakarta W 95

BN = o East Java I 783
IDR 200.7T _ 3 o
(24.3%) ID@;&;;@; :;,;, Banten WMl 62
(49.5%) ID?3§/458T Central Java M 502
0
Others I 420.4
By Sector
Others .
DR 3373 T Transportation, Warehouse, and

(40.9%) — Telecommunication
IDR 1448 T (IDR5%)

Electricity, Gas, and Water Supply
_— IDR 102.0 T (1IDR3%)

Basic Metal, Metal Goods, Non-
Machinery and Equipment Industry
IDR 948 T (11.5%)

Construction
IDR 710 T

(8.6%) \Housing, Industrial Estates, and Office Building

IDR 76.4 T (9.2%)
41
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Jan - Dec 2020

Total : IDR 809.6 T Total : IDR 826.3 T

Outside Java
IDR375.0T

(46.3%)
\

Java Outside Java
IDR434.6 T
o Realization y-0-y IDR 417.5 T
(53.7%) (50.5%)
Java -5.9% \

Outside Java 11.3%
TOTAL 2.1%

Java
IDR408.8 T

/ (49.5%)

IDR tn 2145

m FDI DDI == TOTAL /\/——\/
1036

|||||||||”“|I“””“””“I”

Q1 Q2QR3Q4Q1Q2Q3Q4Q1QR2Q3Q4Q1Q2QR3Q4Q1Q2Q3Q4Q1Q2Q3Q4Q1Q2Q3Q4Q1 Q2Q3 Q4
2013 2014 2015 2016 2017 2018 2019 2020

Direct Investments

Source: Investment Coordinating Board (BKPM)
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Potential
Investment
Realization

hid
0 t"‘( Solving stalled investment issues is
T r" s
L

one strategy to attract investors

Klaten, Central
Java

Indonesian government does not only facilitates large
investment issues, but also medium & small investments

Source: Investment Coordinating Board (BKPM)

The potential value
facilitated

Dumai, Riau

Rosneft

W .: IDR39.2T

F1 VAL DEOVESI Th

@50 IDR2L.7T

HYURDAI

IDRO.5T

NINDYA

' ) (Galempa
L (Sejahteea IDRZOT
A‘N] Bersama)

PT Sumber
Mutiara Indah I DRl 8T

Perdana (SMIP)

Funsd  IDR1.AT

i DR 211.9T

LOTTECHEMICAL IDR61.2T

YTL Power _'

FIL R
(Tanjung Jati
Power)

KOBEXINDO

Vo Ty [ g

7 L Bengkulu

Electric Power

Masdar

Hinahasa
Cahaya
Lestar

Others

IDR38.0T

IDR14.0T

IDR5.2T

IDR1.8T

IDR1.8T

IDR1.4T



Improve efficient, streamlined, Provide business licensing Overcome the barriers

& integrated business license process assurance in terms to doing business in

v service standards of the costs and lead times Indonesia

~ —

I —

N
Accelerate the Increase coordination & Implement integrated

business licensing synergy between central & licensing process
process regional government (single submission)

]St Phase 27d Phase

S Forming a Task Force to
identify & overcome the end-
‘:- to-end licensing barriers

Implementing a licensing checklist

for Special Economic Zones (KEK),

Free Trade Zones (FTZ), Industrial
———

Zones & Tourist Zones

il

Main Policy

| /“-/ | Utilizing data sharing
" tadbll

Source: Coordinating Ministry for Economic Affairs

L! Business license
- -2 regulatory reforms

Implementation of the
Single Submission
system

Note: 1st and 2" Phase are implemented in parallel
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Bonded Logistic Center

(Pusat Logistik Berikat/PLB) is a
facility provided by Ministry of
Finance as part of the
implementation of the

1st  Economic Policy Package,
launched on March 2016

PLB facility aims to improve
efficiency and reduce the cost of
transportation and logistics in
Indonesia; support the growth of
the domestic industry, including
small and medium
industries; Increase
investment; and to make
Indonesia to become a logistics
hub in Asia Pacific.

Source: Coordinating Ministry for Economic Affairs

To date, 52 Bonded Logistic Center has been
launched to support various industries.

Food & Small and

beverages medium

. indust
Oil and industry Personal i

gas, and care/
mining home care

industry industry Synthetic
textile
Auto-

" (chemical
LU substances)
industry

Textile industry.
E Heavy (cotton)
quipment industry
industry —
ircra
Defence MRO
industry industry

45



OSS is a web-based business licensing system intended to cut the red tape involved in obtaining business
permits and integrated between the central government and regional administrations

Sectors
Environment - Public Works
Electrici
& Forestry Sectorty & Housing Health Sector Ir;duitry
Sector Sector ector
Marine & Medicine & Transportation Information &
Fishery Sector Food Sector Sector e Secidy Comgneucr::ratlon
Other Sector
The Advantage of Using OSS
Business licenses e Standardized Ellectronically
can be secured in G — business licenses integrated
under an hour f—o are available
‘ (o) Accessible at The wholeT licensjng
@ More practical anytime and W process is monitored
anywhere by the Task Force

Source: Coordinating Ministry for Economic Affairs 46



Introduction of New Foreign Ownership Regulation for Strategic Sectors

Cold storage

Before After

33& 100%

Sports Center,
Film Processing Lab, Crumb Rubber

Before After

493 100%

Restaurants, Bars

Before After

51? 100%

Pharmaceutical Raw Materials
Manufacturing

Before After

@ 100%

Revision of "Partnership”
category to refer to partnership
with Micro, Small and Medium

Enterprises (MSMEs)

Grandfather Law: If a particular
sector is tightened in future,
existing foreign investor does

not need to comply with tighter

stake

Strengthen implementation of
negative investment law through
active roles from ministries,
agencies and regional
governments

! For total project value of IDR10bn and above

Source: Investment Coordinating Board (BKPM)

Toll Road Operator,
Telecommunication Testing Company

Before After

@e

Distribution, Warehousing

Before After

33& 67% '

Private Museum, Catering, apparel
Manufacturing, Exhibitions &

Conventions
Before After

Professional Training, Golf Course
Management, Air Transport Support Services,
Travel Bureau

Before After

493 67% ’

Consultancy for Construction?!

Before After

Telecommunication Provider
with Integrated Services

Before After

65% ' 67% ’
6

a7



Section 3

Economic Factor:
Stable Growth Prospects
Amid Temporary Moderation



4th Most
Largest Economy B Populous country
in South East in the World;
Asia 64% in
productive age

Rising Middle
Manageable Class and
Inflation Rate Affluent
Customers

From commodity-based to
manufacturing and
service sectors via infrastructure
development
From consumption-led to investment-
led growth via a stronger
manufacturing sector and more
investment initiatives
Policies to maintain purchasing power
to stimulate domestic economy in the
midst of weakening macroeconomic
conditions

Consistent
Budget Reform

Reform-Oriented
Administration

Economic
Structure

Budget reform as

a part of larger

economic reform
initiative

significantly
reduced and
spending
redirected to
more productive

Tax base to be
broadened
from one

reduce
dependency on
commodities

Prudent debt
management
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Strong GDP Growthl

%
7.0

5.0
30
1.0
-1.0
-3.0
-5.0
-7.0

mmmm QoQ —e—YoY

5.12,94.95.0% 82 7477 149518.04.94.05.05.06.18.06-25.15.18.05.0%5.02.97 5.05

(1.73)

(1.81)

(1.70)

(1.69)

Q1Q2Q3Q4Q1Q2Q3Q4Q1Q2Q3Q4Q1Q2Q3Q4Q1Q2Q3Q

2014

2015

2016

2017

2018

Favourable GDP Growth Compared to Peers?

1Q2Q3Q4Q1Q2Q3Q

2019

2020

%

National economic growth maintained recovery momentum in the fourth quarter of 2020. Based
on data from BPS-Statistics Indonesia, economic growth in Indonesia recorded a shallower -
2.19% (yoy) contraction in the fourth quarter of 2020, improving from -3.49% (yoy) in the third
quarter of 2020. A fourth-quarter improvement was recorded across nearly all demand-side
components and economic sectors. Therefore, national economic growth in Indonesia contracted
2.07% in 2020. Looking forward, domestic economic growth, which improved through to the end
of 2020, is projected to gradually gain momentum in 2021. Bank Indonesia has oriented its
accommodative policy mix towards supporting the national economic recovery, while
strengthening synergy with the Government and other relevant authorities.

Domestic economic improvements in the fourth quarter of 2020 were supported by stimulus
realisation and a positive external sector contribution. Government consumption expanded 1.94%
(yoy) in 2020 due to the realisation of government stimuli, dominated by social assistance
disbursements, other goods and services expenditure as well as regional transfers and village
fund disbursements. Meanwhile, household consumption growth recorded a shallower -3.61%
(yoy) contraction in the fourth quarter of 2020 compared with -4.05% (yoy) in the previous
period in response to greater public mobility. Annually, household consumption contracted
2.63%. Investment growth also experienced a slightly shallower -6.15% (yoy) contraction in the
reporting period compared with -6.48% (yoy) in the previous period, bringing the decline for the
year in 2020 to negative 4.95%. On the other hand, net exports enjoyed a positive position as
export performance improved in line with economic recovery momentum in several of Indonesia's
major export destinations amidst comparatively subdued import performance.

Most economic sectors recorded incremental gains in the fourth quarter of 2020. Sectors
associated with healthcare as well as work-from-home and school-from-home activities continued
to improve and maintained positive growth, including Information and Communication as well as
Health Services. In addition, Agriculture and Education also recorded positive growth, while the

10.00 Manufacturing Industry and Trade, accounting for large economic contributions, improved to
experience shallower contractions.
>.00 === Growth Prospect
2021 Budget 50
-5.00
Bank Indonesia 43-53
-10.00 e Bullgaria s COlOMbia e |ndia IMF (WEO, April 2021) 43
= == Indonesia Philippines World Bank (Global Economic Prospects, Jan 2021) 4.4
-15.00
2012 2013 2014 2015 2016 2017 2018 2019 2020 2021* ADB (ADOS Dec 2020) 4.5
1. Source: Central Bureau of Statistics of Indonesia (BPS), ** Including non-profit household consumption Consensus Forecast (Mar 2021) 46

2. Source: World Economic Outlook Database - October 2020; * indicates estimated figure 50



GDP Growth Based on Expenditures (%, YoY)?

HH. Consumption 50 50 50 49 50 50 51 50 50 50 4950 49 50 49 5 52 5 51 51 50 52 50 50 50 28 -55 -40 -36 -26

Non profit HH. consumption "81) 80 "66 "83 06 "64 "67 "67 "67 "66 81785 "60"53 769 81 88 87 11 91 170 153 74 35 106 -50 -78 -20 -21 -43

Government consumption 729 726 "71 771 753 "34 "62 "30) 4001 2719735 "38 21 27 52 63 46 48 53 82 10 05 33 38 -69 98 18 19

Gross Fixed Cap. Formation 746 740 "49 "6.4 "50 "47 "42 "42 "48 745 "48"53 77177362 79 58 69 61 67 50 46 42 41 45 17 -86 -65 -62 -49

Exports "06) "03) 1.0 6.4 21 "31) 15 59 "39 717 84727 165784 "89 58 74 83 46 65 -15 -18 01 -04 -09 04 -120 -11.7 -72 -77
r v v r v r r v r v | 4 | 4 r | 4 r

Imports 2671 65 86 62 50 34 41 27 (24 48702 154119781 13 15 14 74 12 -65 -67 -83 -79 -74 -36 -183 -230 -135 -147

-2.1

1. Source: Central Bureau of Statistics of Indonesia (BPS), ** Including non-profit household consumption

GDP Growth by Sector (%, YoY)

B

Mining and Quarrying 4 Y Y Y r ¢ 4 4 4 r " v 4 r

06 (36) 44) 60 G4 12 10 02 14 09 . 21 18 00 07 11 26 27 22 22 23 07 23 09 12 04 -27 -43 -12 20
Manufacturing "41 742 746 "44 743 747 "46 "45 "33 743 743735 749 "45 743 46 39 44 42 43 39 35 41 37 38 21 -62 -43 -31 -29
Construction "60 "54 "68 "71 "64 "68 "51 "50 "42 "52 60770 "70 "72 768 74 57 58 56 61 59 57 56 58 58 29 -54 -45 -57 -33

L4 L4 L4 L4 v L4 L4 L4 L4 L4 L4 L4 v L4

. . | 4
Wholesale and Retail Trade, Repair of "¢ "y 0"y 4 "55 55 43 43 37 39 40 46 35 52 45 45 5 52 53 44 5 52 46 44 42 46 16 76 -50 -36 -37

Car and Motorcycle

Transportation and Storage "63 760 770 "75 "67 "74 "65 "82 "76 "74 "81"88 "89 "82 "85 85 87 57 55 7 54 59 67 76 64 13 -308 -167 -134 -150
Information and communication 4 v 4 4 r r r r Y r '10 Y r 4 r

97 93 106 92 97 76 93 89 96 89 5' 111 88 83 96 78 51 81 71 7 91 96 92 98 94 098 108 107 109 106

r r

Financial service 86 726 1037128786 793 "136790 "42 "89 60759 "61 "38 "55 43 31 31 62 42 72 45 62 85 66 106 11 -09 24 32
Other Services’ "51 765 "48 "55 "54 "60 "56 "45 "38 749 742735 748 "60 46 54 62 67 64 62 68 73 64 62 67 46 -62 -14 -17 -12

Source: Central Bureau of Statistics of Indonesia (BPS)

*Other services consist of 10 sectors (according to Standard National 2008) 51



{1.47) East Kalimanta

.o West Kalimantan
lﬂ'?ﬁ:::' s (2.22) {2.83)

Central Kallmantan West Papua

\ (2.23) : *
J_Mu!ﬂ! abel lsland [5.21)
\ (0.99) tu i 2.10] .
‘\ South Sumatra ‘ im:

BENGKULU (1.21)
(2.39)

BALI West Nusa
(3.92) . (12.21) Taﬂsgﬂﬂ

‘Mo‘*

Teriggara
2. z?]l

B wivetwn [ wivetwi

Source: Central Bureau of Statistics of Indonesia (BPS), calculated
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Most economic sectors recorded incremental gains in the fourth quarter of 2020. Sectors associated with healthcare as well as work-
from-home and school-from-home activities continued to improve and maintained positive growth, including Information and
Communication as well as Health Services. In addition, Agriculture and Education also recorded positive growth, while the
Manufacturing Industry and Trade, accounting for large economic contributions, improved to experience shallower contractions.

% 100.0
90.0 17.64 g
17.55 17.855 18.03 18.648 13.660 15.47j 18.35 18.52 18.33 19 3 18.8 19.86} 19-22
80.0
=4 23l 3.78 3.77 3.95
70.0 . . . 3.89 3.95 4.04 . ; 4.66 4.57 4.51
40.0 .
30.0
20.0
10.0
2010 2011 2012 2013 2014 2015 2016 2017 2018 Q1-2019Q2-2019Q3-2019Q4-2019 2019 Q1-2020Q2-2020Q3-2020Q4-2020 2020
" Taxes B Other Services B Financial and Insurance Services Information and Communication
M Transportation and Warehousing " Wholesale and Retail Trade = Construction M Manufacturing
B Mining and Quarrying M Agriculture, Forestry, and Fishery

Source: Central Bureau of Statistics of Indonesia (BPS), calculated
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Inflation Rate (%)

Inflation controlled within the target range

1998
2008 121
Mar 2021 1.38 (yoy)

IDR Movement (%)
IDR appreciated year-to-date

2008 -35 .

17-Mar-21 -2.62 (ytd) I

-300 -200 -100 0

Foreign Reserves (USD bn)

Significantly higher than 1998 & 2008, ample to cover
10 months of import and external debt repayment

1998 174

2008 50.2

Mar 2021 138.8

Non-Performing Loan/NPL (%)

NPL level (gross) is below the maximum threshold of 5%

Jan 2021 . 3.17

0 5 10 15 20

35

More Liquid Market (%)

Overnight interbank money market rate

is relatively lower

2.96

40

2008 Feb 2021

External Debt (Public &

Private) to FX Reserve Ratio
Significantly lower than 1998 crisis

o

2008 Jan 2021

1998

100.0%

1998

Government Debt/GDP

Consistently well-maintained

2008 Feb 2021

External Debt/GDP

Higher than 2008, but significantly
lower than 1998

168% .

2008 Q4-2020

1998
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in Indonesia.

Source : Bank Indonesia

-
all

Economic Growth

5.17%
5.02%
-2.07%

43-53%

Bank Indonesia projects economic growth in 2021 at the range 4.3-5.3%.
Bank Indonesia projects Inflation in 2021 to remain under control and within the 3.0%+1% target corridor.
Bank Indonesia projects the current account deficit at 1.0-2.0% of GDP in 2021, thereby supporting external sector resilience

Bank Indonesia projects credit growth in 2021 will be around 5.0-7.0%

T

Inflation CAD (% of GDP)
3.13% 2.98%
2.72% 2.71%
1.68% 0.4%
3.0+1% 1.0-2.0%

=

Credit Growth

11.75%
6.08%
-2.4%

5.0-7.0%
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Section 4

External Factor:
Improved External Resilience



Balance Of Payment Remains Solid

uss$bn

20
15
10

Current Account

2013 2014 2015 2016 2017

Source: Bank Indonesia

US$bn

5.00
4.00
3.00
2.00
1.00
0.00
-1.00
-2.00
-3.00

Trade Balance Surplus Increases

2018

QI0RRAQIQNNQINVAINT ok#%kk% otk

2019*

135.90

- - -

2020**

Current Account Continue Recorded Surplus in Q4-2020

mmmmm Capital and Financial Account u $6b(5]
Overall Balance @~ = ====- Reserve Asset (rhs)

. "?;__é

=
&

P

¥

Bl:?, 2014: B ?. 2017: 2018
CA Deficit CA D
Bs281Em (FBeoean) (6517 1e9‘|§'n (Es7655n (FEs38N $ i ') ?usﬁf%r']
;?#ﬂhm . L ' I\ : ! \ : I\ . —A—\ 10
Current Account (%GDP) (rhs) === Secondary Income 0.29 {
8 - Primary Income . Services 00
9.95
( -1.0
143 -20
\
(7.48)-30

Sou

rce: Bank Indonesia

2015

2016

2017

2018

2019*

" conkernnhikophikeRRRkRRRRRRRRRRR R

2012 2013 2014

4.0

2020**

Official Reserve Assets Increased to Reinforce External Sector Resilience

2013: 2014: 2015: 2016: 2017:
Deficit Deficit Surplus Surplus Surplus
(USS4T0b)  (USS237bm)  US§T50on  USSEB3bn  USSILE3bn

2018:

2019:

2020:

Deficit Deficit Surflus
(US$8.65bn)  (US$3.24bn) (US$21.81bn)
) | |

I\ A I\ I\ !

i Y T I Y

0G s Non-OG

IR I8

2013

GILEY

2014

I H o

2015

[ THIH I TH TR

2016 2017

* Preliminary Figure ** Very Preliminary Figure
Source: BPS
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2019
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|
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FX R f F 2021: n
(Equiv. to 10 months of imports + servicing of government debt)
11S%hn m FX Reserves (LHS) e )onth of Import & Debt Service (RHS) Month
130 15
1[]1]] e
120 13
110 10 %%
100 r &0
-8
90 7
80 .
70 )
60 -2
-1
50 -
147 147 147 47 47 Q47 147 0Q
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2014 2015 2016 2017 2018 2019 2020 2021
Source: Bank Indonesia 57



Movement of Rupiah

17,000 o . . . . .
16 Mar'21 Despite increasing global financial market uncertainty, rupiah
a.o ar . . - .
- o A 16,500 exchange rates remained relatively stable in line with Bank
@ @ oQuart . A
Quarterly Average 16.000 Indonesia's stabilisation measures. As of 17t" March 2021, the
= == =Monthly Average 15,711 ’ rupiah depreciated 2.20% on average, or by 1.16% (ptp) on the
-
| o= IDR/USD |1 14893 e 15,500 February 2021 level. Rupiah depreciation is a corollary of higher
14387 15179, 1453 14800, _oa US Treasury yields and a stronger US dollar, which stifled foreign
L | 14220 14232 : - 15,000 capital inflows in the form of portfolio investment to domestic
13714 V 14855 14,500 financial markets. Consequently, the rupiah recorded 2.62%
! 14,349 (ytd) depreciation as of 17" March 2021 against the yearend
14105 14,000 level in 2020, comparatively lower than several other emerging
. 14141 031 14,006 10 dp 500 mar.kets, however, such as B..ra2|l, Mexico, South Korea and
’ Thailand. Bank Indonesia continues to strengthen exchange rate
| | | | | | | L L L L L L L L L L L L L L L L L L L L L L L L L L L L L L L 13,000 o . . . . . . 1
G CCOEEERPCSS¥O0E339CE0EEE T RCCSPYeEE3E8550 ] stabilisation policy |r1 line with the rup.lah s fundamental v;.alue
QO PUSZSISSD P PLPYPQRZZQDHEZSZTISS5D IIL00Zanhuru= and market mechanisms through effective monetary operations
oor\l\toooool\,'\,(ko“’ﬁmvvvmmmr\lr\n—«mm‘—"_',‘_',oogmmoooooo,\.\.\mmm,\ o
L N A A A A A R A A and adequate market liquidity.
~"Riipiah ‘Exchange Rate Fared Relatively Well Compared to Peers
(ytd) Rupiah Exchange Rate Volatilty
2021 vs 2020 %
¥ point-to-point average r 32.76 35
30.93 299 Jan-21
26.69 ® Feb-21 30
Mar-21
6.17 |
5.61 225 214 25
__________________________________________________________________ 377, |
________________ 299 17.2 a.0 17 Mar2021 20
9.54 | 1211 15
357 113 61l 1057 g 65
3.67 L
76 Y C I IR ‘ 10
286 | ]49 202§4 4807 14945
6.61 I I
INR a.0 17-Mar-21 1.5,
-10.0 -8.0 -6.0 -4.0 -2.0 0.0 2.0 4.0 6.0 8.0 10.0 12.0 BRL KRW

Source: Reuters, Bloomberg (calculated)
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Ample Reserves

FX Reserve

Swap Arrangement

e Ample level of FX reserves to buffer against external shock
e FX Reserves as of of February 2021: US$138.8 bn

Japan

South Korea

Australia

Bilateral

Singapore
China

Malaysia

Renewed a 3 year USD22.76 billion swap line with Japan on October 14th, 2018
The facility is available in USD and JPY

Renewed a 3 year KRW / IDR swap arrangement with the size of up to KRW 10.7 trillion / IDR 115 trillion in March 2020
Renewed a 3 year A$/IDR swap arrangement of up to A$10 billion or IDR 100 trillion in August 2018
Renewed a one year SGD/IDR swap arrangement with a size up to USD10 billion (equivalent) in November 2020

Renewed a 3 year swap arrangement and increased the size of swap line up to CNY 200 bn / USD 30 billion in
November 2018

Established a 3 year RM/IDR swap arrangement with a size up to USD2 billion (equivalent) in September 2019

ASEAN Swap
Arrangement (ASA)

Chiang Mai
Initiative
Multilateralization
(CMIM) Agreement

Regional

Entitled to a maximum swap amount of USD600 million under ASA

The first MoU on the ASA was signed in 1977 among 5 ASEAN Central Banks with total facility USD100 million
Doubled to USD2 billion in 2005

Entitled to a maximum swap amount of US$ 22.76 bn under the ASEAN+3 (Japan, China, and Korea) FX reserves pool
created under the agreement

Came into effect in 2010 with a pool of US$120 bn and
Doubled to US$240 bn effective July 2014

IMF Global
Financial Safety
Net - GSFN

Global

Indonesia is entitled to access IMF facilities for crisis prevention to address potential (actual) BOP problem
Such facilities include Flexible Credit Line (FCL) and Precautionary and Liquidity Line (PLL)

Source: Bank Indonesia
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External Debt Structure

Private External Debt ™ Public External Debt

100% - 100%
90% A I 90%
80% 4 80%
70% i 50.8 0%
60% - I 60%
50% 1 50%
40% - °
30% - 40%
20% - 492 30%
10% - 20%
0% T T T T T T T T T T T T T T T T T T T T T T T T T T 1 10%
88SQL’.’EﬂSDﬁ&&’&’&EEEEEEEEEEE*&g 0%
SRRRRRRLRLRLRcccc8c0o00000000 0N
00835855353 %8838 ¢
ﬁu_§<§—a_’<mozcg
External Debt Remains Manageable
N %
hﬁ'g‘gnOB%D _ External Debt =O==FExternal Debt (rhs) -~ 200
’ 17.1 ’
400,000 - 18.0
350,000 - 16.0
300,000 - 140
250,000 [ 13-8
200,000 L 20
150,000 - 6.0
100,000 - 4.0
50,000 - 2.0
0 0.0
83:2232829@@@@"8"8"8%
O O O O O O O o o o
N N N N N N N N N N 8. 8' 8‘ 8‘ 8' 8. 8' %
— N M < — ON ™M !
Siiegiie gic Aie e dio gy

Source: Bank Indonesia, External Debt Statistics of Indonesia

The Structure of External Debt is Dominated by Long-Term Debt

Short Term External Debt ®Long Term External Debt

||||||||| 849
) 15.1
CEESCZZ2c2222823283338R3R8R3R4E
NRRRRNRRRRZESER]R]RRRRRRRRE
AN NI ca - ¥ >c = wwa+ > o
CCOOSEIIE3S2RS24§
External Debt to GDP Ratio & Debt to Export Ratio
% %
B ./ 365 : ’ r
240 36.1 343347 36.0 36.1 36.134.5 40
220 4318 - 35
200 - Z 30
20741
180 A 197.7 - 25
83.
§ 770834778 i

160 16840 h68472264720 20

140 ~ - 15

120 4 1395 External Debt/ Export Ratio (rhs) | 10

100 {*%18149 113.8123‘1 =O==External Debt/ GDP Ratio -

80 T I]-Oll0 T T T T T T T T T T T T T O
OO DI OO O NI I I T III L
NI\ SN AN N RN N R\ N & QA N O

BT PTG S S S
F IS FSF S
*Provisional Figures **Very Provisional Figures
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- bt (non affiliation) represents only 10.1% of total priy

Public Long Term! Private Bank
USS$213.6bn USS$154.3bn USS19.6bn Affiliation
or or or

—  50.8% —  745% —  95% US$12.3bn

of Total Ext. of Private Ext. of Private 509';/

. ()
External Debt Debt Debt Ext. Debt of Private
Position Ext. Debt

US$207.1bn
or

US$52.8bn
or

USS$33.2bn
or
62.9%
of Private
Ext. Debt

6:.;: 055 _|

o
25.5% ° _
Private US$20.9bn
|—> Short-Term? Non-Bank or

49.2%
of total
Ext. Debt

25.5%
of Private
Ext. Debt

» Private 10.1%
of Private
External Debt Position as of January 2021 Ext. Debt

1Based on remaining maturity
Non Affiliation

Source: External Debt Statistics of Indonesia, March 2021 6
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Debt Burden Indicator (External Debt/GDP) Remains Comparable to Peers Rating Encouraging Corporates Compliance on Hedging Ratio & Liquidity Ratio

External Debt/GDP (%)

- 861
S 782

Uruguay

[ 242
Philippines 24.7

Colombia

Bulgaria

Source: Moody’s Credit View Fundamental Data, July 2020

93.9

1

1

_______ 1
m2021F
2020F

2019
80 100

Regulation on Prudential Principle in Managing External Debt

Object of Regulation

Governs all Foreign Currency Debt

Hedging Ratio

< 3 months 20%* 25%**

> 3 - 6 months 20%* 25%**
Liquidity Ratio (< 3 months) 50% 70%
Credit Rating Not applicable Minimum rating of BB-

Hedging transaction to meet
hedge ratio

not necessarily be done with a

bank in Indonesia

Must be done
with a bank in
Indonesia

Sanction

As of Q IV-2015

Applied

Source: Bank Indonesia

Hedging Ratio*

Liquidity Ratio*
3

B Comply ® Not Comply

*Data as of Q3 2020, with total population 2,619 corporates

Source: Bank Indonesia
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The enactment of Law No. 9/2016 regarding
Prevention and Mitigation of Financial System Crises
as a legal foundation for the government to serves
at the time of financial crisis in the form of Financial
System Stability Committee (KSSK)

KSSK members: the Ministry of Finance, Bank
Indonesia, the Financial Services Authority, and the
Deposit Insurance Corporation

Swap facility arrangements based on international
cooperation

Enhancing coordination between government
institutions and continuous dialogue with market
participants

Implementing Crisis Management Protocol (CMP)

Implementing Bond Stabilization Framework (BSF)

Source: Ministry of Finance

w2 Gov't Securities Crisis Management Protocol (CMP)

» Indicators:
- Yield of benchmark series;
- Exchange rate;
- Jakarta Composite Index;
- Foreign ownership in government securities

> Policies to address the crisis at every level :

- Repurchase the government securities at secondary market
- Postpone or stop the issuance

p— Bond Stabilization Framework

First Line of Defense

Buyback fund at DG of Budget
State’s Budget Financing and Risk Manfagemer)t

Investment fund at Public Service

Agency (BLU) (min. level Aware)

—
BN et P Related SOEs (min. level Aware)

Social Security

Organizing Agency BPJS (min. level Aware)
(BPJS)'s Budget

Second Line of Defense

State General Treasury Account (Rekening
KUN) (min. level Alert)

Accumulated cash surplus (SAL) (min. Level
Crisis)

State’s Budget
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Section 5

Fiscal Performance and Flexibility:
Strong Commitment in Maintaining Fiscal Credibility
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Achievement 2020

Indonesia is taking a big but measured
steps to handle the pandemic
Overcoming the spread of Covid-19, protecting the
purchasing power of poor and vulnerable people,
maintaining the sustainability of the business world,
including MSMEs

Supported by synergy between
institutions and all elements of the Nation

Government, legislative institutions, law enforcement
officers, KSSK, private sector, and society

Indonesia's economic and fiscal pressures
are better than many other countries
Indonesia's economic contraction and widening fiscal

deficit and debt were relatively moderate compared
to many other countries

STRENGTHENING PANDEMIC
HANDLING & ECONOMIC 2 02 1

RECOVERY

Priority policies will ®Mass vaccination
continue ® Strengthening 3M & 3T
® Optimizing PEN program

Indonesia is optimistic, but remains vigilant that
the pandemic can be controlled and socio-
economic activities will continue to recover

“We all have to be optimistic that the beginning of 2021
will be a turning point for the pandemic problem.”

President Rl's remarks at the annual meeting of the financial services industry, 15 Jan
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Indonesia Economic Growth (%, yoy) State Budget Continue To Strive in 2021

2017 State Budget
2018 2019 & 2020 2021 Allocation | Growth

5.1 5.2 5.0 25021 Realization (as of Feb 22 (%)
® @ (interim) 2021)
® Q1 2020 &

- e

o RS e TORRED National Economic Recovery
Program (PEN) IDR579.8 T IDR699.43 T
Pandemic
i Health IDR63.5T IDR176.3 T
Q4 2020 Social Protection IDR 220.4T IDR157.4 T

-2.19 MSMESs Support &
Corooration Financing

State Budget IDR2,589.9 T IDR2,750.0 T

IDR173.2T IDR186.8 T
Q2 2020
-5.32 [ Q3 2020 Business Incentives IDR56.1T IDR53.9T

Priority Program IDR66.6 T IDR125.1 T
-3.49 y oS

® Deficit (% to GDP) 6.09% 5.70%

Through the widening of the 2020 state budget deficit to 6.1% of GDP, the
realization of state expenditure of IDR 2,589.9 trillion, including the
realization of PEN, IDR 579.8 trillion government role prevent a deeper

e economic contraction due to the 2020 pandemic.
State Budget & PEN

In 2021, state budget and fiscal policy will continue its role as a shrive to
support national economic recovery




THE ROLE OF GOVERNMENT IN PROMOTING

ECONOMIC RECOVERY

National Economic
Recovery (PEN) 2021

Total

Health

Social Protection

Priority Program

SMSEs and
Corporation
Support

TS ESS
Incentives

Allocation

699.43

176.30
157.41
122.42

184.83

Realization up
to March 17

76.59

12.40
25.97
1.44

PANCE]

cash includes PKH,

incentives for pre-employment
card, cash social assistance, and
groceries

includes MSME

support, personnel
expenditure, operational
goods expenditure, and
government assistance

include building

health facilities, procurement
of PSN land, procurement of
defense and security
equipment, construction of
irrigation

=

Household
Consumption
Continues to
Strengthen

Government
Consumption
Grows
Positively

Public
Investment
remains
promoted
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Simulation of Changes in Household Expenditure Due to Covid-19 and Social Protection

15%
10.9%

10% 7.8%
4.0%
5%
0.1%

0%

-10% - 68% 779

-1.9% -2.5°io

5.9% 5.1%
2.3% 1.9% 1.5% 1.2%

-7.8% -7.6% -7.8% -8.1% -8.1% -7.6%

-15%
10% 2 4 5 6 7 8 9
Poores
m . Changes.in spending due to Covid-19 __ Changes in spending due to Social

@ Net Changes in Household spending

Assistance

Source: BKF calculations, for the realization of various 2020 Perlinsos programs
Note: a) simulations are carried out on the growth of nominal household consumption in 2020 using Susenas 2019. b) distribution of the Perlinsos Program is carried out based on beneficiaries in Susenas

Realization
of PEN &

Social
Protection

Assistance 9,2 mio 8 mio penerima

Beneficiaries

PKH 10 mio e Sembako Card
Beneficiaries g, 19,4 mio Benficiaries
Jabodetabek &/ Wage Assistance
Food Aid 2,2 12.4 mio employees
mio
Beneficiaries — .

. Non Jabodetabek .| Village Fund Cash

" Cash Social = Direct Assistance

7%

-3.6%

10%
Richest
10%

©

la

Non PKH Basic Food Cash
Assistance 9 mio Beneficiaries

Wage Subsidy Assistance for
non-permanent teachers 2,6
mio teachers

Pre Employment Card
5,6 mio beneficiaries

The poor and vulnerable people (the poorest
50%) have the most benefits.

The Social Protection (Perlinsos) program
reaches up to the affected middle class
population (for example, wage assistance, pre-
employment cards, and internet quota
subsidies)

Without the PEN program, poverty is expected
to escalate even further by 2020

The middle and rich classes (group of 10% to
6th and above) tend to hold back consumption,
due to limited mobility. Third Party Funds (DPK)
in banking grew to reach 10.9%

PKH Participants Rice
Aid 10 mio Beneficiaries

=

JEC=.

#— Internet Quota Subsidy
= 51 Juta Beneficiaries

Electricity Discount
@ 32,1 mio

households
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The government spends IDR112.44T to support
the sustainability of MSMEs through interest
subsidies, credit distribution through fund
placement, Micro Business President Assistance
(BPUM), Final Income Tax exemption and
investment financing through LPDB.

37 million MSMESs received at least one
government aid.

Debtors who receive interest subsidies and
debt restructuring benefit from loosening cash
flows and reducing NPL risk.

Surveys conducted by LPEM-LD FEBUI, BRI
Institute, LIPI and ITB show that MSMEs can
survive thanks to government assistance.

Most of the beneficiaries used PEN funds for

working capital (buying raw materials).

_a. Fund Placement
711 IDR66.75T
11

. Total Credit Rp315.51 T
For 4.7 million debtors

9/ Banpres for Micro
O  Business Actors
(BPUM) IDR28.8 T

Grant IDR 2.4 million /
business for 12 million
businesses

Final Income Tax for

@:UMKM IDRO.67 T

For 248,275 Tax Payers

- Interest subsidy

| p—

=
.

Wil
o

IDR12.83 T

- For 19.1 million Debtors

_ Credit Guarantee
| IDR2.09 T

* Accumulated working
capital credit: IDR19.32 T

* Total working capital
credit debtors: 923.67
Thousand

Investment Financing

= . LPDBIDR1.29T

For 63 cooperative
partners
and 101,011 MSMEs
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[ive Has Supported

-

Tax incentives has been utilized and has supported
464,316 tax payers

The tax payers most affected by pandemic has
dominated the incentives utilization

l Voo 7 = :
E Incentive to improve 131,889 Employers E | ﬁﬁﬁl rﬁ E
' people purchasing ! E i A_00l !
| power porne |1 Trade Manufacturing Construction !
: income tax : : :
N e e e e e e e e e e = T e 4 1 o 0 O !

- 47% 19% 1%
e P ' *apart from MSME incentives (58% of trade sector) ;:

Incentives to

[ 1
,  support business Income Tax Reduction Accelerated The Majority of eligible sectors have utilized the
1 liquidity and Sxempeon L onrex Tax Refund ! : :
X Continuity P ! Incentives
: 14,941 66,682 2,529 !
T TTTTTTTTTTTTTTTTTmTTmommomoomoomoomosmmomoomoomeoes ’ { = Government- n Reduction of Tax \l
______________________________________________________ i Borne Income 90% Installment 86% !
! v Tax !
' Incentive to ! | = |ncome Tax !
! vl = Accelerated Tax [
1 support the = 248,275 MSMEs i 1 Exemptonon  72%  refund 43% !
: MSMEs Income Tax : : Import :
1 for MSMEs 1 ! 1

__________________________________________________________________________________________________________



* Free Vaccination - for 185.55 million people to achieve herd immunity
* Encouraging 3M 3T
* Other intervention - Health facilities, Health Protective Equipment

HEALTH

INTERVENTION

STRUCTURAL
REFORM

‘ GAME CHANGER l Through the Job Creation Law

to address various challenges of
o ] national development

: (providing employment
: opportunities, empowering

Maintaining Business Continuity MZMET' regulatoEry ref(?crlgn,.SWF
*  Support for SMEs and cooperation evelopment, Ease of Doing

*  Priority programs to support job Business, etc.)
creation

Social Protection Programme 3
For bottom 40 and the vulnerable group: v

PKH, Sembako card, BST, BLT DD, Pre
employment, electricity discount, internet

subsidy

2 SURVIVAL AND
RECOVERY KIT

NATIONAL ECONOMIC RECOVERY
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(1) US

(2) China
(3) India

(4) UK

(5) Brazil

(6) Turkey
(7) Germany

(8) Russia

(9) Indonesia
(10) France
(11) Israel
(12) Chile

(35) Singapore
(49) Malaysia
(53) Philippines
(67) Cambodia
(78) Thailland
(83) Myanmar
(104) Vietnam
(107) Laos

Vaccme

Accelerated around the world, in a hope to soon end

pandemlc and strengthen econor

Note: figure inside bracket () indicates ranks Source: Bloomberg Vaccine Tracker

Vaccination Progress in Several Countries Indonesia is planning to complete vaccination until March
(million doses, as of 28 Mar) 2022
50 100 150 <+<—— First Wave > < Second Wave ——»
143.46 Public —
Health Workers Vulnerable thers
Workers 16.9 million Group
- 63.9 77.7
1.46 million Elderly million o
21.5 million million
>535 ~1 4 5 Indonesia Vaccination Trend
u
Million doses Million doses 900,000 786,959
cumulative per day 800,000
worldwide worldwide 700,000 === Daily Vaccination
7 days average
600,000
) 89,209
~ 500,000 446,05
4 400,000 339,755 331, 8c 336 a3 37_9 18?
Countries already started zgg’ssg (190, 33: 208, %57’ V
. . § 103,649
vaccination 100,000 52,348 60,071 81 502 78, 38?_L A
’ h‘ V.Y S— J V
7 v VV v
%%%%%%ﬁ%%%%ﬁ%%%%ﬁﬁ%EEEEBEEEEBEEE
TG LG L LD LD LLELS3333323322323222
ARARVNTOePo a0 RIQIIILIANTOD AT OD AT YD
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Istainable development goals

Macroeconomic
Assumption

Indonesia's economic growth is projected to return to its
medium-term growth trajectory, while anticipate the uncertainty
in global economic recovery

The overall fiscal policies are expected to support the
achievement of development targets in 2021

al  Economic Growth (%) 5.0 & Unemployment Rate 7.7-9.1
(%) ) )
|~ Inflation (%, yoy) 3.0 .
Poverty Rate (%) 9.2-9.7
&, Exchange Rate (Rp/US$) 14,600
Yl Gini Ratio (index) 0.377 - 0.379
il 10 years Government 7.29
Securities Rate (%) ) @ Human Development 72.78 — 72.95
=) Index e e
= ICP (US$/barrel) 45 ‘ﬂ?,
I Oil Lifting (bph 705 _ Farmer Terms of Trade 102-104
3 - —
A Gas Lifting (rbsmph) 1,007 Fisherman Terms of 102-104
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. - ; ,./,
ess Covid-19 pandemic

Account

(IDRT)

Revenue
Tax Revenue
Customs & Excise
Non Tax Revenue
Grant

Expenditure

Central Government Expenditure

Regional Transfer & Village Funds

Primary Balance
Surplus (Deficit)
% to GDP

Financing

* Based on 2020 realization

STATE REVENUE POLICY

* Supporting national economic recovery by
Perpres Realization State providing tax incentives selectively and prudently

72/2020 (Unaudited) Budget calculated

* Cutting the red tape to accelerate national
economic recovery

1,699.9 1,633.6 1,743.6 6.7 . . . L
* Improving public services to optimize non-tax
1,198.8 1,070.0 1,229.6 11.9 revenue
213.5 212.8 215 1.0 EXPENDITURE FOCUS
409.0 3385 298.2 -11.9 * Handling COVID-19 and supporting health
1.3 12.3 0.9 -92.7 programs
2,739.2 2,589.9 2,750.0 6.2 * Continuing social safety net to lay a solid

foundation of inclusive economic recovery

1,975.2 1,827.4 19545 70 . Expanding access to cgpital for MSMEs and
cooperatives through interest subsidy

* Supporting programs activities for impacted

763.9 762.5 795.5 4.3 sectors (e.g. Tourism)
700.4 642.2 633.1 -14
) Lred) EEBD FINANCING STRATEGY
(1,039.2) (956.3) (1,006.4) 52
(63) (6,09) (5.70) * Supporting the restructuring of SOEs, PSA, Sovereign

Wealth Fund (SWF)

1,039.2 1,190.9 1,006.4 -15.5 * Increasing access to financing for MSMEs and
housing for low-income household

* Continuing to support higher education,, research
and cultural activities
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commitment to accelerate the economic r

ecov

=N
|+

HEALTH
IDR176.30 T

£y

SOCIAL PRIORITY
PROTECTIONE PROGRAMS
IDR157.41 T IDR125.06 T

MSMEs SUPPORT
& CORPORATION

BUSINESS

INCENTIVES
IDR53.86 T

2020 :IDR56.12 T*

FINANCING
IDR186.81 T

2020:IDR173.17 T

Sectoral and Regional

2020:IDR63.51 T Government 2020 : IDR66.59 T

2020:1DR220.39 T

1. The COVID-19 vaccine

1. Government-Borne

. PKH 10 million _
2. Medical Facilities and beneficiaries (KPM) 1. Tourism Supports 1. ﬁl:cj:r:;cdsﬂggd AU Income Tax
Infrastructure : 2. Food Security/Food . y 2. Income Tax Exemption on
. . Basic Food/SEMBAKO 2. Loss Limit Guarantee for
3. Health Care Claim Costs Card Estate MSMEs Import
4. Medical Personnel 3. ICT Development . 3. VAT Refund
. . Pre-Employment Card . & Corporation A e e S
Incentives and death i 5 Lol 10 R0 3 uarantee services (IJP) of '
compensation . Cash Transfer - Village 5, lEber IigEeie e - e Income Tax for MSMEs
Fund . MSMEs 5. Reduction of Tax
5. Reserve BPJS . i 6. Industrial Area and cooperatives install
Contribution Assistance . Cash Social Assistance 7. Other Priority Programs PR i nstallment
for PBPU / BP 10 million KPM c Oehc ”;aE . ;5'5 ance 6. Corporate income tax
6. Health tax incentives . Internet Subsidy o ey TOYEls tariff reduction
; ; . 6. Placement of Funds 7. VAT not-
f'nC|Ud'n9 VA_\T and. . Electricity Discount 7. PMN to SOE . t aellesicderarsies]
import duty incentives . 0 SUEs carrying ou p

for vaccine purchases)

*) The 2021 figure includes additional proposals. The 2020 figure is a temporary realization/unaudited.

assignments (HK, ITDC,
Pelindo IlI, KIW)

(Bonded Zone/KITE)
8. Import duty incentives
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1 EDUCATION - ) HEALTH E 3 SOCIAL PROTECTION

Going digital; = Strengthening health sector’ facilities = |mproving program effectivity (data
Strengthening teacher quality; [- and human resources; [+ ] accuracy, synergy between programs)

Simplifying curriculum; -~ = Improving national health security - ® Social security system covering all life
Global standard for measurement; o program; = cycle;
Link and match; = Strenthening health security = Adaptive Social safety net.
Strenthening public and private rolesin .- preparedness; -]
education. / * Integrated health system. //
/80 INFRASTRUCTURE 5 BUREAUCRATIC BUDGETING & - DATA
B REFORM REFORM = STRENGTHENING
* Improving basic infrastructure *  System improvement: = Budget efficiency for basic -
for human capital - v' Going digital for public |- function of the government; . Improving accuracy,
development; services; .= Focus on priority programs - reliability and data
* |mproving the quality of = 4 slmpllfymg Process; (Zero based budgeting); . integration
infrastructure to support "  Improving human capacity: == Synergy between central and -
v' Consistent reward &

- local governments
v Pension reform / -'_ Result-based budgeting /
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yt Vehicl N antives To Mai

Mgmem;um_QLEcgmomlc ecovery

By encouraging public consumption and restoring the business

--I
I 1 1] b

= .

Luxury Goods Sales Tax (PPnBM) Incentives for Cars

wheel drive cars with engine power below

OPPORTUNITIES TO INCREASE F VAT is borne by the government for sedans and two-

THE MIDDLE CLASS CONSUMPTION

to GDP

spending through incentives in vehicle
and housing sectors

1,500cc, that have local purchases of > 70%

Consumer spending is a key driver of the March-May Jun-Aug Sept-Dec
economy and contributes more than 50% 100% 50% 25%
() ° ()

Value Added Tax (VAT) Incentives for Properties

Reviving the the middle-income group

VAT is borne by the government on the sale of a new
landed house or apartment unit of 1 house for 1
person and is not resold within 1 year

opportunities to increase middle class
household consumption, which has
been decreasing due to restrictions on

mObIIIty 0 0 . . . 100% tax cut 50% tax cut

reflected in the increase in savings in for selling value for selling value above

banking to around 11% in December .~ IDR 2 to IDR 5
up to IDR 2 billion billion

2020
March — August 2021
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2020 2021 @ Staterevenue grew positively,
mainly supported by customs
and excise performance;
(excise tax policy and
increased exports align with
Revenue 217.6 12.8 (0.1) 1,743.6 219.2 12.6 0.7 rising commodity prices and
the increase of import duty).

Account Realizatio Realizatio

n as of 29 é;;/l;%rgges Growth (%) nasof 28 %of Budget  Growth(%)
Feb 2020 Feb 2021

(IDRT)

Tax Revenue 153.6 12.8 (4.6) 1,229.6 146.1 11.9 (4.8)
Although still in contraction

Customs & Excise 25.1 12.2 51.6 215.0 35.6 16.6 421 the tax and non tax revenue in

better performance.
Non Tax Revenue 38.8 13.2 (3.6) 298.2 37.3 12.5 (3.7)

® The expenditure also grew
Grant 02 14.0 63.3 09 0.1 6.2 (69.1) positively, driven by growth in

capital and goods spending.

Expenditure 279.4 10.2 2.8 2,750.0 282.7 10.3 1.2 Central government spending
Central Government Expenditure 161.7 8.2 11.0 1,954.5 179.7 9.2 11.1 grew better than last year.
. _ Line ministries spending
egional Transfer & Village 177 15.4 6.7) 795.5 103.0 13.0 (12.4) continues to grow quite high.
. @ Budget deficit reached IDR63.6
Primary Balance (27.5) 3.9 37.8 (633.1) (23.2) 3.7 (15.7) | T (0.36% to GDP).
Surplus (Deficit) (61.8) 5.9 14.4 (1,006.4) (63.6) 6.3 2.8 ® Budget Financing can meet the
financing needs at amount
% to GDP (0.40) (5.70) (0.36) IDR273.1T, supported by
Financing 113.6 10.9 @42.7) 10064  273.1 27.1 140.5 E%Sr'i';’f zle\;‘/ifl ':st:aepfi'tr;?nc'al
SiLPA (SiKPA) 51.7 - - - 209.5 - - flows and foreign investment.
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2020
) Pres. Decree
7212020
A. State Revenue 1,699.9
L. Domestic Revenue 1.608.6
1. Tax Revenue 14045
2. Non-Tax Revenue 294 1
I, Grant 13
B. State Expenditure 27392
I. Central Government Expenditure 1.975.2
1. Line Ministries B354
2. Non Line Ministries 113889
Il. Regional Transfer and Village Fund 763.9
1. Regional Transfer 6927
2. Village Fund 72
C. Primary Balance (T00.4)
D. Surplus/{Deficit) (1.039.2)
% to GDP {6.3)
E. Financing 1.039.2

1,743.6

1.742.7
14445
298.2
0.9
2,750.0
1.954.5
1,032.0
9228

T95.5
7235

720

(633.1)
(1.006.4)
(5.7)
1,006.4

2.6%
26%
2.8%
14%

-30.8%
0.4%

-1.0%
234%

-19.0%
4.1%
4.4%

1.1%

0.6%

-3.2%

Priorities in 2021

Health (IDR169.7 tn)
Accelerating health recovery, National Health
Insurance (JKN) reforms, and vaccine procurement

Education (IDR550.0 tn)
Strengthening the quality of education and teacher
competences

Social Protection (IDR421.7 tn)
Supporting social protection reform and
comprehensive social protection

Infrastructure (IDR413.8 tn)

Provision of infrastructure for basic services,
improving connectivity, and supporting economic
recovery, and continuing pending priority programs

Food Security (IDR104.2 tn)
Increase food production and revitalizing the
national food system and developing Food Estate

Tourism (IDR15.7 tn)

Encouraging the recovery of the tourism sector

ICT (IDR29.6 tn)
Optimizing the use of ICT to support and improve
the quality of public services

Source:

Ministry of Finance
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Financing Needs Financing Sources

i Foreign :
BUdgzeOtZ?_eﬁCIt Denominated Debt Dorggfggcylz bt
15-20%
: Foreign :
IDR1,006.4 T Denomina-
ted Bonds

(5.7% of GDP)
ik GROSS GS -
(Through auction & non-
o Investment financing auction)

o Lending

-

2021
Matured
T-Bills

o Liabilities GDS Sukuk issuiance
68-73% [ 27-32% [ s

o Other financing

5 Matured debt *GS: Government Securities Debt to GDP Ratio
Realization* Projection
/2020 /2021
. 38.68% \ 41.10%,

*preliminary figure Seo - Se_ -7
Source: Ministry of Finance 80



Debt is used as an instrument to support counter cyclical policy; managed in prudent manner,
measurable and opportunistic

Debt Policy Overall Funding Strategy

meﬂ-ﬂm the debt over GDP . Non-debt funding source optimization, including SAL
ratio within the safe limit IR utilization

To adopt a flexible debt management which is v : Targeting Loan Program from Development Pariners, for
responsive in supporting the countercyclical P both bilateral and multilaterals, i.e. World Bank, ADB, KfW,
policy, while prudently manage the cost and risk (&l JICA, EDFC, and AlIB

A well targeted SBN (Government Bond) issuance by
optimizing all available sources

+ Targeting domestic/onshore bond issuance (including
retail bond) for up to IDR BO tn

Targeting Foreign Currency/Global Bond issuance
amount at 12-15% from total SBN funding (subject to
market conditions)

Private Placement from specific institutions

To achieve an efficient debt cost, by doing market
deepening exercises:

= investor base widening

=  improving the infrastructure in the SBN

market
debt instrument diversification eg. SDG bond
issuance and municipal bond/sukuk issuance

To mamtam mm@ by managing debt i .‘: Support from Bank Indonesia as the funding of the last
portfolioc composition optimally. Bt resort / back stop

Source: Ministry of Finance 81



Government

Securities

Source: Ministry of Finance

Auction:
. Conventional Securities — 24x
. Islamic Securities - 24x

Non - Auction

. Retail GDS (tradable/ORI & non tradable), Retail Sovereign
Sukuk (tradable/sukri & non-tradable)

. Private Placement - based on request

Composition International

Issuance < [85% - 88%]

[12% - 15%)]

- *GS: Government Securities

+ Foreign denominated GS as complementary ( avoid crowding
out in domestic market)

« The target amount can be adjust to the potential of other
financing sources and financing needs
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[ The Enactment of Emergency Law No. 1/2020 (becoming Law No. 2/2020) allows Central Bank to buy GS in the primary market

1%t Joint Decree between Minister of Finance and Governor of Bank
Indonesia (BI) on April 16, 2020 (SKB I)

S The role of Bl is as backstop buyer in the primary market )
a )
214 Joint Decree between Minister of Finance and Governor of Bl on July
7, 2020 amended with Joint Decree on July 20, 2020 (SKB II)

\_ J

Burden Sharing Scheme

1. Public Goods

Covered by Bl with
rate based on B
Reverse repo 3M

Issuance specifically to

Bl through private
placement

2. Non-Public
Goods:

H MSME

B Corporation
on-MSME

3. Non-Public
Goods: Others

\_

Covered by Government
with rate Bl Reverse repo
3M minus 1%, and BI
covered the remaining
difference with market
rate

Full Covered by
Government amounting
market rate

Issuance through
market mechanism
(auction, Green Shoe
Option, Private
Placement according
tothe SKB on April
16, 2020)

J
\

Source: Ministry of Finance

-/

‘ Realization of Gov’t Securities purchased by Bank Indonesia
under SKB | IDR 75,855 tn

COVID-19 HANDLING ALLOCATION
IDR903,46T

Health
IDR87.55T

Public
" Goods >

IDR 397.56T

Social Protection
IDR 203.90T

Sectoral K/L, Local Govt
IDR106.11T

Micro small and Medium
Enterprises (MSME)
IDR 123.46T

Non-Public Goods
—e

IDR 505.90T Corporation Non-MSME

IDR53.57T

Others
IDR 328.87T

* SBN purchased by BI (SKB II) for Public Goods IDR397,56T or 100% from
target and issuance of SBN for Non Public Goods reach IDR177,03T (100%).

* Non-Public Goods : Others, refer to all issuance (incl: auction, private
placement, retail, and foreign denominated GS.
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1280%-

*
k%
k% k

Source: Ministry of Finance

SUKUK

23,60%
/_> )
P

GS Nett

;19,07%

GS

\
@ SN0

(Trillion IDR)

Realization
(ao. Feb 26, 2021)
Government Securities (GS) Nett 269.91
Government Securities (GS) 298.48
- Coupon GDS 132.15
- Conventional T-Bills 13.85
- Private Placement 7.00
- Retail Bonds 26.00
- SEC USD-EUR REG SHELF TAKE-DOWN 59.97
- Samurai Bond 0.00
- SEC USD REG SHELF TAKE-DOWN 0.00
- USD Onshore Bonds 0.00

Sovereign Sharia Securities (Sukuk)

- IFR/PBS/T-Bills Sukuk (Islamic Fixed Rate Bond/Project Based Sukuk

- Retail Sukuk
- Private Placement

Dual-currency bonds issuance using SEC format amounted USD2 bn and EUR1 bn, settlement on January 14, 2020 (Bl mid day exchange rate; 1 USD = 13,654 IDR & 1 EUR = 15,207.83 IDR)
Global bonds issuance using SEC format amounted USD4.3 bn, settlement on April 15, 2020 (Bl mid day exchange rate on April 15, 2020; 1 USD = 15,707 IDR)

Global Sukuk issuance amounted USD2.5 bn on June 16, 2020, settlement on June 23, 2020 (Bl mid day exchange rate on June 16, 2020; 1 USD = 14,265 IDR)

*¥*** Samurai bonds issuance using public offering amounted JPY100bn, settlement on July 8, 2020 (BI mid day exchange rate onJuly 2, 2020: 1 JPY = 134.34 IDR)
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Issuer Republic of Indonesia

Issuer Rating

Exp. Issue Rating
Format

Issue

Pricing Date
Settlement Date
Currency

Size

Tenor

Maturity
Coupon (p.a.)
Yield

Price

Listing

Baa2 Moody'’s (Stable)

BBB S&P (Neg)
BBB Fitch (Stable)

Baa2 Moody’s / BBB S&P / BBB Fitch

SEC Registered

Senior unsecured fixed rate notes off US SEC Shelf

USS$1.25bio
Long 10-year
March 12, 2031
1.850%

1.900%
99.538%

Long 30-year

January 5, 2021
January 12, 2021

usD Euro
USS$1.25bio

USS$0.5bio €1bio

Long 50-year Long 12-year

March 12, 2051 March 12, 2071 March 12, 2033

3.050% 3.350% 1.100%
3.100% 3.400% 1.174
99.020% 98.794% 99.165%

Singapore, Frankfurt Stock Exchange

Use of Proceeds The net proceeds are for general purposes of the Republic of Indonesia,

including its Covid-19 relief efforts

Transaction Highlights
« The lowest yields and coupons throughout the issuance of Indonesian Global

Bonds for all tenors and currencies

 All tranches priced inside of the Republic’s existing credit curve with negative new
issue premium and at the tightest levels for every one of the tranches
» The transaction was well-executed and competitively priced, with final pricing
across all tranches pricing 45bps inside of initial price guidance for USD and
40bps inside of initial price guidance for EUR

Source: Ministry of Finance

Investor Breakdown by Investor Type

B ) SWE g [ Crthers,




In 2021, average incoming bid = IDR52.92 tn/auction while average awarded bid = IDR24.10 tn/auction

IDR

I'rilliﬂsl&

350

300

250

200

150

100

50

N I[ncoming Bids

—

/ Average \

Incoming

Bid 2020 =
IDR54.50T

\ /auction /

~~

3.01

—

3.91

3.14

1.98

mw Awarded Bids

— =

/ Average \

Awarded
Bid 2020 =
IDR15.85T

\ /auction /

S |—

3.35

4.24

% Bid to Cover Ratio (RHS)

oe?

7.00

6.00

5.00

4.00

3.00

2.00

1.00

Source: Ministry of Finance




(IDR tn)
Description Feb 26 ,2021

Banks* 491.61 23.41% 481.33 20.32% 581.37 21.12% 1375.567  35.54% 1,513.09 37.09%

Govt Institutions (Bank Indonesia™) 141.83  6.75% 253.47 10.70% 262.49 9.54% 454.3606 11.74% 447.95 10.98%

Bank Indonesia (gross) ~ 179.84  8.56%  217.36  9.18% 27321  9.93% 874.875562  22.60% 925.48  22.69%
o 37’09% BANK GS used for Monetary Operation 38.01 1.81%  -36.11  -1.52% 10.72  0.39% 420.514938  10.86% 477.52  11.71%
Non-Banks 1,466.33 69.83% 1,633.65 68.98% 1,908.88 69.34% 2,040.83 52.72%  2,118.51 51.93%
e 51,93% NON-BANK Mutual Funds 104 495% 118.63  5.01% 130.86 4.75% 161321131 4.17% 164.80  4.04%
Insurance Company and Pension Fund 348.86 16.61%  414.47 17.50%  471.67 17.13% 542.817373  14.02% 571.34  14.01%
Foreign Holders 836.15 39.82% 893.25 37.71% 1,061.86 38.57%  973.91 25.16% 971.40 23.81%
Foreign Govt's & Central Banks 146,88  6.99% 163.76 6.91% 194.45 7.06% 178.3111  4.61% 23146 5.67%
:E;é;;&;; :;“': 11'::22 —\ - Individual 5.8 2.85% 7307 3.09% 8107 2.95% 13121088 3.3% 16757  441%
mromen . 10.01% \——— Others 11748 5.605 13422 5.67% 163.31  5.93% 231.572274  5.98% 4339 5.97%
y —9 2,099.77  100% 2,368.45  100% 2,752.74 100% 3,870.76 4,079.55
[l INDIVIDUAL 4,“% / L
M oTHERS 5.97% IDR on January 24, 2020, foreign Portion of foreign ownership

holders reach a record high 69 32% in the mid & long term
!

1.092,02T,

in nominal terms. sector (= 5 years).

1) Non Resident consists of Private Bank, Fund/Asset Manager, Securities Company, Insurance Company and Pension Fund.
2) Others such as Securities Company, Corporation, and Foundation.

*) Including the Government Securities used in monetary operation with Bank Indonesia.

**) net, excluding Government Securities used in monetary operation with Banks.

Source: Ministry of Finance 87



Stable Debt to GDP Ratio Over the Years

Prudent Fiscal Deficit

IDR Tn Government Debt / GDP (%)
500 - 407 442 41452 446.3 - 0.0%
7,000.00 3936% 41:10%  45% 400 - | o5%
6,000.00 5o, 86238 40% 300 -
5,000.00 27.46% 28.34% 29.40% 29.81% 30.18% 35% 200 - 1.0%
24. 68% 764.48 30% 100 -
4,000.00 810.74 259% . - -15%
3,000.00 75512 o480 20%
677 54 15% -100 - - -2.0%
2,000.00
10% -200 1 - -25%
1,000.00 S0 300 - -25%
- (269)
- 0% 400 1 26%2%8 (308) (341) (349)  30%
2014 2015 2016 2017 2018 2019 2020  Feb-21 2015 2016 2017 2018 2019
s Bond Loan e===Debt to GDP o GS Nett mmmm | oan Nett
mmmm Non-Debt e Surplus (Deficit) Budget
Weighted Average Debt Maturity of ~8.58 Years Well Diversified Across Different Currencies
% of Yearly Issuance
10 9.75 100% ’ 0 0 0 0 0 0
035 B il mlle Sl il Rl
o)
9.13 80% . 50% 0% 27% 23% 22%
? 868 60%
852 g4 858
85 837 40%
8 20%
0%
75 2016 2017 2018 2019 2020 Feb-21
2014 2015 2016 2017 2018 2019 2020  Feb-21
Source: Ministry of Finance = IDR usD W EUR m JPY m OTHER 88



Interest Rate Risks

Declining Exchange Rate Risks

25.0 50.0
21.0 ) 210 2075 : 446
20.7 192 197 434 426 413 410
20.0 17.5 40.0 379
1 a1l : 3353 33.22
15.
5.0 12.88 300
10.0 200
: 136
- 107 12.2 121 121 12.2 11.4 13.2
10.0
0.0
2014 2015 2016 2017 2018 2019 2020 Feb-21 0.0
2014 2015 2016 2017 2018 2019 2020  Feb-21
mVR Proportion Refixing Proportion FX to GDP Ratio = FX Proportion
Debt Maturity Profile Upcoming Maturities (Next 5 Years)
IDR tn
600 450 0 3959 3957
IDR Denominated (Triliun Rp) 40.0
500 ¥ Other Currencies (Triliun Rp) 35.0
400 30.0
300 57 25.0
20.0
200 396
15.0
287 30 99 106
100 / 10.0 77 84 784 865
101
. 5.0
PP PP PP OSPRS00
Q Q Q Q Q Q Q Q Q Q Q Q' Q' Q'
L g e @99 2014 2015 2016 2017 2018 2019 2020  Feb-21
Q
i =1 Year 3 Year ®5 Year

Source: Ministry of Finance
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Holders of Tradable Gov't Domestic Debt Securities

Foreign Ownership of Gov't Domestic Debt Securities by Tenor

100% -
2 0 2 (]
80% - 382% 37.5% 3989 37.7% 386%
60% -
393% 391%
a0 | 378%  399%  368% 420% 40.3%
20% - 3 6 3 0
2 () 2 ) 2 (] 2 6 2 A
O% 7 T T T T T T

Dec-15 Dec-16 Dec-17 Dec-18 Dec-19 Dec-20 Feb-21

W Foreign Holders ' Domestic Non -Banks ™ Domestic Banks

Source: Ministry of Finance

100% -
- I I I I I I
60% -
34.1%
49 36.89
390%  374%  356% % 58y 390%
0,
40% - po.8% 37.7% 38.6%
8%
20% - 22.0% 22.1% 22.3%
0 17.3% ol /g 27
B 18.4%
11.8%
L om B OB = B B B
Dec-15 Dec-16 Dec-17 Dec-18 Dec-19 Dec-20 Feb-21
(-] —]-) >2-5 >5-10 == >10 «=@=» % Foreign Ownership of Total
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Section 6

Commitment to Sustainability and
Climate Change Mitigation



NEE B

LI TIND D

Background

Commitment to Sustainability Forefront of Environmental Protection The President’s Mawacita Programme

The “Nine Agenda Priorities” of the
President’s priority actions. Shifting to
a low-carbon and climate-resilient
development path is an integral part
of this mission and is integrated in
development policies, strategies and
programs

Indonesia’s Environmental Law was enacted in
2009 based on the concept of sustainable
development, prevention, precaution and a
“polluter pays” principle. To better address

environmental issues, the Ministry of Environment
and the Ministry of Forestry were merged to
become the Ministry of Environment and Forestry

in October 2014
SUSTAINABLE
DEVELOPMENT G%:}ALS

Commitment to implement the United Nation’s (‘UN”)
Sustainable Development Goals (“SDG”) in order to
achieve the 2030 development agenda introduced by
the UN. Through Presidential Regulation No. 59/2017
relating to the implementation of SDGs in Indonesia,
the National
Development Planning Agency was instructed to
present a roadmap to implement the SDGs

Elm";n“q:q:u ETE e -i'i A TawAlE | 13 L1l

ﬁ’lp 3 e

Indonesia’s Environmental Commitment and Objectives

Adopted the National Action Plan for Greenhouse Gas - National Action Plan on Climate Change Adaptation: Indonesia is an archipelago made up of
Emission Reduction in 2011. National framework for adaptation initiatives 17,504
Focuses on reducing greenhouse gas emission through a mainstreamed into the National containing a large
National Determined Contribution with an unconditional Development Plan. species.

reduction target of 29% by 2030 compared to the 2010 . Medium Term Development Plan 2020-2024 (RPJMN):
baseline. An additional 12% reduction is conditional on reflects Indonesia’s strong commitment to shift to a low
technology transfer, capacity building, results for payment carbon development based approach to economic

islands with unique ecosystems
number of diverse

Indonesian Biodiversity Strategy and
Action Plan 2015-2020: launched to
provide an outline on how biodiversity
and access to finance.

development and a more climate resilient path. Includes

could be utilized sustainably to improve

Environmental Fund ~ Management  Agency  (BPLDH): key priorities such as renewable energy and energy economic and development
established in October 2019 with the vision to create a efficient  development, forest  conservation  and opportunities.

trusted institution to attract national and international reforestation’ waste management, land intens]ﬂcation’

donors as well as effectively mobilize public and private food security as well as governance and

fund in order to support protection programmes.

Source: Green Sukuk Report 2020, Bank Indonesia, Ministry of Finance

institutionalization of investment and regulation.
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Use of proceeds
of Green Bond
and Green
Sukuk

Eligible Green
Projects must
fall into one of
the nine eligible
sectors

Project Evaluation
and Selection

Review and approval
process by Ministry
of Finance and
National
Development
Planning Agency

Management of Proceeds
Management- Ministry of Finance

The Green Bond and Green Sukuk
proceeds will be credited to a
designated account of relevant
ministries for funding exclusive projects
as previously defined. Allocation is
managed by Ministry of Finance.

Line Ministries

The line ministries utilizing the
proceeds shall track, monitor and
report to Ministry of Finance, on the
environmental benefits of the Eligible
Green Projects

Reporting

Ministry of Finance
will prepare and
publish a Green
Bond and Green
Sukuk annual report
on the list of
projects, amounts
of proceeds
allocated to such
projects and
estimation of
beneficial impacts

@Fhe Framework has received a second opinion from the Centre for International Climate Research (CICERO) and is
awarded medium green shading, which allows the possibility of light, medium and dark green project types. This shade
also shows that eligible listed projects are representing the country ongoing efforts towards the long-term vision in
carbon emission reduction

Source: Indonesia’s Green Bond & Green Sukuk Framework
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Green Shading
according to

Eligible Sectors

CICERD's
L. RS Rerewnabile Resfiznce to Climate Change
ﬁecﬂnd pd rt‘*" LIDII‘II-JH Ereroy fere Hisghly Vidnerable freas
anrd Sectorsilsastor sk
Reduction

)

Medium
to
Dark

sustainabae ) :
Transpar Waste arad Waste L [resn Tautsm Sustatnable Agricalnme
Encegy Management

Q

Medium
Erengy
afficiancy Sustainabls
felanag=nznt
af Matusal
Resources
GreEn
fuikiing
The Framework .
Excluded se '
Procesds for
New Fossil Fuel-Based lLarge Scale Hydropower Nuclear Assers

Electric Powrer Plants = 30 MW

Source: Green Sukuk Issuance Allocation and Impact Report (February 2020) 94
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The Republic of Indonesia has issued three sovereign global
Green Sukuk, consecutively in February 2018, 2019 and June
2020, with the total amount of USD 2 .75 Billion

2019 Issuance 2018 Issuance
2020 Issuance o
USD 750 milli USD 750 million USD 1.25 billion
million .
(or IDR 11.25 trillion) (or IDR 16.75 trillion)
34% allocated to Green 29% allocated to Green 29% allocated to Green
investors* investors*® investors*

Fach issuance comprised of:

and 49% financing new projects

51% refina ncing existing projects

Allocation by Sector

Flersnwabis eosmpy Resilande o Glimate Ghdngs for Higghly Frsrgy efficieniy
i 2 j i) }
Vulneeaile Arcas and Sacloes Dsastar Hlsk
erhictioh

=

Waste prd Waste to ey Manapermant Suslalnalic

Managed by 3 ﬁ

AL

rl.a

wlilry of Futilc
Wi and Hosing

Ministries:

winsdog al Mlirszalig ol Tk i)
Trarmpretaikn TR =TS

Indonesia has continued to develop the Green market through the introduction of the

in November 2019. The ST006
is an investment instrument based on Sharia principles issued and sold to individual
Indonesian citizens in the domestic market with an online platform. Allocation and impact
of the Retail Green Sukuk is not included in the Green Sukuk Issuance Allocation and Impact
Report issued in February 2020

Allocation by Sector

Note: Information extracted from Green Sukuk Issuance Allocation and Impact Report (February 2020), and subject to change and assurance from PwC.
Projects were financed in Indonesian Rupiahs and the currency exchange rate based on the State Budget Assumption for 2019 budget year of IDR 15,000 per USD was used to re-calculate the spent amount on each project
*These statistics are based on the HSBC'’s in house assessment of investor ESG/ SRI appetite and sophistication, which is developed from Market Intelligence and our own understanding from client conversations. A green classification is assigned to investors

taking into account whether they have Green/SRI fund and/or strategy, whether they are signatories of a variety of SRl initiatives and with awareness to their broader activities / public announcements in the SRI market. Classifications evolve over time
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; 3,218,014.41

LFFORDABLE AND DECENT WORK AND
SU STA'NABLE CLEAN ENFREY ECONDMIC GROWTH
COZe‘te:rcn)i!s]i::serezfuced DE\LE!;OPMENT "‘\ : {'J A/
towards a low carbon future G %‘EALS :Q: ‘ I'

Breakdown by Sector

0 @ 6 [NOLSTRY. INMOVATION ‘I‘I SUISTAINABLE GITIES 13 w

AND COMMUMITIES
1.319 52041 356,404 1 a19.620.41 1.643.000 KD HFRASTRUCTURE

691.4 km

of railway constructed,
linking the nation

7,429 kWh 2,056,200

of additional power of households benefitting from
generation capacity improved waste management

Source: Green Sukuk Issuance Allocation and Impact Report (February 2020) 96



Renewable Energy

Resilience to Climate Change

Waste and Waste to Energy Management

Locations Across the country Across the country Across the country
Amount Committed to USD4.31 mil USD96.57 mil USD10.83 mil
Finance 2019 Projects

Amount Committed to :
Refinance 2017 USD39.62 mil . USD63.13 mil

Projects

Target Impact /
Emissions Reduction
(2017)

134,872.41 tonnes of COZ2e

In order to achieve 48,000,000 tonnes
target set in RAN-GRK

Project Examples
Financed / Refinanced

« Planning, Development and Supervision of
New, Renewable Energy and Energy
Conservation Infrastructure (Refinancing and
Financing)

Construction of new and renewable energy
infrastructure, with a focus on areas outside
current electricity coverage. The project aims
to improve the electrification ratio in off-grid
areas across the country. Power generation is
sourced from solar, mini hydro, and micro
hydro power plants*.

Locations spread across 19 provinces in 2017
(Refinancing) and the 2019 development of
such infrastructure are spread across all
provinces (Financing)

*Micro-hydro is of <100 kW and mini-hydro is of 100 kW-10 MW
Note: Information extracted from Green Sukuk Issuance Allocation and Impact Report (February 2020), and subject to change and assurance from PwC
Projects were financed in Indonesian Rupiahs and the currency exchange rate based on the State Budget Assumption for 2019 budget year of IDR 15,000 per USD was used to re-calculate the amount spent on each project

« Construction of Flood Control
Facilities (Financing)

Construction of retention
ponds/polders, flood canals, dikes,
checkdam, and river maintenance
and normalization. It aims to reduce
the risk of flooding due to increased
rainfall intensity and land use
changes.

Locations: West Java, Central Java,
Yogyakarta, North Sumatera, West
Sumatera, South Sulawesi, Maluku,
Bali

« Improvement of Municipal Solid Waste
Management System (Refinancing)

Improvement of basic waste management
infrastructure services through the development
of city, regional and special area-scale of final
disposal sites.

Locations: All provinces except East Kalimantan

« Improvement of Municipal Solid Waste
Management System (Financing)
Improvement of basic waste management

infrastructure services through the development
of city, regional and special area-scale of final
disposal site.

Locations spread across 11 provinces
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Proceeds from Indonesia’s Green Sukuk Initiative has been Successfully Deployed to a Range of Eligi_ble Green Projects

Locations

&

Sustainable Transport

Jakarta, Sumatera, Java

Energy Efficiency

Across the country

Amount Committed to
Finance 2019 Projects

USD288.77 mil

Amount Committed to
Refinance 2017 Projects

USD77.95 mil

USD202.72 mil

Target Impact /
Emissions Reduction
(2017)

1,543,000 tonnes of COZ2e

355,394 tonnes of COZ2e

Project Examples Financed
/ Refinanced in 2019

« Development of Jabodetabek
Urban Train (Refinancing)

Construction of  double-double
track of the Jabodetabek urban
railway network.

Locations: Jabodetabek (Jakarta,
Bogor, Depok, Tangerang, Bekasi)

- Construction and Management

of Railways Infrastructure and
Supporting Facilities in
Sumatera  (Refinancing  and

Financing)

Construction of  the Trans
Sumatera Railway from Aceh to
Lampung province. The Trans
Sumatera Railway causes a mode
shift from road transport to rail

» Construction and
Management of
Double Track
Railways

Infrastructure and
Supporting Facilities
(Refinancing and
Financing)

The construction of the
double track railway
project in the Trans
Java railway’s northern
section, upgrading the
single-track railway.

Locations: Jabodetabek
(Jakarta, Bogor, Depok,
Tangerang, Bekasi)

+ Installation of Navigation Facilities (Refinancing)

Construction, rehabilitation and replacement of marine navigation aids
and the installation of solar cells to power marine navigation aids. The
shift towards solar powered marine navigation aids reduces the use of
fossil-fuel sources of power.

Locations: spread across 21 provinces in 2017

+ Improvement of Land Transportation Traffic Management System
(Refinancing)

Installation of road traffic equipment such as traffic signs, area traffic

control systems (ATCS) and navigation aids for river and take

crossings (SBNP) with energy-saving sensors.

Locations: Jakarta, West Java, Central Java, Yogyakarta, East Java

« Construction, Rehabilitation and Maintenance of Airport Infra-
structures (Refinancing)

The installation of solar-powered street lights and solar power plants.

It improves the energy efficiency of airports and ensure electricity is

sourced from renewable sources

Locations: spread across 30 provinces in 2017

Note: Information extracted from Green Sukttkaqawmemlamakidogk&t‘mact Report (February 2020), and subject to change and assurance from PwC
Projects were financed in Indonesian Rupiahd asddtromsren@cathanbgetis baSemmatbeatate Budget Assumption for 2019 budget year of IDR 15,000 per USD was used to re-calculate the spent amount on each project
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Section 7

Monetary and Financial Factor:
Credible Monetary Policy Track Record
and Favourable Financial Sector




I Maintaining accommodative monetary policy
stance (lowering policy rate 125bps in 2020).

I Maintaining rupiah exchange rate stabilisation
policy in line with the currency's fundamental
value and market mechanisms.

I Strengthening the monetary operations strategy
to reinforce the accommodative monetary
policy stance.

prudential

Policy

I Focusing on the quantity channel by providing
liquidity to stimulate economic recovery

I Controlling inflation thru Inflation Control
Team in national and regional level.

I Supporting the 2020 state budget through

SBN purchases in the primary market in line Payment

Coordination

with  Act No. 2/2020, while maintaining : System
macroeconomic stability. with Oth.er Pglic
. : . Authorities Y
I Supporting national economic  recovery

program thru Burden Sharing Scheme with
the MOF

I Promoting lower lending rates through close

supervision and public communication in
coordination with OJK.

I Strengthening policy coordination with the
Government and Financial System Stability
Committee to maintain macroeconomic and
financial system stability. I

5 [ 4§&

Financial Market
Deepening

Source: Bank Indonesia

I Implementing Macro prudential
Intermediation Ratio (RIM)

Implementing Macro prudential
Liquidity Buffer (MLB)

Electronification: Social
program, e-payment for
Government

Financial technology

National Payment Gateway
(NPG)

QRIS (QR Indonesia
Standard)

Expanding National Clearing
System (SKNBI) services

Developing  market  instruments  for

financing infrastructure
Developing financial market infrastructures

Rupiah Interest Rate Swaps (IRS) and
Overnight Index Swap (OIS)

Domestic non-Deliverable Forward (DNDF)

Developing the Commercial Papers (Surat
Berharga Komersial)
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BANK INDONESIA

BANK SENTRAL REPUBLIK INDOMESIA

» KX C

7 N\ [/ N ( N N[ )
+ Facilitating trade and investment promotion
as well as socialising the use of Local
- ; Currency Settlement (LCS) in conjunction
?;c(r)(;r;%‘g;enmg the Strengthening at;(z:ég[‘gl:sggnn%ial Accelerating money with relevant institutions.
o eratio)rqs rupiah Intermediation Ratio market deepening « Supporting development of an inclusive and
stprate to bolster exchange rate (MIR/Sharia MIR)) policy through repo efficient digital economic and financial
Hold the the ® policy by through the inclusion of transactions between ecosystem, targeting SMEs, by expanding
BI 7-Day accommodative maintaining export L/C as a financing market players and the use and features of Quick Response
Reverse monetary policy market component, while strengthening Code Indonesia Standard (QRIS) as well as
Repo stance and 5hr|?os§nr(1:etri . incrementally introducing FF?HS?C’EIOtn . organising the Inqonesm Digital Economy
Rate at strengthening interv%ntior? regulatory disincentives in IennLaeligianjnLene?ar End ]f malncctia Fe}stwal(KI((I-;)EKDI) and Kalrya
350% Prime Lending policy to the form of MR related Solicy pane o e;g?]t(')m,c :efonisr;i to stimulate
; [ very.

th bp akin y exchange rate the corporate sector and financial sector Acceleration and Expansion Teams (TP2DD)
the banking stability pe . liquidity management. to stimulate innovation, accelerate and
industry export-oriented businesses. expand Electronification  of Regional
Government Transactions (ETP) and integrate

the digital economy and finance.

- AN VAN AN VAN J \ b,

Source: Bank Indonesia
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PRINCIPLES OF FUNDING AND BURDEN SHARING

PRUDENT

Maintaining the credibility of Monetary Policy in the effort to
Maintain Economic Stability

TRADABLE & i MEASURED

MARKETABLE

SUN/SBSN fradable

MARKET LAST RESORT

MECHANISM

Bl as the back-stop
for Non-public Goods
scheme

GOVERN SUSTAINABLE

ovemance

Prigrilize goo

Source: Bank Indonesia

Beginning in 2020, Bank Indonesia has injected liquidity
through quantitative easing to the banking industry totalling
Rp776.87 trillion (5.03% of GDP), consisting of Rp726.57
trillion in 2020 and Rp50.29 trillion in 2021 (as of 16 March
2021)

Synergy between monetary expansion and fiscal stimuli has
been strengthened through SBN purchases by Bank
Indonesia in the primary market

After making purchases in the primary market totalling
Rp473.42 trillion to fund the 2020 State Budget, Bank
Indonesia is continuing to purchase SBN in the primary
market in 2021 to help fund the 2021 State Budget through
mechanisms pursuant to the Joint Decree issued by the
Minister of Finance and Governor of Bank Indonesia on 16
April 2020, which was subsequently extended on 11
December 2020 until 31 December 2021

As of 16 March 2021, Bank Indonesia has purchased SBN
worth Rp65.03 trillion in 2021 in the primary market,
including Rp2290 trillion through primary auction and
Rp42.13 trillion through greenshoe options (GSO)

Loose liquidity conditions in February 2021 have edged up
the ratio of liquid assets to deposits to 32.86%,
accompanied by solid 10.11% (yoy) deposit growth

In terms of monetary aggregates, M1 and M2 growth
remained high in February 2021 at 186% (yoy) and 11.3%
(yoy) respectively
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[ BGM1920FEB,2 | ( poo o oo " Bem17-18JUNE | [ BGM 18-19 AUGUST 2020 A
MAR, AND 18-19 AND 18-19 MAY 2020 AND 15-16 BGM 16-17 SEPTEMBER 2020
MAR 2020 2020 JULY 2020 BGM 12-13 OCTOBER 2020
(. R N /. NV, \
1. Lower BI7DRR by 25 bps . Hold the BI 7-Day Reverse 1. Lower BI7DRR to 4,00%, 25 1. Hold BI7DRR at 4,00%
in February to 4,75%, Repo Rate at 4.50% for bps in June and 25 bps in July 2. Focusing on the quantity channel by providing liquidity to
and other 25 bps in external stability & stimulate 2. Maintaining Rupiah exchange stimulate  economic  recovery, including supporting
March to 4,50% growth rate stabilization policy in line Government in accelerating 2020 state budget realization
2. Lower a 50bps of daily . Strengthening the intensity with the currency's 3. Maintaining rupiah stabilization policy in line with
rupiah reserve of triple intervention policy fundamental ~ value  and fundamental value & market mechanisms
requirement (RR) for . Providing liquidity for the market mechanisms 4. Strengthening MO strategy in order to accelerate monetary
the banks engaged in banking industry on 3. Providing reserve policy transmission
export-import financing, restructuring  MSME loans requirement remuneration of 5. Accelerating money market and foreign exchange market
and expanding rupiah and ultra-micro with formal 1.5% per vyear for banks deepening through infrastructure development, including ETP

[E Of The

Rupiah

Money
Market &
Foreign
Exchange

Quantitative
Easing

Macro-
Prudential
Policy

Payment
System
Policy

oro
ot

BGM:

RR cut for SME
3. Lower Foreign Exchange

Reserve  Requirement
from 8% to 4%

4. Rupiah accounts
(vostro)  of  foreign

investors as underlying
of DNDF

5. Domestic custodian
bank for global investors

6. Triple intervention:
spot, DNDF, &
purchasing SBN in the
secondary market

7. Daily FX swap auction
and Repo auction of SBN

Board of Governor Meeting
Source: Bank Indonesia

. Lower the rupiah RR ratios

. Strengthening

through FLisBI, PaSBl and
SiPA
. Relaxing the  additional

. Raised the MLB by 200bps

8. Liquidity injection Islamic banks
through monetary . Increasing the non-cash
operation payment instruments uptake
9. Relaxation of Macro- . Strengthening policy mix
prudential and coordination with the
Intermediation Ratio Government & other
10. QRIS campaign to SME, authorities
traditional markets, 10.Accelerating
students and worship implementation of digital
places economy & finance
kll' Lower SKNBI cost ) )

loans

by 200bps for conventional
commercial banks and by
50bps for Islamic banks

Monetary
operations  and Islamic
financial market deepening

demand deposit obligations
on the MIR

for conventional commercial
banks and by 50bps for

. Strengthening a synergized

. Expediting payment system

meeting daily and average
rupiah reserve requirements

expansive monetary policy
response with accelerated

fiscal stimuli from the
Government:
v firmly  committed to

funding the APBN 2020
through SBN purchases in
the primary market to
finance the budgets for
healthcare, social
protections, sectoral
government ministries and
agencies & local
government

v  Burden sharing with the
Government to accelerate
MSME and  corporate
sector recoveries

digitalization to hasten the
digital economy and finance
implementation as part of the
economic recovery efforts

10.

11.

12.

J

N

& CCP

Lowering the minimum limit of DP on green automotive
loans/financing from 5-10% to 0%, in compliance with
prudential principles

Extending the 50bps lower on rupiah reserve requirements, as
an incentive for banks disbursing loans to SMEs and for
export-import activity and to non-SMEs operating in priority
sectors as stipulated in the PEN, from 31 Dec’ 20 previously
until 30 Jun’21;

Accelerating development of money market instruments to
support corporate and SME financing in line with the national
economic recovery program

Strengthening synergy with the banking industry, FinTech,
Government and relevant authorities to accelerate
digitalization, amongst others, by supporting SME

digitalization and the Made in Indonesia National Movement
(GERNAS BBI), and promoting the use of QRIS for e-commerce
Expanding QRIS acceptance to bolster economic recovery and
accelerate SME by extending 0% MDR for micro-businesses
from 30 Sept’20 previously until 31 Dec’20

Strengthening policy implementation to stimulate SMEs
through corporatization, increasing capacity, access to finance
as well as digitalization in line with Gernas BBI

Strengthening the digital economy & finance ecosystem
through the wuse of digital payment instruments
collaboration between the banking industry, FinTech & e-

commerce to support PEN JlOS
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BGM:

Board of Governor Meeting

Source: Bank Indonesia

BGM 18-19 NOVEMBER
2020

. Strengthening MO

. Accelerate

. Strengthening

N

. BI7DRR lower 25 bps at 3,75% for

maintain external stability and inflation
is predicted to remain low

. Focusing on the quantity channel by

providing  liquidity to  stimulate
economic recovery, including
supporting Government in accelerating
2020 state budget realization

. Maintaining rupiah stabilization policy

in line with fundamental value &
market mechanisms

strategy to
accelerate MP transmission

the deepening of the
development of the foreign exchange
market and the domestic financial
market through the implementation of
BPPU 2025

. Maintain a CCB ratio of 0%, RIM 84-

94%, PLM 6% as well as 6% repo
flexibility and LTF / FTV ratio for
property loans.

. Strengthening macroprudential policy

to stimulate inclusive financing, in
particular for small and medium
enterprises (SMEs)

payment system
digitalization in order to build economic
recovery momentum through several
digital transformation initiatives,
including: expanding access to digital
financial economy services for SMEs &
public, collaboration between banks &
fintech; promoting broader acceptance
of digital payments through the QRIS

. Reducing service fees for the BI-RTGS,

Extending the period of lower service
fees for the SKNBI, & lower payment

BGM 16-17 DECMBER 2020

<
g

limit and late payment fees for CC

10.

11.

D
Hold BI7DRR at 3,75% % for maintain exterD
stability and inflation is predicted to remain low
Maintaining rupiah stabilization policy in line with
fundamental value & market mechanisms
Strengthening MO strategy in order to accelerate
monetary policy

Strengthening accommodative macroprudential
policy to stimulate growth of loans allocated to
priority sectors towards national economic
recovery, while maintaining financial system
resilience

Promoting lower lending rates through close
supervision and public communication in
coordination with the Indonesian Financial Services
Authority (0OJK) in terms of interest rate
transparency in the banking industry

Strengthening money market deepening by
expanding underlying DNDF to boost liquidity and
reinforce JISDOR as a reference for exchange rate
setting in forex market

Strengthening  integrated  bank  supervision
coordination between BI, OJK and LPS to maintain
financial system stability

Accelerating digital transformation & synergy to
strengthen economic recovery momentum with
robust payment system policy and faster
implementation of BSPI’25

Extending the 0% MDR on QRIS transactions for
micro enterprises until 31/3/2021

Strengthening and expanding electronification and
digitalization centrally and regionally

Promoting technology innovation, utilization &
collaboration between the banking & FinTech
industries through faster implementation of
Sandbox 2.0, encompassing, i.g: the regulatory

BGM 20-21 JANUARY 2021 )

sandbox, industrial tests, innovation lab & start-@

\

Hold the Bl 7-Day Reverse Repo Rate at 3.75%, while also
maintaining the Deposit Facility (DF) rates at 3.00% and Lending
Facility (LF) rates at 4.50%.
Maintaining rupiah exchange rate stabilisation policy in line
with the currency's fundamental value and market mechanisms.
Strengthening the monetary operations strategy in order to
reinforce the accommodative monetary policy stance.
Accelerating money market deepening by strengthening JISDOR
as a rupiah reference rate against the US dollar in order to
increase domestic foreign exchange market credibility and
support exchange rate stability in Indonesia. Bl has
strengthened JISDOR in terms of the methodology, transaction
monitoring period and publication schedule.

Strengthening accommodative macroprudential policy to

stimulate growth of loans/financing allocated to priority sectors

towards national economic recovery.

Promoting lending rate transparency in the banking industry in

order to accelerate monetary and macroprudential policy

transmission.

Strengthening coordinated and integrated bank supervision

between Bank Indonesia, the Indonesian Financial Services

Authority (OJK) and Deposit Insurance Corporation (LPS) to

maintain financial system stability.

Strengthening payment system policy and rupiah currency

management to establish a digital economy and finance

ecosystem in order to accelerate the economic recovery by:

a. Applying an integrated and collaborative strategy to expand
QRIS acceptance to 12 million merchants, while developing
QRIS features, such as transfers, withdrawals and deposits,
in order to boost public QRIS acceptance.

b. Implementing payment system regulatory reforms in
accordance with Bank Indonesia Regulation (PBI) No.
22/23/PBI/2020 through industry restructuring, license
reclassification, ownership, technological innovation,
including data and information, as well as strengthening
supervision, including cyber risk management. J
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Source: Bank Indonesia
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Lower BI7DRR to 3.50% to support national economic recovery
Maintaining rupiah exchange rate stabilisation policy in line with the currency's fundamental value
and market mechanisms.
Strengthening the monetary operations strategy to reinforce the accommodative monetary policy
stance.
Relaxing down payment requirements on automotive loans/financing to minimum 0% for all new
motor vehicles to stimulate credit growth in the automotive sector, while maintaining prudential
principles and risk management, effective from 1st March 2021 until 31st December 2021.
Relaxing the Loan/Financing-to-Value (LTV/FTV) ratio on housing loans/financing to maximum 100%
on all residential property (landed houses, apartments and shop houses/office houses) for banks
meeting specific NPL/NPF criteria, and repealing regulations on the gradual liquidation of partially
prepaid property to stimulate credit growth in the property sector, while maintaining prudential
principles and risk management, effective from 1st March 2021 until 31st December 2021.
Publishing the “Assessment of Policy Rate Transmission to Prime Lending Rates in the Banking
Industry" to accelerate monetary policy transmission and expand the dissemination of information
to corporate and individual consumers in order to enhance governance, market discipline and
competition in the credit market.
Facilitating trade and investment promotion for productive sectors and tourism as well as
socialising the use of local currency settlement (LCS) domestically and internationally in conjunction
with other relevant institutions and stakeholders. In February and March 2021, a series of
promotional and socialisation activities will be held in Japan, Singapore, Malaysia and Thailand as
well as in Indonesia as part of the National BBI Movement that promotes pride in Indonesian-made
products (Gernas BBI).
Supporting development of an inclusive and efficient digital economy and finance ecosystem,
specifically targeting SMEs, to drive the economic recovery, including Gernas BBl and the Indonesia
Proud of Travelling Movement (GBWI) by;
* Extending the QRIS 0% merchant discount rate (MDR) for micro enterprises until 31st
December 2021;
* Expanding QRIS acceptance to 12 million merchants in collaboration with payment system
service providers as well as the central and local government;
* Encouraging collaboration between e-commerce, SMEs and the Government to strengthen the
competitiveness of domestic SME products for the domestic and export markets.
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Well Maintained Inflation Ensured Price Stability

Strengthened Monetary Policy Framework

20

15

10

Source: Bank Indonesia
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Rupiah Exchange Rate Fared Relatively Well Compared to Peers (ytd)
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Inflation remains low on subdued domestic demand and adequate supply, FEBRUARY 2021(%, YOY)

Source:
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Achieving inflation at 3,5%+1%

Maintaining core inflation

Maintaining volatile food stability at 4-5%
Controlling administered price inflation

Achieving inflation at 3,0%+1%

Maintaining core inflation

Maintaining volatile food inflation less than 4%
Controlling administered price inflation

e

Strengthening
production,
- . Government
Stablllglng Managlnfgr food reserves
the price demand side
and food
export-import
management

Strengthening
institution

Encouraging
trade
cooperation
between
regions

Improving . Strengthening
Improving data >

‘ trade quality central-regional

infrastructure

coordination

Source: Bank Indonesia
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Considerations for the Average Reserve Requirement

Ratios Improvement

+ Improvement in average reserve requirement is a

follow up to the monetary policy operational
framework reform implemented by Bank Indonesia
since 2016.

Monetary policy operational framework reform
started in August 2016 as BI7DRR replaced Bl Rate
as policy rate. This was then strengthened in 1st
July 2017, by the implementation of the average
reserve requirement in rupiah for conventional
commercial banks at 1.5% out of the total 6.5% of
GDP  reserve  requirement in  Rupiah. The
reformulation is also backed by various efforts in
financial market deepening.

The current improvement aims to elevate flexibility in
banking liquidity management, enhance banking
intermediation  function, and support efforts in
financial market deepening. This multiple targets will
in turn improve the effectiveness of monetary policy
transmission in maintaining economic stability.

Source: Bank Indonesia

. Annulment of

demand deposit
renumeration

Implementation of
foreign exchange
average reserve
requirement for
conventional
commercial banks

. Implementation of

average reserve
requirement for
Islamic banks

Fixed RR: 5%
Average RR: 1.5%
RR: 6.5%

25% (from 1.5%
RR)

Fixed RR: 8%
Average RR: 0%
RR: 8%

Fixed RR: 5%
Average RR: 0%
RR: 5%

Fixed RR: 4.5%
Average RR: 2%
RR: 6.5%

0%

Fixed RR: 6%
Average RR: 2%
RR: 8%*

Fixed RR: 3%
Average RR: 2%
RR: 5%*

a. Additional rupiah
average reserve
requirement for
conventional
commercial banks

16t July
2018

16t July
2018

]_st
October
2018

1st
October
2018

* Complemented by harmonisation feature to align with the average reserve requirement

in rupiah feature for conventional commercial banks (e.g. Calculation period, lag
period, and Maintenance period of 2 weeks)
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Lower reserve requirements, effective 15t May 2020

1  200bps for conventional commercial banks INELIGIBLE for looser daily reserve requirements as per macroprudential policy to
support export-import and MSME financing, effective from 1st April 2020, to 3.5%, with a daily ratio of 0.5% and average ratio of
3%

2 50bps for Islamic banks and Islamic business units INELIGIBLE for looser daily reserve requirements as per macroprudential
policy to support export-import and MSME financing, effective from 1st April 2020, to 3.5%, with a daily ratio of 0.5% and
average ratio of 3%

3 200bps for conventional commercial banks eligible for looser daily reserve requirements as per macroprudential policy to
support export-import and MSME financing, effective from 1st April 2020, to 3.0%, with a daily ratio of 0% and average ratio of
3%

4 50bps for Islamic banks and Islamic business units eligible for looser daily reserve requirements as per macroprudential policy
to support export-import and MSME financing, effective from 1st April 2020, to 3.0%, with a daily ratio of 0% and average ratio
of 3%

Source: Bank Indonesia 110



Striving to stimulate the bank
intermediation function and
liquidity management, Bank

Indonesia issued Bank Indonesia
Regulation (PBI) No.
20/4/PBl/2018 and Board of
Governors Regulation (PADG) No.
20/11/PADG/2018 concerning
the Macroprudential

Intermediation Ratio (MIR) and

Macroprudential Liquidity Buffer
(MLB) for Conventional
Commercial Banks, Sharia Banks
and Sharia Business Units.

Source: Bank Indonesia

2

The regulation is
effective for
conventional

commercial banks from
16t July 2018 and for
sharia banks from 1st
October 2018.

3

The policy is expected to
stimulate the bank
intermediation function to the
real sector congruent with
sectoral capacity and the
economic growth target in
compliance with prudential
principles, while also
overcoming the issue of
liquidity procyclicality.

This
macroprudential
policy instrument is
countercyclical and
can be adjusted in
line with prevailing
economic and
financial dynamics.
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MIR Accounting Formula

2 Rate and Parameters

3 Scope of credit/financing
and deposits to calculate
MIR / MIR Sharia

Source of Data
5 Criteria for securities held

Dep05|t + Issued Bond Dep05|t + Issued Sharla Bond
Ceiling 94% e Ceiling 94%
Floor 84% e Floor 84%
Minimum Capital Adequacy Requirement e Minimum Capital Adequacy Requirement 14%
14% e For Sharia business units, the Minimum Capital
Upper disincentive parameter 0.2 Adequacy Requirement is the same as that of the
Lower disincentive parameter 0.1 parent conventional commercial bank

e Upper disincentive parameter 0.2

e Lower disincentive parameter 0.1
Credit: rupiah and foreign currency e Financing: rupiah and foreign currency

Deposits in rupiah and a foreign currency: Deposits in rupiah and a foreign currency: (i)
(i) demand deposits, (ii) savings deposits;  wadiah savings; and (i) unrestricted investment
and (iii) term deposits, excluding interbank  funds, excluding interbank funds

funds

Monthly Commercial Bank Reports Monthly Sharia Bank Reports

Corporate bonds and/or corporate sukuk Corporate bonds and/or corporate sukuk
Issued by a nonbank corporation and by a resident

Offered to the public through a public offering
Equivalent to investment grade rating affirmed by a rating agency
Administrated by an authorised securities institution

*As part of further relaxation on macroprudential policy, an adjustment will be applied starting from December 2nd, 2019 112



Percentage of
securities held

7 Criteria for securities
issued

(00]

Securities Reporting

9  Scope of deposits to
meet DD MIR /DD MIR
Sharia

10  Relaxation of DD
MIR/Sharia DD MIR

100%

medium-term notes (MTN), floating rate notes e sharia-compliant medium-term  notes  (MTN)
(FRN) and/or bonds other than subordinated  and/or sukuk other than subordinated sukuk
bonds

Issued by a nonbank corporation and by a resident

Offered to the public through a public offering
Equivalent to investment grade rating affirmed by a rating agency

Administrated by an authorised securities institution

Offline delivery mechanism (email)
Average daily total deposits in rupiah at all e Average daily total deposits in rupiah at all
branch offices in Indonesia branch offices and sharia business units in

Including rupiah liabilities to a resident and  Indonesia

non-resident third-party nonbank, consisting e Including rupiah liabilities to a resident and non-

of: (i) demand deposits, (i) savings deposits;  resident third-party nonbank, consisting of: (i)

(iii) term deposits, and (iv) other liabilities wadiah savings; (ii) unrestricted investment funds,
and (iii) other liabilities

Bank Indonesia may relax the provisions of the DD MIR/Sharia DD MIR based on credit/financing

disbursement and fund accumulation

The provisions may be relaxed based on a request from a conventional commercial bank, Sharia
bank or Sharia business unit or a recommendation from the Financial Services Authority (OJK)

Conventional commercial banks, Sharia banks or Sharia business units that receive the relaxed
policy are exempt from sanctions

*As part of further relaxation on macroprudential policy, an adjustment will be applied starting from December 2nd, 2019
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Vacro al Inte medlatlon Ratio (Sharia MIR

Bank Indonesia strengthens accommodative macroprudential policy through an adjustment to the Macroprudential Intermediation
Ratio by including the loan/financing received by banks as a component of funding in MIR/sharia MIR.

Policy Backgrounds Main Regulatory Points

* Including loan received by conventional commercial banks and financing received by Islamic banks

* In response to global and domestic and Islamic business units as a source of bank funding in the calculation of MIR/sharia MIR.

economic developments, Bl is

maintaining an accommodative policy « The criteria for loans/financing received by banks that are eligible to be included in MIR/sharia

mix to maintain the economic growth MIR calculation are as follows:

while also maintaining macroeconomic a. Loans/financing received in Rupiah and foreign currency;

and financial system stability. b. Loans/financing received in the form of bilateral loans and/or syndicated loans for
- Bl relaxed MIR/sharia MIR policy in conventional commercial banks, Islamic banks and Islamic business units;

March 2019, which stimulated bank c. Loans/financing excludes interbank loans/financing.

lending. Nevertheless, the d. Loans/financing received with a maturity of no less than 1 year; and

macroprudential intermediation ratio e. Loans/financing received based on a loan agreement.

(MIR) is again approaching the upper + Based on points a and b, the adjusted MIR/sharia MIR formula is as follows:

bound, thus necessitating efforts to )

increase bank lending capacity. Credit + Owned Bond

\ Considering de potiEl of b Deposit + Issued Bond + Loan/Financing Received

funding sources that are not included in Lower disincentive parameter Upper disincentive parameter
the MIR ratio, for example the expanding MIR/sharia MIR RR= MR /sharia MIR RR=

share of loans/financing received by Lower Disincentives Parameter x (Lower Bound of 0.2 x (Bank’s MIR/sharia MIR - Upper Bound of

?/I?lgkps);)l:?)clydi?’lu(()jl'edse:otoacg;*ztn!\gleR/Shana MIR/Sharia MIR Target - Bank’s MIR/Sharia MIR) x Deposit MIR/Sharia MIR Target - ) x Deposit

loans/financing received for bank NPL CAR Lower Disincentives Parameter
lending. 2 5% - 0.00 *This disincentive applies for banks with CAR below
. . . . KPMM < 14% 0.00 14%.
. lels policy to stimulate .credl'g growth B 010
will comply with prudential principles.
, , KPMM > 19% 015
Therefore, Bl is only encouraging banks
with low non-performlng loans and « The reference rate used to calculate penalties for banks that do not meet MIR/sharia MIR policy
adequate capital resilience to expand will be adjusted from the Jakarta Interbank Offered Rate (JIBOR) to the Indonesia Overnight Index
credit/financing. Average (IndONIA).

*This adjustment will be effective from December 27, 2019
Source: Bank Indonesia 114



To accelerate the economic recovery through stimulating bank lending to the corporate sector and export-oriented businesses, Bl has decided
to strengthen Macroprudential Intermediation Ratio (MIR/Sharia MIR)) policy through the inclusion of export L/C as a financing component,
while incrementally introducing regulatory disincentives in the form of MIR related reserve requirement Expanding the scope of securities in
the formula to calculate MIR through the inclusion of a new component, namely export L/C, while maintaining the MIR/Sharia MIR at 84- 94%

a. Incremental reintroduction of the MIR related reserve requirement (RR) disincentive for banks with an MIR below 75% from 1st May 2021,
below 80% from 1st September 2021 and below 84% from 1st January 2022:

i. 0.15 for banks with a gross NPL/NPF ratio below 5% and Minimum Capital Adequacy Requirement (KPMM) above 19%

ii. 0.10 for banks with a gross NPL/NPF ratio below 5% and Minimum Capital Adequacy Requirement above 14% and up to 19%
iii. 0.00 for banks with a gross NPL/NPF ratio below 5% and Minimum Capital Adequacy Requirement below or equal to 14%

iv. 0.00 for banks with a gross NPL/NPF ratio above or equal to 5%

c. The upper disincentive parameter is set at 0.00 for banks with a Minimum Capital Adequacy Requirement below or equal to 14% and banks
with a Minimum Capital Adequacy Requirement above 14%.

Current Regulation New Regulation

Current Regulation New Regulation

Sharia MIR - .
Regulation MIR (CCB) (SCBand | Regulation MIR (CCB) (SCB and
SBU) ‘ SBU)
Icg;(sg;c:;"gg; s In the form In the form of corporate | In the form Lower Lower
and/or corporate ?Likclj(rporate ?Sknjksvand/or Grparate S:;UOEIDOTBTE NPL/NPF KPMM Disincentive NPL/NPF KPMM Disincentive
sukuk; ' ' ’
1.Issued by nonbank corporation 1. lIssued by nonbank corporation Parameter Parameter
and residents. S and residents. 0 0
Criteria of | 2.0ffered to the public through a ggzz?i?ig i 2. Offered to the public through a >19% 0.00 >19% 0.15
Securities public offering. public offering. 0 < 0 <
held 3.Rated by a rating agency no =ig 3. Rated by a rating agency no <5% 14%<KPMM 0.00 5% 14%<KPMM 0.10
lower than investment grade. lower than investment grade. 19% 19%
4 Administrated by an institution 4. Administrated by an institution
authorised to provide securities authorised to provide securities <14% 0.00 <14% 0.00
settlement and custodial settlement and custodial services.
Services. 25% = 0.00 5% & 0.00
i | In the form of export L/C,

Applicable to banks with an MIR/Sharia MIRbelow 75% from 1stMay 2021, below 80% from 1stSeptember 2021 and below 84% from 1stJanuary 2022 115
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1 Rate 4% of rupiah deposits (including Sharia Business Units 4% of rupiah deposits
deposits)
2 Components e Securities denominated in rupiah held by a e Sharia-complaint securities denominated in
conventional commercial bank that may be used for rupiah held by an Sharia bank that may be
monetary operations (including SBI/SDBI/SBN); and used for sharia-compliant monetary operations

e Sharia-complaint securities denominated in rupiah (including SBIS/SBSN)

held by an Sharia business unit that may be used
for sharia-compliant monetary operations (including

SBIS/SBSN)
3 Calculation Formula Percentage of rupiah securities held by a conventional Percentage of sharia-compliant rupiah securities
commercial bank to rupiah deposits held by an Sharia bank to rupiah deposits
4 Flexibility Under certain conditions, the securities used to meet Under certain conditions, the securities used to

the MLB may be used for repo transactions to Bank meet the sharia MLB may be used for repo
Indonesia for open market operations, totalling no more transactions to Bank Indonesia for open market

than 2% of rupiah deposits operations, totalling no more than 2% of rupiah
deposits
5 Sources of Data on e Monthly Commercial Bank Reports e Monthly Sharia Bank Reports

Deposits e Rupiah deposits to calculate MLB are the average e Rupiah deposits to calculate sharia MLB are

daily total deposits at all branches in Indonesia the average daily total deposits at all

e Rupiah deposits include: () demand deposits, (i) EMETES 0 [nelomest

savings deposits; (iii) term deposits, and (iv) other e Rupiah deposits include: (i) wadiah savings; (i)
liabilities unrestricted investment funds, and (iii) other
liabilities
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Policy to increase the Macroprudential Liquidity Buffer (MPLB), effective 15t May 2020.

Increase in the Macroprudential Liquidity Buffer 4% of rupiah deposits 6% of rupiah deposits
(MLB) for conventional commercial banks

2 Increase in the Macroprudential Liquidity Buffer 4% of rupiah deposits 4.5% of rupiah deposits
(MLB) for Islamic banks and Islamic business units

Credit card policy, effective 1t May 2020.

Lower upper limit on credit card interest 2.25% per month 2% per month 1st May 2020

2 Temporary reduction of minimum payment 10% 5% 1st May 2020 - 31st
requirements December 2020

3 Temporary reduction of late payment 3% or maximum of 1% or maximum of 1st May 2020 - 31st
penalties IDR150,000 IDR100,000 December 2020

4 Supporting credit card issuer policy to Issuer discretion 1st May 2020 - 31st
extend the due date for customers December 2020
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The LTV/FTV relaxation is conducted while taking into account aspects of prudential and consumer
protection*

1. Increasing opportunities of first time buyers to fulfill their housing 2. Relaxing the amount of loan/financing facility through indent
needs through housing loan, specifically by adjusting the LTV ratio mechanism to a maximum of 5 facilities without taking
for property loan and the FTV ratio for property financing for the account of the orders
1st facility, 2nd facility, etc., making the largest LTV ratio for
property credit and FTV ratio for property financing as shown in the
table below.

PROPERTY LOWAN & PROPERTY FMANCING BASED ON

3. Adjusting the arrangement of stages and amount of property
loan/financing disbursement of indent property:

Current Requlation
Stage and Ealew|Enl Rate

PROPERTY NNANCIMG BASCD ON MG & IMBT DECDS
) Conditions

MURABAHAH & BTISHRNA DEERS

PROPERTY TYPE

Property Loan &

) Fnanting

[Mete |

Relazation

Promerty Lean

& Fnancing

|| let

PROPERTY TYPE

mé

Property Faanang

Helamtion

Properh
Financing

) et

Max. Eumulauve dlshwsermnt up fo 4I}}F_= n! I:EI|I!'Iq
Fax. Cumulative dishursement up o 0% of wiling
a, Cumulative dishursement up o 90% of ceiling
hax. Cumulative dishursement up o 100% of caling

Footing finished
Raol toop finished
Letter of acceptance sigring

Letter of acceplance accompanded with decds of
purchass and martgage desdsfauthorization for
the assignment of a mortgage

HOUSE HOLISE
Type »7ome gLy anm 75 A% Type 701 0% g% 3% acn, Max. Cumulative disburssment up 1o 40% of ceiling  Focting fnishad
e ; 2 = Max. Curnulative disbursement up to 70% of ceiing oot toop finished
Type 22-Timr? - B % - B Thre 23-7 0t 90%  35% 0%, Ma. Cumnulative dishursement up to 90% of miling  Letter of acceptance sigring
Tipe <=2 i s i Max. Cumulative dishursement up to 100% of cefling  Letter of arceptance accompanied with deeds of
e Type <=21m? purchase and marlgage deedsfautharizatan Tor
AFARTMENI APARTMENT the assignment of a mortgage
Ty » e anth A% Ti% - HO% &
" Typa w7 0md 0% 25%  A0% A5, Aaon
Type 22-Tim? 0% 85% % 5% Typa 22-70m¢ 0% 85t A% a5m ‘l:l:]E and E‘l..hurﬁpmpnt Rate Conditions
Type <=1 1n - % 0% 5% s Hoeies : S :
Iyp2 <=2t EEn o f Max. Lumulahvu i up 10 30% of calling  After loan deeds
SHORCFFICE HOUSE - 80%  20% % SHOMOHICE HOUSE BEd  B0% ALY Ma, Curnulative disbursemeant up @ 50% of calling  Focting finlshad
. Cumulative dishursement up o 90% of ailing  Rool toop finished

@

= The LTV rate depends on each bank’s risk management

Max. Curmulative dishirsement up to 100% of caling

*As part of further relaxation on macroprudential policy, an adjustment will be applied starting from December 274, 2019

Source: Bank Indonesia

Letter of acceptance accormpaniad with deats of
purchase and covernots
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The requirements of the LTV ratio for property credit and FTV ratio for property financing are as follows:
i. The net ratio of NPL to total credit or NPF to total financing must not exceed 5%; and
ii. The gross ratio of property NPL to total property credit or property NPF to total financing must not exceed 5%.

Banks must make sure that there is no loan transfer to another borrower at the same bank or different bank for
tenors of less than 1 year. The requirements are valid for banks that will disburse pre-order property loan/financing.

Banks are required to comply with prudential principles when disbursing loans.
Gradual loan liquidation is only allowed for developers that comply with bank’s risk management policy (e.g. the
business feasibility of the developer).

Banks are required to ensure that transactions to disburse loans (including down payment) and gradual liquidation
must be processed through the debtor and developer/seller’'s bank account.

Central government or local government loan / financing programs are exempt from this regulation.

Source: Bank Indonesia
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Bank Indonesia adjusts macroprudential policy in the property and automotive sectors by: (i) relaxing the LTV ratio for property loans
and the FTV ratio for property financing; (ii) providing additional incentive on LTV ratio for green property loans and FTV ratio for green
property financing; (iii) relaxing down payments on automotive loans/financing; (iv) providing additional incentive on down payments on
green automotive loans.

Policy Backgrounds Main Regulatory Points
- In response to global and domestic economic 1. Adjustment of LTV Ratio for Property Loans and FTV Ratio for Property
developments, Bl is maintaining an accommodative Financing.

policy mix to maintain the economic growth while

also  maintaining macroeconomic  and financial a. Bl decides to relax the LTV ratio for property loans and FTV ratio for

system stability. This effort will be targeted to property financing by 5% from current ratio as follows:
several potential sectors. Table 1. Current LTV/FTV Ratio
Meets NPL/NPF Criteria Does Mot Meet NPL/NPF Criteria
« Considering the ongoing needs to stimulate the s e NS Property Financing
o . based on ak [yl based on akad MW
property and automotive sectors which have a huge AR I e, e oy
backward and forward linkages to other sectors in 1
the economy, Bl decides to relax LTV/FTV policy for e T e e [ e
property loans/financing and down payments on Typs >3- 70 = e = heRG | = BC ConG. = i e
automotive loans in compliance with prudential Fr—
prinCipleS. vae:?l] - B - B5% B TO%% (=10 B5% T5% 65%
ype >Z1 - 70 - B5% - B5% b=l B0 T DO BOrs T
« Additional incentives are also given to support J s L ek e L e aen
sustainable development through green financing in
order to reduce potential disruptions to financial 3 mn:-::nmuncmaﬂa Pmaouﬂﬂ::mmw-ramm
system stability stemming from environmental Financing based on AKad | o on akag | Based on Akad | TIPSRV PMAnenE
. Murabahah & Akad MMurabahah & Alkad
degradaﬂon- ererms MRMQ & akad IMBT ; = & akad IMBT
« As a prudential mitigation, those relaxations will be e ta—— e SNSRI S
given to borrower with strong repayment capacity Type >21 - 70 - sox - esx% - ms: 7S - msw  7sme
and low credit/financing risk. ; . . . ] - ) ;
o 5 . Type >70 - a85% - D056 S P BS%G SO B0 s
« Bl will regularly evaluate this policy at least once a Tvpe >21 - 70 - oo - 0% |95 ss% 7s5% | @sx%  ms%  7S%
pe =21 - 0 - D054 - B5% 5% - B5% FT5%
year. = 90% - oo - 85%  75% - 85%  75%

Source: Bank Indonesia *This adjustment will be effective from December 2nd, 2019
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Main Regulatory Points

2. Additional incentive on the LTV ratio for green property loans
and FTV ratio for green property financing.

a. The Green  Property criteria refers to the
standards/certificates issued by a nationally or
internationally recognized environmental institution.

b. Green property that is granted for the incentive has to meet
the following standards:

i. For residential areas/buildings in certified green belt
areas, each unit in the residential area/building is
considered to meet the criteria.

ii. In case that the residential area/building is not a
certified green belt area, an evaluation will be
conducted on each unit as follows:
= For buildings < 2500m?, the bank may conduct a
self-assessment using the tools/applications
provided by a recognized institution.

= For buildings > 2500m2, the assessment must be
conducted by a recognized institution;

= For new buildings constructed in an area by one
developer or group of developers, the assessment
must be conducted by a recognized institution and
the certificate must be submitted by the developer

i.  Additional incentive for green property on LTV ratio for
property loans and FTV ratio for property financing is
5% from the LTV/FTV ratio presented in Table 2 as
follows:

Source: Bank Indonesia ~ *This adjustment will be effective from December 2nd, 2019

Table 2. LTV/FTV Ratio for Green Property
Meets NPL/MNPF Critecia Dvers Mot Maesl NPLINPF Criteria
Propermy Loan & Fropery Property Financ g
Financing based on Aksa | oD Y Financing o0 on Akad
abahah & Akxd Furababah & Ak
Extishna Estishina

Property Financing
Based on @k RO
& akad IRWET

bBazsad an ok
MK B akad IMET

= FLTE]
5% - - - 0% RO, - 90% B0

SO, - b I a0, TOH, a5 ASo, TEH.

D5 = 5% - S0 B0 - S B0

- HEH, - D55 - 50w Ea e - TR, RO,

Ol House - WEH - 5 - % O - b ] RO

3. Adjustment of  Down Automotive

Loans/Financing

Payments  on

a. Down Payments on Automotive

adjusted as follows:

Loans/Financing is

i. Relaxation on the down payments of automotive loans
or automotive financing 5%-10% from current
regulations;

ii. The relaxation should consider the gross NPL/NPF
ratios and gross NPL/NPF ratios on automotive
loans/financing;

iii. The adjustment of down payments of automotive

loans/financing i in pomts a and b is as follows:
Tahle & Current Down Payme ahD

! e 155 iy
Hieeled o picre s pradicie) | [rieled o eeere fnin prodacte) L Bl
HWbesled o rigre: |sreciudive| Whiesied o risre Jaredictie) | 1% i




Main Regulatory Points

4. Adjustment of Down Payments on Green Automotive Loans/Financing
a. The green vehicles criteria refers to the Presidential Regulation No. 55 of 2019 concerning Battery Electric Vehicles.
b. The down payments on green automotive loans or green automotive financing is adjusted as follows:

i. Additional incentive of 5% on green vehicles from the down payment presented in Table 5;

i. The down payment incentives considers the gross NPL/NPF ratios and gross NPL/NPF ratios on automotive
loans/financing;

iii. The down payment regulation for green automotive loans or green automotive financing in points a and b is as follows:

Table 6. Down Payment on Green Automotive Loan or Financing

Down Payment on Green Automotive Loan
or Financing

Macts MPL/NPF Criteris

2 wheeled 10% 15%
F-Whesled ar more (non productive) 1% 20%
3-Whewled ar more (pradutive) L b

Note: Adjustments of the LTV ratio for property loans, FTV ratio for property financing and down payments on automotive loans or financing will
be effective from December 2nd, 2019

Source: Bank Indonesia *This adjustment will be effective from December 2nd, 2019 122



Bank Indonesia adjusts macroprudential policy in automotive sectors by: (Lowering the minimum limit of down payment on green
automotive loans/financing from 5-10% to 0%, in compliance with prudential principles.

Main Regulatory Points

1. Adjustment of Minimum Down Payments on Green Automotive Loans/FinancingThe green vehicles criteria refers to the Presidential
Regulation No. 55 of 2019 concerning Battery Electric Vehicles.

Type of Green Motor Vehicle Currenl regulation New Regulalion *)
(PBI No. 21/13/PBIF2019) *)
Two-wheel 10% 0%
Three-wheel or more {non- 10% 0%
commercial)
Three-wheel or more 5% 0%
{commercial}

1. Applicable to banks with a non-performing loans (NPL) ratio below 5%
2. Effective 15t October 2020

Requirements:
1. Gross NPL ratio on total credit <5%; and
2.  Net NPL ratio on automotive loan <5%

Source: Bank Indonesia
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Bank Indonesia relaxes down payment requirements on automotive loans/financing to minimum 0% for all new motor vehicles to stimulate credit growth in
the automotive sector, while maintaining prudential principles and risk management

Policy Objectives and Background

a. In response to the latest global and domestic developments, Bank Indonesia is maintaining an accommodative policy mix in line
with efforts to stimulate economic recovery and maintain financial system stability.

b. Considering the need to stimulate recovery, particularly in the automotive sector, and considering the sector has strong
backward and forward linkages in the economy.

c. The policy is implemented as part of the policy mix with fiscal stimuli issued by the Government, including a reduction to the
luxury goods sales tax (PPnBM).

d. The amendment also takes into consideration the contained credit/financing risk in the automotive sector.

e. Looser downpayment requirements on automotive loans must comply with prudential principles and risk management.

Changes to Down payment Requirements on Automotive Loans/Financing

Current Requlation

New Reaulation

Tw Wheets 0% (% 18 T Whaels 0% {15
Twes  VWhesds 1% 25%: Do 0% Tws Wheeds 0% 0% il 0%
of More o Wi

(Hon (Mo

Commercal) Commercial)

Two Whesls L[ T (g o5 T Wheel: 0% T fiEs 0%
o o o L ]

Commercial) {Commerdall

=*) Requirements as follows

2 Wet NPL/NPF ratio <5
Notes:

Source: Bank Indonesia

1 Gross NPLMNPF ratio <5%,; and

B%

*} previcous regulation, PBI Mo, 2171 3/PBIF2019

Green vehicles include battery electric vehicles (BEVS) as stipulated In prevalling laws and regulations on accelerating the battary electric
vehicle program for road transposrtation
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Bank Indonesia relaxes he Loan/Financing-to-Value (LTV/FTV) ratio on housing loans/financing to maximum 100% on all residential property (landed houses,
apartments and shop houses/office houses) for banks meeting specific NPL/NPF criteria, and repealing regulations on the gradual liquidation of partially
prepaid property to stimulate credit growth in the property sector, while maintaining prudential principles and risk management,

Policy Objectives and Background

a. In response to the latest global and domestic developments, Bank Indonesia is maintaining an accommodative policy mix in line
with efforts to stimulate economic recovery and maintain financial system stability.

b. Considering the need to stimulate recovery, particularly in the property sector, and considering the sector has strong backward
and forward economic linkages.

c. The amendment also takes into consideration the contained credit/financing risk in the property sector.

d. The LTV ratio is set at an upper limit of 100% for banks meeting the NPL/NPF requirements and regulations concerning the
liguidation of partially prepaid property (inden) are being relaxed, which must comply with prudential principles and risk
management.

a. Changes to LTV/FTV Ratio on Non-Green Property Loans/Financing

Current Regultion  Newheguton

NPLANPE Criterin Met NPLMNPE Critevia Mot Met™ NPLANPF Critedia Met NPLMPE Criteria Not Mot™
Property Progerty -, Property = Froperty 8 -
% LoansfFinancing | Prgputy LoansTinancing : g .I Ty m LoansTinancing Frisputi y EANAHCIn) LoanwTinancing PIOPAFSy P iy
Financing based Financing basod based on MW based on ARG
E or b S o MK and b Id m! o MO and E — i and IMEH| g o and IMBT
MnEuatmh A IMET Contracts My ael Ihl;r Contracis it sl Coniracis Wucabsilrah i Contracts
Istishia € ontracs) wstishna Contracts| Istishna Confracts, Istishina € emiracts
acility 1 = 1 =2 1 ¥ =3 1 2 =3 Fcility 1 =3 1 =2 1 2 =3 1 2 =3
[ypa =0 - 5% - G0 B9 5 |65 [ G0% | B0 | 10% Type =70 1000 | 100% | 100% | 1009% | 959 | 0% | S0% | 959% | 90% | S0%
Type =21 - 70 Lk 5% B5% | 75%% B5% | 75% Type =21 - 70 100% [ 100% | 100% 100 | 959 | 95% | 95% | 959 | 95% | 95%
Type 21 1K 1
e Type 221 100% | 100% | 100% | 100% ;a 5% [ %5% 1 L5% [ 95%
Type =30 B5% SG0% | B5%: | 75% | G5% | 90% | BO% | 70%
Typee =21 - 70 - % . oDeg |95% | A5 | 759 [ 95, [85% | 75% Typa =10 100 | 100% | 100% | 100% | 95% | 20% | 20% | 95% | 90% | 30%
Type=d1 X 0% : W | - |HW|15%| - [B5®|/5% Type =21 - 10 100% | 100% | 100% | 100% |95% |95% | 95% | 95% | 95% | 95%
e LS/ Type =21 100% | 100% | 100% | 100% 1‘:} G5% | 95% 15:] 5% | F5%
1000 100%
Notes
1. "' demotes LTV ratio policy at bank discretion .y
2. Based on PE Ho. 211 3PRIZ010 *1 NPLAPF Criena
1. Gross NFLMNPF rabo < 5%, and
. 2. Net NPLAPF ratic on aly anwfirancng <5%
Source: Bank Indonesia il ; 125
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b. Changes to LTV/FTV Ratio on Green Property Loans/Financing

Ketentuan Saat Ini

NPLINPT Criteria Met NPLINPF Critoriz Not Met® NPL/NIF Criteni Mot NPLANPF Criteriz Not Met®
5 Froperty Property Property - Property
m LoarsFinancing g .I Ty LoansTinancing H .I Ty LoansFinancing yroperty st Loans/Financing PP Badsr
Financing based Finarcing based based on MMO
[~ gasl Su el o on MMG and baead:on on MM and s and INMET ierigens Dusthons
M abahaky snd IMET Contracts Murabsaluah and IMET Contracts Murabahah and Coniracts Muryababuhy and & Akad IMET
Istishria Comirascts |Fstistuna Contracts Istishina Comtracts tstishng Comntracts
acility 1 =2 1 =3 1 2 =3 1 2 =3 Faciity 1 =2 1 =2 1 Z =3 i | 2 =3
Typa »70 90 % 95% | 0% | B0% | T0% 5% Tyoe »70 100% | 100% | 100% | 100% | 95% | 90% | 90% | 95% | 90% | D0%
Typoe =21 - 70 95% 90% | B0% S0% | B0% Type =21 - 10 100% | 100% | 100% 100% | 95% | 95% | 95% | 95% | 05% | o5%
Type =21 Type <21 100% | 100% | 100% | 100% |100%| 95% | o5 [1oo%| oss | o5
Ty =00 - % - 5% |90% [H0% | 70% | 35% | H5% | /5% 100% | 100% | 21o00% | 95% | oo | oo | os%: | 0% | o3
Type =21 - 70 5k ¥ 0% | B0% H0% | 80% Type =21 - 10 100% | 100% | 100% | 100% | 95% | 95% | 95% | o5% | o5% | o5
Type <21 5% F5% 0% | B0% I0% | B0% 100% | 100% | 100% | 1o0% |100%| 95% | os% |1o00%| o5 | oS

100%

Holes
1. ' denotes LTV ratio policy at bank discretion 1
2. Basedon PB Mo. Z1/13/PBL2019

*} NPLASPF Crtonn

Gioss MPLNPF ratio < 5%, and
2. et NFLNPF @tio on peaparty loans'fnandng <5 %
3. Critefia for & g=er bulding
a Property area = 2 5000, assessad by Bank Indomnasia using ool from an approved green buailding
appraisal instituton andioe cortified diecly by an approved green buikdng appeasal metitutcon
b, Progeiy dtes = 2500007, carlifisd by an & posroved green bulbdog apprs 2l fstiution

c. Changes to Indent Regulations

Current Regulation _ NewRegulation
MAaimum cumulative up to 30% of ceiling upon completion of loan contract

Repeals regulations conceming the gradual

liquidation 1
up to 50% upon completion of foundations liguidation of indent and the maximum
cumulative liguidation of property lcans or

Paximum cumulative
iquidation

taximum cumulative up 1o 20% of ceiing  upon completion of roof property financing.
iquidation 2, Banks are required to malntain prudential
aximuim cumulative up to 100% of ceilling upon signing of BAST, principles and  risk management  when

iquidation accompanied by AJB and 3 cover

note

liguidating property loansfinancing on indent.

Source: Bank Indonesia
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Assessment of Policy Rate Transmission to Prime Lending
in the Banking Industry | ez

Bank Indonesia published the “Assessment of Policy Rate Transmission to Prime Lending Rates in the Banking Industry” to accelerate monetary policy
transmission and expand the dissemination of information to corporate and individual consumers in order to enhance governance, market discipline
and competition in the credit market.

Prime Lending Rate and Deposit Rate Response to BI7DRR !

Key Takeaways Bank Indonesia has maintained an accommodative monetary and macroprudential
Prime lending rate response to lower pohcy rate policy stance in order to stimulate economic growth.
(BI7DRR) still rigid. e Prior to the Covid-19 pandemic, from June 2019 until Feb 2020, Bl lowered the
BI7DRR policy rate five times by a total of 125bps from 6.00% to 4.75%.
« From March 2020, Bank Indonesia lowered the policy rate another four times

Greater prime lending rate rigidity at state-owned

banks compared with other bank groups. (100bps) to a level of 3.75% in November 2020.

Prime lending rate rigidity found across all credit  In terms of liquidity, accommodative monetary and macroprudential policy
segments, excluding micro loans. significantly boosted liquidity in the banking industry in order to maintain
financial system stability and the bank intermediation function.

Notwithstanding, the lending rate response to a lower policy

rate and loose liquidity conditions in the banking industry Graph 1. =
remains rigid. This is reflected by significant rigidity in the BI7DRR - Monthly Deposit — = ' g
Prime Lending Rate (PLR)? in response to the lower policy Rate - SBDK - Prime = * —_— T PRI e, <
rate Lending Rate (SBDK) | |spamsssaa iisdIL =E T TR e et

« The prime lending rate is used as the basis for
determining the interest rate to be charged by the bank
to the customer yet does not include the risk premium.
Therefore, the interest rate charged by the bank to the

borrower is not necessarily the same as the prime Graph 2. _
lendlng rate. Prime Lending Rate (SBDK) 2 e
based of banking group
. . . + Regional Govt Banks (BPD)
PLR rigidity is a facet of nearly all credit segments, - State Owned Banks (BUMN)
affecting consumer loans, corporate loans and retail loans. * E‘atf“?lgggm?te Commercial .
818 8 i anks ot o R gk N R R T R R TN S R
The rigid banking industry response, as reflected by smaller | Foreign Branch Banks (KCBA) : ; :

increments of prime lending rate reductions, has been

observable in non-housing consumer loans (67bps) as well Graph 3. . "
as housing loans (57bps) since June 2019 Prime Lending Rate (SBDK)
based of credit segment
1 Assessment period until December 2020 based on data availability. +  Mortgage (KPR) : 5 _
2The prime lending rate is the base rate published by banks in accordance with OJK Regulation « Non Mortgage (non KPR) - [E= LRI e S O i 1 MO o
(POJK) No. 37/P0JK.03/2019, dated 19th Dec 2019, concerning Bank Report Transparency and « Corporation i it
Publication. +  Micro SRl R LR LA R L el s p R S S A

Source: Bank Indonesia « Retail y " ! u 7



Bank Indonesia has instituted a Reformulation of Monetary Policy Operations Framework which consists of 3 pillars

B,

Reformulation of
Monetary Policy Operational Framework

Vs —

Enhancement of monetary policy
signal

Implementation of Money
Market Deepening Program

Enhancement of instruments
and transactions

Implementation of Reserve

Requirement (RR) Averaging

Enhancement of banking liquidity
management

v

Blueprint for Money Market Development (BPPU) 2025 launched on Dec 14, 2020
to build a reliable and efficient ecosystem for money market development in Indonesia

Promoting Digitalization and Strengthen Strengthening Effectiveness of Developing Economic Financing Sources and
Financial Market Infrastructures Monetary Policy Transmission Risk Management

(Trading venue, central counterparty,

(Repo, INdONIA and JIBOR, Overnight
BI-SSSS, BI-RTGS, trade repository)

Index Swap, DNDF, LCS)

(long-term hedging, sustainability and green
financing, investor retail, asset securitization)

Blueprint is accessible here: https://www.bi.go.id/en/publikasi/kajian/Pages/Blueprint-Pengembangan-Pasar-Uang-2025.aspx

Source: Bank Indonesia 128



To support the effort of
stabilizing the Rupiah exchange
rate through the additional of
alternative hedging instruments

To support the development and
deepening of the domestic
financial market

To increase the confidence of
exporters, importers, and
investors in conducting
economic and investment
activities through the flexibility of
hedging transactions against
Rupiah currency risk

Source: Bank Indonesia

X4

Domestic Non-Deliverable Forward Transaction (DNDF Transaction)
Plain vanilla derivative transaction of foreign exchange against rupiah in the form

of forward transaction with fixing mechanism in the domestic market

Forward Transactions

Forward Transactions are sell/purchase foreign currencies against rupiah
whereas the delivery of funds shall be performed in more than 2 days after the
transaction date

Fixing Mechanism

Transaction settlement mechanism without full movement of funds by calculating
the difference between rate on the transaction date and reference rate in JISDOR
on a specified future time agreed in the contract (fixing date)

Other Definitions

The definition of derivative transaction of foreign exchange against rupiah,
Forward Transaction, Spot Transaction, Customers, Foreign Party is referring to
Bank Indonesia regulations regarding foreign exchange transaction against
rupiah
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1. Must have Underlying Transactions:

Transaction between:

Including all following activities :

a.
b.

C.

Trade of goods and services

Investments, loans, capital, and other
investements.

Banks credit or financing in foreign currencies
(specifically for transactions between bank and
customers)

0@»| °

Bank - Customer performed to e

hedge rupiah

exchange rate
° risk.

Bank - Foreign Party

Excluding following activities:

aoow

0

Bank Indonesia certificates;

Placement of funds with bank;

Unwithdrawn credit facilities;

Documents of foreign currencies sales againts
rupiah;

Money transfer by fund transfer companies
Intercompany loan

Money changer activities.

Underlying Transactions

2. Nominal of DNDF Transactions < Nominal of
3. Tenor of DNDF Transactions < Tenor of Underlying

Transactions

Bank — Bank

Source: Bank Indonesia

130



Source: Bank Indonesia

Transaction Settlement

« Use Fixing mechanism

« Reference rate: JISDOR for USD/IDR and Bl FX Transaction MidRate for non-USD/IDR
« Settlement currency : IDR

» Roll over and early termination are not allowed

Roll over and early termination for DNDF is prohibited
However, unwind can be done by opening the reverse DNDF transactions

Cover Hedging

Bank may conduct DNDF Transactions with Bank Overseas for cover hedging purpose.
«  Underlying Transactions: DNDF Transaction between Bank and Customer/Foreign
*  Purpose: Hedging

Cover Overseas
Hedging Bank
Notes:

Customer A conduct DNDF transactions with Bank B, and so Bank B can conduct DNDF
transactions with overseas Bank for the purpose of cover hedge.
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foreign exchange market

Article 3

1. DNDF transactions must have Underlying

Article 6
2. Not Regulated;

Article 3

1. Sell FX/IDR through DNDF up to $ 5 mio can be done
without underlying documents

Article 11

3. Underlying documents must be final (firm) with additional
supporting documents

Article 6
2. DNDF can be terminated (unwind);

Article 11
4. Not Regulated;

*Effective on May 17t, 2019; English version of the regulation is available in Bl website.

Source: Bank Indonesia

Article 11

3. Underlying documents for buy FX/IDR for DNDF is :
« Final (firm commitment) + Supporting documents

4. Underlying documents for sell FX/IDR for DNDF above
threshold $ 5 mio can be:
+ Final (firm commitment) + Supporting documents
+ Projection (anticipatory basis) + Supporting documents

Article 11

5. In using estimate underlying transaction documents in the
form of cash flow projection, Bank must evaluate the
appropriateness through:

a. Supplementary documents;
b. Historical data within at least 1 year before; and
c. Track record of the Customer or Foreign Party.
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Currency Pair

Data type

Data Reporting Media
Publisher Administrator

Observation Range

JISDOR Publication Time
Calculation Method

Publication Media

Before After

Implementation Implementation

UsD/IDR

Actual USD/IDR spot transactions traded
in interbank market

SISMONTAVAR

Bank Indonesia

08.00 - 09.45 08.00 — 16.00
lakarta Time Jakarta Time *
10,00 WIB 16.15 WIB *

Weighted average rate of USD/IDR spot
transactions traded in interbank market

Bank Indonesia Website

Information

Not changed
Not changed

Not changed

Not changed

Changed

Changed
Mot changed

Mot changed

* Adjustment of the operational time for the domestic FX Market operating hours during The CCVID-19 Pandemic:

Maonitoring Period NSDOR ranges: 09.00 - 15.00, JISDOR published at 15.15 lakarta Time

JISDOR is available on every working days on https://www.bi.go.id/en/statistik/indikator/Default.aspx

ot

* The strengthening of JISDOR to increase domestic foreign exchange market credibility and support exchange rate stability. This
measures is in line with the benchmark reform initiatives taking place on global financial markets, to establish a reference rate
that represents daily exchange rates based on transactions supported by best practice methodologies.

v’ Effective starting April 5, 2021
JISDOR is obtained by calculating the weighted average based on transaction volume of the Rupiah exchange rate against USD
on the spot market within the specified time window

Specification
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naex Swap

OIS transaction
with IndoNIA as
benchmark rate

IndoNIA & JIBOR

Source: Bank Indonesia

Alignment
between JIBOR
and OIS interest
rate

Improvement of
IRS transaction
liquidity

IRS is a contract between two parties to
periodically exchange rupiah interest rate
flows during the contract period or at the
completion of the contract based on certain
notional amount. IRS pricing is based on
JIBOR.

OIS is an interest rate swap agreement based
on a daily overnight reference rate (IndoNIA)

% Encourage price transparency in the
rupiah money market

% Strengthen monetary policy
transmission

% Provide alternative hedging instruments
against rupiah interest rate changes

% Support securities market deepening in

Indonesia



Market Conventions

Calg:ﬁ:ion Interest Payment OIS 8:::3%?1“ 2rates.
ACT/360 SESEE EN NELS decimals
IndONIA Notional of Net )
Index interest payment in Quotation : 1W,
: . 2W, 1M, 2M, 3M,
with 5 IDR with O AM. 5M. 6M
decimals decimals > 0
FlosiaRates  SetflementDate = o8 SRS
(CFR) based i}t buhjintesg daDy St only be done at the
on5 after ?MLI';)'W ate end of the OIS
decimals tenor (MD+1bd).

/
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STRENGTHENED THE ROLE OF JIBOR AS

| REFERENEE RATE by requiatory enhancement.
Lot L T

PREVIOUS JIBOR

« Can be traded among contributor banks for 10
minutes.

« Up to the amount of IDR10 billion.

+ Up to 1-month tenor.

CURRENT JIBOR (as per June 1st, 2016)

« Can be traded among contributor banks for 20
minutes.

« Up to a total of IDR20 billion.

« Up to 3-month tenor.

&b VARWBLE RATE TRIDER (VAT)

Source: Bank Indonesia
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Recovery of financial services intermediation remains a challenge as credit demand has not fully recovered due to limitations on daily activities. Nevertheless, optimism linked to Covid-19 vaccine rollout
and government’s continuous stimulus and reform bring hopes to recovery in 2021...

Following the Bank’s restructuring program, credit growth shows a
declining trend in 2020 with a -2.41% growth in December 2020.

New financing distribution are still restrained and contracted by
-18.63% in January 2021.

Bank Loans Yoy Growth (rhs) - YoY
6.000 IDR Tn y 5,397_Y?g% 500|DR n Financing e Growth (rhs) - 10%
- %
5,000 - I 5%
12% 400 A 0%
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- 8% 300 1 | o
3,000 -
o0 | L 49 200 - - -10%
1,000 - 0% 1] T %
0 T T T T T T T T T T T T T T T T T T T T T T T T T _20%
O T T T T T T T T T T T T T T T T T T T T T T T '4% ‘(1.3 ‘CL\ ‘CL\ ‘CL\ 2 2 2 2 2 ‘0_‘\ 2 ‘CL\ 8 8 g g g g g (ra 8 8 8 8 R:
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SLE=EIC<SS P20z =<5 7L n0=za0-

Capital raising through securities issuance reached IDR 27.28 Tn in 2021
(YTD). Covid-19 vaccines and government’s stimulus program are expected

to boost IPO back to its pre-pandemic level.

IDR Tn

After experiencing a contraction since 2019, life insurance premium

growth rebounded by 25.1% in January 2021 while general insurance

premium growth increased by 3.1% from the previous month.

Rights Issue

= Corporate Bond & Sukuk

160 ~
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0

10.44

174 150

2016 2017 2018 2019

Source: Financial Service Authority (OJK)

2020 2021*

——Life Insurance Premium Growth
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Domestic financial institutions remain sound and stable, supported by strong capitals and leverage amidst hurdles due to the pandemic...

RBC of the insurance industry remained high and well above the
minimum threshold (120%) with Life Insurance RBC at 535% and
General Insurance RBC at 329%.

CAR of the banking sector remained high and stable at 24.50%, with
Tier-1 capital at 22.85% as of January 2021.

CAR = Tier 1 24
a 28] 1000 -
20 ~
15 4
10 -
DN DNNNOO0OO00DO000O00 OO O
T T T AN QAN AN A
CcC O = = C S oA+ >0 Cc a0 % 2 CcC S5 oA+ >0 C
«scv‘“o-%‘::—:’,:q)UOtvrvscu‘“D-Q:x_J,:mUowm
SL=<<=S TNO0OzZoHuL=<=->5 <nO =z~

As of January 2021, banking sector profitability remained stable with
increase from the previous month.
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Gearing ratio of multi-finance companies remained steady far below

the threshold in January 2021.
; %
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Source: Financial Service Authority (OJK)

*) provisional figures due to the relaxation on financial institutions’ report to OJK because of Covid-19
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Financial Institutions are equipped with ample liquidity while credit risk is still manageable..

Investment adequacy ratios in the insurance industry, both life and
general insurance, were maintained above the threshold of 100% and
remained steady in January 2021. *)

The ratios of liquid assets to deposit and non-core deposits remained well
above the threshold following banks’ cautious appetite for lending. *)

% i ; % % e | ife INnsurance === (General Insurance

170 - e | jquid Assets to Non-Core Deposits 156.87 40 240 -

%28: e | iquid Assets to Deposits (rhs) L 35 3(2)8: /ﬂﬁ

140 - - 30 180 - —

130 A 160 -

120 - - 25 140 -

110 ~ L 20 106.2
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20 1 threshold LA to Deposit (rhs) = 10% - 15 e i

%8: ___________________________________________________ L 10 28 ] threshold Investment Adequacy Ratio= 100%

60 1 _threshold LAINCD=50% . ___________ -5 40 -
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Banking NPL ratios are kept low and below the threshold, at 3.17% NPF of multi-finance companies are well-managed and steadily declining
gross and 1.03% net as of January 2021. *) at 3.9% as of January 2021. *)

%
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Source: Financial Service Authority (OJK) *) provisional figures due to the relaxation on financial institutions’ report to OJK because of Covid-19
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Amidst global pressure, the risk profile of domestic financial institutions remains manageable...

Net open position in the banking sector still maintained far below the
maximum limit of 20% in January 2021. *)

The net asset value (NAV) of Equity

recover, following JCl's upward trend.

Mutual Funds continues to
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Insurance & pension fund investment value was steadily increasing with
insurance investment reaching IDR 1238.42 Tn and pension fund

IDRTn NAV Equity Mutual Funds ———JCl (rhs)
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Multi-finance companies’ exposure to foreign and domestic debt remained

investment at IDR 304.07 Tn in January 2021. *) stable. *)
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Source: Financial Service Authority (OJK) *) provisional figures due to the relaxation on financial institutions’ report to OJK because of Covid-19



Positive development of Covid-19 vaccines and prospect of economic recovery have kept a positive tone in the global capital market...

Global indices continue to strengthen as market confidence is
improving due to recovery progress.

JCI has returned to its pre-pandemic level and continues to perform
steadily in March.

Stock Index Performance as of 5 Mar’21 (compared to 31 Dec’20)
HKN ] 0
THAI ] 6.65%§oA
SIN | 5.98%
S KOR i 5.32%
JPN i 5.17%
INDO i 4.68%
TURK i 4.42%
us ] 291%
i 1.74%
WORLD i 1.74%
CHIN 0.839
MAL -1.66% i %
BRAZ -3.21% )
PHIL-3.62%

-4% -2% 0% 2% 4% 6% 8% 10%

Non-resident portfolios of gov't bonds and equity have recorded a
total of 472 Tn net buy YTD in March 2021.

Comp Bond Index Comp Stock Index (rhs)
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Gov't bond yields remain competitive with continued improvement

followed by stable rupiah as risk premium is maintained.
IDR Tn . .
" Gov't Debt Securities Equity Yield (%) 5-yr Yield 10-yr Yield
100 - 1) 20-yr Yield eeeees DR (rhs)
10
50 - 18,000
9 -,
0 0 "‘0. ee0®e®0 0,
8 Sece®®%eccccocces,, . eoo® 0000000 q0 14’000
=0 — 10,000
-100 - As of 12 March, 2021 7 ’
. 6 - 6,000
222222222202 RRARRRVRVR/KRIKIKIKLJKIIANN
ER L L Lt S W T O etb Lt tlbatsotst 5 2,000
Sfs<33°2H0g885E€3<33°2F02858=

Source: Bloomberg and Ministry of Finance
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@ Maintaining business fundamental of the real

Regulation No. 11,/POJK.03/2020:
' 3 ‘National Economic Stimulus as A Countercyclical Policy of

I I I I The Impacts of COVID-19 Outbreak™
Bank .

Relaxation of credit assessment and credit restructuring to

debtors who are affected by COVID-19.

- Credit assessment (up to IDR10 billion) is based only
on the punctuality of debtors to pay their debts and
interests.

- This applies to Commercial and Sharia Banks

- With maximum 1 year period of credit restructuring

*) OJK Regulation No.18/POJK.03,/2020:

“Written Orders to Handle Bank Problems”

= Stabilizing financial sector particularly in banking sector
amid  COVID-19  outbreak by allowing  merger,
consolidation, acquisition, and/or integration to banks
permitted by OJK.

Iv *) OJK Regulation No. 14/POJK.05/2020:
“Countercyclical Policy as an Impact of COVID-19 for Non-Bank
NBFl  Financial Institution (NBFI)”
= Extended deadline of report submission
= Relaxation of financing assessment
= Financing Restructuring
- Regulating loan restructuring, deadline of periodic
reports,
- Conducting fit and proper tests,
- Determination of asset quality of financing,
- Calculation of solvency level of insurance companies,
- Calculation of pension fund quality, and
- Implementation of asset management provisions.

{sy

Source: Financial Service Authority (OJK)
economic activities.

@

A THhEe IMDA
()

Maintaining financial market stability

OUK Circular Letter No. 3/SEOJK.04/2020: A
“Other Conditions as Significantly Fluctuating Market
Condlition on Stock Buyback issued by Issuers or Public
Companies”
- Prohibition of short-selling
- Asymmetric Auto Rejection (current auto rejection limits
under 7%)
- 30-minute Trading Halt for 5% decrease in IHSG
- Negation of trade in the pre-opening session
- Stock buyback without prior general shareholders meeting

*) OJK Regulation No.15/POJK.04,/2020:
‘Plan and Organization of the General Meeting of Shareholders of
Public Companies”

Aimed to enhance the participation of shareholders in General
Shareholders Meeting (RUPS) by allowing electronic authorization

to third parties.
*) OJK Regulation No.16,/POJK.04,/2020:

“The Implementation of Electronic General Shareholders Meeting (GSM)”

Regulating the implementation of electronic corporate decision
making by requiring a member of the board of
director/commissioner in charge of GSM, while other electronic
attendances are counted as fulfillment of attendance quorum.

*) OJK Regulation No.17,/POJK.04,/2020:
‘Material Transaction and Changes in Business Activities ”

Improving the definition and procedure of Material Transaction,
as well as the effectiveness of regulation to enhance the
protection of public shareholders and the quality of information
disclosure in Material Transaction and Business Activities
Changes.

*) OJK Regulations in Response to Government Regulation in Lieu of Law No. 1 Year 2020 to maintain financial stability and

142



e

Source: Financial Service Authority (OJK)

Restructured credit/financing is excluded from the Loan at Risk (LAR) in the
assessment of banks performance. Banks are also allowed to approve credit
restructuring with several alternative governance by considering the necessary
principle.

i. Eliminating the obligation to fulfill Capital Conservation Buffer by 25
percent of Risk Weighted Assets (ATMR) for BUKU 3 and BUKU 4 banks
(until 31 March 2021)

ii. Maintaining the obligation of fulfilling Liquidity Coverage Ratio (LCR) and
Net Stable Funding Ratio (NSFR) for BUKU 3, BUKU 4, and foreign banks
at a minimum level of 85 percent (until 31 March 2021)

iii. Dismissing the quality assessment of Foreclosed Collateral (AYDA) based
on the period of ownership (until 31 March 2021)

iv. Reducing the obligation of education funds provision to less than 5

i, PR erment reforms include Risk-Weighted Assets (RWA) for operational
risk, credit risk, market risk, and Credit Valuation Adjustment (CVA)

ii. Until then, the Capital Adequacy Requirement still refers to the current
RWA standard.

i. Relaxing the General Loan Loss Provision (PPAP) to less than 0.5%

ii. Exemption of Interbank Placement for Legal Lending Limit (BPMK) and
Maximum Limit of Fund Channeling (BPMD) to a maximum 30% of capital
iii. Temporary Halt on Foreclosed Collateral (AYDA) calculation based on

period of ownership
iv. Providing 5% less on Education, Training, and Human Resource Fund from

the previous year
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National Economic Recovery Program

(PEN) PP No. 23/2020

OJK carry out efforts to support the economic
recovery, through:

Fund Placement

Placement of funds by the Government to
provide liquidity support to banks conducting
loan restructuring and to provide additional
credit / working capital financing

OJK supports the program through Liquidity
Buffer and Credit Restructuring to Banks and
Multi-Finance Companies

Source: Financial Service Authority (OJK)

Providing Interest Subsidies for MSMEs

Article 20 Paragraph 2 Government Regulations No. 23 of 2020
All debtors with credits up to IDR500 million will be given interest
subsidies while debtors with credits up to IDR10 billion will go
through the same mechanism with credit restructuring program.
The program is eligible for debtors of banks/multi-finance
companies with Performing Loan (Kol 1 and Kol 2) before
COVID-19, valid from 29 February 2020.

(@)’ Targeted
A W Beneficiaries

* MSMEs debtors with credits up
to IDR10 billion

+ Debtors of housing loans (KPR)
up to type 70

» Debtors of motorcycle loans for
productive activities, including
online transportation and
informal business

('a— OJK’s Role

=

Providing necessary information in
the implementation of interest
subsidies based on the procedure
which will be arranged through Joint
Decision Letter (SKB)

o —
o —

<=1 Other Requirements

o —

Obedient taxpayer
Excluded from National
Blacklist (DHN)

Py '}
K J Mechanism

The provision regarding the
budgeting, implementation, and
responsibility mechanism of
interest subsidies and debtor
requirements are regulated in
the Minister of Finance
Regulation (PMK)
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Providing financing
alternatives for Goverment
Priority Sectors

Supporting acceleration
of national economic
growth

Providing financial access
to MSMEs especially in
remote areas

Preparing financial services
industry to cope with
Industrial Revolution 4.0

Improvement of
business process in the
industry

Source: Financial Service Authority (OJK) 145



i Enhancing the supply-side

£
Q Strengthening market infrastructure

» Product: QIB offering and private placements, private
fund, asset-backed securities, REITs, infrastructure
fund, IGBF (Indonesia Government Bonds Future) &
equity crowdfunding.

» |ssuer: Financial conglomerates, big bank debtors,
local government, IDX incubators, SMEs, SOEs & big
tax payers.

“&" Enhancing the demand-side

Development of Integrated Licensing (SPRINT).
Enhancement of electronic reporting system.
Development of electronic public offering.
Integrated data warehouse and supervisory system.

é“é Strengthening governance &
customer protection

= Enhancing the role of the domestic institutional
investors (insurers & pension funds) in capital
markets .

= Development of the domestic investor base

(conducting investor education programs).

Simplification in opening securities account.

Development of regional securities companies.

Development of e-bookbuilding.

Online marketing initiative

Source: Financial Service Authority (OJK)

= Development of market players’ capacity
» Enhancement of GCG for publicly-listed companies
= Establishment of disgorgement fund
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OJK strives to build a strong foundation for financial inclusion programs, to ensure access to financial
products & services by Indonesians of all social classes. Such initiatives also include the enhancement of
financial literacy and financial consumer protection.

2 0N e

Promoting the

Developing Developin : Strengthenin
financial Enhancing the micro-cred{igt SetElsmeEnt theg:ole ofg
education role of the products with .Of Is.lamlc Financial Access
models utilizing “Investment additional n.1|crc')f|n.ance Acceleration
various delivery Alert Taskforce” business support (‘%St't; t,l,(/)r}? p Taskforce (TPAKD)
channels (“KUR Klaster’) ﬁkm”i a in local areas

The result of OJK’s 2019 national survey demonstrated an improvement in financial literacy & inclusion
among Indonesians compared to that of 2016.

S
.'. 218% — 29.7% — 38.03%

Financial 2013 2016 2019
Literacy 2019 Target: 35%

Source: Financial Service Authority (OJK)

® & @

59.7% — 67.8% —> 76.19%
Financial 2013 2016 2019
Inclusion 2019 Target: 75%
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Vision:

To Establish Deep, Liquid, Efficient,
Inclusive, and Safe Financial Market

Mission: Financial Market as Sources of National Development Financing

TARGET KEY PERFORMANCE INDICATOR STRATEGIC ACTION PLAN

Money Bond Stock Syariah Structure Product
LI (LI

Fund Market Regulatory

Tannl Infrastructure Framework
fTinnl Tinnl

Insrtirtijrin’ent Benchmark Rate & Coordination &
Standardization Education

Intermediaries E i

Source: Bank Indonesia 148



Source: Bank Indonesia

NCSA Programs

Family Hope Program Smart Indonesia
(Program Keluarga Program (Program
Harapan -PKH) Indonesia Pintar-PIP)

v

ARTY AR AREA ST MATRL

Non Cash
Food Assistance
(Bantuan Pangan
Non Tunai- BPNT) LPG

Subsidy

| st

12345678

Pilot Project
Gradual
Implementation
N
o
=
¢
N
8 Full
o Implementation

Interconnected &
interoperable
payment system
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Family Hope Program

PKH)

Ir

« The Family Hope Program (PKH) is a program
that provides cash to very poor households.
IDR1.89 million /year will be granted for each

household. PKH will be granted every February,
May, August, and November.

« As of December 2017, PKH has been
distributed to 6.0 million households on non-
cash basis.

«In 2018, PKH has been distributed to 10
million households on non-cash basis.

e In 2019, PKH has been distributed to 9.84
million house hold on noncash basis with
total realization of IDR32.75T.

Source: Bank Indonesia

(Program Keluarga Harapan -

Non Cash Food Assistance

(Bantuan Pangan Non Tunai -
BPNT)

« BPNT is a poverty alleviation and social
protection program that is managed by the
central government. It provides subsidized rice
and eggs to low - income households. IDR110
thousand/ month will be granted for each
household as BPNT that can be used in
certain stores which called e-warong.

» As of December 2017, BPNT was distributed to
1.2 million households in 44 cities.

e In 2018, BPNT has been distributed to 10.1

KARTY KELUARGA SEJAHTERA

million households (65.1% of the target of 15.5

yl
million households target).
» « In 2019, BPNT has been distributed
‘ to 15 million household on non cash

basis with total realization of

| IDR15.44T “ y
g
-?J. ’ =

‘\" "\-s_--',.. —e
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Section 8

Progressive Infrastructure Development:
Strong Commitment on
Acceleration of Infrastructure Provision
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PPP Stages
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KPPIP:
Coordinating unit
in decision-
making
processes and
debottlenecking
efforts for
infrastructure
acceleration

Business

Case

I
I
Ouitline *I Determination of
I
I
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Funding
Scheme
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!
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!
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Institutional Reforms for PPP Implementation
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Source: Committee for Acceleration of Priority Infrastructure Delivery (KPPIP)
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PPP Joint Office:
Information center

for policy ‘fﬁ\
coordination and lIGF
capacity building
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the use of PPP

schemes

Project Development
Facility (PDF)

preparation

! Final Business
I Case (FBC)
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Indonesia
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Guarantee
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project
preparation
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Sarana Multi
Infrastruktur:
Facilitating
infrastructure
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preparing project,
and serving
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Government of Indonesia

: Preparation //, Bidding Process > Construction
Project A facility which Guaranteeing MoF Reg. A scheme in which || A facility to support

development
facility assists
the Government
Contracting
Agency (GCA) in
PPP project
preparation
(PDF&TA)

Managing entity:
KPPIP, PT SMI
and PT IIF,
Ministry of
Finance

contributes to
construction
cost in order to
increase project
financial
feasibility

Managing entity:

Ministry of
Finance based
on GCA
proposal Govt’s
commitment:
Max 49% per
project cost

govt. contractual
obligations under
infra. concession
agreements and

MoF Reg. No.

130/PMK.08
/2016 re: Govt.

guarantee for
electricity project
acceleration

Managing entity:
Indonesia Infra.
Guarantee Fund
(IIGF) and MoF

Govt’s
commitment:
US$ 450 Mil

No.150/2018 allowed
100% Tax Holiday
for 18 Pioneering
Industries for 5 - 20
years depending on
the investment value.
The tax holiday is
not only given to
the new investments
but can also be
obtained by the
existing taxpayers
who want to expand
their business.

Managing entity:
Ministry of Finance

concessionaires
receive periodic
payments from
central or regional
government if the
service standard is
fulfilled. The

MoF Regulation
and MoHA
Regulation on
Availability
Payment have
been stipulated.

Managing entity:
Ministry of Finance
Ministry of Home
Affairs

land acquisition for
infrastructure
projects particularly
projects that involve
private sector
Managing entity:
Ministry of Finance;
Ministry of Agrarian
and Spatial
Planningl/BPN, and
BLU-LMAN

Gov’t. commitment:
US$ 9.3 bn (2016-
2021)*
*USD1=IDR13,500

Source: Committee for Acceleration of Priority Infrastructure Delivery (KPPIP)
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Government has established State Asset Management Unit (LMAN) as a solution to
accelerate the land acquisition through the provision of land acquisition fund

Land Acquisition Budgeting

LMAN at a Glance
Scheme

1. LMAN was established in December 2015 1.
through the issuance of MoF Reg. 219/2015
concerning State Assets Management

Unutilized fund can be allocated for the
following year

2. In 2016, BLU LMAN was mandated to provide 2. Non-project-specific land acquisition fund
land acquisition fund as a support to Ministry ?lllo.cé‘)alttlobn. UnCLiJsed q{lobclat?d ﬂ;]nd csn
of Public Works due to US$ 1,081 Mio exibly be made available for the other
shortage of fund to acquire land for priority project
toll roads 3. Land acquisition fund for PSN projects is

3. The scope of support is broaden for all managed under one agency o
National Strategic Projects through the b -

issuance of MoF Reg. 21/2017 (j.o MoF Reg.
209/2019 jo. MoF Reg.  139/2020)
concerning land  acquisition  financing

guideline for PSN This LMAN initiative provides better
4. In April 2019, LMAN has disbursed up to US$ flexibility, coordination and

4 billion (IDR 54 Trillion) through bridging ik

finance scheme for 93 toll road projects, and manage,n,lent of lanq achISItIOI'I :

planned to start the implementation of direct fund provision for National Strategic

payment scheme Projects (2 \))

\ D

Source: Committee for Acceleration of Priority Infrastructure Delivery (KPPIP) 154



Presidential Regulation No 32/2020 about Infrastructure Financing through Limited Concession Scheme

&5 Definition il LCS Principl

@ Limited Concession Scheme of
Infrastructure Asset is the asset
concession agreement to improve
operations of Government assets
(BMN) and/or SOEsS assets to
generate revenue to improve similar
project operations and/or finance
other infrastructure provision

& Infi Financi |

@ LCS transfers concession rights from brownfield asset
owned by the Government and/or SOEs to private sector
to operate, maintain, and develop the assets;

@ As the rewards, Government and/or SOE will receive upfront
payment or annuity payment during the concession period

@ Future CAPEX during the concession period will be borne by
the concession holder to ease the Government and SOE
budget burdens

Priority ' Techni riteria for the L
@ Revenue generated by thg LCS will be @ The asset has been fully operated for minimum 2 years
use'd to fund the prlorlt_y mfrastructure @ The asset needs to improve operation efficiency based on international
projects and/or national strategic standard
infrastructure projects . . o ,
@ Asset's useful life minimum is 10 years
@ For the SOE’s asset, the asset must have positive cash flow for minimum 2
years in a row and has been audited at least 3 years in a row
@ For Government asset (BMN), the asset should be on the Ministry Financial

report that has been audited based on the Government Accountancy
Standard in the previous period

Source: Committee for Acceleration of Priority Infrastructure Delivery (KPPIP) 155



I Ei ' | Human
w il

Opentiousings // g f““:;gt::;;, Tax based LVC Development Based

i
Land and Property Tax

alue Uplin Betterrpent Levies and
Special Assessment

Keepnvesting- i
network Grows .g:_---; Retain a Portion

LVC Benefit Triple Win LVC

( « Localrevenue from tax and levy Better P .

« Better city planning and development Urban EdUC{/?g
| - Regionalgrowth | Mobility Subsidy
L Distributed developmentin urban area )

Source: Committee for Acceleration of Priority Infrastructure Delivery (KPPIP)

Land Sale and Rent
Air Right Sale

Joint Development

1; ‘ ‘ Tax Increment Financing DT —
TIF and Readjustmen
Co a (TIF)
*

Creating
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SWF Investment Guide

- -

\ Domesticand

(Lembaga Pen

(° Omhnibus lawmandated the '"tﬁ‘T;tti::al
establishmentof SovereignWealth
Fund asGolinvestmentiody Co-Investor
. erhgoal o (MinorityShareholder)
o Drectlanding to
*  Inceaseandoptimize assetvalue ompany/ a3/ o
inlong term
* Tosupport
sustainable Managed fund
development  for
e Goloommittedtoi t IDR15 infrastructure
Billion asinitial capital for SWF/LPI o Tollroads
\ e Aiports
~— —_— *  Segpots

of Finance

Investment
Agreement

Managedfund
for Energy &
Natural
Resources

* Oil&Gs

elola Investasi/LPI)

Government of Indonesia

Indonesia Sovereign Wealth Fund

Principal

Management
Agreement

Managed fund
for Health

sector

y

Master Fund

Manager

Managed fund
for

Tourism

Investor
(ex. ADB, JBIC)

Investment
Agreement

Managed fund
for New Capital

Source: Committee for Acceleration of Priority Infrastructure Delivery (KPPIP)

e  Phama
cauticds

fi £

e Tourism¥Z
e Tanamori

e Likupang
e Hotelchain

Managed fund
for
Technology
Digital lending e Contractor
Payments o Utiliies
e (Commerce o [and&
building

157



Fundamental Regulations Initiation
to accelerate infrastructure projects delivery

Government Reg. No. 13/2017 on National Spatial Plan (RTRWN)

The issuance of RTRWN can resolve spatial planning mismatch in the implementation of infrastructure projects
1 listed in the annex of Government Reg. No. 13/2017. A number of breakthroughs were developed, and one of

them is that the Minister of Agrarian and Spatial can issue a recommendation of spatial utilization; so that the

process of obtaining project permission can be done.

MoF Reg. No. 60/2017 on Procedures for the Provision of Central Government Guarantee for the

Acceleration of the National Strategic Projects Implementation

The supporting regulation for Presidential Reg. No. 3/2016 on the Acceleration of the National Strategic Projects
Implementation. This regulation regulates the scope and general requirements and procedures to propose and
grant guarantees, as well as allocate state budget obligation on government guarantees to all PSN. The guarantee
provision is expected to increase the feasibility and trust of investors to participate in the implementation of PSN.

Presidential Reg. No. 56/2017 on Social Impact Handling in Land Acquisition Process for PSN

This Presidential Reg. allows the Executing Agency to pay land acquisition compensation to the impacted
community who does not have official rights over the land required for PSN. This regulation helps to solve the land
acquisition problem due to community objection over the land use.

Presidential Reg. No. 66/2020 on Land Acquisition Funding for Public Interest in Implementing PSN
This Presidential Reg. was issued to accelerate the process of land acquisition funding for PSN as well as replacing
the Presidential Reg. No. 102/2016

MoF Reg. No. 21/2017 on Procedures for Land Acquisition for National Strategic Projects (PSN) and Asset
Management of Land Acquisition by State Asset Management Agency (j.o. MoF Reg. No. 5/2019, j.o. MoF Reg.
No. 209/2019, j.o. MoF Reg. No. 139/2020)

The implementing regulation of Presidential Reg. No.102/2016 on Financing of Land Acquisition for the
Development of Public Interest in the Framework of the National Strategic Implementation. This regulation becomes
the legal basis for the financing of the procurement of National Strategic and Priority Projects by BLU LMAN

or &~ W N

Source: Committee for Acceleration of Priority Infrastructure Delivery (KPPIP) 158



Pl aresiiEilen [ Land transfer fee waiver
private investment
Settlement of
Legal Issues
Accelerate Goods and //;{CJ h e\?
Service Procurement

\
Problems and
Hindrance Completion

Electronic permit licensing

\‘ Spatial Planning
| Land clearing
acceleration

) . \ ' ‘/ Local Content

New Faciliti Projects Monitoring
ew Facilities via KPPIP IT System
. Existing Facilities

Source: Committee for Acceleration of Priority Infrastructure Delivery (KPPIP) 159
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Government Regulation Government Regulation on Government Regulation on
on Ease of Doing Land Acquisition for Public Spatial Adjustment for Forest and
Businesi for PSN Inte’rest Land Rigr’\t/ Permit

¢

i
Government Government Regulation
Regulation on on Land Bank
Spatial Planning

Source: Committee for Acceleration of Priority Infrastructure Delivery (KPPIP) 160



p -
W '_= O Kalimantan

Sulawesi

-(US$100.7 B);,
- b

Nusa Tenggara

PSN includes 15 sectors at project level and 3 sectors at program level

Exchange rate: US$ 1 = IDR 13,500

A 5 m & i 0 X

== 1 Program

Road Dams SEZs & IEs Railway Energy Ports Clean Water & Airports g
69 Projects 51 Projects 29 Projects 16 Projects 17 projects 10 Projects Sanitation 7 Projects
8 Projects Aeroplane Industry
; “?&I # f 1 Program
h ﬂ c H I
Smelter Technology Housing Fisheries/Farming  Sea Dike Education Irigat.ion wyl 4 Ecorioguc Equality
6 Projects 4 Projects 3 Projects 1 Projects 1 Projects 1 Projects 6 Projects rogram

Source: Committee for Acceleration of Priority Infrastructure Delivery (KPPIP) 161



The Estimated Investment Value for
223 Projects + 3 Programs PSN!

State
Budget
10%

Private
59%
S Bud
Total\;nllesztment Utsaée:ﬂfjs %ﬁt
alue
- SOEs/RSOEs
US$ 307 4 US$ 96.6 Bn
- Privat
Billion uré\%ale79.2 Bn

IExclude 7 projects which investment value are still unknown
Exchange rate : US$ 1 = IDR 13,500

Source: Committee for Acceleration of Priority Infrastructure Delivery (KPPIP)

5 Sectors with Highest
Investment Value

Energy
11 Projects

US$ 89.8 Bn

Electricity
1 Program
US$ 76.7 Bn

Roads
69 Projects
US$ 49.7 Bn

Railways
16 Projects
US$ 29.2 Bn

SEZs and IEs
31 Projects
US$ 31 Bn
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@ Completed 2016

20 Projects (IDR 33,3 T)

o @
* 7 Airports * 1 Seaports m .0 .
* 1 Toll Road * 1 Gas Pipe

e 6Dam ¢ 4 National Border

@ cCompleted 2017

@ Completed 2018

®®

@ Completed 2019

o Completed 2020

10 Projects (IDR 61,4 T)

e 2 Toll Road * 3 National Border .
e 1 AccessRoad ¢ 1Dam .
* 1 Airports * 1 lrrigation .

* 1 Gas Facility

2 Railway

4 Dam

1 Irrigation
10 Toll Road
5 SEZ

In cumulative, including projects that are already taken out in 2016 and 2017

Source: Committee for Acceleration of Priority Infrastructure Delivery (KPPIP)

32 Projects (IDR 207,4 T)

1 Airports
4 Industrial Zone
4 Smelter
1 Fishery Center

30 Projects (IDR 165,3 T)

* 4 Airports

* 9 National Road
* 6 Industrial Zone
* 2 Smelter

* 4 Dam

* 2 Technology

* 2 railways

* 1 seaport

12 Projects (IDR 135,3 T)

* 1 Airport

* 1 Train

* 3 Highway

* 1 SPAM

* 3 Industrial Estate
* 2 Dam

* 1 Port
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PSN Progress (January— December 2020) PSN Investment contributor

State budget

“ © Completed (DR 1242
T

Operate Partially (IDR 1.442,2 T) SOE

IDR 4.817,7

Construction (IDR 1.749,9 T) Trillion*

\ 0 Transaction (DR 2147 )

. Preparation (IDR 1.286,8 T)

Private

*Includel0 programs -> 6 Operate partially, 1 *Exclude Regional Development program, food estate
Construction, and 3 Preparation program and Bali Utara airport investment

Source: Committee for Acceleration of Priority Infrastructure Delivery (KPPIP) 164



From the revised National Strategic Projects, the Government has selected a list of 37 Priority Projects to be the focus
of infrastructure provision.

4
r%2214 _ 23 2
E"@g iRy 27 = ‘% 15
e q 24 23 2
a@® @ @ 24 @ 7 18
* 73 23 12 =
2% - gl
By 4@ 24
4412 2 - ar
\ &i’@ o 2 9
- 3,
# New Priority Projects 4 2 5‘]“}1?, :
3z ) 2 -
# Existing Priority Projects ﬁ%ﬂ o7 éﬂ ?ﬁrﬂ a7 28
1.  Balikpapan-Samarinda Toll Road 13. LRT of DKI Jakarta 26.
2.  Manado-Bitung Toll Road 14. Kuala Tanjung International Hub Seaport 27.
3. Panimbang-Serang Toll Road 15. Bitung International Hub Seaport
4. 15 Segments of Trans - Sumatera Toll 16. Patimban Port 28.
Road 17. Inland Waterways Cikarang-Bekasi-Laut (CBL) 29.
5. Probolinggo - Banyuwangi Toll Road 18. Palapa Ring Broadband 30.
6. Yogyakarta - Bawean Toll Road 19. Batang, Central Java Power Plant (CJPP) 3L
7. SHIA Express Railway 20. Central - West Java Transmission Line 500 kV 32
8. MRT Jakarta South-North Line 21. Indramayu Coal-fired Power Plant 33.
9. Makassar-Parepare Railway 22. Sumatera 500 kV Transmission (4 Provinces) 34.
10. Light Rail Transit (LRT) of Jakarta- 23. Mulut Tambang Coal-fired Power Plant (6
Depok-Bogor-Bekasi Provinces) 35.
11. LRT of South Sumatera 24. PLTGU (16 Provinces) 36.
12. East Kalimantan Railway 25. Bontang Oil Refinery 37.

Source: Committee for Acceleration of Priority Infrastructure Delivery (KPPIP)

18

18
L)
18 18

2 1B

18

Tuban Oil Refinery

RDMP/Revitalization of the Existing Refineries
(Balikpapan, Cilacap, Balongan, Dumai, Plaju)
Abadi WK Masela Field

Unilization Field Has Jambaran-Tiung Biru
Indonesian Deepwater Development (IDD)
Tangguh LNG Train 3 Development

West Semarang Drinking Water Supply System
Jakarta Sewerage System

National Capital Integrated Coastal
Development (NCICD) Phase A

Jatiluhur Drinking Water Supply

Lampung Drinking Water Supply

Waste to Energy Program in 8 cities
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Progress of 37 Priority Projects (as of June 2020) Recent

Milestones

B 4 project is completed ﬂ
- 6 projects in construction and

partial operation phase

- 22 projects in construction and ﬂ
will start operating after 2019

3 projects in transaction

| 2 projects in preparation

Funding Scheme of 37 Priority Projects

e X

. US$120.7 billion from Private/
PPP

US$47.7 billion from SOE/
Regional SOE

US$15.5 billion State/

. Regional Budget
(including G-to-G loan)

Exchange rate : US$ 1 = IDR 13,500

Palapa Ring

West package has been fully operasional since April 2018.

Itans_ngatgtaLlLRgad

Segment of Pekanbaru-Dumai (131,5Km) has been operated on
Sept 26%, 2020.

West Semarang Water Supply System:

On March 2018, pre-qualification stage has resulted 4 shortlisted
bidders

Allocation of repayment liability on additional-loan for Phase |
and Phase Il has been decided in the KPPIP Ministerial meeting -
49% will be borne by Central Government and 51% will be borne
Provincial Government of DKl Jakarta.

Patimban Port

Loan Agreement has been signed on 15 November 017.

Note: This data is still going to be verified by The Executive Office of President (KSP)

Source: Committee for Acceleration of Priority Infrastructure Delivery (KPPIP)

and Indonesia’s National Government Internal Auditor (BPKP)



Average economic growth of 6.7%
requires 7,000 MW / year or
35,000 MW / 5 years

(Kepmen ESDM No. 0074/2015 on
RUPTL 2015-2024)

2. Regulation

e

z

Debottlenecking through regulation:

1. Regulation No.1/2015 concerning electricity
supply cooperation & joint utilization of the
electrical network among license holders.

No.3/2015, concerning
Procedures of Purchasing Electrical Power
and benchmark prices for Electrical Power
through the Direct Selection & Appointment.

Cabinet Meeting
Progress of
35,000 MW

Launching 35.000 MW
by the President in
Goa Beach Sanden

DIY

| v 4

Source: Committee for Acceleration of Priority Infrastructure Delivery (KPPIP)

Cabinet Meeting
“There’s electricity crisis in
Indonesia, requires construction
of large capacity plant "

- Kalimantan (4,477 MW, ?ulawgsi <12-1511760 I\'>1AV\VIV)

1. Op. 904 MW - Op L

X 25 Cons, 785 MW 2. Cons. 963 MW * Maluku-Papua (877 MW) | The progress so far: |_

. 3. PPA 1,413 MW - 3. PPA. 76 MW : gp. 43574 M
by 4. Proc. 218 MW 4. Proc. 235 MW 3 PSRS'_

Sumatera (9.410 MW) 5. ‘Plan. 158 MW 5. ..Plan.. 150 MW : -

1. Op. 1,302 MW 4 Proc. 160 MW

3. PPA 3,555 MW perating ,

5 bion o5 i Construction 19,055
Jawa, Madura & Bali (18,399 MW) Nusa Tenggara (812 MW) Signed Power-Purchase Agreement 6,528
1. Op. 4184 MW 1. Op. 427 MW
2. Cons. 12,730 MW 2. Cons. 274 MW Procurement 839
3. PPA. 1,485 MW 3. PPA. - .
7 Proc - 4. Proc. 5 MW Planning 724
5 Plan. - 5.  Plan. 106 MW

Source: PLN| Note: Progress of 35,000 MW Electricity Program as of August 2020
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December 2016

2%

706 MW in
operating phase

10,141 MW in
construction phase

8,478 MW signed
Power-purchase
Agreement

10,560 MW in
procurement phase

5,824 MW in
planning phase

November 2017 December 2018 August 2020

p

O

3%

998 MW in
operating phase

15,676 MW in
construction phase

13,782 MW signed
Power-purchase
Agreement

3,163 MW in
procurement phase

2,228 MW in
planning phase

Source: Committee for Acceleration of Priority Infrastructure Delivery (KPPIP)

3% 8%

O

2,899 MW in
. operating phase

. 18,207 MW in
construction phase

11,467 MW signed
. Power-purchase
Agreement

1,683 MW in
procurement phase

B 954 Mwin

planning phase

2% 19

1 %
(")

6,811 MW in
operating phase

20,168 MW in
construction phase

6,678 MW signed
Power-purchase
Agreement

829 MW in
procurement phase

734 MW in
planning phase

2% 24

* %

8,400 MW in
operating phase

19,055 MW in
construction phase

6,528 MW signed
Power-purchase
Agreement

839 MW in
procurement phase

724 MW in
planning phase
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The Government has issued Presidential Regulation No. 4/2016 on Electricity Infrastructure Acceleration to accelerate power projects

Government Support (outside Guarantee)
Provision of Primary Energy

a

Provision of Renewable Energy
Simplicity of Permits and non-Licensing
Spatial Planning

Land acquisition

Resolution on Legal Matters

Assignment

 Government g

Local Content

Obligation on the usage of local content
through an open book system, price
guideline, reverse engineering or other
methods to maximise the local content.

EPC Powerplant
and Transmission

2

Provision of Electricity

PLN Subsidiary
(Joint Venture)

SJKU*
Ministry of
Finance

Independent
Power Producer

Strengthen PLN‘s Balance Sheet
Loan from

. ) independent lenders

Refinancing Hedging

Bond issuance

Financial Asset Optimization 27 1A

Strengthen Equity

Equity Injection by
the Government

Asset Direct
Revaluation Lending
Direct Other types
Lending of funding

PT PLN’s divident
allocation

Company

Tax Holiday *)SIKU=Surat Jaminan

Kelayakan Usaha/
Business Viability
Guarantee Letter

Source: Committee for Acceleration of Priority Infrastructure Delivery (KPPIP)
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Trans-Sumatra Toll Road

Dams

Merah Putih Bridge, Ambon

Jatigede Dam (Operational)

Transportation

Drinking Water Processing

New Tanjung Priok Port Project?

Nop Goliat Dekai, Papua

Improving Monitoring System on Infrastructure Projects!

KPPIP developed an integrated IT System for monitoring of
national strategic and priority projects, providing database on
projects’ latest status which can be effectively utilized for
monitoring and decision-making purposes.

Database

Project information
such as map, track,
existing study and
latest project status.

Platform data outlook
that is efficient and
functional using a
user-friendly
framework.

An integrated IT
system with
monitoring capacity
for stakeholders, so
that they can have
real time data.

Record decisions related
to projects and
synchronize the
implementation schedule
that can be utilized by
stakeholders.

N =

Source: Committee for Acceleration of Priority Infrastructure Delivery (KPPIP)
Not funded from National Budget
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Infrastructure Development is a Key Priority

Establishment of PPP Unit

Infrastructure Development in order to:
1. Accelerate growth particularly in rural areas
2. Support industrial development and tourism
3. Reduce unemployment and poverty

Infrastructure fundraising needs: $357.9 bn (or equivalent to IDR4,796.2 tn)

245 National Strategy Projects under National Medium Term Plan for 2015 -
2019 with an estimated total cost of IDR 4,197 tn (USD 313 bn)

37 priority infrastructure projects with an estimated cost of IDR 2,490 tn (USD
180 billion)

Majority of 37 priority projects are expected to commence commercial operation

by 2018 - 2022

Champion project preparation and acceleration of the PPP
in Indonesia

Improve quality of project selection under KPPIP - OBC criteria
Support project preparation through PDF support and highly
qualified transaction advisors

Act on behalf the Minister of Finance in providing government
support and approvals for projects

Broad °
Objective agenda

°®
Core )
Mandates

°®

°
Additional °
Mandates )

°

Coordinate all public finance instruments

Provide input for PPP Policy program Development and Regulations
Implement capacity building for Govt. Contracting Agency (GCAs)
One stop shop for PPP promotion & Information

Public Private Partnership

® Central & regional budget
(special allocation fund &
rural transfer)

® Primarily to support basic
infrastructure projects:

Food security:
Irrigation, dams etc.
Maritime: Seaports,
shipyards etc.
Connectivity: Village
roads, public
transportation etc.

Certain infrastructure projects to be funded and operated through a
partnership between the Indonesian government and the private sector
- Projects ready for auction under the PPP Scheme:
Toll roads projects such as Balikpapan-Samarinda and Manado-Bitung
- Railway projects such as an express line into Soekarno-Hatta
International Airport

- Water supply projects such as the West Semarang Project
Various government support for PPP;

— Project Development Fa<cilit (PDF): Helps Government
Contracting Agencies (GCAs) in project preparation and
transaction

— Viability Gap Fund: improves financial viability of PPP projects

— Government Guarantees: Supports PPP projects’ bankability by
providing sovereign guarantees

— Infrastructure Financing Fund: Provided through PT SMI and IIGF
— Availability Payment (AP): GCA pays private partner based of availability
of infrastructure services

Government to inject capital into SOEs:
Intended multiplier effect to develop more
infrastructure projects

Key focus areas:

- Infrastructure and maritime development
- Transportation and connectivity

- Food security

Medium term infrastructure developments to
focus on:

- Water Supply

- Airports

- Seaports

- Electricity and power plants

- Housing

- Mining

Note: OBC: Outline Business Case; PDF: Project Development Facility; GCA: Government Contracting Activity

Source :

Ministry of Finance; Bappenas; KPPIP: “Komite Kebijakan Percepatan Penyediaan Infrastruktur” or National Committee for the Acceleration of Infrastructure Delivery

Source: Committee for Acceleration of Priority Infrastructure Delivery (KPPIP)
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Government Guarantee Program

Contingent Liabilities from Government Guarantee as of Q4 2020 **

Power (Electricity) - Full credit guarantee for PT
PLN's debt payment obligation under FTP 1
10,000MW and 35GW programs*.

Clean Water - Guarantee for 70%
debt principal payment obligations.

of PDAM’s

Toll road - Full credit guarantee for PT Hutama
Karya’s debt payment obligations for the
development of Sumatra Toll Roads.

Infrastructure - Full credit guarantee on SOFE’s
borrowing from international financial institution
& guarantee for PT SMI's local infrastructure
financing.

Public Transportation (Light Rail Transit) - Full
credit guarantee for PT Kereta Api Indonesia’s
debt payment obligations for the development of
LRT Jabodebek.

Power (Electricity) - Guarantee for PT PLN’s
obligations under Power Purchase Agreements
with IPPs (off-take and political risk) under FTP-2
10.000MW and 35GW programs*

Infrastructure - Guarantee for Government-related

entities  obligations  (line  ministries,  local
governments, SOEs, local SOEs) under PPP
contracts/agreements

Infrastructure - Guarantee against infrastructure
risks for National Strategic Projects (Presidential
Decree No.58/2017) which are not covered by
other type of guarantees

Credit Outstanding

Central Government Guarantee for Infrastructure Guarantee
P— S /Investment Exposure
(billion)**

1 Coal Power Plant 10,000MW Fast Track Program (FTP 1) 14 USD 1.18

2 Clean Water Supply Program 6 USD 0.01

3 Direct Lending from International Financial Institution USD 1.86
to SOEs

4 Sumatra Toll Road 10 usD 3.07

5 Renewable energy, Coals & Gas Power Plant 10,000 MW 7 USD 3.92
(FTP 2)

6 Public-Private Partnerships (PPP) 7 USD 5.06

7 Regional infrastructure financing 1 USsD 0.22

8 Public Transportation (Light Rail Transit) 1 USD 0.56

9  Electricity Infrastructure Fast Track Program (35 GW) 6 USD 4.59

Total 61 USD 20.47

From 2008 to Q4-2020 **, the government has issued 91 guarantee
documents with total value of USD41.69 billion, there were 30 guarantee
documents worth USD4.19 billion have been expired.

The Maximum Guarantee Limit for the period 2020-2024 is set at 6% of GDP.
Beginning in 2008 the Government has allocated a contingent budget with
respect to these guarantees. Any unused budget allocation may be
transferred to a guarantee reserve fund. This reserve fund, together with the
relevant annual budget allocations, serves as reserves for any claim that
arises from these guarantees.

X . .
) MOF provides both credit guarantees and BVGs for 35GW program *%) Currency conversion of IDR14,105.01/USD1 and IDR17,330.13/EURI (as of end December 2020)
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Financial Facilities to Attract More Private Participation

More Funding Schemes are on the Pipelines

Those financial facilities were instrumental in supporting the execution of
PPP projects, indicated by the signing of financial close
of the following PPP projects:

Project Financing funded by the private sector
through the granting of concessions for an
operating asset owned by the

LCS Government/SOE (based on the policy of the
P Government) to the private sector to be
(leltef?l operated & managed.
Concession
Scheme)

» Asset is owned by public sector

« Operating asset, not greenfield project

« Records positive cash flow for the last
several years

» Predicted revenue

Project Financing funded by any source of
funds other than Government’s budget, e.g.

PINA long term management funds (insurance,
(Non-Government repatriated funds from tax amnesty, pension
funds, etc.), private equity investors and
Budget infrastructure funds. Supported & facilitated by
Infrastructure National Development Planning
Financing) Ministry/Bappenas.

« Asset is owned by private sector
 Greenfield / brownfield / operating projects

Source: Ministry of Finance

173



Guarantee on SOE Direct Lending from International Financial Institutions (IFls)

The Government had issued Presidential Regulation No 82/2015 and Ministry of Finance Regulation No 189/2015 to provide

guarantee for SOE Direct Lending from IFls for the Development of Infrastructure Projects.

The objective of this guarantee is to provide credit enhancement in terms of low interest rate and long tenor financing,

with 3 main principles:

Guarantee for Regional Infrastructure Financing Provision

Based on Government Regulation
No. 95/2015 and Minist of
Finance Regulation No. 23272015
Minister of Finance assigns PT SMI
(Sarana Multi Infrastruktur) to carry
out functions in providing loan to
local government, as previously
carried out by PIP (Government
Investment Center).

The  Government had issued
Ministry of Finance Regulation No
174 of 2016 to provide guarantee
to PT SMI on the assignment of
regional infrastructure  financing
provision, by loan to local
governments that is transferred
from PIP to PT SMI, and new loan
channeled by PT SMI to the local
government.

The objective is to give stimulus to
the acceleration of local
infrastructure development through
the ease of access to infrastructure
financing and to boost local
economic growth, as well as to
provide alternative financing
schemes in order to meet local
infrastructure  development needs
and to reduce reliance on
state/local budget.
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