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The decision is consistent with the direction of monetary policy to control inflation in 2024 and 2025 within the 2.5 £1% target corridor, while supporting sustainable
economic growth. The focus of monetary policy is on strengthening Rupiah stability in response to heightened global economic uncertainty caused by the policy direction
of the United 5tates (US) and escalating geopolitical tensions in various regions. Moving forward, Bank Indonesia will remain vigilant of Rupiah exchange rate movements
and the inflation outlook as well as emerging dynamic economic conditions when considering further room for monetary easing.

- Bank Indonesia maintains pro-growth macroprudential and payment system policies to '. Payment system policy Is directed towards bolstering growth,
foster sustainable economic growth. Bank Indonesia will hold an accommodative " particularly in the trade and MSME sector, strengthening reliable
macroprudential policy stance to revive bank lending/financing to priority sectors and G infrastructure and reinforcing the structure of the payment system
create job opportunities, including the MSME sector and green economy, by industiry, while expanding acceptance of payment system
strengthening the Macroprudential Liquidity Incentive (KLM) policy strategy, set to digitalisation.

commence in lanuary 2025, while maintaining prudential principles.

Policy Mix
@- Strengthening prime lending rate (PLR) transparency policy with a focus on interest

E strengthening the pro-market monetary operations strategy to enhance rates by KLM policy priority sectors.
monetary policy effectiveness, accelerate money market and foreign A Expanding BI-FAST services to include bulk transfers, requests fer payment and
exchange market deepening and attract foreign capital inflows by: ~~ direct debit, thereby fulfilling the needs of the public in terms of fast, convenient,

affordable, secure and reliable economic and financial transactions, commencing

a. optimising Bank Indonesia Rupiah Securities (SREl}, Bank Indonesia December 215t 2024,

Foreign Exchange Securities (SVBI) and Bank Indonesia Foreign

exchange Sukuk (SUVEBI) as pro-market instruments. ﬂl;" Strengthening strategies to maintain the availability of a seamless payment system
b. strengthening the interest rate structure of monetary instruments to in all regions of the Republic of Indanesia, thereby fulfilling the needs of the public
attract portfolio inflows to domestic finandial assets. during the Christmas and New Year festive period, which includes the SERUNAI

i s : t i 2 -2 0th

. strengthening strategies to maintain competitive term-repo and forex program from December 15-20th 2024.

swap transactions, 0 Strengthening policy coordination to mitigate the risks of inflation with the {central
d. strengthening the function of Primary Dealers (PD) to increase SREI and regional) Government through the Mational Movement for Food Inflation
transactions in the secondary market and repurchase agreement (repo) Control (GNPIP) in wvarious regions and also with Financial System Stability
transactions between market players. Committee (KSSK) to maintain financial system stability and revive bank

O Stabilising the Rupiah through foreign exchange market intervention with lending/financing to businesses.

a focus on spot and Domestic Non-Deliverable Forward (DMDF) f} Strengthening and expanding international cooperation among central banks,
transactions, as well as government securities (SBN) in the secondary including through payment system connectivity and local currency transactions

market. (LCT), as well as promoting investment and trade in priority sectors.
OUTLOOK  ECONOMIC GROWTH CURRENT ACCOUNT DEFICIT INFLATION CREDIT GROWTH
2024  Inthe 4.7% - 5.5% range Deficit in the range 0.1% - 0.9% of GDP In the 2.5%1% range  In the 10% - 12% range

2025  in the 4.8% - 5.6% range Deficit in the range 0.5% - 1.3% of GDP In the 2.5#1% range  In the 11% -13% range

—¢ 6. Pro-market Monetary Operation

—o1. Global Ecgngmy Bank Indonesia continues optimising various pro-market monetary instruments

Global financial market uncertainty is increasing, accompanied by the to strengthen Rupiah stability and achieve the inflation target.

risk of world economic modearation. The i.mplﬁ!mentﬁ_tinn of Primary Dealers has also inFreased SREI transactions in 1..‘he secondary
» The restrictive.inward-looking trade polides proposed by the U, market along with repurchase agreement transactions between market players,

through _h_igher Impart 1_ariFf:.- 45 weJ_J as e:r.pahdihg_ the scopa of £ Instrument Position
commodities and countries, have heightened the risk of greater \-ﬁ

world trade fragmentation, ) . _ Bank Indonesia Rupiah Eank Indonesia Forex  Eank Indonesia Foreign  Non-resident holdings
8 * Deepening of geopolitical tensions in various regions, with global \ | Secl rities (SRBI) cecurlties (SVBI) Exchange Sukuk {sUVE]} of 3RE|
economic growth in 2025 thus projected to moderste than
preuluu.sly. ) ) RPB40.E? USDZ_OE Usnsaﬁ Rp233.85
+ Global inflation hat increased coinpared with the previous forecast i = - i 2T

due to supply chain disruptions. Trillion Billion Iitlien Trillien

* Federsl F:.im:_is Rate (FFR) reductions are expected to be A o3l T Dicopmiser 2024
" dlelnyed by biaminthation . —o 7. Policy Rate Transmission

« Expansionary fiscal policy is malntaining high US Traasury : . .

ylelds for both short and lang-term tanors, Meonetary policy transmission remains effective.

The IndONLA money market reference SREI rates ramain attractive for portfolio inflows,

—0o 2. Domestic Econom e i
y rate is still moving within the BLRaterange. ¢ ptonth Term | 9-Month Term  12-Manth Term

Indonesia's domestic economy remains solid on the back of domestic

demand. 613% 7.14% ?1?% ?.24%

* Positive [nvestment growth s projected In the fourth quarter of 20024, {7t Decermisr 2004 13t7 December 2024
J underpinned by the completion of various national strategic projects (PSN) \
E and private investment in response to government incentive sugpart, ,\ Interest rates in the banking l"du“r-"' remained competitive.
o i 1 e
& + Household consumption is projedted to maintain growth, supported by selid \ 1-Month Term Deposit Rate Lending Rate
o consumer c!:hilden:e and the positive Impact _r_rf Im:a_l ele_u:ti:_-ns -:-:n_ntest_ed in ' . 4‘?1 % 9_22%
o il VErious regions. Government consumption is increasing in line with higher
LL.L. ol spending activity towards the end of the year it mic ok 2
* MNon-oll and gas exports are expected to moderate as a corollary of the . = wys
sluggish global econamy, —o 8. Flnancral System Stﬂhlllty
- Credit growth remained high.
_c r
3' IndnﬂESIa 5 Balance nf Payment {BDP] Credit Growth Third-Party Funds Growth  Sharia Financing Growth |~ MSMEs Credit Growth
BOP remains sound, thereby supporting external stability.
A it L 10.79% w0 7.54% von 11.24% v 4.02 % tion

Trade Balance Partfolla Investment Kovamber 2124
-

N Financial system resilience remains solid.
‘# Liguidity remains Capital remains | Credit risk maintained. Economic financing

USD4.4 1 USD 0.3 . USD 0.7 B adeguate. zalid. o 0 through capital markets,
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Bank Indonesia exchange rate policy remains oriented towards maintaining

Rupiah stability against the impact of elevated global uncertainty. — 9. Payment SYStEITI

Exchange rate depreciation; Digital economic and financial transactions remained solid supported by secure,
~ Indonesian Rupiah: B3 Takivan Bollar Phillppines Pese: 4 % Karean Won: seamless and reliable Dﬂ}l’l‘l‘lﬁﬂt systems.
4.16% 5,58% 5.94% +@, 10.47% . ,

compere $o the leve| end of December 2023 Pl ot i i = h :
i.. The Rupiah depreciated in response to higher global uncertainty which Is causing a Nominal of BI-RTGS Transaction Valuma Fast Transaction
rebalancing of global investment, with portfolio allocations returning to the US: [+ 238.67 .
K i » particularly concerning e dretiom « the strong US Boltar and 'E'ﬁ:EﬂlilT.il'IQ 9.32% fyoy HP14;95 -3? Trilficn Eg-gu% L) 3 E- 1 Milfipn
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* tess room for further FFR reductions
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Moving forward, the Rupiah exchange rate 5 projected to remain stable in line with Bank
Indonesia’s firm policy commitment to maintsin Rupiah stability, sttractive yields, low Volume of Debit Card Transaction Volume of Credit Card Transaction
inflation and a promising econamic growth cutlock for Indonasia,
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Furthermore, Bank Indonesia remains committed to strengthening monetary policy
effectiveness to maintain inflation in'2024 and 2025 within the target range, while conmtinuing
tosupport efforts to strengthen economic growth.

Core Inflation

Bank Indonasia will continue ensuring adeguate availability of Rupiah
currency Tt for circulation in sultable denominations. throughout all
regions of the Republic of Indonesia, particularly during the Christmas and
Mew Year festive period,
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