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Investor Relations Unit (IRU) of the Republic of Indonesia has been established as a joint effort between Coordinating Ministry of

Economic Affairs, Ministry of Finance and Bank Indonesia since 2005. The main objective of IRU is to actively communicate

Indonesian economic policy and to address concerns of investors, especially financial market investors.

As an important part of its communication measures, IRU maintains a website under Bank Indonesia website which is administered
by International Department of Bank Indonesia. However, day-to-day activities of IRU are supported by all relevant government
agencies, among others: Bank Indonesia, Ministry of Finance, Coordinating Ministry for Economic Affairs, Ministry of Investment,
Financial Services Authority, Ministry of State Owned Enterprises, and The Committee for Acceleration of Priority Infrastructure

Delivery.

IRU also convenes an investor conference call on a quarterly basis, answers questions through email, telephone and may arrange

direct visit of banks/financial institutions to Bank Indonesia and other relevant government offices.

Published by Investor Relations Unit = Republic of Indonesia

Website: http://www.bi.go.id/en/iru/default.aspx

Contact:

Rosita Dewi (International Department - Bank Indonesia, Ph.: +6221 2981 8232)

Thasya Pauline (Deputy Ministry for Macroeconomic and Finance Coordinator - Coordinating Ministry for Economic Affairs, Ph. +6221 352 1843)
Putri Rizki Yulianti (Fiscal Policy Office - Ministry of Finance, Ph.: +6221 345 0012)

Subhan Noor (Directorate General of Budget Financing and Risk Management - Ministry of Finance, Ph.: +6221 351 0714)

E-mail: contactlRU-DL@bi.go.id

This Presentation Book also can be downloaded from: https://www.bi.go.id/en/iru/presentation/default.aspx
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Prudent Pandemic Management
and Continued Economic Recovery

— Big but measured steps
] H 2 Synergy between
=] ﬁ inciuding a stromg m institutions nationwide

vacocination program

Re=sillent sconomic

(ﬁ\_ performance

s Responsive and flexible M : ional :

E Continued National economic recovery

e Covernment Budget ﬁ momentum, reflected by 5.01% (yoy)
economic growth in Q1-2022, endured
on the back of stronger domestic
demand and persistently solid exports.

Affirmation of Investment Grade
Sovereign Credit Rating

ARatin.g PRl Investment grade ratings affirmed by Fitch
Ent— on 28 June 2022 recognizing macro stability
Fiteh Ruting BBB (Stable) and optimism on the growth prospect, as

- well as policy credibility in handling COVID-
Moot Baa2 (Stable) 19 pandemic.

5&P Global BBB (Stable)
Sourcas: Fitch. Moody's, 58P



Economic Recovery Program and Its Updates

Accelerated Reforms Agenda Supported by
Institutional Improvement and Progressive
Infrastructure Development

Economic Factor:
Stable Growth Prospects Supported by
Continued Economic Recovery Momentum

External Factor:
Improved External Resilience

Fiscal Performance and Flexibility:
Strong Commitment in Maintaining
Fiscal Credibility

Monetary and Financial Factor:
Credible Monetary Policy Track Record
and Favorable Financial Sector

Commitment to Sustainability and
Preserving the Environment



Section 1

Economic Recovery Program and Its Updates
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Vaccination has been carried out since January 2021. As of 26 June, 2022, the 1st vaccination dose was 201,3 million
(96,7%), the 2nd dose vaccination was 168,8 million (81.06%), and the 3rd dose vaccination (booster) was 50 million (24%)

Vaccination Target | Vaccination Progress

Coverage of Covid Vaccination Doses 1, 2 and 3

‘Q TOTAL 208,265,720 1 Doses: @|
96.55% .
HEALTH Vaccination 1 Vaccination 2 Vaccination 3 ]
WORKER i
2,032,824 | 1,979,940 | 1,645,773 . Gotong Royong Vaccine i
0, ) o, I y I : \‘:‘!
1,468,764 (LRl e (112.05%) Vaccination 1= 1,163,974 (7.76%)
PUBLIC Vaccination 1 Vaccination 2 Vaccination 3 T Vaccination 2 = 1,105,343 (7.37%) 2" Doses:
OFFICERS | 18 284,147 | 16,746,773 | 7,293,746 Vaccination 3 = 536,769 (3.58%) o

17,327,167 (105.52%) (96.65%) (42.09%)

\ Vaccination 1 Vaccination 2 Vaccination 3 "
17,967,790 14,533,274 5,184,441 1
21,553,118 (83.37%) (67.43%) (24.05%)

COMMUNITY L — — [
& Vaccination 1 Vaccination 2 Vaccination 3

VULNERABLE | 115,108,874 | 95,325,188 | 34,674,796 .

O 141,211,181 (81.52%) (67.51%) (24.56%)
Vaccination 1 Vaccination 2 Vaccination 3

g% TEENAGER
25,416,810 21,953,353 692,651

26,705,490 (95.17%) (82.21%) (2.59%)

/_//.l

3rd Doses:

,/ 23.82%

As of 26 June 2022

Source: Coordinating Ministry for Economic Affairs 6
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Primary and Advanced Program Vaccines
(378,1 million doses)

Primary Vaccine Program Government Program Vaccine Booster*
(198.2 million doses) (179.9 million doses)

\ v v v v
1. Spillover 2021 2. Cohort 12 years 3.6-11yrs 4. Elderly 5. Adult

Implementation of Procurement by the Ministry of Health

Direct appointment of Cooperation with Assignment to State-
the provider business international Owned Enterprises
entity institutions/agencies (BioFarma)
v v

v

Vaccination location:

Health Center, Government Hospital

Notes:
*) Booster half dose

: * The third dose (booster) COVID-19 vaccination program begins on January 12, 2022. : =

I * The booster vaccine will be given to people over 18 who have received the second dose of the vaccine more than six months ago. I

I« This program is prioritized for districts/cities with 70% vaccination achievement for dose 1 and 60% for dose 2. | [ I

: * The type of vaccine to be used as a booster awaits recommendations from ITAGI (Indonesian Technical Advisory Group on : B wal :2:‘:‘!::
| |

Immunization) and BPOM.

o o o o o R R R R R S S S S S S S N N R R R N R R o)

Source: Coordinating Ministry for Economic Affairs 7



The purpose of PPKM is to suppress positive cases of covid-19 as a precondition for success for handling Covid-19 and for national economic
recovery. As of April 26!, there is no district or city at level 4.

Large - Scale Social Restriction (PSBB)
April 2020 Assessment of the Covid-19 Pandemic Situation Level

PSBB Transition » » pandemic situation level
October 2020

Enforcement (PPKM)

11 Jan - 8 Feb 2021

Micro-Scale PPKM
9 Feb- 2 Jul 2021

21 Jul 2021 - 4 Jul 2022 I.I.I

The Emergency PPKM
3 Jul- 20 Jul 2021
PPKM Level 1 to 4

In line with the implementation of PPKM, government
support for the community and small businesses is
strengthened through social protection assistance
and economic assistance for MSMEs

Source: Coordinating Ministry for Economic Affairs 8



Government and Society Prepare to

COVID-19 is a new disease that needs to be faced and prepared for its sustainable handling

Strateqgy on COVID-19 control and prevention

/Intense intersectoral collaborations under the supervision
of President Joko Widodo and coordination of the

committee of national economic recovery and COVID-19

control (KPCPEN)

. J

Case detection: Intensifying screening and epidemiological
tests; Contact tracing; Genomic surveillance; Screening at
\country entry and exit points

J
KTherapeutics: conversion of 30-40% of hospital beds for
COVID-19, ensuring adequate logistics and human
resources, tightening criteria of hospital admission,
kestablishing a center for isolation )
N

/Vaccination: allocate more vaccines for high-risk areas,
the establishment of vaccination centers, vaccination
certificates as entry requirement of the public regions; rate

kacceleration on elderly and people with comorbidities D

\

P

Public health measures: micro-scale of social activity
restriction, implementation of digital tech in public health
_ measures

Source: Coordinating Ministry for Economic Affairs

Updates

( )

People are allowed not to wear masks in open
spaces from 18 May 2022. Mandatory mask use
only for indoor activities and crowded areas

- J

(Domestic and international travelers do not requirQ
a PCR test and quarantine if they have been
vaccinated at least two doses but still have a
\_temperature check.

J
I People were allowed to go home/ “mudik” for Eid
| al-Fitr )
r D
Only people with moderate and severe COVID-19
symptoms are suggested to be hospitalized
G J

( )
Medicine package delivery for COVID-19 confirmed
positive individuals with asymptomatic or mild

\symptoms based on NAR database )
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National Economic Recovery
Jobs-stimulating Recovery

2022

AN N e e

ENABLING FACTOR

Job Stimulating Recovery: | Health System 1l . [

Extraordinary 0 Handling Covid | Strengthening I} gy grorgupnon Il Structural |
- 0 Vaccination Program | (V;‘;Ca'l';i“g’hr/‘f’ I mproved gy Reorm

QO Handling Covid Q Social Protection Health 11 ™9 ™Y gy LawHPP Law |
O Social Protection Q Business Protection L Protocols) o I \

O Business Protection

Strengthening Economic Structure and

Competitiveness, for Medium-Long-Term Growth

e .

!
I Strengthening
: Expenditure Side

p Direct Support to the Community

Job Creation * Labor Intensive Program
PreEmployement Card

Surviving and _ |
FaCilitatingRecoveg/: Social Protection . \F;KHH ELT
: - . illage * rocery
O Handling Covid Fund Card

O Vaccination
Stimulasi Kinerja UMKM dan Koperasi
Program

l
l
' EMPLOYMENT

GDP GROWTH

O Social Protection Business . Targeted Tax Incentives - en o an w w-
g
O Business Protection BREROE *  Business Ease Support

I . I
o I Strenihenlni I STABILITY
Financing . KUR Interest Subsidy [ |

Support «  Credit Guarantee

Source: Coordinating Ministry for Economic Affairs 10




HEALTH

SOCIAL PROTECTION

Budget IDR.186.64 T

Realization IDR.171.0T (91,6%)

SUPPORT FOR MSME AND CORPORTATION

Budget IDR.16240 T Realization IDR.116.2T (71,5%)

PRIORITY PROGRAM

Realization IDR.1054 T (89,3%)

Budget IDR 11794 T

BUSINESS INCENTIVE

Budget IDR.62.83T Realization IDR.67.7 T (107,7%)

During 2021 2022
(Reached IDR658,6 T or 88,4% of IDR744.77 T)

Potential Risks of the Increased of COVID-19 Impact in 2022
include:

Increased testing, tracing, dan treatment

Increased Patient Claims as the number of cases increases
Expansion of community protection

N

The allocation of the Program
has the potential to increase
in line with the development
of handling COVID-19

TOTAL:

IDR455,6 T  HeALTH:

Realization: 19.9% as of |DR1225 T

27 May 2022

SOCIAL STRENGTHENING
PROTECTION: ECONOMIC RECOVERY:
IDR154.8 T IDR178.3T

11
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Card site from ALL Regencies and Cities

34 Provinces 51 4 Regent/City

Statistics & Data Recipient Pre-

(

|

I HIH Registrants on the Pre-Employment
: 1 1 2 Mllllons Total Pre-Employment Card
: 1 .062 o 1 3 1 Recipients (Batch 23-30*%)

|

|

o ——— — — — — —

Employment untill 2021

Pre Employment Card
1 1 ‘440’62 Recipient(Batch 1-22)

————— Pre-Employment Card Ecosystem N

+ 6 Payment Method: - 8 Educational

BNI, BCA, GOPAY, Institution:

DANA, LinkAja, OVO Universitas Indonesia,

(

I

I

I

I

I

: Universitas Atma Jaya,
| 6 Digital Platform: Indonesia Mengajar, UGM,
: SISNAKER, Pijar Mahir, UNAIR, Institut Pertanian
I

I

I

I

I

I

I

I

I

I

I

I

(

Rp27,74 Triliun Iznzc)entives has distributes (Batch 1-

Bogor, UMM dan

I
|
|
|
|
|
|
|
|
|
|
|
(UNUSIA) :
|
|
|
|
|
|
|
|
|
)

2 Tokopedia Pintaria
¢ 53%* 7 Between : ’ ’ Universitas NU Indonesia
. 58 (o) 18-35* Karier.mu, Bukalapak
Senior High
@ 47 %* 64% School or 171 Training Course: « Job Portal:
- *
more 1.009 training  course, Jobs.id, JobStreet.com,
From those who work example: Skill  Academy, Top Karir, karir.com
Unemployment (82% (Employees/Labourer Baking World, Baba Studio,
90% unemployed, cause of COVID- 74% s/ Freelance Cakap, Cariilmu, Arkademi
19 Pandemic* Employee) is in the
Informal Sector

Sumber: Pre-Employment Card Management, 30 Mei 2022 12
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eneurs and SMEs

— S = — S =
People's Business Credit (KUR) is a
credit/financing for working capital and/or
Kradit investment to a productive and feasible
E:;:; individual, business entity, and/or business

group debtor that does not have additional
collateral or does not have sufficient collateral.
KUR is entirely sourced from the financial
institution fund that distributed KUR loans.

Year 2014
22% Micro KUR
13% Retail KUR

Year 2007

24% Micro KUR
KUR Interest

Rate

Year 2016-2017

9%

Year 2015
12%

Year Low KUR interest amounting to 6% effective annually.
2018-2019 Easy requirements for KUR additional collateral.

7%

following the policy/assessment of KUR Distributor.
Additional collateral is not required for supermicro
KUR, micro-KUR, special KUR up to Rp100 million

Year 2020-2022

L

Source: Coordinating Ministry for Economic Affairs, as of January 10, 2021

KUR.

Small KUR and special KUR over Rp100 million is =

and Indonesian Migrant Worker (PMI) placement

2022 KUR POLICY

Increase of KUR ceiling to Rp373,17 Trillion

2022 KUR ceiling was initially stipulated at Rp250 trillion.

Coordination Meeting of Committee of Financing Policy for MSMEs on 29
December 2021 has decided to add 2022 KUR ceiling from Rp250 trillion to
Rp373.17 trillion and will be evaluated on the 15t semester of 2022.

KUR Policy Relaxation during Covid-19 Period

Small KUR is without limitation in the loan ceiling accumulation until 31 December
2022

Postponement of the production sector target until 31 December 2022 or by the
consideration of the Committee of Financing Policy for MSMEs

Follow-up incentive provision in the form of KUR restructuring extension

Provision of administrative relaxation for prospective KUR debtor during Covid-19
pandemic period based on the objective assessment of KUR Distributor

Provision of additional KUR interest subsidy of 3% until 31 December 2022

Change of KUR Policy to Expand and Increase KUR Distribution

Change of Micro KUR ceiling (without additional collateral), starting from Rpl10
million to Rp50 million to be beginning from Rp10 million to Rp100 million.

Change of Special/Cluster KUR without KUR ceiling accumulation limitation for the
production sector (non-trade) and interest subsidy by KUR type

Increase PMI KUR ceiling, starting from Rp25 million to starting from Rp100 million,
withdrawal (KUR disbursement) by the need of PMI and simplification of KUR
distribution.

Reduction of KUR interest subsidy/margin subsidy for Super Micro KUR by 1% to be
amounting to 12%; Micro KUR is reduced by 0,5% to 10%; Small KUR interest subsidy
remains at 5,5%, and PMI Placement KUR interest subsidy is reduced by 0,5% to

, 13,2%. 281.9
oy 186 —
228 940 967 1203 RS
~ KUR m_ 100 ‘g 110 g 120 [N 140 [N 190 [N 285
Distribution ===  Eomm  SEw S fmmm mmm—m Eem
(DR Trillion) 2015 2016 2017 2018 2019 2020 2021
B Target <-Realization 13



35% Reuc ion,
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INDUSTRIAL
CONDITIONS

Require to deepen Industrial Structure
Necessary to be independent on raw
materials and production

Unsupportive regulations and incentives
The P3DN Program is not yet optimal

35% IMPORT
SUBSTITUTION
PROGRAM BY 2020

Source: Ministry of Industry

W4 SECTORSFOCUS

Food and
Beverage

Textiles and
Clothing

Automotive

Chemical

Electronic

Pharmacy

Medical Devices

STRATEGIC STEPS

Increasing Production
Utilisation of All
Manufacturing
Industry Sectors

Import Reduction
through Import
Substitution in Industries
with Large Import Value

Encouraging the Increase in Investment
Deepening of and Absorption of New
Industrial Structure Workers

Utilisation
85%
(2022)

Utilisation
75%
(2021)

Utilisation
60%

(2020)

« Absorption of workers affected by layoffs
« Increased domestic spending capacity
* Increase in the export market

14
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The government facilitates fiscal incentives to create a conducive investment climate, especially for industry players. Through increased
investment, it is hoped that it can strengthen the domestic industrial structure

* Pioneer industries are defined as

* There are 18 industrial sectors

TAX HOLIDAY

-

* The criteria are new investment,

taxpayers  including  pioneer
industries, and income received
from the main business activities
carried out.

industries  that have broad
linkages, provide added value and
high externalities, introduce new
technologies, and have strategic
value for the national economy.

that fall within the scope of
pioneer industries /

Updated: 31 Dec 2020

YVVVYY

82 Taxpayers; 14 countries investors
Investment plan of IDR 1,356 trillion
Realization of IDR 204 Trillion
Business locations in 24 provinces
Workforce of 112 thousand

Source: Coordinating Ministry for Economic Affairs

TAX
ALLOWANCE

* To increase direct investment
activities for certain business
fields and / or in certain areas.

* The facilies include a
reduction in net income of 30%
of the total investment for six
years, accelerated
depreciation and amortization,
imposition of income tax on
dividends paid to foreign tax
subjects of 10% or lower
based on a tax treaty, and
compensation for losses of up
to ten years.

* The criteria are having a high
investment value or for export,
a large absorption of labor; or
have a high local content.

INVESTMENT
ALLOWANCE

¥

* To encourage investment
in labor-intensive
industries, support
programs for job creation
and absorption of
Indonesian workers.

* Incentives in the form of
facilities to reduce net
income by up to 60% for
labor-intensive sectors

*There are 45 labor-
intensive industrial sectors
and employ an average of
300 workers in 1 tax year.

SUPER DEDUCTION

TAX

Super Deduction Vocational

* Engaging industry in vocational
activities to provide knowledge
and encourage the transfer of
knowledge

* A maximum reduction of 200%
gross income from costs in the
context of providing work
practice, apprenticeship, and / or
learning activities

R & D Super Deduction
* Increase the role of industry in
fostering innovation and the use
of the latest technology in the
production process
* Maximum gross
deduction of 300%

income

over R&D
costs carried out in Indonesia /

15



Become a Digital Economy Powerhouse to Realize Inclusive,
Connected and Sustainable Economic Growth

.’ POTENTIAL ACHIEVEMENTS 2030 ‘|
Th tributi f th :
| nternet Economy The e-Commerce 35 Million MSMEs 250 million digital 2 times the worker l
' reaches IDR 2.711 market reaches IDR digitized literacy productivity ratio vs. |
: i 1,815 trillion cost |
I trillion ’ GOAL |
: Increase Efficiency & Creating Encouraging Creating Achieving Digital :
I Productivity Jobs Innovation Inclusivity Economy Sovereignty
I |
: STRATEGY |
: : |
N (Accelerate) Accelerating Qrea_te) Crea}tl.ng diverse a_md (Encourage) Encouraging cross-
1 the digitization of the equitable digital economic sector/stakeholder coordination |
I economic_sector opportunities |
I
: |
|
I 5 3 MAIN PILLAR 4 5 6 |
I 1 Human Research, innovation & Data Governance Funding & |
I ] - :
I Infrastructure Resources Business Development Pohues/iegulaﬂon & Cybersecurity Investment :
I
|
: Digital Economy Development Program :
: Agriculture & tourism and l
;  PRIORITY gFisheries Industry 4.0 Trade Education Finance Health creative MSME |
I economy ,l

Source: Coordinating Ministry for Economic Affairs 16
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Through G20 Presidency, Indonesia will continue to take the lead on ensurlngeqwtable acce
promoting sustainable and inclusive economic development through MSMEs participation and digital economy

e . ey
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Indonesia G20 Presidency Theme

———
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Main Topics of Indonesia's G20 Presidency

e

o COVIL

“RECOVER TOGETHER, RECOVER GLOBAL HEALTH DIGITAL SUSTAINABLE
STRONGER” ARCHITECTURE TRANSFORMATION ENERGY
TRANSITION
G20 Summit Ministerial Meeting Sherpa Meeting Working Group Engagement Group
Meeting Meeting
Engagement

é’: 2 9 Delegation
Countries/

3 9 International
Organizations

2 @ Ministerial
Meeting
6,581

Delegation

-
1.212

Delegation

5 6 WG Meeting +
Side Events

8.330

Delegation

Group Meeting

90
6.436

Delegation

WORKSTREAM

SHERPA TRACK

Through the sherpa tracks, 11 working groups, 1 initiative group, and 10 engagement
groups meets to discuss and provides recommendation on the G20 agenda and

priorities

FINANCE TRACK

As part of the G20 process, a particular place is reserved for the “Finance Track”, which
includes the meetings held among Finance and Economy Ministers, Central Bank
Governors, Vice Ministers and Sherpas (negotiators) designated by the respective
economic ministries, mainly focuses on economic, financial, monetary and tax issues.

Source: Coordinating Ministry for Economic Affairs

ESTIMATION OF ECONOMIC BENEFITS FOR

INDONESIA

Increasing
Domestic

Consumption

Rp7,4T

Adding
National GDP

MSMEs and
Adding Labor
Absorption v

Rp1,7T

Economic

Involving berofite

compared to the
2018 AM IMF-WB



Section 2

Accelerated Reforms Agenda Supported by
Institutional Improvement and Progressive
Infrastructure Development
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30 A 36
41
40 - 4
SQ
50 -
60 -
70 *New Concepts by using the Global
Competitiveness index 4.0 which
captures the determinants of long-
80 - term growth.

90 ° —— India = Indonesia —— Philippines

Corruption Perception Index3

Bulgaria —— Colombia

Higher score is better

2012 2013

2014

2015

2016 2017 2018 2019 2020

=== o |ndonesia

India

Philippines === Bulgaria e Colombia

Worldwide Governance Indicators?

70
Higher rank is better
i B
50
40
30
/w
20
10
0
2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020
e \/0ice and Accountability = Political Stability/Absence of Violence
= Government Effectiveness e Regulatory Quality
Rule of Law = Control of Corruption

1. Source: World Economic Forum - The Global Competitiveness Report 2019;
2. Source: World Bank - The Worldwide Governance Indicators 2021 Update;
3. Source: Transparency International - Corruption Perceptions Index 2021 Report
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BBB+

BBB

BBB-

BB+

BB

BB-

B+
2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019

April 2021, Rating Affirmed at BBB+/Stable

BBB+ / Stable

‘In R&I view, Indonesia's economy that plunged in 2020 will likely return to a pre-
coronavirus growth level in one to two years. The government's structural reform efforts are
also expected to boost growth potential in the medium to long term. Despite the pressure
on the fiscal side caused by policy responses, the government debt ratio remains relatively
low. The economic resilience to external shocks is maintained thanks to flexible policy
responses by the government and the central bank and ample foreign reserves’.

FitchRatings BBB / Stable

June 2022, Rating Affirmed at BBB/Stable

‘Indonesia’s rating balances a favorable medium-term
growth outlook and a still low government debt/GDP ratio
against government revenue, sovereign external debt to GDP
and structural features such as governance indicators and
GDP per capita that are weak compared with that of BBB’
category peers.”

S&P Global BBB / Stable
Ratings

April 2022, Outlook Revised To Stable; BBB Ratings Affirmed

“The stable outlook reflects our expectation that Indonesia’s
economic recovery will continue over the next two years,
supporting the government's continued fiscal consolidation
efforts. We expect the pace of the recovery to accelerate
further this year.”

Moobnvy’s Baa2 / Stable

February 2022, Rating Affirmed at Baa2/Stable

“The affirmation of the rating is supported by continued
economic resiliency and Moody's expectations that monetary
and macroeconomic policy effectiveness will be maintained,
containing risks as global interest rates rise. Moody's
expects economic activity to revert to its historical average
in 2023, with growth sustaining at those rates thereafter.”

2020 2021 2022

JCR" BBB+ / Stable
\_ _{/

December 2020, Rating Affirmed at BBB+/Stable

“The ratings mainly reflect the country’s solid domestic demand-led economic growth
potential, restrained public debt, and resilience to external shocks supported by flexible
exchange rate and monetary policies and accumulation of forejgn exchange reserves.
Additionally, the government has been maintaining the momentum of economic
structural reforms even amid the pandemic, as evidenced by the enactment of the
"Omnibus Law on Job Creation".



RANKING TOP 10

— _ JWORLD GDP 20792036
w S - s
2030 INCOME
‘ TRAP*
Making Q Job Creation Law 4

)

' Indonesia 4.0
v O
2018 2019 2020 2021-2022
' i A ELECTION ’
r N\ N 2024
Inco&%p;glciglta: i Entering th REFgRM
] niering the
= C,

Political Year
3 Years 5 Years

I
I
I
I
I
I
‘New Normal” 2 Years :

Income per capita RECOVERY 2022 Income per Income per Income per
US$ 4.174,5 capita : capita : capita :
US$ 6,305* US$ 8,804*  US$ 12,233*

PRE covip POST

BONUS
2025 DEMOGRAPHY

Source: Coordinating Ministry for Fconomic Affairs *Based on the 2020-2024 National Medium Term Development Plan 21



1 Improving the Quality of the
Indonesian Labour Force

2 Achieving Productive, Independent
and Competitive Economic Structure

3 Attaining Equitable and Prosperous
National Development

4 Achieving Sustainable
Environmental Climate

Developing Cultural Progress
5 | Reflecting the Nation's Personality

6 Developing a Dignified and Trustworthy

Legal System Free from Corruption

Protection of All Nations and
7 | Provision of Security to All
Citizens

8 Attaining Good, Effective, and
Reliable Governance

Achieving Synergy of Governmental
9 | Framework with the Regional
Government

Source: National Development Planning Agency
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Development

2 Infrastructure
Development
3 Regulation
Simplification
A Simplification of
Bureaucracy

Strengthening Economic Resilience to
Achieve Superior Economic Growth

Developing More Remote Regions to
Reduce Economic Gaps and
Improve Equality

Improvement of Quality and
Competitiveness of the Labour Force

Engaging in Mental Revolution
and Culture Development

Strengthening Infrastructure to
Support Economic Development
and Improve Basic Services

Conservation of Environment,
Supporting Climate Change, and
Enhancing Disaster Resilience

Enhancing Political, Legal, Defense
and Stability and Transforming
Public Services
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O Indonesia's economic fundamentals are solid and have been able to return to pre-pandemic levels, in line with increased mobility and
leading indicators that show bright prospects.

O Furthermore, the government will continue to encourage accelerated growth with various strategies to achieve sustainable growth.

Current Conditions:
Solid Economic Fundamentals

0 Indonesia's economy is
growing strong and has
reached pre-pandemic

levels G I
Population mobility is . O a

starting to increase, in line
with the controlled Covid-

19 cases Achieving
. . Sustainable
Leading indicators indicate a .
e . Economic
convincing economic
Development

outlook

[ Resilient external sector
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Downstream Industries

Smelter
Development

¢ 2021

e

2021 - 2025

Establishment of 3 Gasification [0
Plants for DME and/or Industry
Import of LPG has decreased

by 3,51 million tons by DME [
substitution

Infrastructure and Product G
Distribution Channel for Coal
Upgrading Phase-1 has been
built .
Establishment of Coke Factory
for Metallurgy .
Increased value-added of
around 19.6 million tons of
coal in the Coal Downstream
Industry.

Source: Ministry of Energy and Mineral Resources

Iran, Mangan,
Lead & Zinc

® 2025

2026 - 2030

Increased capacity of the
Gasification Industry to meet the
demand for DME and Industry
Establishment of 2 Coal to SNG
plants in Sumatra.

Establishment of a bio-coal
briquette factory and implement
the use of bio-coal briquettes.
Coal Upgrading industry started
operation.

Increased value-added of around
22.7 million tons of coal in the
Coal Downstream Industry.

Total Number and Investment Smelter 2021-2024

Number of Smelter Total

Commodity Existing Plan TOTAL Invesm;)ent (Mio
Nickel 13 17 30 8.006,5
Bauxite 2 9 11 8.647,2
Iron 1 3 4 193,9
Copper 2 2 4 4.693,2
Mangan 1 1 2 23,9
Lead and Zinc 0 2 2 28,8
TOTAL 19 34 53 21.593,6

¢ 2030

2031 - 2035

Increased  capacity of the
Gasification Industry to meet the
demand for DME and Industry
Establishment of 2 Coal to SNG
plants in Sumatra & 1 plant in
Kalimantan.

Establishment of the  Coal
Liquefaction Industry to
substitute imported gasoline
Establishment of REE industry
and Advanced Materials, Agri-
Industry, Materials from coal.
Increased value-added of around
28.7 million tons of coal in the
Coal Downstream Industry.

2045¢

2036 - 2045

Increased capacity of the
gasification industry to meet
the demand for 19.81 million
tons of Methanol for DME and
Industry

Increased capacity (optimization)
in each Coal Downstream
Industry

There has been an increase in
value-added of around 40.7
million tons of coal in the Coal
Downstream Industry.
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8 New Business & £ New Job
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Source: Coordinating Ministry for Economic Affairs 25
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COMPREHENSIVE EXPLANATION TO THE
PUBLIC, MARKETS, ASSOCIATIONS, AND
INVESTORS

To affirm that the Job Creation Law and its
implementing regulations are still in effect and no
material on the Law has been annulled by the
Constitutional Court. Thus, the implementation of the
Job Creation Law which concerns, among others,
Business Licensing and 0SS, Employment including
provincial and district/city minimum wages, facilities
for MSMEs still applies.

a.

IMPLEMENTING REGULATIONS OF THE JOB
CREATION LAW:

Governmental dan Presidential Regulations, which are
issued after the Constitutional Court’s ruling, are treated
as operational and will utilize other legal bases. For
example, Presidential Regulation on the Commodity
Balance (Neraca Komoditas) will be based on Trade Law.
The Ministerial/Head of Institution Regulations dan
Regional/Head of Regional Regulations still need to be
completed.

The implementation of Risk-Based Business Licensing
and Online Single Submission system continues as usual.

Source: Coordinating Ministry for Economic Affairs

FOLLOW
UP PLAN

AMENDMENT OF LAW 12/2011:

a. To add the methods and techniques for preparing
Law through omnibus approach to fulfill positive
legalistic aspects.

b. Ratification of the Revision of Law 12/2011
concerning the establishment of legislation (PPP)
ratified by the parliament on May 24, 2022

REVISION OF THE LAW ON JOB CREATION:

a.  Will refer to the amendments of Law 12/2011
(adjustment of the methods and techniques of
Law preparation)

b. To ensure sustainability and legal certainty, the
revision of the Law on Job Creation must be
completed immediately before the G-20 Summit

c. The completion of the Law on Job Creation
revision before the G-20 Summit will give a
positive impression of Indonesia's consistency in
structural transformation.

26



_ Has simplified into
Under the Omnibus Law, 77 ‘

Indonesian Laws have
been revised through a
single law whichregulates
various sectors.

L1 186 Article
Sl o 15 chapter

Law

=~ Government Investment &

ﬁ. Investment Ecosystem and _
E 2. National Strategic Project (PSN)

1 Business Activities

@bﬁ . . . 9_,‘ o - .:'_,fﬁ
!ﬁ Business Licensing ‘| Land Acquisition r%&é?’ Public Administration
mg Employment IW Economic Zones @ Imposition of Sanctions

SME and Cooperatives D Ease of Doing Business L ‘(1 ﬁ ® *

Source: Ministry of Investment (BKPM) 27



The Job Creation Law is an effort to reform regulations that can make it easier to do business to increase investment and productivity, as

well as an effort to get Indonesia out of the middle-income trap

THE GOVERNMENT'’S FOLLOW UP OF THE CONSTITUTIONAL
COURT'S DECISION ON THE JOB CREATION LAW

Ny

COMPREHENSIVE EXPLANATION TO THE PUBLIC, MARKETS,
ASSOCIATIONS, AND INVESTORS

To affirm that the Job Creation Law and its implementing regulations are still in
effect and no material on the Law has been annulled by the Constitutional
Court. Thus, the implementation of the Job Creation Law which concerns, among
others, Business Licensing and OSS, Employment including provincial and
district/city minimum wages, facilities for MSMEs still applies.

AMENDMENT OF LAW 12/2011:

a. To add the methods and techniques for preparing
Law through omnibus approach to fulfill positive
legalistic aspects.

b. Ratification of the Revision of Law Number 12 of
2011 concerning the Establishment of Legislation
(PPP) ratified by the Parliament on May 24th,2022

OO | e/ eo oo oo, oo o-Be o oo oo nosese o e EeEEs:E e aoa

IMPLEMENTING REGULATIONS OF THE JOB CREATION LAW:

a. Governmental dan Presidential Regulations, which are issued after the
Constitutional Court’s ruling, are treated as operational and will utilize other
legal bases. For example, Presidential Regulation on the Commodity Balance
(Neraca Komoditas) will be based on Trade Law.

b. The Ministerial/Head of Institution Regulations dan Regional/Head of Regional
Regulations still need to be completed.

c. The implementation of Risk-Based Business Licensing and Online Single
Submission system continues as usual.

Source: Coordinating Ministry for Economic Affairs

REVISION OF THE LAW ON JOB CREATION:

a. Will refer to the amendments of Law 12/2011
(adjustment of the methods and techniques of Law
preparation)

b. To ensure sustainability and legal certainty, the revision
of the Law on Job Creation must be completed within
two years according to the rules of the constitutional
court
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Changes in the licensing process and expansion of business fields for investment will be a game changer in accelerating investment and

opening new jobs

¢ In principle, all business fields are open to investment, except

Changes in the Regulation of

the Investment Business Field Eorermment

e |nvestment value for

FDI >

Presidential Regulation No.
49 of 2021 (PR 49/2021),
which amends PR 10/2021
“Investment Business Field”

Presidential Regulation No
44 of 2016 “Indonesia
Negative Investment List”

value can be <= IDR 10 billion

List of Business Fields
Closed to Investment

Priority Business
Activities

IDR 10 billion.
encourage technology-based startups in SEZs, FDI investment

National strategic project/program

for business fields that are declared closed for investment or
activities that can only be carried out by the Central

However, to

Priority Business Activities with the following criteria:

Pioneer industry

20 business activities

246 business activities Capital intensive

Export oriented

Labour intensive

Business Activities Business Activities

Oriented in research,

development, and
innovation activities

* Investment Allowances

2. Customs incentives in the form of 4
import duty exemption for import of 5
machinery and goods for industrial g

Source: Coordinating Ministry for Economic Affairs development and expansion

Non-Fiscal Facilities

. Ease of obtaining business licenses
. Provision of supporting infrastructure
. Guarantees on availability of energy

Allocated for or Requiring Allocated for or Requiring High technology
Partnership with Partnership with
Cooperatives and MSMEs Cooperatives and MSMEs [ | )
145 business activities 182 business activities
: — : — Fiscal Incentives
Business Activities that Business Activities that are
are Open with Certain Open with Certain 1. Tax Incentives: 1
Requirements Requirements « Tax Allowances 2
350 business activities 37 business activities * Tax Holidays 3

and materials

. Immigration
. Manpower
. Other non-fiscal supports
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Ex-ante Licensing (satisfying all requirements in advance) is effectively replaced by ex-post licensing (the requirements are checked
afterward), which will be particularly advantageous for low- and medium-risk businesses.

Starting a Business

—— | based on Regulation 5 of 2021. Monitoring:
= : : : . . « Resource and time limitations
= Medium Risk High Risk «  Focus on critical hazards that are more likely to arise
- « Consider random inspections because blanket inspections are
NIB Issued = 895.875 not appropriate, resulting in  excessively costly (for countries

Period August 4, 2021 - March 2, 2022 and businesses)
Based on Business Based on Based on Business INSPECTION: .
Actor: Investment Type: Scale: *  Based ontherisk : .
Business Entity = FDI = 4.549 Micro = 1.132.908 . Inspecpon is carried out to  ensure the |mplementat|qn of
193.124 DDI = 1.219.508 Small = 64.888 operational and commercial activities according to business
Individual = Medium = 15.079 Standa.rds ' ‘ ' o .
1.030.933 Large = 11.102 « exception in the implementation of supervision for Micro and

A Small Enterprises
« implementation of inspections can be carried out by certified
Action Plans professionals (third parties).

Short - Medium-term
» Accelerate the reduction of Ex Ante licenses toward Ex Post
compliance (Risk-Based Approach) Action Plans
« Towards technical regulations for risk management - Third Party System _ o ‘
« Establish OSS as a national portal for business licenses with legal Of the 44 modules in the monitoring (inspection) subsystem:

security 36 modules have been completed/embedded in the OSS RBA
Long-term (go-live)
Speed up better development approach (e.g., climate change, etc.) (SUT_l(_))dules are still in the process of User Acceptance Testing

Source: Coordinating Ministry for Economic Affairs 30
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Implementing Regulations that are directly related to Licensing and Ease of Doing
Business:
1. PP No.5/2021 concerning Implementation of Risk-Based Business Licensing;
2. PP No.6/2021 concerning the Implementation of Business Licensing in the
5 l Regions;
3. PP No.7/2021 concerning Ease, Protection, and Empowerment of K-UMKM
4. PP No. 8/2021 concerning Company's Authorized Capital and Registration of
Establishment, Amendment, and Dissolution of Companies that Meet the
Criteria for Micro and Small Businesses
5. PP No. 16/2021 concerning Implementing Regulations of Law no. 28 of 2002
q ? q concerning Buildings
: : 6. PP No.21/2021 concerning the Implementation of Spatial Planning
Presidential . . . .
G°Ve"‘”m?"t Regulation 7. PP No.22/2021 concerning the Implementation of Environmental Protection
Reg‘(‘;:;‘m" (Perpres) and Management
8. PP No.23/2021 concerning the Implementation of Forestry.
9. Presidential Decree No. 10/2021 concerning Investment Business Sector j.o.
Presidential Decree No. 49/2021

Implementing
Regulation

The implementing regulation of the Job Creation Law are 194 Ministerial/Agency Regulations, and there
are 22 Ministerial/Institutional Regulations that are directly related to the OSS System

Source: Ministry of Investment (BKPM) 31
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To Start and Carry Out g -

Business Activity Q
Basic Requirement for Risk Based Business Business Licensing to Support
Business Licensing Licensing (KBLI) Business Activity (PB UMKU)
AR R DA REIZZ0  ©  Risk-Based Business Licensingbased - Previously (OSS 1.1) was