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Bl 7-Day Reverse Repo Rate Held at 3.50%

SYNERGY MAINTAINING STABILITY AND STRENGTHENING RECOVERY

The Bl Board of Governors Meeting agreed on 215t and 22™ July 2021 to hold:
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The decision is consistent with the need to maintain exchange rate and financial system stability given elevated global financial market
uncertainty amidst projected low inflation and efforts to revive economic growth impacted by the Covid-19 pandemic. In addition, Bank
Indonesia continues to optimise its policy mix towards maintaining macroeconomic and financial system stability while supporting efforts
to improve the national economy. Bank Indonesia continues to strengthen policy synergy with the Financial System Stability Committee in
terms of implementing the Integrated Policy Package and strengthen policy coordination with the Government and other relevant
authorities to revive economic growth.

ECONOMIC GROWTH CURRENT ACCOUNT INFLATION
2021 OUTLOOK 3.5%-4.3% l Deficit range 0.6%-1.4% of GDP l Target range 3.0% = 1%
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POLICY MIX

1. Maintaining rupiah exchange rate @ P~ 4. Strengthening the payment system ﬁ 6. Strengthening exports by extending
policy to preserve stability. ‘ 4 ecosystem through PBI PIP/PIP the SPE exemptions that were due to
- implementation to simplify a more end on 29" November 2020 until 31
‘ efficient licensing/approval process, % = December 2022.

while fostering innovation in terms of
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U 2. Continuing the strengthening strategy 7. Promoting trade and investment as

for monetary operations to reinforce well as continuing to socialise the use
the effectiveness of accommodative 5. Increasing support for a fast, simple, of local currency settlement (LCS) in
monetary policy. affordable, secure and reliable conjunction with other relevant
payment system that underpins institutions.
3. Nurturing intermediation by : government social aid program
strengthening prime lending rate (bansos) disbursements and online
(PLR) transparency with an emphasis transaction efficiency.
on the risk premium and its impact on
setting interest rates for new loans
across various credit segments.
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