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POLITICS 

Fit & proper test for Boediono 

Coordinating economics minister Boediono will face a fit and proper test from the House of Representatives on Monday (7/4/08) to judge his suitability to take over as governor of Bank Indonesia.

Boediono is widely expected to be approved by the House and be ready to move into the new position in the middle of May, when the term of incumbent Burhanuddin Abdullah ends. 

Boediono, a professor of economics at Gadjah Madha University in Yogyakarta, formerly served as finance minister, chairman of planning agency and deputy governor of the central bank. 

The Fitch ratings agency, announcing a rise in its rating on Indonesian sovereign debt to BB in February, credited the changes introduced at the ministry under Boediono for improving Indonesia’s position. 

“Pragmatic macroeconomic policies have returned the economy to a stronger and broader-based GDP growth path,” Ai Ling Ngiam, director of sovereign ratings at Fitch, said in a statement at the time.


That will enable “Indonesia to enter the current period of tightened global credit conditions and weaker external demand on a firmer footing,” she said.

Court may ban Jemaah Islamiyah 

Indonesian authorities are believed to be considering a ban on terrorist organization Jemaah Islamiyah (JI), with terrorism expert Sidney Jones describing the step as ‘significant’. 

Prosecutors in the cases of two JI leaders on trial in Jakarta have asked the South Jakarta District Court to exercise its power and make a formal declaration, Brisbane’s Courier-Mail reported on Saturday (5/4/08). 

Up until now the government has said JI does not have any formal organizational structure, and banning it is impossible.  

Overseas countries have placed JI on a list of banned terror groups whose assets should be frozen.

The move against JI has gained impetus with the capture and trial of two senior militants. They are Zarkasih -- the most recent JI head or ``amir'' and military commander Abu Dujana.

The two men are said to have revealed to police and authorities an array of valuable information about JI, its structure and how it runs.

Prosecutor Totok Bambang told The Courier-Mail that this information was enough to invoke Article 17 of the anti-terror decree which has been dormant since its introduction.

Bambang says that Al Jamaah Al Islamiah, as JI is referred to in the trials, “is a terrorist organization because their activities lead to acts of terrorism” and its goal is the creation of an Islamic state in Indonesia.

Prosecutors have demanded that Dujana and Zarkasih both be jailed for life. 

Fitna protests peter out 

While authorities maintained a strong police guard on the Dutch embassy in Jakarta, protests against the posting on the internet of the ‘Fitna’ movie attacking Islam had petered out by the end of last week. 

The last protest was launched by around 200 protesters from the United Development Party (PPP) on Thursday (3/4/08). 

The PPP demonstrators expressed support for the government's decision to ban the film and blacklist right-wing Dutch MP Geert Wilders, who made the video, from entering the country. They also demanded the Dutch government apologize publicly and bring Wilders to trial at an international court.

Parties approved by ministry 

Twenty four new political parties have been recognized by the Ministry of Justice and Human Rights, it said in a statement issued on Friday (4/4/08). 

While the 24 parties still face further verification tests, they are all expected to be allowed to contest next April’s legislative elections. 

The 24 parties, together with an existing 34 that are being allowed to contest the polls, now have to register with the General Election Commission (KPU). The 34 stood candidates in the 2004 polls but won no seats. 

Sixteen parties represented in the current House of Representatives are exempt from the final screening.

The Justice and Human Rights Ministry said it took about six months to check that the 24 new parties met all the administrative requirements, such as having unique logos and names, to ensure no duplication occurred, The Jakarta Post reported.


"Only 24 of the 115 registered parties eventually fulfilled all the administrative requirements, including having offices in at least 20 provinces," Aidir Amin Daud, the ministry's director of public institutions, told a news conference. 


Meanwhile President Susilo Bambang Yudhoyono signed the newly approved Election Law on March 31, making it Law number 10/2008, KPU chairman Abdul Hafiz Anshary said on Wednesday.


According to Anshary, the KPU will soon implement a number of regulations related to the election, including the 2009 election schedule, political party and Regional Representatives Council (DPD) member verification. The commission will also approve regulations related to voter renewal lists. 

Anshary said the KPU is still waiting for new voter lists from the Home Affairs Ministry, but he expected them to be handed over by Saturday.


The Election Law was approved by the House of Representatives on March 3. 


Indonesia to send police team to Darfur

Indonesia is to contribute 140 police to a joint UN-African Union peacekeeping force in Sudan's war-torn Darfur region, the national police spokesman said Friday (4/4/08).

The joint force, known as UNAMID, is tasked with protecting the civilian population of a region the size of France which has been mired in civil strife between ethnic minority rebels and the Khartoum government since 2003.

So far, only around 9,000 of a planned 26,000 members are actually on the ground.

"We will send a contingent of 140 chosen personnel on May 25. They will join the UN peacekeeping force for six months," Abubakar Nataprawira told a press conference here.

The United Nations says at least 200,000 people have died in Darfur and two million more have been driven from their homes since February 2003. Sudan's government insists the figures are exaggerated.

The UN Security Council passed a resolution mandating a 26,000-strong force for Darfur last July.

And the United States recently pressed the United Nations to ensure that 3,600 more international peacekeepers are deployed in the region by June.

Indonesia already has about 850 troops serving with the UN peacekeeping force in Lebanon.

REGIONS 


Life sentence for separatist  

A court in Ambon, Maluku, handed down a life sentence to an alleged Republic of South Maluku (RMS) member on Thursday (3/4/08) for waving a separatist flag in front of President Yudhoyono last year.

Johan Teterisa was sentenced to life imprisonment in Ambon after being found guilty of treason. A court official said at least 19 others were convicted of treason and sentenced to between 10 and 20 years over the flag-waving demonstration last year.

In a report from The Associated Press on Friday, the panel of Maluku judges did say however that they refused to show leniency toward Teterisa, as he was sentenced for a similar offense in 2003.

The judges said Teterisa had been found to be the leader of the RMS in Aboru village in Central Maluku, having joined the group in 2002.

The RMS first emerged in the 1950s soon after Indonesia won independence from Dutch colonial rule. The group, which was mostly Christian but had some Muslim members, was defeated militarily and its leadership fled to the Netherlands, where it briefly mounted a government-in-exile.

New North Sumatra airport ready in 2009: VP

Vice President Jusuf Kalla says North Sumatra will have a new international-standard airport in 2009, with the Kuala Namu airport project in Deli Serdang, 30 km from Medan now 15% complete.

Kalla inspected the Rp3.5 trillion development site on March 29, Antara reported. 

Kuala Namu will become Medan's primary airport, replacing the existing Polonia airport, located in the center of the city amidst an expanding number of high rise building developments across the city.

"I received assurance from state-owned PT Wijaya Karya, who won the work contract, that the project would be completed in October 2009," Kalla said.

The runway will be 3,000 meters long, enabling it to be used by wide-bodied aircraft like Boeing-747s. The terminals will have a capacity of 8.5 million passengers a year. 

Angkasa Pura I president Edie Haryoto said the new airport was being constructed on a 1,365-ha block of land and would be connected by toll road and railway to the city. 

Angkasa Pura allocated some Rp1.4 trillion and the government donated some Rp2.1 trillion from the state budget to finance the project, Haryoto said.

Japan loans $593 million for regional projects
The Japanese government announced Friday (4/4/08) a plan to disburse a total of $593 million in loans for five regional projects related to socioeconomic development, The Jakarta Post reported. 

Notes and provisions on the loans were exchanged by the two countries Thursday in a meeting attended by Japanese Ambassador to Indonesia Shin Ebihara and the Indonesian Foreign Ministry's special staff for managerial affairs, Ibnu Said.

Of the total loans, a maximum of $120.2 million is allocated for the improvement of irrigation systems in nine provinces in western Indonesia, including Java, Sumatra and Kalimantan.

It is expected that improved irrigation systems will boost food stability and the eradication of poverty through an increase in food production.

A total of $87.6 million will be also made available for a similar program in nine provinces in the eastern part of the country.

Japan will charge 1.4% interest for the two projects, while the Indonesian government was given 30 years to repay the money.

The loans will also go to a double-rail train project in the southern part of Java, serving the route from Cirebon, in West Java, to Kroya, in Central Java.

In Bali, a total of $58.6 million is provided for drainage pipe construction in Denpasar, Kuta and Sanur.

ECONOMY

Government restores confidence 

A plan to buy-back some Rp2 trillion ($217.4 million) in government bonds restored confidence after volatilty hit the country's bonds market, driven by concerns over the effect of global trends. 

Yields for government five- and 10-year bonds have soared some 200 basis points in the past month, reflecting anxiety that the government is being insufficiently pro-active in its budget management.

Rahmat Waluyanto, the Finance Ministry's Director General of Debt Management, said that 30 minutes after announcing the buyback plan, the yield of bonds improved by 5-10 basis points and had gradually declined to a feasible benchmark.


"This is part of our commitment to ensuring stability in the government bond market," he said.

The government would make regular repurchases of bonds to maintain their yield, as well as issuing new bonds with assorted rates and shorter maturity, which are expected to be less risky, he said.

The Financial Times said the action aimed to reassure nervous markets that its economy was under control and escalating inflationary pressures were manageable.

Indonesian shares tumbled as investor worries over the economy intensified a day after data showed that year-on-year inflation jumped from 7.4% to 8.2%, the fastest rise in 18 months.

The benchmark Jakarta composite index sunk to its lowest level since January 22 during the week but recovered 1.7% on Friday to close at 2,277.09. 

Sri Mulyani Indrawati, finance minister, told an emergency press conference that the "economic situation is largely healthy".

"We are paying very close attention to indicators and developments that are giving cause for concern. The underlying assumptions on our revised budget are not that different from the reality and that's why there's no reason for a lack of confidence. "The government is standing ready to act and play an active role," she said.

Analysts say that in spite of the turbulence, Indonesia's economy is in better health than in 2005, when the government was forced to double fuel prices after subsidies ballooned.

Meanwhile Bank Indonesia (BI) Governor  Burhanuddin Abdullah said the performance of the banking industry in the first quarter had remained stable.

"Our banking industry is still able to maintain its stability and keep its performance under control," he told a luncheon with President Susilo Bambang Yudhoyono and national bankers at the presidential palace on Friday.

"In gross terms, the ratio of non-performing loans (NPL) fell from 4.82% to 4.78%. While in net terms, it remained at the two-percent level which is relatively low," he said.

"The capital adequacy ratio is strong enough so that when there is high inflation and interest rate as well as rupiah depreciation, our banks will be able to survive for a relatively long term," he said.

Abdullah said separately that BI is working to keep the rupiah steady at around Rp9,200 to the dollar, Dow Jones Newswires reported. 

The president himself told bankers that they should expand real sector credits,
particularly for infrastructure and agriculture. "I seek a joint contribution with banks in disbursing capital," he said. 


He said the country needed to increase productivity in the agricultural and food production sectors to prepare for a jump in global food prices.


He underlined an urgent need to invest in energy, especially in electricity, natural gas and geothermal projects.


Indicators: 
	 
	January
	February
	February 08/
February 07
	Cumulative 2008

	Total exports
	$11.08 billion
	$10.53 billion
	28.53%
	$21.62 billion

	Non-oil & gas exports 
	$8.87 billion
	$8.15 billion
	21.19%
	$17.02 billion 

	 
	 February 

(y-o-y)
	February 

(m-o-m)
	March (y-o-y)
	March (m-o-m)

	Inflation
	7.4%
	0.65%
	8.17%
	0.95%

	 
	Full year 2005
	Full year 2006
	Full year

2007
	

	GDP growth 
	5.60%
	5.5%
	6.3%
	

	Tourist arrivals 
	January
	February 
	Growth/loss (m-o-m)
	Growth/loss

(y-o-y)

	
	437,600
	446,400
	1.93%
	15.82% 


Source: Central Statistics Agency 

BUSINESS BRIEFS 

MACROECONOMY 

CPI rises, trade surplus lower, rates on hold

Indonesia’s Inflation rate spiked in March to its highest level since 2006 while its trade surplus shrank,  underscoring the impact of soaring oil and food prices on the economy, Dow Jones reported Tuesday (1/4/08).

The consumer price index in March rose 0.95% on month and 8.17% on year, the Central Statistics Bureau said. The numbers were well above expectations. 

Meanwhile, the trade surplus for February stood at $900 million compared with $3.48 billion in January and $3.65 billion a year earlier as imports rose, according to the statistics bureau.

Bank Indonesia left its benchmark one-month rate unchanged at 8% Thursday for the fourth consecutive month due to rising inflationary pressures, Senior Deputy Governor Miranda Goeltom said. 

The central bank acknowledged that inflationary pressures will stay high going forward, strongly suggesting the window for further rate cuts this year is closed. 

"Inflationary pressures going forward are expected to remain high due to rising commodity prices internationally," Goeltom said. 

Govt. plans maiden shariah bond issue in 4Q

The government plans to issue its maiden shariah bond in the fourth quarter of the year, a government official said Thursday (3/4/08), Dow Jones reported.

Dahlan Siamat, an official at the Finance Ministry who is in charge of the planned issue, said that the government has set aside Rp15 trillion ($1.63 billion) worth of assets to back the planned bond.

"I expect that we can issue it after the (Muslim) fasting month," said Siamat. The one-month fasting month will fall in September this year.  

He said that several investment bankers have urged the government to issue up to $2 billion in shariah bonds overseas. The government also plans to issue domestically another and similar bond late this year, he said.

Tax revenues up 50% in first quarter
The government said Friday (04/04/08) tax revenue in the first quarter rose by 49.9% year-on-year, supported partly by good financial results from major companies, Xinhua reported.

The tax revenues grew to Rp127.96 trillion (around $13.94 billion) from last year's Rp85.35 trillion ($9. 30 billion), director general of taxation Darmin Nasution said.

"The revenue growth is attributable to expanding corporate profits, especially from big-scale companies, increasing economic activities and efforts from the taxation directorate," he said.

The country last year generated Rp426.23 trillion in tax revenues (about $46.44 billion), up by 19% from the previous year, and targeted to net Rp523.85 trillion ($57. 07 billion) in 2008.

INVESTMENT

Kuwait's KFH eyes infrastructure projects

Islamic lender Kuwait Finance (KFH) said March 30 it was interested in participating in expected infrastructure projects in Indonesia worth billions of dollars, Reuters reported.

"The Indonesian government wants to develop its infrastructure in the next five years and needs $150 billion," a KFH spokesman said. He added that the government had yet to launch any tenders for projects 

KFH's comments came in response to a report by Kuwaiti daily al-Qabas that the lender was considering participating in financing infrastructure projects after being invited by the Indonesian government to attend a foreign investment conference.

Lippo to spend $1.2B on massive property project

The country's largest integrated property developer, Lippo Group, plans to build a residential project worth $1.2 billion in the Puri Indah area of West Jakarta, The Jakarta Post reported Friday (04/04/08). 

The housing project, St. Moritz Penthouses and Residences, will be built on 120,000 square meters of land. The firm said the project would also include the erection of "Jakarta's tallest office building with 65 stories.”

Lippo corporate communications manager Danang Kemayan Jati said the first phase of the development would commence in the third quarter of 2008 for completion by 2010.  

According to Lippo director Michael Riady, Lippo is the sole financier for the construction and will use internal funding and presales income. 

High speed train project offered to investors 

The Transport Ministry has offered investors the chance to build a $6.14 billion project of high speed trains and tracks covering a distance of 683 km between Jakarta and Surabaya in East Java, Asia Pulse reported Monday (31/03/08).

Railway Director General Wendy Aritenang Yazid said the government will facilitate the process of securing the license and guarantee legal certainty for investor agreeing to build and operate the project. 

Prospective investors may build and operate the project without involving the state-owned railway company PT Kereta Api, Yazid said.  

She said the tracks for high speed train may be built over unused land along the existing railway tracks of PT KA. 

A feasibility study carried out by French railway company Societe Nationale des Chemins de Fer (SCNF) says the high speed train could cover the distance in three hours as against more than 10 hours normally. Investors from France, Japan and South Korea have indicated interest in the project. 

Cardig to invest $100M in Batam

Aviation service company Cardig International is planning to expand its business in Batam by spending $100 million to set up an aircraft maintenance facility at the island's Hang Nadim International Airport, The Jakarta Post reported Friday (04/04/08).

Cardig president director Diono Nurjadin said the firm planned to construct the facility in the middle of this year, to become operational next year. The company, he said, has a positive outlook for the facility because there are few local players in the industry.

"Almost 50% of Indonesian airlines send their aircraft maintenance orders overseas. The market for this business is still huge," he said.

Only five local companies are currently engaged in the maintenance business, including Garuda Indonesia, Dirgantara Indonesia and Merpati Airlines. 

Cardig, which also controls Mandala Airlines and aviation engineering firm JAS Engineering, has selected Batam as its base for the facility primarily because the island has sufficient airport infrastructure, including a 4,025-meter airstrip.

Cigading Port to be expanded 

State-owned steel maker PT Krakatau Steel said it will expand its Cigading port to become the country's largest port for bulk cargoes, Asia Pulse reported Monday (31/3/08).

Jakarta's Tanjung Priok, the country's largest port, has been plagued by congestion, Krakatau Steel President Faswar Bujang said. 

The Cigading port in Cilegon, Banten has served as a special industrial port facilitating mainly import of industrial basic material to and exports of manufactured products from the Krakatau Steel Industrial Estates in that area. 

The volume of goods loaded and unloaded at the Cigading ports increased to reach 8.954 million tons in 2007. 

Kimia Farma to build $100M plant

Publicly listed state pharmaceutical company PT Kimia Farma plans to build a $100 million plant this year to help reduce its dependency on imported raw materials, The Jakarta Post reported Thursday (3/4/08).

President director Sjamsul Arifin said that 98% of the company's raw materials were still imported. The firm is still undecided on the location of the new plant.  To help finance the construction, Sjamsul said, Kimia Farma was negotiating with investors from China and India. 

"Our capability to finance this plant is between Rp300 billion ($32.6 million) and Rp400 billion, so the remaining financial needs will be either from a rights issue, bonds, asset sales or from investors," he said. 

In 2007, Kimia Farma recorded sales of Rp2.3 trillion, with some 60% coming from non-generic medicine and the remainder from generics. Aside from producing branded and essential generic medicine, the company is also authorized to produce narcotics. 

Balikpapan, Jayapura to get new container terminals

State-owned port operator PT Pelabuhan Indonesia (Pelindo) IV will soon implement a plan to build new container terminals in Balikpapan in East Kalimantan and Jayapura in Papua, Asia Pulse reported Friday (04/04/08).

Tenders will be held soon with construction of the projects estimated to cost Rp800 billion ($87.2 million) possibly starting this year, Pelindo IV president Djarwo Suryanto said. 

The existing container terminals in Balikpapan and Jayapura are too small, Suryanto said.

The new terminal to be built in Balikpapan will add capacity of 250,000 TEUs, he said. In Jayapura the new terminal will have a capacity of 150 TEU.

STATE CONCERNS 
Major harvest to produce 19.3M tons of rice

The Ministry of Agriculture predicts that the country's dry unhusked rice production in March and April this year will reach 19.3 million tons, Antara reported Monday (31/3/08). 

Director General for Food Crops Sutarto Alimuso said total rice production in the January-April 2008 period was estimated at 25.7 million tons of dry unhusked rice which would come from 5.52 million hectares of rice fields. 

He said rice production in the whole year of 2008 was estimated at 58.26 million tons which will be produced on 12.29 million hectares of rice fields across the country. 

The director general said if the population was 227.78 million with a per-capita consumption of 139.15 kg of rice per year, it would mean that the national demand for rice was about 31.68 million tons, allowing a rice surplus of about 1.30 million tons, excluding year-end left-over stocks at the warehouses of national logistics board (Bulog) and those stored by the public. 

CPO exports drop 34.85% in February: BPS

Exports of edible oil and fat products, consisting almost entirely of crude palm oil (CPO) and its derivatives, dropped by 34.85% to $1 billion in February, down from $1.6 billion in January according to the Central Statistics Bureau (BPS), The Jakarta Post reported Wednesday (2/4/08).

BPS provided no explanation for the sharp decrease, but the drop was expected because the government imposed a progressive export tax of up to 25% on CPO. 

Total national exports in February fell by 4.98% to $10.53 billion from $11.08 billion in January. BPS said despite the drop, February exports were 28.53% higher than in the same period last year.

Total exports of oil and gas products increased by 7.47% from $2.21 billion in January to $2.38 billion in February. 

Double track operational in Banten by year-end

The transport ministry is set to see the construction of a 12-km railroad between Serpong and Parung Panjang in Banten completed before the end of this year, Asia Pulse reported Tuesday (01/04/08).

Railway Director General Wendy Aritonang said there should be no significant bottleneck in the construction of the double track with land clearing no problem as the land belongs to the state. 

In addition, the government has made available Rp154 billion ($17 million) for the project, which will be an extension of the double track already operational between Jakarta and Serpong, Aritonang said. 

He said toward the end of 2009, the next phase of construction will continue for another extension of the double track for electric trains, to Maja in the western part of Banten.

Cocoa crop likely up 13.5% to 590,000 tons

Cocoa crop has started on time with output likely to increase 13.5% to 590,000 metric tons this year, a senior industry official said Friday (04/04/08), Dow Jones reported.

"Last year's main crop suffered from heavy rains and floods during the main harvest," said Halim Razak, chairman of the Indonesian Cocoa Association. 

According to the Indonesian Meteorology and Geophysics agency, this year's dry season is likely to coincide with the main harvest, from May to July. 

Cocoa bean arrivals are up to 800 tons a week now, compared to around 100 tons a week ago. Indonesia is the world's third-largest producer of cocoa.

Govt. eyes $11.8B revenue from textile export in 2009

The government targets a boost in textile export sales to $11.8 billion in 2009 supported by a factory restructuring and modernizing program that started in 2007, an official said Wednesday (2/4/08), Xinhua reported.

The country's textile export rose by 6.1% to $10.03 billion in 2007 from 9.45 billion a year earlier, Industry Minister Fahmi Idris said.

"The figure doesn't include revenues from small-scale and home industries," he was quoted by news website Detikcom as saying. 

"The textile industry has consistently contributed over $5 billion (a year) in international trade surpluses over the last ten years," he said when opening an international textile exhibition in Bandung.  

"The biggest problem in the textile industry has been aging machines which are no longer productive and competitive," he said.

Airlines must operate at least 5 planes from April

All airlines in the country are required to operate at least five aircraft as from next month, an official said, Asia Pulse reported Monday (31/03/08).

The regulation is based on a revised ministerial decision of 2004, Transport Minister Jusman Syafii Djamal said last weekend, adding the decision will be revised in April and will be effective immediately.  

An airline is required to own two of the five aircraft it operates and the other three could be leased, Djamal said. The regulation has been issued to make sure that an airline is financially strong, he said. 

SOEs

Steelmaker set to launch IPO 

Privatization of the state-owned steel maker PT Krakatau Steel (KS) scheduled later this year will be through initial public offering (IPO) rather than strategic sales, an official said, Asia Pulse reported Monday (31/3/08).

Sales of 30% worth around Rp1 trillion ($111 million) of the country's largest steel maker were originally scheduled for last year, but poor financial performance in 2006 resulted in the postponement of the plan.

State Minister for State Enterprises Sofyan Djalil however said implementation of the IPO plan would depend on market conditions. 

Earlier it was reported that the funds from the privatization program would be used to finance investment by the company and to modernize its factory.  Modernization of the factory would require around $130 million, company president Fazwar Bujang has said. 

Telkom opens up long distance calls to Indosat

PT Telkom opened up its domestic long distance call service to its rival PT Indosat starting from Friday (04/04/08), an information ministry official said, Thomson Financial reported.

Gatot Dewa Broto, head of communications at the ministry's post and telecommunications directorate, said both parties still need to settle a number of technical matters, but that they were no longer substantive. 

The government has ordered Telkom to allow its fixed-line subscribers, initially in Balikpapan, East Kalimantan, to use the alternative "011" access code provided by Indosat as of April 3.

Telkom is the country's incumbent domestic long distance operator, with Indosat only receiving a license for such services in 2002. 

PRIVATE SECTOR

February truck sales surge 169% 

Sales of trucks and buses in the country surged 169% February this year from the same month last year on strong demand mainly for trucks from infrastructure projects, Asia Pulse reported Monday (31/03/08).

Sales of trucks including light and heavy trucks, and buses rose to 6,505 units in February from 2,418 units a year ago, the association of motor vehicle industries (Gaikindo) said. 

Mitsubishi maintained lead in the market with competitors including Hino, Toyota, Isuzu, Nissan Diesel, Mercedes Benz and Hyundai. PT Karma Yudha Tiga Berlian, the brand holding sole agent for Mitsubishi cars in the country reported sales at 3,398 units Mitsubishi trucks and buses or a market share of more than 50%. 

Meanwhile sales of motorcycles in Indonesia shot up 35% to 1,426,466 units in the first quarter of this year from 1,055,351 units in the same period last year, Asia Pulse reported Thursday (3/4/08). 

Chairman of the Association of Motorcycle Industries (AISI) Gunadi Sindhuwinata said demand for motorcycles remains strong. He predicted sales will reach 5 million units this year up from 4.6 million units last year. 

Excelcomindo looks to 2nd public offering in 2H

PT Excelcominco Pratama hopes to hold a second public offering in the second half of the year in a move aimed mainly at boosting the trading liqudity in its shares, a company official said Friday (04/04/08), Dow Jones reported.

Excelcom's finance firector Willem Timmermens said that the size of the offering will be around $200 million. 

The company hasn't decided if the shares to be sold will be existing ones, new or combination of the two. "If the market is good we'll do something, likely in the second half of this year," Timmermens said.

The Indonesian Stock Exchange has urged the country's third-largest cellular phone operator in terms of customers to increase its free-float shares from 0.23% currently. Telekom Malaysia owns 67% of the company. 

Indofood 2007 net profit up 48% 

The world's largest instant noodle maker, PT Indofood Sukses Makmur Tbk, reported on Monday (31/3/08) a better than expected 48.3% rise in its 2007 net profit, Reuters reported.

The company, controlled by the Salim family through Hong Kong-listed First Pacific Ltd, has a market capitalisation of $2.44 billion. It said net profit climbed to Rp980.36 billion ($106.5 million) in 2007 from 661.210 billion a year earlier. 

Sales revenue rose to Rp27.86 trillion last year from 21.94 trillion a year earlier. Indofood had said it was aiming for a 6% increase in noodle sales volumes last year, from 11.82 billion packs in 2006.

The company controls two of the world's largest flour millers through its unit, Bogasari Flour Mills. It has a total noodle production capacity of around 14.5 billion packs a year. Indonesians consume an average of 57 packs of instant noodles a year.

BANKS

Net profit of 30 publicly listed banks up average 20.64%

All 30 publicly listed banks aggregated net profit at Rp22.5 trillion ($2.5 billion) last year, or an increase of 20.64%, from the previous year, Asia Pulse reported Tuesday (01/04/08).

State-owned PT Bank Rakyat Indonesia (BRI) led with a net profit of Rp4.84 trillion, followed by Bank Central Asia and Bank Mandiri respectively with net profit of Rp4.49 trillion and Rp4.35 trillion. 

The sharpest increase was recorded by a small bank PT Bank Windu Kentjana with net profit rising to 432.65% to Rp2.22 billion, followed by Bank Mega reporting a 243.26% increase to Rp520.72 billion. 

The country's fourth largest lender in assets Bank Negara Indonesia (BNI) reported the steepest fall of 53.2% to Rp902 billion on larger provisions against non-performing loan.

BNI to lend $654M for infrastructure projects

State-owned PT Bank BNI plans to extend Rp6 trillion ($654 million) in credits for infrastructure development this year, BNI president director Gatot M Suwondo said, Asia Pulse reported Tueday (01/04/08).

"BNI has a commitment to provide credits amounting to Rp24 trillion of which Rp6 trillion is intended for infrastructure development this year," he said. He predicted the total amount of credits the bank would extend this year would increase 20% in line with domestic industrial growth.

In extending its credits this year, BNI would focus on small and medium enterprises (SME) as well as consumer credit applicants, he said. 

The focus would be on SMEs because of the credits extended in 2007 totaling Rp88.65 trillion, the amounts of loans to small and medium businesses grew the fastest, namely to Rp5.92 trillion (an increase of 41%) and Rp4.13 trillion (an increase of 30%) respectively.

Meanwhile, BNI president director Gatot M Suwondo said that the bank's profit after tax last year fell 53.24% to Rp898 billion ($97.9 million) from Rp1.93 trillion the year before. 

The drop was the result of the bank's policy to raise its reserves in anticipation of a global economic slowdown, prompting the management of the bank to take more conservative steps in assessing the quality of its assets, he said.

Bank Mandiri disburses $2.1B for plantation sector 

State-owned PT Bank Mandiri said it already disbursed Rp19 trillion ($2.1 billion) in credits to the plantation sector last year as part of its pledge to finance the program to revitalize the sector, Antara reported.

The country's largest lender has pledged to provide Rp32 trillion to help finance the government's program to revitalize state plantation companies mainly those operating in rubber, cacao, and oil palm sectors.

The bank last week extended a new credit of Rp321 billion to expand the processing capacity of a sugar factory of PTPN VII from 4,500 tons to 7,000 tons of cane per day. Earlier this year the bank provided similar credits for four other sugar factories of PTPN X in East Java. 

Bank Panin posts 40% rise in net interest income 

Publicly listed PT Bank Pan Indonesia (Bank Panin) reported a 40% increase in net interest income to Rp2.1 trillion ($233 million) last year from Rp1.5 trillion in the previous year, Asia Pulse/Antara reported Wednesday (02/04/08).

The increase followed a 55% rise in its outstanding credit to Rp29.5 trillion placing it the seventh largest bank in assets from the 10th early last year.

A sharp increase was also recorded in its net profit to Rp832 billion from Rp652 billion, its Vice President Roosniati Salihin said.  The bank has also succeeded in reducing its non performing loan ratio to 3.06% from 7.95% in 2006. 

Islamic bank to issue shariah bond 

The country's first Islamic bank, Bank Muamalat Indonesia, plans to issue a shariah bond valued at Rp400 billion ($44.4 million) in the second half of the year to finance its expansion program, Asia Pulse/Antara reported Wednesday (02/04/08).

The bank plans to open 12 new branches in various areas this year to support its expansion program, its commissioner Iskandar Zulkarnain said. 

Iskandar said the bank has named PT Bahana Securities, PT Danareksa Sekuritas and PT Andalan Artha Advisindo Sekuritas as the underwriters. Last year the bank reported an increase of 27% in income and this year it is set to post a higher increase of 40 to 50%, he said. 

POWER

PLN to build four PLTGU units in Banten 

State-owned electricity company, PT PLN, said it will build four units of power plant with combined cycle technology (PLTGU) at a total cost of $1.6 billion in Banten, Asia Pulse reported Tuesday (01/04/08).

Construction of the power plants to be powered with gas and steam will start in 2012-2013 to follow the construction of a liquefied natural gas (LNG) receiving terminal in that province. 

Each plant will have a capacity of 750 MW, PLN chief commissioner Alhilal Hamdi told the newspaper Investor Daily. 

PLN also has three coal-fired power plants to be built in Banten under its crash program to build new coal-fired power plants with a total capacity of 10,000 MW in the country to be completed before 2010.

Medco Power to sell shares to finance expansion 

PT Medco Power Indonesia, a power generating subsidiary of energy company PT Medco Energi Internasional will divest 49% of its shares to raise funds to finance expansion this year, Asia Pulse reported Thursday (03/04/08).

Medco Power president Fazil Alfitri said the funds will be used to finance the construction of new power plants.  

Standard Chartered Plc will help in the process of selling the shares, Alfitri said, adding the shares will be offered directly to investors and through an initial public offering. 

Medco Energi, Indonesia's largest private oil and gas company, will maintain the majority stake, he said, without giving further details. 

OIL & GAS
LNG deal sets new Asian benchmark 

The deal to raise liquefied natural gas (LNG) prices to Japan sets a new benchmark for Asian term contracts and ups the heat on other gas deals currently under negotiation, analysts said on Monday (31/3/08), Reuters reported. 

Analysts said the agreed price based on crude oil levels -- around $16 a million British thermal units -- was the highest they had seen for firmly guarded term LNG deals. 

"Most of the data on prices in LNG is very commercially confidential but from what we understand, that looks to be the level where current prices are moving," said Credit Suisse analyst Andrew Williams. 

Ashley Wright, a Singapore-based partner at law firm Ashurst, said: "That's a lot of cash. It's the highest I've seen. For a term contract that really is pretty high." 

Supplier Indonesia and Japanese buyers agreed on a price for the extension of LNG contracts that were due to expire in 2010 and 2011, an official of state oil and gas firm Pertamina said at the weekend.

Meanwhile Indonesia is set to sign a 15-year gas export contract with Singapore at the end of this month, an official says, The Jakarta Post reported Friday.

Upstream oil and gas regulator BP Migas deputy chairman Eddy Purwanto said the two countries are "about to complete the negotiation on the volume and the price of the gas. We hope the deal can be agreed by the end of this year," he said.

Purwanto said the parties involved in the deal were still undecided over the amount of the exported gas as BP Migas was still calculating the allocation for domestic demand. 

Under the contract, Indonesia will deliver the gas from a field in Gajah Baru, Natuna, operated by British-based Premier Oil, to Singapore-based Sembawang Corporation.  

The contract will last for 15 years, with Indonesia agreeing to pump the gas directly through a pipeline to Singapore. Should the contract be signed later this month, Indonesia will start exporting the gas in 2011. 

Daily oil production hits 1 million barrels

Oil production in the country has reached 1 million barrels per day, Bisnis Indonesia reported Friday (04/04/08).  

"From mid-January to March 31, production averaged 1.018 million barrels per day," BP Migas head Kardaya Warnika said. 

The government had earlier lowered the production target to some 950,000 barrels per day from 1 million barrels due to natural depletion in aging blocks and underinvestment in the sector.

Meanwhile a BPMigas official said the agency is targeting additional oil output of 60,000 barrels per day (bpd) this year from nine fields, an official says, The Jakarta Post reported. Most of the fields are scheduled to start producing in the middle of this year.

Deputy director for planning Achmad Lutfi said the fields would include Chevron's North Duri and Duri fields in Sumatra, Total's Tunu field in East Kalimantan and PetroChina's Lengowangi field in Gresik, East Java.  

State oil and gas firm Pertamina is also expected to increase output at its Randegan Utara field in Cirebon, West Java, and Sabak field -- jointly developed with local firm Bumi Siak Pusako -- in Sumatra. 

Medco Energi 2007 net profit down 83% 

Oil and gas company PT Medco Energi Internasional said Friday (04/04/08) its net profit in 2007 dropped 83% from the previous year due to higher non-operating expenses, Thomson Financial reported.

Medco reported net profit of $6.54 million compared to $38.17 million a year earlier. Sales rose 23.9% to $981.88 million from $792.41 million the year before, supported by higher oil prices. 

Among the major contributors to revenue, oil and gas sales increased to $648.53 million from $568.33 million in 2006. Revenue from drilling operations and related services rose 30.7% to $160.68 million. Sales of chemicals, other petroleum products and electricity accounted for the remainder of revenue. 

The company said its operating profit rose 30.5% to $234.98 million. However, net non-operating expenses soared to $123.23 million from only $10.47 million in the previous year, due to higher interest expenses and losses from asset sales.

Meanwhile Medco unit PT Apexindo Pratama Duta said on Monday its net profit rose 8.7% in 2007, aided by higher sales.

Net profit increased to Rp34.30 billion ($3 million) last year from Rp31.54 billion in 2006, Apexindo said. 

Sales rose 27.9% to Rp200.02 billion from Rp156.32 billion. Operating profit surged 51.8% to Rp67.03 billion, the company said. 

MINING

Mining companies post 176.6% hike in net profit 

All publicly traded mining companies reported healthy performance with net profit growth averaging 176.6% as a result of the surge in the prices of crude oil and mineral commodities in 2007, Asia Pulse reported Wednesday (02/04/08).

Eight mining companies posted net profit averaging Rp3.3 trillion ($359.7 million) or an increase of 215.6% from the previous year. 

PT International Nickel Indonesia (Inco) earned the largest net profit of Rp10.8 trillion ($1.2 billion), but the sharpest growth of 757.3% was recorded by tin mining PT Timah, which is the 7th largest earner with net profit at Rp1.78 trillion. 

The country's largest coal producer PT Bumi Resources tripled its net profit to Rp7.3 trillion placing it second to Inco. 

Oil and gas companies also chalked up increase in profit rising by 8.7%. The surge in net profit was driven by soaring prices and increase in production, a senior official of Bumi Resources said, adding the trend is expected to continue through this year. 

PTBA to allocate Rp500B for capex

Publicly listed state coal mining company PT Tambang Batubara Bukit Asam (PTBA) is allocating as much as Rp 500 billion ($54.4 million) in capital expenditure (capex) this year, The Jakarta Post reported Monday (31/3/08).

The new investment is mostly aimed at financing its massive projects, said PTBA's head of investor relations, Nurtimah Tobing, and is up from last year's Rp200 billion.

Among the company's projects is the acquisition of state shipping firm PT Bahtera Adhiguna, which transports around 1.5 million tons of PTBA coal to various sites in Indonesia.

"Aside from regular operations, the capex will be allocated primarily to financing our ongoing projects," she said. 

The capital would also be used to finance the company's 200 MW power plant project in Lahat, South Sumatra. 

PTBA has set a target of mining 10.2 million tons of coal this year, 60% of which will be sold domestically and 40% exported.

The company has signed contracts to export coal worth $250 million this year, Asia Pulse reported.

The contracts have been signed with buyers from Japan, India, and Pakistan, corporate secretary Eko Budhijayanto said. 

Contracts have been signed for 70% of the total sales of coal expected this year, Budhijayanto said, adding last year the company exported 10.85 million tons of coal and this year it is set to increase exports to 13 million tons.

The company has also signed sales contract with PLN for coal to feed coal-fired power plants -- PLTU Suralaya and PLTU Tarahan of the state-owned electricity company.

OBI ships first nickel export to China 

PT Obi Prima Nikel, a nickel mining company in South Halmahera, shipped its first exports of nickel to China last week, Asia Pulse reported Wednesday (02/04/08).

OBI, one of three nickel mining companies operating in the district exported 3,000 tons, deputy regent of South Halmahera Rusli A Wally said. 

The two other nickel mining companies are state-owned PT Aneka Tambang and PT Gane Permai Sentosa. The regency hopes to receive more income from the mining sector when the three mining companies become fully operational, Wally said.
===***===
19

